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Warnings for French to 
South African probe Glaxo 
whites on eve 
of reform poll 


migraine drug 
promotion 


Black and white 1 leaders have 
wanted white South Africans - 
that turmoil and destruction- - 
lie aheadif they feikto endorse 
President F.W. de Klerk’s : , ■, 

reforms in today’s referendum 
of the country's 3.3m whites. •• 
Page; 20 : u . _ ; 

Iraqi 'ttupergun' affair y 

British intelligence has been 
accused by. members of a .. 
House of Commons co mmi ttee 
investigating the Iraqi “super- 
gun" affair of misleading par- 
liament Page 6 . 

US utuons stay neutral 

Most US unions have decided 
to remam uncommitted in 
^ today’s Democratic primaries 
'W in Michigan and 

despite intense lobbying from 
Jerry Brown, former governor 
of California, for their endorse- 
ment Page 3 

More Blue Arrow trials 

Britain's Serious Fraud Office 
is intending to mount two fur- 
ther trials against the four 
remaining defendan ts fu the 
Blue Arrow sc andal. Page 6 

Finns In EC protest 

Hundreds of Finns protested 
against the European Commu- 
nity outside parliament in Hel- 
sinki as deputies debated a 
controversial government pro- 
posal to seek EC membership. 
Long road tq Brussels, Page 2 ... 

Helicopter salvaged - 

Rescuers recovered the bodies 
A of five oil workers and the- . 

“ wreckage of atielicopter which ' 
plunged into the North Sea 
kilting U people. Sfr meii sur- 
vived, the accident off the Scot- , 
tish coast Page 6 ’ ' • 

Turkish toll raaches 376 ' 

Rescue teams said there was ' 
little hope of finding more sur- 
vivors from the powerful earth- 
quake which hitihe Turkish ; 
city of Ehrincan orr Prttay^ . 
OfficialssaM376'bodieebati 
been recovered so far.' ", yy ■ 

East Tknorotete trM - - 

Two East Tlmdrese uinverrity ‘ • . 
students have gone bn trial . 
for allegedly organising a pro- 
test in Jakarta against an Indo- 
nesian army massacre inD3i 
in which up to 180 people were 
killed. Fernando de Aratgg . 
and Joao Freitas de Camara 
face the death penalty. 

Iran protests seizure 

Iran has attacked as ‘'obscene 
and illegal” an Istanbul. court's 
decision to confiscate a 'ship 
which was stopped by Turkish 
forces in the Bosporus last 
October while carrying a cargo 
of arms to an Iranian port 
Page 4 

Relief for cosmonaut 

A spacecraft is due to dock 
with the Mir space station on 
Thursday and will bring cos- 
monaut Sergei Krikaiyovback 
to Earth. Krikalyov has spent 
10 months in space, during '' 
which time the Soviet Union 
$! collapsed. 

Indian recehu Oscar 

An honorary Oscar for lifetime 
achievement has been pres- 
ented in a Calcutta hoqntaT. 
to piling tndisi yElm director 
Satyajit Ray. ' !■ 

Missionary murdered 

Robbers in Cate .dlvoire shot . 
dead an 81 -year-old French 
priest, Father Joseph PfEsfer, 

who was visiting the West Afri- 
can country where he served 
for 50 years. 

World Cup cricket 

Tomorrow’s games, which con- 
clude the World Cup's first, - . 
round, .will decide who joins 
New Zealand, ft* gland and. . 
South Africa in the semi-finals. 
Pakistan, who playNew Zea- 
land, and the West Indies and 
Australia, who' play each other, 
ail have a chance of adv ancing . 
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France is investigating 
over the promotion of one of 
-its latest drugs, Th^inquiry 
win investigate medical, legal: 
andethicaLaspeStsottheUK;. . 
pharmaceutibafe grata’s pro? 
motion of hmgrhhiits new. 

migraine treatment^ j’.- 

. French officials suspect 
Glaxo of arranging bravyjaess 
coverage to whip up demand . 
for the drug^itmg paaeirts - ' 
beforethegovemmeathas car-_ 
ried cmt fuJlcheckslPageM “ 

GOLD hit its lowest price in 
. London since July 1986, drop- 
. ping to $341a troy ounce at 
one stage mid finishing $880 . 

Gold price ';. 

_ — . ---.. .I . . — ; 

$ per hoy ounce in London 

soo; 



onn 

198687 88 -89 90 91 92 
. SourciKPaU^iMiij 

.belcwFriday^sclose at S34SL20. 
r Some:analyst5 said there was 
, ' now nothfogto stop spot gold *. 
falling below$300. Page 30 ■: 

. : GUINNESS Peat Aviation, big 
Irish-based aircraft leasing . 

. gramL- annowoced plans to go 
public in June and moves to 
show that its management is 
“locked in” tothe company. 
The flotation could value the 
groii^i at over $tftm . Page 21; 

_ Obs^^r, Page J8 . 

FOKKERSTAK&ltaly's Fit 
meccanica has built a 6.02 per 
• cent stake in the Dutch ahrraft 
group, it emerged yesterday. 

*CTffi‘¥SLEB 7 * : 'k)hg search far 
asaw«s8or to'-rettring chair- 
man and chief executive Lee 
facocca aided when the US 
carmaker named Robert Eaton, 
^laesident of General Motors 
Eurt^ for the -pester : 

Page 21 

HYPO-BANK — Germany’s 
. Bayerischp Hypotiieken-uiid 
.WechseirBank r ; is laundiing 
a one-farnri* rights issue soon, 
aiirang to,Taise\DM9l0m ’ 
($54&mJ for expansion. Page 22 - 

WPP of the UK; World's biggest 
marketing services group, 
hfamed falling advertising 
expenditure for its 38 per cent 
dr^fo annual taxable profits 
to £56Jm (I98.7n0- Revenues 
were down 8A per cent. Page 
21; Lex, Page 20; Background, 
Page 19 

PLA YBtATRS IntMnatkmal 
of Hong Kong, maker of Teen- 
age Mutant Ninja Turtles, is 
still the world’s most profitable 
toymaker despite announcing 
a 27.5 per cent earnings drop 
to HKS88L8m (US*ll<L5m) as 
Turtles sales dwindled, 
page 23 

LAFARGE Coppee of France, 
wdrld’s biggest bufldtagTnat&-- 
rials group, saw its first down- 
turn in eightyears. Blaming 
deep Ufi recession and prob- 
lems in Europe, Lafarge 
reported a 44 percent drop 
in group net profits to . . 
FFrL23bn ($220m) in 199L.. . 


CHRISTIES hrtemational, UK 
auctioneer , slashed its final : 
dtvidgnd from 6p to lp after 
annual taxable profits dropped 
from £43.lm to £6.4m. The 
shares fell I 2 p to U5p in Lon- 
don. Page 27; Lex. page 20 

INVESTCORP, international 
bank which feeds Arab money 
into western industry, is lead- . 
ing a group of investors In a 
2450m bid, to acqture Circle 
K, USstoreschain. Page 24 

JML'big UK-based engineering 
group, saw 1991 pre-tax profits 
fall by over a third to fiTO^Sm 
(|229m; as depression hit its 
titanium business.' Page 27 *’ 


Yeltsin heads defence ministry while 1.5m strong force is created 

to form its own army 



By John Uoyd in Moscow 

MR Boris Yeltsin, the Russian 
president, yesterday signed, a 
decree clearing the way for the 
restoration of a purely Russian 
army, 75 years after its defeat 
in the First World War precipi- 
tated the Bolshevik revolution. 

:The decree,. signed immedi- 
ately after Mr Yeltsin’s return 
from holiday, creates a Russian 
defence ministry of which he 
wiH take temporary charge 
while the military forces are 
created and the ' hues , of com- 
mand cleared: This is a break 
with both Soviet and Russian 
Tsarist tradition under which 
foe post was held by a military 
officer. 

General Dmitri Volkogbnov, 
a military adviser to Mr Yelt- 
sin, told a meeting of Russian 
deputies last, night that the 
armed forces would take two 
years to create and might num- 
ber between L25m and L5m 
men. That compares withthe 
3.7m-9trong former Soviet 
army, now under operational 
federal control of the Common- 
wealth of Independent States. 

The timing of the move may 
be meant ash show of strength 
in the face of demonstrations 
planned in central Moscow 
today by communist diehards 
and resurgent nationalists, 
which the organisers claim will 
be heavily supported. - 

It may also be an attempt to 
set the agenda before Friday's 
crucial meeting in Kiev of CIS 
leaders, which will consider 
the division of the old Soviet 
army’s assets and future mili- 
tary structures. 

Russia is anxious to extri- 
cate its men - who make up 


■ CIS hard currency gap 
expected to exceed S15bn 

■ Diehards challenge Moscow 

■ Ukraine's U-turn on debt 

Page '2 

■ A shot in the parade ground 

Page 19 


the. bulk of the former Soviet 
army - from the growing 
number of trouble spots 
around the former Union, most 
notably Nagorno-Karabakh. 
Yesterday’s decision reflects 
the reality that Russia can no 
longer afford, and -does not 
wish, to intervene in conflicts 
outside its influence. 

The Russian leadership is, 
however, reluctant to cast 
aside the CIS military com- 
mand altogether, in part 
because it will continue to con- 
trol the strategic nuclear forces 
for at least the next two years. 
Mr Sergei Shakhrai, the Rus- 
sian deputy prime minister, 
said the Russian army would 
be created within the bounds 
of the CIS armed forces. 

Almost all the former Soviet 
republics are now committed 
to forming their own armed 
forces - although only Azer- 
baijan, Belarus and Ukraine 
have stud they will do this out- 
side the CIS framework. 

Russia’s decision to create 
Its own military is likely to 
force the other republics rap- 
idly to build up their own 
defence forces - with the CIS 
being confined, at best, to a 
loose coordinating role. 

Mr Yeltsin’s dedsion to take 
over the defence ministry was 



Demonstrators outside the Moldovian embassy in Moscow yesterday protest against the 
government’s treatment of rebels who are seeking independence for the republic 


in part to avoid a “conflict 
between the democrats and the 
military" over whether the 
defence minister should be a 
general or a civilian, said Mr 
Shakhrai - giving a gtimp sg 
into the still-existing power of 
the generals. He said such a 
struggle “could lead to grave 
consequences". 


Mr Andrei Kokoshin, deputy 
director of the USA Canada 
Studies Institute and the most 
prominent civilian candidate 
for the post, said he believed 
his candidacy was still In play 
once Mr Yeltsin stepped down 
from the ministry after the ini- 
tial period of creating the mili- 
tary forces had passed. 


Mr Nursultan Nazarbayev, 
the president of Kazakhstan, 
chose yesterday to announce 
the formation of a national 
guard dedicated to guarding 
the constitution, the republic's 
vital interests and citizen’s 
freedoms. No mention was 
made of the size of the guard. 


Labour pledges to ease UK tax burden 


By Philip Stephens and Ivo Dawnay in London 

BRITAIN’S opposition Labour : 

party yesterday- promised that 
80 per- cent of the country’s 
voters would gain from the 
party's, taxation plans if it wins 
the April 9 general election:. . 

As the battle over tax and 
spending moved to the centre 
of the UK election campaign, 

Mr John Smith, Labour's chief 
fmace spokesman, said he 
would raise Income tax thresh- 
olds by 10 per cent, and 
increase state pensions and 
child benefit 

. Mr Smith also pledged abol- 
ish National Insurance pay- 
ments on the first £54 ($95) per 
week of income earned. • In 
Britain, National Insurance is 
levied on earnings at source to 
help- pay for social security 
benefits. 

But in a so-called “shadow 
budget" designed to seize the 


.1 Labour's recovery plan In full 

■ Economists give their ratings 
Page 8 

MTtye martlets take cover 
Page 9; 

■The Ineffectiveness of targeting voters 
Page 10 

■ Editorial Comment Page 18 
II Lex Page 20 



initiative from the Conserva- 
tives during tite first week of 
the election campaign. Mr 
Smith signalled that lower bills 
for the vast majority of voters 
would be paid for by a sharp 
increase for those on high 
incomes. 

He said that he would intro- 
duce a new top 50p top rate of 
income tax on earnings above 
£40,000 and abolish the present 
earnings ceiling on National 


Insurance Contributions. The 
changes mean that everyone 
earning more than £21,060 will 
pay 9 per cent more on every 
extra pound of income and 
those with gross incomes of 
above £40,000 will face an 
increase of 19 per cent 
The package brought imme- 
diate charges of a Labour 
“retreat" over the principle of 
tax cuts from Mr Norman Lam- 
ont, the chancellor of the 


Nestle wins crucial court 
ruling in fight for Perrier 


By Alice Rawsthorn in Paris 

NESTLE, the Swiss food group, 
yesterday won what may prove 
a crucial round in its fight for 
control of the Perrier mineral 
water group. 

A Paris court invalidated the 
purchase of a 13.8 per cent 
stake in Perrier by Saint Louis, 
the French sugar company, an 
ally of Italy’s Agnelli family. 
Nestle's opponents in the Swiss 
group’s FFrl3.42bn (£1.38bn) 
bid for Ptemer. 

This is the second major 
court case that Nestis has won 
in the course of the takeover 
battle. Ten days ago another 
French court froze the voting 
rights on part of the Perrier 
shares owned by Exor, the 
property group chat controls 
Perrier. Exor is the subject of 
an agreed FFrS.Sbn bid by the 
Agnelhs- 

These cases will be critical 
in determining Nestle 's 
chanc es of winning control of 
Perrier. Previously, the Agnelli 
cam p could have blocked die 
Swiss' group's bid, given that it 
Controlled nearly 49 per cent of 
the voting shares. However, its 


stake has now been reduced to 
31 per cent, giving Nestle more 
room for manoeuvre. 

“Nestle now has a very good 
chance of winning control of 
Perrier." said Mr John Gra- 
ham, an analyst with UBS 
Phillips & Drew in London. 

Yesterday’s case hinged on 
whether Perrier had sold the 
block of new shares to Saint 
Louis as part of a "concert 
party" to block Nestle ’s forth- 
coming bid. The court has now 
annulled the sale so the Saint 
Louis shares have, in effect, 
disappeared. 

However. Nestld, which 
joined forces with Indosuez, 
the French bank, in its bid for 
Perrier, will almost certainly 
have to raise its offer since 
Exor recently mounted a 
counter-bid for the rest of the 
mineral water company's 
shares at FFrl,475. matching 
Nestl6’s price. . 

Perrier's shares rose by 
FFr14 to FFrL650 in Paris yes- 
terday on expectation of a 
counter-bid^ The consensus 
among analysts was that Nes- 


tl£ would not have to bid much 
more than the current market 
price to win control unless the 
Agnellis, who stand to make a 
considerable profit on their 
Perrier shares, decide to con- 
tinue the fight by making yet 
another counter-bid. 

Conversely, the Agnellis, 
who have been pitted in the 
battle against their old ally, 
BSN, the French food group 
which has aligned itself with 
Nestld by mounting a FFrfibn 
counter-bid for Exor, could 
decide to negotiate a settle- 
ment 

Mr Loic Morvan, an analyst 
with James Capel in Paris, said 
the court victories would give 
Nestle a “considerable psycho- 
logical advantage" in negotia- 
tions. 

Nestle and BSN have already 
indicated that the; would be 
amenable to negotiation. They 
could cede Perrier and Exor's 
wine and property interests to 
the Agnelli camp in return for 
the mineral water brands. 

Lex, Page 20 


European Communityx Finjand is' expected to 
apply far EC membership tomoiroW 2 
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Why the Midwestern primaries 
matter so much to Cfinton 

Democratic presiden- 
tial frontrunner Bill 
Clinton needs a solid 
endorsement in 
today's Illinois and 
Michigan primaries to 
prove that he is genu 
inely electable against 
George. Bush 
Page 3 
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STERUKQ 
New York: 

$1.7220 (1.707?) 
London: 

$1.7155 (1-7125) 
DM2.8575 (2.85S} 
FFr9.705 (9.6875) 
SFr2.5925 (2-58) 
Y229.75 (228.75) 

£ index 89.9 (89,7} 
GOLD 

New Yoifc Cemex Apr 
$343.9 (347.3) 
London: 

S343.2 (347.0) 

N SEA OIL (Argus) 
Brent 1 5-day Apr 
$17.85 (17.875) 


Ctiurt price changes 
yesterday: Pefle 21 


Mow York dose 
DM1.0615 (1 .6697) 
■FFr5.642 (5.6675) 
SFri_565 (L5U 

Y 133.66 (133.66 5} 
London: 

DM1 .6655 (1.6865) 
FFr5.6575 (same) 
SFrt^ll (1.5071 

Y 133.95 (133.55) 

S index 65.5 (65.4) 
Tokyo close: Y134.3 
US dosing rates 
Fed Fumte:4% (3%%) 
3-mo Treasury Bills: 
4.14% (4.138%) 

Long Bomb 
99£ (99m) 
yield: 8.07% (8.063%) 


STOCK INDICES 

FT-SE1QQ: Yield 5.00 
2,470.7 (-5.3) 

FT-A All-Share: 
1.189.05 (-0.3%) 
FT-SE Eura trac* TOO: 
1.145.61 (-179) 

New York: 

□J hid. Av. 
closes (+0.45) 

SAP Comp 
406.39 (+0.55) 

Tokyo: Nikkei 
19.837.18 (-618.90) 
LONDON MONEY 
8-mordh Interbank: 

iot3% (io%%) 

LIBe long gilt future: 
Jun 9453 (Jun 94*2) 


exchequer. Mr Michael 
Heseltine, the environment 
secretary, warned that much 
higher taxes for those on mid- 
dle incomes would threaten a 
collapse in the housing market 
In southern England. 

But Labour said it was a 
“carefully-calulated gamble” to 
outbid the Conservatives in the 
battle for the votes of those on 
average incomes. Even in some 
of the crucial electoral battle- 
grounds of London and the 
South East, only about 15 per 
cent would lose and the major 
ity of those would be Conserva- 
tive supporters. 

Mr Smith, who unveiled 
plans for a package of mea- 
sures to provide incentives for 
industrial investment, increase 
training provision and provide 
more funds for health and edu- 
cation acknowledged that the 


measures would involve a sig- 
nificant redistribution of 
income. He calculated that 
over two years,, his budget 
would release nbn for the 
health service, £S00m for edu- 
cation and £l.lbn for his “eco- 
nomic recovery programme". 

As senior Labour figures 
claimed that the party bad 
“outflanked" the Conserva- 
tives, Mr Smith said: “We have 
had 13 years in which people at 
the top got preferential treat- 
ment. In this budget we are 
starting to take back some- 
thing for the average taxpayer 
and the average family". 

Mr Smith revealed that be 
would raise some of the money 
to finance the package by post- 
poning for a further year the 
abolition of stamp duty on 
share transactions and by 
Continued on Page 20 


Shares in 
Tokyo fall 
to lowest 
level for 
five years 

By Stefan Wagstyl and 
Emlko Terazono in Tokyo 

SHARES on the Tokyo stock 
exchange closed at their lowest 
level for five years yesterday 
as the Nikkei index of leading 
stocks dropped through the 
20.000 barrier. Although deal- 
ers blamed the fall mainly on 
technical selling, one analyst 
described sentiment in the 
market as “completely shot". 

The Nikkei index lost 618.90 
points to close at 19.837.16. 
While the fall below 20,000 had 
been widely expected given the 
market's weakness in recent 
weeks, it had an unsettling 
effect on investors. Many are 
bracing for further declines, 
fearing that the poor financial 
health of some securities com- 
panies and some banks will 
undermine the market. 

Equities have now lost all 
the spectacular gains made in 
the late 1980s, when a supply of 
cheap credit prompted a wide- 
ranging financial boom. Stocks 
have slumped in response to 
higher interest rates, declining 
economic growth and political 
turmoil in Japan and overseas. 

The Nikkei last closed below 
20.000 in February 1987 and the 
broader Topix index, which 
shed 19.14 points to close at 
2,444.86, is at its lowest since 
November 1986. 

The Tokyo market now 
stands 49 per cent off its 1989 
peak, in contrast to New York 
and London, where shares 
have been trading relatively 
close to all-time highs. 

Yesterday's losses were trig- 
gered by a modest spate of sell- 
ing by Japanese corporate and 
institutional investors prepar- 
ing their books for the end of 
the financial year on March 3L 
It was the list day for some 
groups of investors to complete 
transactions in time for the 
year-end. 

Mr Shiomichi Kawamoto of 
the investment management 
affiliate of Sumitomo Life, a 
life assurance company, said 
yesterday: “The Nikkei may 
rebound above 20,000 but the 
overall downward trend is 
unchanged. Who will buy 
stocks from securities compa- 
nies which are about to col- 
lapse?’ 

A significant minority 
believes share prices are bot- 
toming out, although some 
analysts were yesterday pre- 
dicting further falls in coming 
weeks. 

Continued on Page 20 

Fund managers phlegmatic. 
Page 4; Gathering storm. Page 
19: Lex, Page 20; World stocks. 
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A NEW EUROPE 

Mercury are today launching New Europe Fund - a new 
way in which individual investors can take advantage of 
the radical changes taking place in Europe. 

We aim to identify markets and sectors which are likely to 
be long-term beneficiaries of the process of political, 
economic, social and technological development which 
is reshaping Europe. 

The initial portfolio will concentrate on the shares of some 
30-40 quoted European companies - including the UK. 
In particular, the Fund will seek out innovative companies 
with the ability to profit from the new opportunities. 

With over £20 billion of securities already under 
management throughout Europe, Mercury has the 
experience and resources to enable investors in this unit 
trust to capitalise on Europe's new potential. 

For further details of New Europe Fund, contact your 
professional adviser or call us on 071-280 2800. 


MERCURY 

NEW EUROPE FUND 

Msrcury Fund Managers Ltd FREEPOST London EC4B 4DO 
Member of 1MBO.LAUTRO and the UTA 


ThB value of investments and income trom thorn may fluctuate and are not guaranteed. 
BSMarcury Fund Managers Ltd is part of ihe Mercury Asset Management Croup . 
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USSR 

diehards 

challenge 

Moscow 

By John Lloyd in Moscow 

ABOUT 5.000 troops are being 
drafted In to guard the Krem- 
lin today as the authorities 
take extraordinary precau- 
tions to preserve the peace at 
demonstrations planned by 
communist and nationalist 
forces in the centre of Moscow. 

Organisers of an extraordi- 
nary session of the Congress of 
Peoples* Deputies of the USSR 
(photograph right) - dissolved 
last year shortly before the 
Soviet Union Itself was con- 
signed to history’s dustbin - 
are. meanwhile, taking even 
more extraordinary precau- 
tions to disguise the venue. 

The participants will gather 
early today outside the 
Moskva Hotel and drive in 
coaches to a clandestine desti- 
nation. One possible venue is 
the offices of Pravda, the for- 
mer main newspaper of the 
Soviet Communist Party 
which suspended publication 
on Saturday due to debts. 

The aim of the congress is to 
muster support for the recre- 
ation of the Soviet Union - a 
state which the organisers say 
still exists because of the con- 
tinuing interdependence of its 
former republics. 

The Russian and Moscow 
authorities are treating the 
demonstration and the con- 
gress as dangerous manifesta- 
tions amounting to possible 
attempts at an overthrow of 
the government 

Mr Gavriil Popov, the 
Moscow mayor, has allowed 
the demonstration to take 
place on the central Manezh 
Square provided It does not 
block the traffic. 

But Mr Serghei Shakhrai, 
the deputy prime minister of 
Russia, said the demonstration 
and the session were “a very 
serious matter", and warned of 
possible violence. 

So far, however, the organis- 
ers of the demonstrations 
appear to lack mass follow- 
ings, while the organising 
committee of the congress are 
distinguished more by their 
paranoia than by their power. 

They are charging the Rus- 
sian authorities with being 
both repressive and fearful of 
them. 

Colonel Nikolai Petrush- 
enko, who was mice, with Col- 
onel Victor Alksnis, one of the 
feared “black colonels” of the 
Soynz group of USSR deputies, 
complained yesterday that he 
had been reported to the police 
when he checked into the 
Moskva Hotel. 

Mrs Saji Umalatova, one of 
the main organisers, said 
heavy government pressure 
had frightened off many who 
might otherwise have 
attended. 

Mr Yuri Golik, a Russian 
deputy, gave the most optimis- 
tic asessment of today's atten- 
dance when he said that 1,470 
deputies - out of a former 
count of 2,250 - had said they 
would attend, but “we cannot 
tell how many will actually 
arrive in Moscow”. 






By Chrystia Freeland in Kiev 

UKRAINE yesterday justified 
its decision to back down and 
agree to share collective 
responsibility for the former 
Soviet Union’s debt with the 
other republics. 

Mr Vitold Fokin, the prime 
minister, said Ukraine had 
obtained important conces- 
sions on Vnesheconombank, 
the bank through which the 
foreign debt is serviced and 
which will now be controlled 
primarily by Russia and 
Ukraine together. 

Mr Fokin was de fending a 
change of stance by Ukraine, 
which was previously demand- 
ing that it should be allowed to 
pay its share of the debt to 
western creditors indepen- 
dently of the other republics. 

Underlining the haphazard 


The leaders of Moldova's breakaway Dnestr republic cracked 
down on apposition yesterday, threatening to expel dissi- 
dents, Reuter reports from Moscow. A state of emergency 
means anyone helping the Moldovan authorities will be 
expelled from the Dnestr region, Itar-Tass news agency said. 
Moldova refuses to recognise the self-styled republic, which 
borders Ukraine on the east bank of the Dnestr river. 

The ethnic Russian minority in the east of Moldova 
declared the breakaway Dnestr republic in September 1990 
over fears that Moldovan efforts to unite with neighbouring 
w^mawia would uiake them second-dess citizens. 


state of the debt negotiations, 
Mr Fokin admitted that 
Ukraine had not yet actually 
signed the critical Group of 
Seven memorandum - which 
binds all the republics to “joint 
and several” responsibility for 
the debt - because officials 
had misplaced the text Signa- 
ture by Ukraine was a condi- 


tion set for the restructuring of 
Vnesheconombank, and Mr 
Fokin insisted that Ukraine did 
intend to sign. 

He said the bank would in 
future be governed by an inter- 
state council which will have 
three co-chairs, one from 
Ukraine, one from Russia and 
a third representing the other 


Brussels firm on aid terms 


By David Buchan in Brussels 

THE ex-Soviet republics face 
an increasing hard currency 
financial gap which could rise 
to between Sl&bn and 325b n 
next year, and will probably 
need western aid to supple- 
ment International Monetary 
Fund credits, an EC Commis- 
sioner said yesterday. 

But Mr Henning Chris- 
tophersen, the EC economic 
affairs commissioner, con- 
firmed yesterday's decision by 
EC finance ministers to let the 
IMF take the lead, admit Rus- 
sia and the three bigger mem- 
bers of the Commonwealth of 
Independent States (CIS) next 
month, and set the conditions 
for stabilising their econom 
ies. 

EC ministers also refused to 
soften their legal terms for the 
Community’s Ecul.25bn 
(£880m) pending food credit to 


the CIS. They agreed that CIS 
borrowers must agree to sub- 
mit to court action in the event 
of default on repayment. 

If Russia - which has 
already received an EC-backed 
Ecn500m bank credit to buy 
food and medical supplies - 
continued to insist on its 
“sovereign immunity” from 
court action, the Community 
loan would go ahead to CIS 
republics like Ukraine, 
Belarus. Kazakhstan, Uzbeki- 
stan, and Kyrghystan, which 
had agreed to waive this 
right. 

Mr Jean-Claude Trichet, the 
French Treasury director who 
has led Western negotiations 
on CIS official debt, told EC 
ministers that Ukraine, Uzbek- 
istan. Azerbaijan and Georgia 
now appeared to have agreed 
to join other CIS states in 


shouldering responsibility for 
past Soviet debt (as of October 
28,1991). 

Settlement of the responsibil- 
ity for this debt, which -the 
Commission says totalled 
$68bn by end-1991, is another 
EC precondition for new lend- 
ing to the CIS. 

EC ministers decided to 
await a green light from the 
IMF before trying to mobilise 
any extra macro-economic aid 
for the CIS, despite warnings 
from some in the Commission, 
notably Mr Frans Andriessen, 
the external affairs commis- 
sioner, that IMF assistance 
might be too little and too late 
to prevent further economic 
and political instability within 
the CIS. 

However Mr Christophersen 
said extra aid would be needed 
by 1993. 


Opposition to EC spending rise of Ecu20bi 

Germany and Italy express 
concern about Delors budge 


By Andrew Hill in Brussels 


EC finance ministers last night supported leglslationt 
and Germany yesterdayvoired tu,ni« overstretching themselves with 

toeir deep concern about Mr dimtSy writes Andrew HilL French and ; 

Jacques Delors five-year EC . , oWecHoo- to the detail of the measure stiH have 
budget. plan. » n + a n to ministersagreed that the ceilix 

Mr Theo Waigel the^^n totoSvldaal clients behrought dm 

lance minister, told the Rare- ^ per cent of a bank’s capital, 

an Commission president a 25 per cent celling after Johnson 

id his EC colleagues that the near to wlfei 


. .. companies. The measure agreed yesterday should prev 

repeatgfthat episode In other EC conntries. 


finance minis ter, told the Euro- 
pean Commission president 
and his EC colleagues that the 


Soviet revivalists: Deputies of the former Soviet Congress of People’s Deputies (from left to right) Safi Umalatova, Alexander Krafiro, 
and Colonel Nikolai Petrushenko explain their plans to defy the Russian government and call a session of the Congress 

Ukraine explains U-turn on debt 


10 republics on a rotating 
basis. The voting structure of 
Vnesheconombank is also to be 
slanted in Ukraine's favour, Mr 
Foldn said. Votes are to be dis- 
tributed according to each 
republic’s share of the debt, 
but decisions can only be taken 
If they are backed by 80 per 
cent of the votes. 

Mr Fokin said this structure 
could give Ukraine, which has 
agreed to pay 16.37 per cent of 
the debt, veto power if it had 
the support of any one of the 
medium-sized republics. The 
bank's operations are to be 
fully transparent and subject 
to the supervirion of an inde- 
pendent auditor. Mr Fokin also 
reiterated plans to introduce a 
separate currency in two to 
four months. 

Kiev to host 
Karabakh 
peace talks 

THE LEADERS of Armenia 
and Azerbatyan will meet in 
Kiev this week in a fresh 
attempt to resolve their con- 
flict over the enclave of 
Nagorno-Karabakh, Armenian 
President Levon Ter-Petrosian 
said yesterday, Renter reports 
from Yerevan, Armenia 

Mr Ter-Petrosian said both 
he and Azerbaijan's acting 
president, Mr Yagub Mamedov, 
had agreed to attend the talks 
on Thursday. 

It will be their first meeting 
since Mr Mamedov took over 
10 days ago from the ousted 
Azeri head of state, Mr Ayaz 
Mutalibov. 

The talks are on the eve of a 
summit of the Commonwealth 
of Independent States (CIS) in 
the Ukrainian capital 


run from 1993 to. 1997 - was 
“not acceptable in its present 
form". Mr Guido Carii, Italy’s 
finance minister, echoed a con- 
fidential Italian treasury docu- 
ment which suggests that an 
enlarged EC budget is “incom- 
patible” with parallel demands 
on Italy to shrink its puhlic 
debt 

Germany’s principal objec- 
tions to the .package focus on 
the call by southern member 
states’ for EC money to- fund 
closer “cohesion” with their 
wealthier northern counter- 
parts^ - — 

Germany - itself under pres- 
sure because of the cost of uni- 
fication of east and west - 
argues there is a risk that 
cohesion money will be consid- 
ered the only instrument for 
encouraging convergence of 
EC economies. 

Mr Waigel said the 1998 
start-date for the plan gave 
member states plenty of time 
for a closer analysis of the bud- 


get Supporters of the so-called 
Delors package want any 
debate over its content to be 
resolved by the Lisbon summit 
of EC leaders at the end of 
June. ' ' ’ ‘ 

' Mr Pierre Beregovoy, the 
French finance minister, is 
Vyiifttng fire on the Dekits pro- 
posals while they are examined 
by the French trea sury. \. 

The flTiBnra ministers ■ dis- - 
cussing the package for^the 
first time - did not examine the - 
budget plans in detail,; birt.a 
number of member states 
voiced objections to the propos- 
als, which envisage an annual 
increase in EC spending .of 
nearly Ecu20bn (£l4J*n> by 
1997. 

The sceptics even included 
federalist Belgium. Mr Philippe 
Maystadt, the minister, 

said that although Belgium 


respected the com ini ti 
made at the Maastricht 
mit last December, the 
ected figures in the b 
. looked enormous and wei 
'completely justified. 

“Wanting to control exj 
. hire does not mean one i 
essariiy in the 'British c 
he said - a referent 
; Britain's vocal oppositl 
budget increases. 1 • 

. On the other hand. Mi 
Treacy minister of state : 
Irish department of fix 
said' Ireland welcome* 

■ Commission proposals 
good starting point. Ir 
believes substant 

■ increased.. funding for 
developed EC membe 
wua>ntial to give force,! 
Maastricht treaty’s -ca 
mOTitjg on economic and 
tary union. 


France to reform Belgium i 

j use VAT 


pensions 

By Alice Rawsthom in Paris 

THE FRENCH government will 
table legislation before the end 
of June to reform the pension 
system, with the Introduction 
of new tax-efficient personal 
equity plans a central feature. 

Mr Pierre Brfrdgovoy, the 
French finance minister, said 
in an interview with the news- 
paper, La Tribune de TExpan- 
rion, yesterday that be saw the 
proposed eight-year personal 
equity plans as the basis. for a 
private pension system to ran 
alongside thu existing state 
pension scheme. ... 

Pension reform is a pressing 
issue in France. Almost all 
pensions are provided by the 
state with the exception of the 
small number, of fonds salar- 
iaux schemes for senior 
executives. 

The government runs the 
system through the Calsse de 
Retraite. a body that pays for 
pensions with money received 
from those in employment 

However, this system, 
devised after the end of the 
second, world war, is coming! 
under strain as the elderly pop- 
ulation increases and there are 
proportionally fewer people in 
employment to pay for their 
pensi o ns. The logical solution 
would be to expand the use of 
private pensions. 

The government, however, 
has been reluctant to act partly 
because of opposition from the 


French consumer prices rose 
a provisional 0.3 per cent 
last month, holding year-on- 
year inflation roughly steady 
at 3 per emit, according to 
Insee,. the s tate: statistics 
body, writes' William Daw- 
kins in Paris. The increase 
widens the gap between 
French and higher western 
German inflation rates 
became of a 0.6 point rise In 
Germany last month. Infla- 
tion in France now runs at 
L3 percentage points below 
western Germany - - as 
against 1.1 points at the end 
of. January. 

trade nnimm, who believe pen- 
sions should continue to be 
solely provided by the state. 
There is also fh& political prob- 
lem of asking the electorate to 
per extra . money for their own 
private pensions at -the same 
time as they are contributing 
to the state scheme. 

. Despite these obstacles Mr 
Betegovby earlier this year sig- 
nalled that the government 
was determined to take action. 

Mr . Bdrggovoy originally 
considered a German-style 
system of corporate pension 
plans but was deterred by the 
complexity of such an Initia- 
tive. as well as by the impact 
of the Maxwell pension scandal 
in the UK 


NEWS IN BRIEF 


Bosnia’s rival leaders 
search for settlement 

The rival leaders of Bosnia-Hercegovina yesterday resumed talks, 
sponsored by the European Community, on the future of the 
central Yugoslav republic against a background of continuing 
ethnic tensions, writes Laura Silber in Belgrade. 

The leaders of Bosnia's Slavic Moslems, Serbs and Croats, the 
three main national groups, held the fifth round of closed-door 
talks in Sarajevo, the capital. But European diplomats yesterday 
feared the leaders are no closer to agreement over Bosnia's 
future. Radio Belgrade reported that Mostar, in western Bosnia, 
remained barricaded for the second day running after residents 
demanded that local authorities close down a bar used by Yugo- 
slav army reservists. Moslems and Croats have called for the 
Serb-dominated army to withdraw from Bosnia. 

EC, US air subsidy talks resume 

The European Community and the US were locked in crucial 
talks yesterday to solve a five-year dispute over aircraft subsidies, 
officials said, Reuters reports from Brussels. The two days of 
talks could determine whether Washington lodges a long-threat- 
ened complaint with the General Agreement on Tariffs and Trade 
(Gatt) over EC government support to Airbus Industrie. Washing- 
ton has accused the consortium of using subsidies to undercut US 
manufacturers Boeing and McDonnell Douglas. 

German N-power status denial 

Germany yesterday strongly contested the view expressed in a 
Pentagon study that it would seek to become a nuclear power, 
Reuter reports from Bonn. 

“This scenario that Germany could one day in the future have 
its own nuclear weapons is not, absolutely not justified," govern- 
ment spokesman. Mr Dieter Vogel, said. 

Responding to US media reports that the study envisaged 
Germany and Japan joining the nuclear club. Mr Vogel said the 
Pentagon paper represented neither the official views of the US 
Defence Department nor the White House. 

Hungarian inflation slows 

Inflation in Hungary slowed sharply for the second month run- 
ning. with February consumer prices 259 per cent higher than a 
year before, according to official figures released yesterday, 
writes Nicholas Denton In Budapest The most recent falls came 
as the effects of subsidy cuts and price liberalisation at the start 
of 1991 worked their way through the system. 

Irish bank dispute to continue 

The limited industrial action against the four leading banks in 
Ireland is likely to continue after Allied Irish Bank failed to 
persuade the High Court to issue an injunction against the Irish 
Bank Officials' Association, Vincent Boland writes from Dublin. 
AEB had asked the court to overturn a directive from the union 
banning its members from processing fees, commissions and 
charges in a dispute over pay and productivity. AIB described the 
union move as illegal and suspended more than 600 employees. 


Finns start the long road to Brussels 

Sara Webb on how the country sees its future as part of the European Community 

M UCH as the Finns ‘ f 'i 
hate to be seen copy- 
ing their neighbours 


M UCH as the Finns 
hate to be seen copy- 
ing their neighbours 
and traditional rivals in Scan- 
dinavia, tomorrow they are 
expected to follow Sweden’s 
example and make a formal 
application to Brussels for 
European Community member- 
ship. 

The majority of Finnish poli- 
ticians and industrialists see 
EC membership as vital to Fin- 
land’s economic interests at a 
time when the country is suf- 
fering from a severe recession 
and a decline in trade with the 
former Soviet Union, once one 
of its most important trading 
partners. 

If parliament votes tomor- 
row in favour of applying for 
membership, the government 
aims to start membership talks 
as soon as possible and will 
join its fellow Efta-members, 
Sweden and Austria, in paral- 
lel negotiations. Its aim is to be 
a full member of the EC in 
1995, but will hold a referen- 
dum before a final decision to 
join. 

EC membership is firmly 
supported both by the opposi- 
tion Social Democrats and by 
the Conservative Party, which 
rules in a coalition with the 
Centre Party. But the issue has 
proved a difficult one for Prime 
Minister Esko Aho's Centre 
Party. His parti' represents the 
country's farmers, many of 
whom are concerned that EC 
membership will spell an end 
to their generous subsidies. 

Mr Ilkka-Christian Bjork- 
lund. a member of the Social 
Democrats' EC working group, 
says: “The Centre Party has 
faced a dilemma. It is the most 
anti-EC or the three parties, 
but it has been forced to lead 
the EC application because it 
knows that if it opposed EC 
membership the existing Con- 
servative-Centre government 
would split and it would be 
succeeded by the Red-Blue 



Prime Minister Aho: seeks full EC membership by 1995 


coalition (the name given to 
Finland's previous Conserva- 
tive-Social Democrat govern- 
ments)”. 

However. Mr Bjflrklund pre- 
dicts that there will be no prob- 
lem in winning parliamentary 
approval for membership. 
“Even if it's in our interests to 
fight against this government, 
we think that this is a matter 
of national and historic inter- 
est and we have no intention of 
jeopardising it” Three weeks 
ago, the Centre-Conservative 
government agreed to apply for 
EC membership provided it 
received parliamentary 
approval, saying " Finland can 
best pursue its national inter- 
ests as a member of the Euro- 
pean Community." 

The Confederation of Finn- 
ish Industries (CFD pointed to 
the Important economic and 
trade benefits of EC member- 
ship in a recent statement, say- 
ing that it would “lower 
domestic costs ami prices to a 
competitive European level" 
and “stimulate exports and 


domestic investment as well as 
allow the possibility to influ- 
ence the future development of 
the Community.” It adds that 
Finland would become “more 
appealing” to Russia as a trad- 
ing partner, and would be able 
to join in the closer coopera- 
tion between the EC and the 
central and eastern European 
countries. 

However, It is cm the matter 
of economic and monetary 
union (Emu) that the CFI sees 
the clearest advantages: the 
fact that Emu remains outside 
the scope of the European Eco- 
nomic Area “necessitates Finn- 
ish membership in the EC,” 
the Confederation says. The 
advantages would include 
lower interest rates, stable 
exchange rates, and lower state 
budget deficit and debt levels. 

Such a scenario seems all 
the more attractive in the light 
of Finland's current economic 
woes: GNP fell by 6 per cent in 
1991. unemployment hovers 
around 10 per cent, and three- 
month money market rates. 


Some 2,000 Finns joined a 
protest rally outside the par- 
liament building yesterday 
as deputies iraid e the cham- 
ber began debating the gov- 
ernment proposal to seek 
membership of the European 
Community, -police said. Ren- 
ter reports from Helsinki. 

The rally, which was 
organised by the Alternative 
to the EC movement, follows 
the lighting of bonfire bea- 
cons along w»<b mads at the 
weekend by hundreds of 
formers who fear the loss of 
big subsidies to the forming 
sector if Finland Joins the 
Community. 

Bonfire beacons are an 
ancient way of warning that 
an enemy was approaching, 
said a spokeswoman for the 
Central Union of Finnish 
Agricultural producers. 

soared to nearly 15 per cent 
last autumn, although they 
have fallen back to around 12 
per cent since the devaluation 
of the markka_in November 
1991. On a more positive note, 
annual inflation is gr adually 
falling, reaching 2.6 per cent in 
February, down from 29 per 
cent in January end 5.0 per 
cent in February 199L 


W hile industrialists 
and politicians are 
excited about the eco- 
nomic advantages of Joining 
the EC, F inlan d*^ small but 
outspoken farming community 
is less enthusiastic. 

Agriculture accounts for a 
mere 33 per cent of Finland's 
GDP and .7 per cent of the 
workforce; but the sector, 
receives generous subsidies. 
Mr Jarmo Vaittlnen, of the 
Central Union of Agricultural 
Producers and Forest Owners, 
is resigned to the feet tbat Fin- 
land will apply for EC member- 
ship, but adds: "we must get 
EC members to understand our 


■ special climate - we want the 
EC to understand why Finland 
has subsidised agriculture, 
why we need to keep a big 
country populated, because it 
is vital for us and for the EC to 
keep the north populated.” 

•: Mr. ErkM Tuomioja, a Social 
Democratic Mp, says, he 
expects Finland “will get a fair 
deal on agriculture-subsidies 
will have to be adjusted and 
phased out gradually and there 
wilLbe a period of adjustment.” 
Plana to make Finnish, agricul- 
ture more competitive include 
a more favourable tax burden 
and low-interest loans to 
encourage farmers to increase 
the rite d their farms. 

"Agriculture is very, very 
small In terms of GNP, but 
very important in. terms of pop- 
ulation,” says Mr Ketfo Korho- 
nen, former. Finnish UN 
ambassador and how editor-in- 
chief of Kflhimm Sacomat, a 
Centre Party newspaper in 
Northern Karelia. Mr Korho- 
nen opposes EC' membership, 
warning that If Finland makes . 
sacrifices on agriculture, it will 
lead to higher unemployment 
and “pauperisation." 

He also believes membership 
would compromise Finland's 

neutrality, adding that Finland 

cannot afford to take- ritVa on 
its security given its historical 
relations with Russia and the 
feet its'powerful neighbour 
-is In a potentially unstable 
state. 

_ “When it comes to suprana- 
tional decisions (In the EC) our 
own weight would be very very 
small indeed. Quite simply the 
cost of membership outweighs 
the benefits,* -he says. 1 - 

Whatever his. views though 
a national poll taken by Callup 
m mid-February showed that 
55 per cent erf those questioned 
thought EC membership would 
provide, more advantages for 
Fi nlan d , 21 per. cent thought it 
would bring disadvantages and 
. 23 per cent couK&Ft telL 


in deficit 
battle 

BELGIUM'S new centi 
coalition government y 
day unveiled value-adde 
rates, higher excise dntie 
budget savings to tackl 
country's large budget d 
Renter reports from Bros 
The government, swo 
just over a week ago 
more than 100 days of po 
stalemate, has made red 
the deficit one of the h 
in the European Comm 
its top priority. 

A statement issued ai 
special cabinet meeting 
the standard value-adde 
(VAT)-ra.te would be i 
half a percentage point t 
per cent and excise dutJ 
fuel increased from April 
This would raise goven 
revenue by BFi6.6bn (£: 
the statement said. An 
BFrebn will be saved b; 
ting government admin 
tion costs by 5 per cent 
ing new spending on di 
and limiting civil se 
recruitment. The total h 
for from the BFr94bn in 
tlonal revenue and savinj 
government has to fii 
bring the 1992 dafiHt int 
with the target of BFr405 
The government said i 
also scrap the top VAT i 
33 per cent for luxury 
and 25 per cent for elec 
goods - which will be ch 
at the new 19.5 per cent 

Hopes dim fo 
survivors of 
Turkish quak 

RESCUE teams said yest 
that there was little ho 
. finding more survivors fi 
powerful earthquake whii 
easte rn Turkey, Reuter k 
from Erzhican, Turkey. 

Officials said 376 bodie 
been recovered since the t 
measuring 63 on. the Ri 
scale battered the easten 
of Erdncan last Friday, 
said 688 people had 
injured. “We cannot est 
how many- people are 
missing. We will have the 
figure only when the deb 
cleared,”' Endncan’s prov: 
governor, Mr Recep Yazic: 
said. Mr Rami Eren, the ' 
ish-born director' of a i 
disaster relief team. He 
freezing temperatures in 
reduced the possibility of 
pie surviving for up to 
days. 
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Jurek Martin in 

T HE Hast Belt, as the 
Midwest is often 
unkindly called, still 
matters in American politics 
for one very simple reason. 
Enough people fiveyb'ere to 
ensure that nobody is going 'to' 
become president ’of the US 
without winning at’ least’: a 
share of these states iri the 
November general election. '■ 
No strategy ' based "exclu- 
sively on the sooth’ or ; the far 
west, or even the two com- 
bined, can. have other than’ a 
faint hope of success. 

For those seeking the DemtK 
era tic party's nomination, espe- 
cially for those from ‘ other 
parts of the~ coQntry,..the>Sfid- 


ies litmus test 


Chicago* previews 

, ir * ■ i * a t| 

west is the litmus test of politi- 
cal, acceptability. ■ ; 

Governor Bill' Clinton of 
‘ Arkansas, former Massachu- 
setts senator Paul Tsongas and 
former California governor 
Jerry Browpi hall from" the 
' south, . the n or thea s t add the 
■ west n»ptotivety : andan, bav- 
■' iog won at. home, need to show 
tiiey cah. score away. Here- foe 
audience does 'not view them 
as favourite sons. It wants to 
know' more .about them. 

- It is also often said thatthe 
Midwest’ Is the microcosm of 
- . America's curr ent prcj dema It 

Contains riRpg - -marrn [yl i iring ■' 

industries, run-down inner 
dties plagued by drug addk- 



Michigan and Illinois primaries 


today’s presidential primaries 



Jerry Brown puts his case to a MldriganBaptist congregation 

A new industrial 
resilience belies 


r.r .»W'* •' 


T N CHICAGO recently, 9.000 

I people queued in a- blizzard 

A for hours to apply for 500 
hotel jobs. Last month General 
Motors told 4,000 workersin 
YpsHanti, Michigan that their ■ 
plant,, rattier than one In 
Texas, would be closed; -To , 
many it feels as if the worst 
days of the Rust Belt are back- 

It- is not surprising, then, 
that the candidates in the pres- 
idential primaries this year 
have been tempted to play to 
the region’s economic distress. 

However, the story of the 
Midwest’s economy is not In 
fact as. bad as it is in the. coun- 
try as a whole. , . 

The story 6f the 
Midwest’s economy 
is not as bid as that 
of the country as a 
whole, writes _ 
Barbara Durr . ; 

The region has suffered less 
in this recession than it did in 
the early 19808,' said Mr : David 
AHardice, assistant director of 
research at 'the Federal 
Reserve Bank of Chicago. ■ 

While the slowdown has 
recently begun to .deepen in 
the Midwest, many regional 
analysts still say the region 
will pull through . 1992 in better 
shape than the rest of- the 
country. 

In the past, the Midwest, as 
the industrial heartland, has 
tended to lag behind t he na tion 
in Its economic downturn and. 
then rebound, more . slowly. 
Analysts believe the Midwest 
may have fundamentally, 
changed. . 

“The region has been 
re st r u ct uri ng and is.in a better 
competitive position," said Mr 
Robert Schnorbus, manufactur- 
ing analyst at. the Chicago Fed. 
This has included, retooling’ 
through mere capital expendi- 
ture. reduced workforces and. 

higher productivity. Helped by 
a slimming of inventories over 
the past several months, -the 
Midwest may weB be able to 
bounce back more , quickly 
than ever, he said. 

While the General .Motors’ 
cuts, the demise; of Midway 
Airlines and a- long strike at 
Caterpillar have taken their 
ton on employment lnUHnois 
and Michigan, the total num- 
ber of jobs has edged up - 0.5 
per cent between December 
and January - in the' five-stale 
area of Michigan, Indiana, 
Illinois. Iowa and Wisconsin.- 

One of the key. boosts for foe • 
trimmer heartland since. the 
start of the recession in July 
1990 has been exports, in. par- 
ticular of capital goods. The 
region accounts for a -large 
share of US capital goods pro- 
duction exports of which have 


been growing at about 10 pear 
cent aryeaT'Over the* last two 
years, compared with total US 
export growth in 1991 of 7.6 per 
cent - « •• . 

. The export picture for this 
year has. however, been 
clouded by the economic slow- 
downs in Germany end Japan. 

But, says Ms Diane Swonk, 
regional economist for First 
Chicago: “Trade won’t Fall 
apart like some people think.’’ 
Ms Swonk believes that as long 
as -the dollar stays relatively 
competitive, Mexico and other 
newly-industrialising countries 
wHLpick up some of foe slack 
in exports.' Capital goods 
demand from Canada, which . 
alone accounts for between 40 
and 50 per cent of tfie region's 
trade, would alto pick op later 
this year, she said. 

The red estate tocitor in foe 
Midwest has not been the 
plague that it has in other 
regions, largely :because com- 
mercial property : was not 
excessively'. ' . over- 
built - though the. vacancy 
rate is rising ih Chicago - and 
home values did not rise 
sharply as they didelsewhere. 

' One of the more marked dif- 
ferences between the Tegioh 
and foie nation is in single-fam- 
ily homes. Between 1988 and 
1991, single-family (detached) 
housing starts, an indicator of 
iniddle.-class. prosperity, 
remained fllffK vrt iiTiritang Bd In 
the Midwest while- they 
dropped. 22 per cent -in the 
country as a whole. First Chi- 
cago expecte them to rise 24 
pear cent in the Midwest this 
year. 

Agriculture b as recuperated 
from its trough fo' the mid- 
1980s and has "been on a steady . 
if unspectacular course- The 
US exports 20 per cent cf its 
maize and half its wheat, the 
bulk o£ which come from the; 
region.. ■: 

Net cash farm ’ income 
dropped B per cent last year 
and is expected to faHslightly 
again this year. But, overall, 
the farm sector has rot had as 
serious a downturn as the rest 
of tiie economy. > 

Exports' are expected to 
.enjoy a slight increase this 
year, largely from more ship- 
ments of and higher prices: for 
wheat •• 

Meanwhile, foe Midwest's old 
complaint that It has hot won 
enough defence contracts has 

turned out to be a blessing. 
The wrenching shrinkage of 
the -US defence industry will 
barely be felt in the region. 

With respect to the . Mid- 
west’s longer-term prospects, 
adjustment in foe motor indus- 
try, tome 60 per cent of which 
is concentrated in the region, 
and an increasing orientation 
to exports will be key. accord- 
ing to Mr Robert Dieli, regional 
economist for Northern Trust 
Company in Chicago. 


. tion, ethnic and racial strife, 
overstretched hospitals and 

lmrtorfimripri " sqhQ Qfe. 

The reality may be better 
than' the awful picture some- 
times portrayed, but nobody is 

fflaimlnp that an economic 

social Garden of Eden has been 
rediscovered on the shores of 
the Great Lakes. 

.So it is to Illinois and Michi- 
gan,, which vote today, and to 
Ohio, Indiana and Wisconsin, 
with later primaries, that the 
three Democrat contenders 
come with hope - and trepida- 
tion. They can .be made here as 
legitimate candidates, or they 
can be., broken. To a much 
lesser exte n t the same applies 
to foe two Republicans. 

' fo reality, fflinois and espe- 
cially Michig an must consti- 
tute Mr Patrick Buchanan’s 
last real stand to regain, as he 
puts it, “the conservative heart 
and soul of the Republican 
Party - from the apostasy of 
President George Bush. 

. He., could go oh after losing 
-badly here, even to r»nfnmia 
in June, bat increasingly peo- 
ple will, stop listening. In Chi- 
cago the anecdotal evidence is 
they already have. 

The same risk attaches to Mr 
Tsongas on the' Democratic 
side. There is a lot of admira- 
tion for the honesty and direct- 
Dess of tbe Tsongas message. 
.At least he says the country 
must pay a price for its 


excesses. - 

- But his relative lack of 
money and organisation seem 
to be. underlining the more 
widespread perception among 
Democrats that a Greek from 
Massachusetts, who has 
already been hammered by Mr 
(Hinton in the southern prima- 
ries, simply cannot win in 
November. If political organisa- 
tion means anything, which it 
still does, though l^s than it 
used to, in these two states, Mr 
Tsongas cannot be sanguine 
about the outcome today. 

Th is does not apply to Mr 
Brown for two reasons: he is 
better known and he can run 
on shoestring fineness. More- 
over, if there is inchoate rage 
out there about the system, 
which there is, then Mr Brown, 
inveighing against the estab- 
lishment in all Its forms, is 
actually the man who can tap 
it best. He has, after all, liter- 
ally no thing to lose and, to the 
disaffected, he makes some 
Wnd of sense. 

He can also wound and goad, 
as Mr Buchanan bag President 
Bush. In the television debate 
on Sunday night here, he 
launched an extraordinary. 
virio ns attack on- Mr Hinton , 
waving a Washington Post in 
the air and claiming that the 
governor of Arkansas and his 
wife, a prominent lawyer in 
foe state, had no sense of pro- 
priety. 




Population: 11.4m 

Etfinte composition: 

78.3% white 
14.8% Mack 
2.5% Asian 
(7.9)% Hispanic* 
Unemployment rate: 

1988: 6.8% 

Feb 1992 8.5% 
Bankruptcies: 

1988:31,472 
1991:42.710 
1988 Presidential vote: 

Republican: 51% 
Democrat 49% 
Convention delegates: 

Republican: 85 
Democrat 164 














Population: 9.3m 
Ethnic composition; 

83.4% white 
13.9% black 
1.1% Asian 
(£2}% Hispanic* 
Unemployment rate: 

1988:7.6% 

Feb. 1992: 9.0% 
Bankruptcies: 

1988:15,623 
1991:25,423 
1988 Presidential vote 

Republican: 54% 
Democrat 46% 
Convention delegates: 

Republican: 72 
Democrat 131 
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Mr Clinton was patently out- 
raged, especially by the 
onslaught on his wife, and 
explained that, since he 
became governor, she had not 
shared in any of the partner- 
ship proceeds that her law 
firm, foe oldest west of the 
Mississippi, had earned from 
its dealings with foe state. 

His defence was measured 
and perhaps foe watching pub- 
lic, exhausted from a day of 
wall-to-wall college basketball 
play-offs, will have concluded 


Mr Brown overstepped foe 
mark. 

But the Brown point was to 
suggest yet again that for this, 
and other, reasons, It is Mr 
Clinton who is genuinely une- 
lectable against Mr Bush. 

And this is why Illinois and 
Michigan matter most of all to 
Mr Clinton, over and above the 
number of delegates he may 
win and the proof that can 
prosper in primaries outside 
foe south. He has to inspire 
confidence in his party not 


only that his smoothly articu- 
lated policies make sense but 
also that he is not a fatally 
flawed personal vessel. 

It is improbable in the 
extreme that Mr Brown will be 
seen as a viable alternative, 
and unlikely that Mr Tsongas 
will, regardless of how both do 
today. But anything less than a 
solid endorsement of foe gover- 
nor of Arkansas will encourage 
the growth of the ABC (any- 
body but Clinton) movement 
inside foe Democratic party. 


Unions 
hold off 
endorsing 
candidate 

By Geoffrey Dyer in 
Washington 

MOST OS unions have decided 
to stay uncommitted in today's 
Midwest Democratic primaries 
in Michigan and Illinois, 
despite intense lobbying from 
Mr Jerry Brown, former gover- 
nor of California, for their 
endorsement 

Twelve labour organisations 
which had previously sup- 
ported Mr Tom Harkin, the 
left-wing Iowa senator who 
pulled out of the race last 
Monday, met in Washington 
last week to consider whom to 
back. 

But Mr William Byland, 
president of tbe International 
Union of Electronic Workers 
(UEW), said after the meeting 
that there was “no chance of 
us endorsing anyone” before 
today’s primaries. 

Some labour leaders are 
sympathetic towards Mr 
Brown, foe only candidate to 
oppose the North American 
Free Trade Agreement (Nafta), 
which some unions feel could 
endanger US jobs by encourag- 
ing companies to shift their 
factories to Mexico. 

However, Governor Bill 
Clinton of Ar kans as has also 
won some onion backing. 
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Nikkei index dips to less than 20,000 



World fund managers phlegmatic over fall s j gn s Japan ese 


TECHNICAL analysts in London 
suggested that the Nikkei could Call 
another 5.GG0 points, after shares on the 
Tokyo stock exchange closed at their 
lowest level for five years yesterday and 
the Nikkei index of leading stocks 
dropped through the 20.000 barrier. 

The Nikkei Index lost 618.90 points to 
close at 19637.16. 

Fund managers around the world 
were however more phlegmatic. In Lon- 
don, Mr Patrick Thompson, a director of 
Fleming Investment Management, said 
that Fleming had hoped that the index 
could hold 20,000. “But on the day," he 
said, “domestic sentiment was com- 
pletely shot." 

Mr Thompson thinks that, under 

20.000 on the Nikkei, and certainly at 

19.000 or below, Japanese equities will 


By W illiam Cochrane in 
London, Ian Rodger in 
Zurich and Karen Zagor in 
New York 


start looking cheap by their own his- 
toric standards, and by reference to the 
domestic bond market- 

However, he also thought that domes- 
tic buyers would need encouragement, 
in the shape of further interest rate 
cuts and a greater degree of fiscal stim- 
ulus than the economy has seen so for. 

Mr Peter Widmer, director of Bank 
Julius Baer in Zurich responsible for 
international institutional asset man- 
agement, did think the market could gp 
lower “The drop below 20,000 will obvi- 
ously have a short-term Impact,” he 
said. “There could be a sell-off - per- 
haps 10 per cent - leading to buying 
opportunities." 

Mr Widmer said Baer had about a 
third of the equity portion of its portfo- 
lios in the Tokyo market at its peak, 
but that now it had virtually no thing , 
expect for some lingering positions in 
Swiss franc convertibles. 

“A lot of stocks have dropped by 60 to 
70 per cent so we are actively looking 
for jewels. Corporate results will be 
lousy, not only those announced in the 
next month or so. but also in Septem- 
ber." 

Fidelity Investments, the largest 
mutual fund company in the US, said 
that it. too, did not have much to worry 
about. 

Mr John Hickling. who manages 
Fidelity’s international growth and 
income fund, said: “I've been very dra- 
matically underweight in Japan for 
some time. 

“A lower stock market would make 
Japan more interesting to us, but right 
now it’s a bit like catching a falling 
knife - sometimes it's safer to let it 
stick in the ground than to catch it in 
mid-air." 

Looking ahead, Mr Hickling expects a 
little weakness in the Japanese market 
through March until funds start trading 
for settlement in April, when there 
should be some sort of a bounce. 


US chip company 


' ^ — — r — j chift 

signs Japanese slance on 
licensing deals N-weapons 
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By Steven Butler fn Tokyo 

TEXAS Instruments (TD. the 
US semiconductor company, 
has .signed cross-licensing 
agreements with two Japanese 


claim to have I nvented the 
Integrated circuit, a fundamen- 
tal device in all modem elec- 
tronic equipment. 

The agreements, with Sharp 
and Ricoh, represent an impor- 
tant step for TI towards pro- 
tecting hundreds of -millions of 
dollars in patent rights in 
Japan. They are particulariy- 
significant because they are 
the first such agreements since 
a decision last summer by 
Fujitsu, the Japanese computer 
company, to dispute TTs claim 
in the Japanese courts. 

It had been feared that other 
companies would hesitate to 
recognise the Texas Instru- 
ments patent until its dispute 
with Fujitsu had been resolved: 

Texas Instruments said yes- 
terday, however, that it was 
continuing to negotiate licen- 
sing agreements with at least 
ten other electronics compa- 
nies, im-hirifog Mitsubishi Elec-, 
trie, and that the negotiations 
appear to have been unaffected 


by the Fujitsu dispute. 

Seven Japanese companies 

have now: accepted the Texas 
Instruments patent _ claim, 
including Toshiba, Oki Elec- 
tric, MhHmghifei and NEC. 

Texas Instruments first 
applied for a Japanese patent 
for the integrated circuit Jn 
1960. but struggled until 1989 

before the “Kffljy" patent - 
named, after a co-inventor of 
the integrated circuit, Mr. Jack 
Kilby — was accepted by the 
Japan Patent Office. . 

Texas Instruments c laims 
the patent .covers fundamental 
technology that applies to all 
integrated circuits, while 
Fujitsu claims its own semi- 
conductor devices do not use 
Texas Instruments technology. 

Fujitsu last July sought a 
court determination that the 
Texas Instruments patent does 
not apply to Fujitsu products. 
Seven court . hearings have 
been held to date, and final res- 
olution is expected to take at 
least another year. Texas 1 
Instr uments hopes that recog- ■ 
ration ttf its. patent by other i 
Japanese companies will sup- 1 
port its case. 


Opposition member to 
quit party over scandal 


That sinking feeling; stockbrokers gaze at the Tokyo exchange yesterday as share prices plunge 


By Robert Thomson in Tokyo 

A SENIOR member of Japan's 
leading opposition party, the 
Social Democrats, has offered 
to leave the party after admit- 
ting he received funds from 
Tokyo Sagawa Kyubin, the 
transport company involved in 
a widening political scandal 

Mr Ryoichi Yasutsune 
insisted, however, that he. ‘ 
would stay Sn. parliament as a 
pro-opposition independent, 
despite the pleas of his party 
leaders that he should also 
resign as a member of the 
upper house. . . 

The controversy over Mr 
Yasutsune ‘s Sagawa Kyubin 
links has undermined the 
opposition's a ttem p ts to high- ' 
light government corruption as 
an issue In a . forthcoming 
upper house election, and has 
eased pressure on Mr Kllchi 
Miyazawa, the prime minister, 
whose adminis tration has also 


been shaken by scandal 

Mr Yasut sune admitted that 
he received a Y5m ($38,400) 
loan, from a Tokyo Sagawa 
affiliate in 1988, but nlaima to 
have since repaid the money 
and denies aUegations that his 
often sharp .questioning of the 
comp a n y 's, affairs was blunted 
after he received the funds. 

“ Althoug h i am innocent, I 
wOl leave .the party for causing 
trouble,” Mr . Yasutsune said, 
after a meeting with party 
elders. He said that to leave 
par iiament r would mean that I 
a dmit that i had done some- 
thing wrong”. 

Last , week, a left-wing mem- 
ber; of 1 the Social Democratic 
Party resigned after admitting 
that he had received political 
donations from a golf course 
developer undar investigation 
for alleged links to drug 
imports. 


Israel ready to 
host arms probe 

ISRAEL is willing to host a US 
fact-finding team and meet any 
other US requests to disprove 
allegations it may have ille- 
gally shared US arms technol- 
ogy with China. Mr Moshe 
Arens, the Israeli defence min- 
ister. said yesterday, Reuter 
reports from Washington. 

Mr Arens, speaking to 
reporters at the Pentagon after 
meeting Mr Dick Cheney, the 
US defence secretary, said the 
allegations, which Israel has 
strongly denied, were a "seri- 
ous matter”. 

"We ll be looking at ways of 
making sure that the US can 
verify" that Israel contrary to 
US intelligence, never shared 
US-made Patriot missile tech- 
nology with China, Mr Arens 
said. "Because that is the 
case." 


Iran assails Turkey over arms grab 


By Michael Field In Tehran and agencies 


Tokyo acts to halt rise in 
illegal Iranian immigrants 


IRAN has bitterly attacked 
Turkey after a state security 
court in Istanbul confiscated a 
ship carrying a cargo of arms 
on its way to an Iranian port. 

The 2,700 tonne Cypriot- 
registered Cape Maleas was 
stopped in the Bosphorus last 
October soon after it had left a 
Bulgarian port carrying anti- 
aircraft guns, rocket launchers 
and ammunition. 

The Turkish court said the 
vessel was "shipping arms and 
ammunition in an organised 
manner" and was thus in con- 
travention of an international 
treaty which requires all arms 
shipments through the Black 
Sea and Aegean to be notified 
to the Turkish authorities. 

Iran gave no such notifica- 


WORLD PHARMACEUTICAL CONFERENCE 

More concentration 
in drugs industry 
seen as inevitable 


By Paul Abrahams 


-u, ■ „ F U RTHE R 

H Til concentration 
K^l B of the world's 

8 1 B Pharmaceutical 

•AL JL industry is 
inevitable, 
according to Professor Horst 
Meyer, head of 
pharmaceuticals at Bayer, the 
German chemicals group. 

The need for substantial 
investment in research and 
development required to 
discover “block-buster" drugs 
with sales of more than $500m 
a year was beyond the means 
of all but the largest 
companies, he explained 
yesterday at the Financial 
Times World Pharmaceuticals 
Conference in London. 

The top ten companies were 
spending 35 per cent of all 
money dedicated to 
pharmaceutical research and 
development and the 
proportion was likely to 
increase, be said. 

In addition, smaller 
companies were handicapped 
by their inability to market 
drugs in the the three largest 
markets - the US, Europe and 
Japan. The top pharmaceutical 
groups were able to recover 
their ever-larger investments 
by selling the drugs in all three 
areas, added Professor Meyer. 

However, Mr Bernard 
Taylor, executive chairman of 
Medeva. the small UK 
pharmaceuticals group, said 


companies with sales of less 
than £lbn a year only lacked 
critical mass if they had 
ambitions to invest substantial 
amounts in research and 
development. 

Mr Taylor said there was 
plenty of room for small and 
medium-sized companies 
willing to market products 
whose sales were too low for 
the larger groups. The smaller 
companies could invest in 
higher-margin products such 
as vaccines where the barriers 
to entry remained high. 

Alternative products 
available to such groups 
included drugs with 
complicated delivery systems 
which were difficult to copy 
and pharmaceuticals whose 
formulations could he 
enhanced with minimum 
additional investment, he said. 

Mr William Pallet, president 
?/e v Upjohn Company, the 
us healthcare company, said 
winning groups would have to 
form effective strategic 
alliances for access to essential 
technologies or to broaden 
“ ieir geographic cover. 

According to Dr Hakan 
Mogren. president and chief 
executive at Astra, the 
Swedish company, 
pharmaceuticals groups would 
also have to concentrate their 
research efforts in a limited 
number of fields if they wanted 
to be successful 


tion, claiming that the the Bos- 
phorus counted as interna- 
tional waters. 

Iran had hoped that after the 
ship was seized its release 
would be assured both by dip- 
lomatic efforts and through the 
good relations enjoyed by Pres- 
ident Ali Hashemi Rafsanjani 
and Mr Turgut Ozal his Turk- 
ish counterpart, who is associ- 
ated with an Islamic constitu- 
ency in Turkish politics. 

However, the state security 
court yesterday handed the 
freighter over to the Turkish 
armed forces. Although the 24- 
man crew was freed late last 
year, the court sentenced its 
captain to five years in prison. 

Iranian officials do not 
accept that a Turkish court 


UK shipyard 
to build two 
Oman warships 

By David White, Defence 
Correspondent 

BRITAIN’S Vosper 
Thomycroft shipyard has been 
told to go ahead with construc- 
tion of two missile-carrying 
corvettes for Oman, in the first 
significant foreign order for 
British warships for more than 
three years. 

The deal confirmed at the 
weekend after months of nego- 
tiation. Is worth more than 
£150m Including support 

Details of the planned arma- 
ment for the ships, dne to be 
build over the next four years, 
are being kept secret 

The 83-metre corvettes rep- 
resent the UK's biggest naval 
export order since Vosper 
Thornycroft received the 
go-ahead from Saudi Arabia In 
1988 to build the first three in 
a planned series of minehani- 
ers. 

Mr Chris Girling, the 
group's finanre director, said 
the Oman order would not 
affect plans already under way 
for 350 redundancies at the 
yard. But he said it would 
assist Vosper Thomycroft’s 
competitiveness in other 
export markets by enabling It 
to resume steel shipbuilding 
work in addition to vessels 
made of glass-reinforced plas- 
tic. 

In 1989, the Southampton- 
based shipbuilder was set to 
build three corvettes of the 
same type for Brunei But the 
Brunei government subse- 
quently decided to re-open the 
contract to international com- 
petition and has yet to invite 
fresh bids. 


can be politically independent 
and say they believe Mr Sulei- 
man Demirel the prime minis- 
ter, and ultimately the US, are 
behind the decision. 

in an editorial at the week- 
end, the Tehran Times, known 
to reflect the views of Mr Raf- 
sanjani, said the decision 
seemed to "favour the Ameri- 
can strategy of starting a cold 
war tension between Iran and 
Turkey”. 

The report went on to con- 
demn what it described as the 
“widespread corruption and 
practice of bribery in the Turk- 
ish bureaucracy”, accusing the 
highest levels of the Turkish 
government of corruption. 

Even allowing for the fact 
that the Iranian government’s 


rhetoric is more colourful than 
its actions, these attacks in the 
Iranian press show that the 
government is deeply upset. 

Ayatollah Musari Tabrm, 
the Iranian prosecutor general 
on Sunday cancelled a meeting 
with the Turkish ambassador 
and called the confiscation 
“obscene and illegal". 

Turkish officials, meanwhile, 
have claimed that Iran Is back- 
ing an organisation called 
Turkish HizboHah which they 
claim is active in south-eastern 
Turkey and aims to overthrow 
the Ankara government 

The Iranian foreign ministry 
has replied that the forging of 
such charges are “the common 
practice of Turkey’s propa- 
ganda machinery". 


By Steven Butler in Tokyo 

JAPAN has moved to stem 
fllegal immigration by agreeing 
with Iran to suspend a bilateral 
visa-exemption treaty that has 
been operating since 1974. 

Under the treaty, Iranian 
tourists were permitted to visit 
Japan without a visa. However, 
an increasing number of Irani- 
ans have been entering Japan 
as tourists and staying in the 
country illegally to work. 
Demand for foreign labour in 
Japan is high in the service 
and construction industries. 

The foreign ministry said 
that Iranians entering Japan 
had nearly trebled from 1989 to 
1991, with 44,376 Iranians 
entering the country In the 
first 11 months of the year. At 


tire same time, Japanese immi- 
gration officials were refusing 
entry to an increasing number 
of Iranians who arrived in the 
country. This came to 6,631 in 
the first 11 months of 1991. 
compared to 1671 in all of 1990. 

In December, Iran refused 
entry to Japanese in Tehran in 
retaliation for Japan’s deporta- 
tion of illegal Iranian workers. 

The visa-exemption treaty is 
a relic of Japan’s attempts to 
.promote close relations with 
the oil exporting nations of the 
Middle' East The Foreign Min- 
istry said yesterday, however, 
that the agreement to suspend 
the treaty would not affect 
other aspects of the bilateral 
relationship. 


Foreign investment in Taiwan falls 61% 


By Lulsetta Mudfe in Taipei 

FOREIGN investment in Taiwan's 
industries foil 61 per cent to US$132m in 
the first two months of the year from the 
same period last year, while Taiwanese 
investment abroad dropped by 66 per cent 
to$229m. 

Japan was once more the biggest Inves- 
tor. according to figures published yester- 
day by the Ministry of Economic Affairs. 
More than S56m of funds for investment 
into Taiwanese industry were approved in 
January and February. The second largest 
was Europe, with $25m. 

Rising operating costs on the island 
have taken their toll on inward invest- 
ment, and the world recession has affected 
both inward and outward investment, - 


according to economists, " 

Foreign investment interest centred on 
trade and the electronics industry; How- 
ever. foreign investment in electronics foil 
nearly 80 percent from last February, and 
investment in the plastics sector increased 
more than 10-fold. 

Analysts say, however, that these statis- 
tics-are based on applications approved, 
not on funds; actually entering the coun- 
try, and that diqriicate applications by for- 
eign companies in several countries in the 
region can lead to oyer-estimation of for- 
eign investment 

Although Taiwanese investment abroad 
decreased overall funds approved' for 
investment In the US were up by nearly 40 


per cent on the same period, last year, to 
*44m. 19 per cent of all outward invest- 
ment approved from January to February. 

Officials say the outward investment^- 
ures measure only investments- 'nidde. 
through official fihannolc Many COEQpa-' 
~ ntes makin g smaller investments overseas 
often do so without registering with the 
government-. V': 

Taiwanese; investmenL'ih China is 
increasing, bringing. With It the- fear- of 
o ver-d ependence, oh ■. mambm d - marke t!; ■ 
Taiwanese companies unvested $L5bn in 
Fukien province almmfcEigdrfond $i5.«m 
in southern China . in and Febru- 

ary, Slim of which was4h2Bwjsa3s, electron- 
ics and plastics. ■ .... • 


Singapore opposes Asean move over Burma 

By Kieran Cooke in Singapore • ii-Y- :i 

^GolTctok Tong* basjr^ed Thailand has put air force have rejected demands from 

out any unified initiative by units on alert and reinforced their Burmese counterparts Stag 

the Association of South East troops on the border with to withdraw from the area, small state that - 


inai country s wmeayiea.ii 

repression of its Moslem 
minority. 

In an interview with the 
Financial Times, Mr Goh said 
developments in Burma could 
have a destabilising effect on 
the region but it was not 
Asean’ s style to seek a com- 
mon position on a particular 
political problem- 

Severai countries in Asean, 
which groups Singapore, Thai- 
land. Malaysia, the Philippines, 
Indonesia and Brunei, have 
expressed concern about Bur- 
ma's handling of its Moslem 
minority and the fate of thou- 
sands of Burmese Moslems 
who have recently crossed the 
border into Bangladesh, 


mese soldiers pursuing 
Karen guerrillas, Victor Mal- 
let reports from Bangkok. 
Border ski rm is h es have been 
particularly intense In the 
last few days as the Burmese 
military tries to overrun 
Karen strongholds before the 
rainy season. Thai officers 

Mr Goh said each of these 
protests had been delivered 
individually. There was no 
common approach within 
Asean to Burma. 

Asked about the consider-, 
able arms build-up in south- 
east Asia recently, he said this 
was not a response to US with- 
drawal from the area. “Coina- 


which enjoys good relations 
with Burma, has shown no 
public sign of concern. Far- 
ther north, the Burmese 
army's capture of Sleeping 
Dog Bill at the weekend 
could lead to the capture of 
the nearby Karen headquar- 
ters at Manerplaw. . . 

tries in this region always have 
believed in. what is called 
national resilience," said Mr 
Goh. “They must have the 
capacity to defend them- 
selves." 

Singapore has one of the best 
equfoped military machines, in 
south-east Asia and . spends 
more on defence per capita 


vent that happorfng^you've got 

40 ■ defence seriously,"' he 

said. 

On domestic politics, Mr Goh 
sal* he would continue to try 
to offer Singaporeans more 
choices and a less regulated 
"^ e are trying to 
the airways," he sail. 

. He was opposed to Singapore 

importing any more foreign 
workers to fry to alleviate 
S“£P«>res serious labour 
shortage. The government says 
there are about 150,000 foreign 
w or kers in Singapore; but 
unoffidal estimates put the ffcr- 
me at nearly, double that Molt 
of them come from the PhOto. 
pines, Indonesia 'and Sri 

I>nka . ' 


By DavM Housego 

in New. Delhi 

THE Indian government 

yesterday confirmed an impor- 
tant shift in foreign policy 
when it told parliament that 
India would soon begin bilat- 
eral talks with the US on 
nuclear non-proliferation in 
South Asia. 

The first round of t alks are 
due to be held In New Delhi in 
May when a US delegation will 
explore the possibility of confi- 
dence building measures 
between India and Pakistan 
airrmd at making South Asia - 
where both countries , have a 
nuclear capability - a nuclear 
safe area. Possible measures 
could include mutual inspec- 
tion of nuclear' facilities and 
troop redeployments aimed at 
reducing border tensfons- 
A further sign of the new 
warmth of ties between India 
and the US was the confirma- 
tion by Mr Eduardo Falelro. 
minister of state for external 
affairs, that the US and India 
would for the first, time con- 
duct joint naval exercises, The 
exercises reflect the collapse of 
India's Treaty of Friendship 
with the Soviet Union and the 
US’s increasing - coolness 
towards Pakistan. - .formerly 
its closest ally in the region: 

The shift in policy,, which 
emerged publicly, during the 
tntira that Mr J N Dixit, India's 
foreign secretary, held in 
Washington last -week, pro- 
voked a parliamentary uproar 
here with the opposition charg- 
ing that the government had 
caved in to US pressure. 

The US has been pursuing 
non-proliferation in South Asia 
more vigorously since the dis- 
closure of Iraq's nuclear capa- 
bility and the threat that the 
Islamic republics within the. 
former Soviet Union might also 
gain possession of nuclear 
weapons. 

Mr Faleiro repeated to: par- 
liament that India would not 
sign the nuclear non-prolifera- 
tion treaty - which - India 
regards as discriminating in 
favour of existing nuclear pow- 
ers, including China. He also 
put into cold storage the US 
proposal backed by Pakistan, 
for a five nation conference on 
regional non-proliferation. Par- 
ticipants would have been 
included Russia and China - 
whom India regards now as 
having no role in this region. 

India’s counter-proposal for 
bilateral talks with the US on 
non-proliferation makes a big 
advance from the rigidity that 
has governed Indian nuclear 
policy for over a decade. 

Iraq and UN 
prepare for 
oil sale talks 

IRAQ and the United Nations 
are expected to resume talks 
later this week on the possible 
sale of $1.6bn worth of Iraqi oil 
but no definite date has yet 
been set, a UN spokesman said 
yesterday, Renter reports from 
New York. 

The spokesman also 
announced that the UN team 
would be led by Mr Giando- 
menico Plcco, the assistant sec- 
retary-general who led efforts 
to secure the release of hos- 
tages held in Lebanon. 

Mr Plcco, an I talian national 
will replace Mr Kofi. Annan of 
Ghana, the assistant sec- 
retary-general who headed UN 
negotiators at previous talks 
with Iraq in Vienna in January 
bat has since been assigned 
other duties. ■' 

The UN announced last Fri- 
day that the oil talks would 
presume this week, but gave no 
^precise date. 

The announcement followed 
: A meeting between Mr Boutros 
Boutros Ghali, the UN sec- 
retary-general, and Mr Tariq 
Aziz, Iraq’s deputy prune min- 
•ister, who had been taking part 
in . a Security Council debate 
; last -week on Iraq's alleged fail- 

■ -rate comply with council res- 
• orations requiring the scrap- 
-plng of its weapons of mass 
^destruction. 

Iraqi sources in Baghdad 
said earner yesterday the 
Vienna folks might begin next 
week rather than this week, 
sliice Mr Aziz, had not yet 
returned home -and reported to 
his government. 

• Iraq Is bound by UN eco- 
noinic sanctions imposed after 
its Invasion of Kuwait in 
August 199q.; ■" 
e ^Security - Council last 
September authorised the sale 
of ~$L6bn of oil over a six- 
ownth. period to enable Bagh- 
dad to buy nehriy $ibn worth 
of humanitarian supplies, to 
begin feeding a UN Gulf war 
reparations fund, and to pay 
for the destruction under UN 
supervision of Iraq’s weapons 
potential Baghdad has so far 
rejected the plan on grounds it 
Woffid tfo of limited benefit 
.while violating the country’s 
sovereignty. 

Some council members have 

■ ^P re ff e d., rea dine8S to renew 
roe oil sales scheme in some 

it aspires on March 
2* hot may first wish to await 

■?*rfCW» of to* “** round 
of talks in Vienna. 
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worse 


By Patrick Blum in -Us boh 


PORTUGUESE economic 
growth was -smalls, -than'' 
expected last'year.with invest*.. 
f . ment and industrial activity 

showing clear signs of slowing 
down, acxonlingto Portugal’s 
National' Statistics Institute: 
ONE). • • : 

The INE figures were pub- 
lished at the ; weekend to 
Semanario Economico, the. 
^i|{ leading economic jwirf h rHrinesg 

weekly newspaper, which wffl 
r publish .a full report on the 
economy later this incsxtiL 
The figures suggest that 
gross domestic product- grew 
by only 2 per cent in 1991, com- 
pared- with previous official 
estimates of 2.7 per rent The 
new figure is markedly lower 
than the A2 per cent growth 


■ ‘ i!-** ..i.' .* 

addevedr in 1990; and . while it 
remains above’ an estimated L3 
per cent average growth for 
the European Commhntty last 
year/ the extent o£ the slow- 
down is morepronomiced than 
bad beenCtiumgfaL- * ' - 
There was a "smaller than 
expected rise,' of about 2 par 
cent to real terms, in invest- 
mad;- down from. a rise -of .7,3 
. per cent ra 1990, while , the use 
of irutroitii ai. capacity is mlffl- 
lated to have declined, by 
between 2 and 3 percentage 
point*:" •' r -. ir '*- 
According to INE, exports 
grew by only ^1 per debt, while 
imports rose^by&4 per- cent 
■ witb^a 'strong ‘increase' in con- 
sumer goods Imports. v 
These late a t - flg m -etf.WttdeElie 


Portugal's difficulties in main- 
taining a /high growth rate 
when its most important trad- 
ing partners are in recession. 
They will worry the authori- 
ties, whose aim is to maintain 
growth well above the Commu- 
nity, average while sharply cub 
ting infliiHnn — w hich was 11.4 
per cent last year - in an 
effort to bridge the gap 
between Portugal and its 
richer EC partners 
. Central bank offirials said at 
flier weekend they were main- 
taming their estimate of 2.7 per 
cent growth for last year, 
though other .economists 
suggested' growth could turn 

out to have been even lower 
than the 2 per cent envisaged 
by 1 INE. 



By Karen Fossil in Oslo 

NORWAY'S Defence 
Commission - yesterday- 
unveiled a far-reaching study; 
based ;on two-years’ ’ work, 
advocating zero growth in mifik 
'+> tary expenditure over the next 
15 years. ' . 

The commission’s recom- 
mendation for military spend- 
ing is 13 per cent lower than 
that matte last Friday by Admi- 
ral Torols Rein, - the Chidrof . 
Defence. It was based' on an. 
absolute mlnf-ninni require- 
ment enabling Norway- to 
defend itself against an 
invasion for "between two and 
four weeks ' while awaiting 


afoed retafonxmenis. 

The (fiflbrande . in expendi- . 
tore bet^eeh- the two recom- 
mendations is^ abouf NKiSOhn 
($7 Abn>: from 1993, excluding 
Nato infrastructure costs. .But 
the commission's recommenda- 
tion is based on its study of the 
perception of future military . 
threat to Norway and what is 
necessary jraontrr to 

maintain a credible defence 
structure.--. .v ■, 

-The edhhnissiofl'sdudy calls 
for investment uf NKi356J6bn 
intheperiod 1993-2008 while 
A dmir al Rein -recommends 
expenditure of NKr421bn dim 


of arms 


tog 1995-2012. 

Mr Eaaxe WUloch, the for- 
mat conser vative prime minis- 
ter who headed the Commis- 
~sfcra, said 14 out of 15 members 
agrted investment in military 
hardware should comprise 30 
per cent of investment daring 
the next decade. The commis- 
sion therefore sees a marked 
shift , in military investment 
from personnel and adminis- 
tration to hardware for the air- 
force and navy. 

■The two studies win be used 
as working documents by the 
Ministry of Defence to plan 
long-term defence investment. 


More staff 
vital, say 
German 
customs 

By Christopher Partes in 
Bonn 

GERMAN customs officers 
yesterday demanded more staff 
to round up "cattle by the herd 
and dgarettes by the tonne” 
smuggled yearly across the 
frontiers with Poland and 
Czechoslovakia. 

The European Community 
would become “a playground 
for international bandits’* if 
border security to the east and 
the south were not tightened, 
Mr Richard Miller, chairman 

of the BDZ customs officials 

association, said yesterday. 

• The Polish border was a par- 
ticular problem in the east, but 
there was also a "security defi- 
cit" to the south, where Spain 
and Portugal were unable to 
police their external borders 
effectively. 

- He was astonished that in 
laying plans for internal police 
co-operation through Europol. 
member states had excluded 
customs authorities. 

Mr Mtiller said his members 
were currently seizing about 
cigarettes a month, and 
estimated that the volume of 
PTp b g gtrn g was closer to 100m. 

Experience had shown that 
gangs involved in tobacco 
smuggling typically graduated 
to running, hard drugs once 
their networks were estab- 
lished. ■ 

_ Seizures of heroin, shipped 
into Germany from the Middle 
East via the Balkans rose 90 
per cent last year and the num- 
ber of drug-related deaths in 
the country exceeded 2,000. 


Nationalists gain in Catalan elections 


NATIONALISTS made significant gains.to 
Sun day 's - elections to Catalonia's autono- 
mous parliament, which returned Mr . 
Jordi Pujol to power fof a fourth succes- 
sive mandate with an increased majority, 
writes Tom Buma from Madrid. 

Mr Pujol's centre-right Convergence 1- 
Unio (CfU) coaHtfon gained -71 seats in the 
135-member 'Catalan parliament, two 
more than in the 1988 elections. . 

Meanwhile; Esquerra BepuhUcana de 
Catalunya (EEC), a party that for the 
first time was openly calling /on voters 
to back independence for Catalonia; 
doubled Its share -of flu -vote - to 8 per 
cent and raised - its : membership '.In - flic. 


- assembly from sir to 11. • 

The Soclallfltparty was the chief casu- 
alty of the poll, with the loss of three 
sehts and retuniing of 39 members its 
■ worst rmkitttodate in thr Catalan legisla- 
tmteT The ebbing support for the local 
' sodallstB could Indicate a growing dfcUto- 
' aionment witii the Madrid .g o vernment 
-where' the socialists hold sway.— in the 
’ wake qf asttccesskm of corruption scan- 


The Communist party, formerly the 
third, forte to Catatonia, lost two of the 
nine seats It held four years ago, while 
the Madrid-based conservative party, Par- 
tao Popular, won seven seats, one more 


tiian in 1988, and the small liberal party. 
Centro Democratic© y Social (CDS), which 
had three members to the outgoing parlia- 
ment, failed to return a single member. 

The polls highlighted the growth of 
nationalism in with the locally 

based parties, CiU and ERC, obtaining 61 
per cent of the vote between them, up 
from 55 per cent in 1988’s regional polls. 

Mr Pujol now emerges a power broker in 
national politics, with general electio n s 
dna next year Hkely to rob the Socialists 
of their present slim majority and elect a 
hong parliament. The CiU returns 
be twe e n 18 and 20 members to the Madrid 
parliament in general elections. 


France divided on Arab links 


F RANCE has appeared 
much more sympathetic 
to the engineers of the 
coup which two mouths ago 
Interrupted Algeria’s first 
multi-party elections since the 
recent visit to Paris of Mr 
Lakbdar Brahimi, the Algerian 
foreign minister. 

JEt has underlined tins sup- 
port by increasing a revolving 
line of credit, granted in 1990, 
from FFr3bn (£300m> to 
FFr4bn. However, such ges- 
tures cannot conceal the very 
contradictory reactions of the 
French political establishment 
to events in Algeria, 

This confusion stands in con- 
trast to the reactions of some 
leading French industrialists 
ami of the former prime minis- 
ter Raymond Barre. 

Mr Barre believes that 
France should consider a bold 
gesture, such as deferring pay- 
ments on Algeria’s FFrSSbn 
French state guaranteed debt 
for two years. This would give 
the country breathing space at 
a time when a 74 per cent debt 
service ratio is throttling its 
economy. 

According to Mr Barre: “We 
{France] could play an active 
role, together with the Japa- 
nese. who are Algeria’s second 
largest creditor, and the IMF to 
help the Algerians implement 
the nrrmnmiir reforms aime d at 
liberalising the economy and 
creating jobs which they have 
already set in motion.” 

However, France’s leaders 
are facing the most serious 
domestic crisis in a decade and 
President Francois Mitterrand 
appears disinterested in for- 
eign affairs beyond Europe. 

The authorities are further 
hamstrung by the growing pop- 
ularity, in the run up to nmct 
Sunday's regional elections, of 
the extreme right-wing 
National Front led by Mr Jean 
Marie Le Pen. who was an 
active fighter for the “Alg6rie 
Francaise” SO years ago and 
matfis no secret of his anti- 
Arab feelings. 

The illusion that France stQl 
had an “independent” Arab 
policy was shattered by the 
war which followed Iraq’s inva- 
sion of Kuwait 18 months ago. 
Recent events in Algeria have 
underlined how important it is 
for France to reformulate what 
can only be described as the 
“ball and chain” relationship it 
main tains with its former Afri- 
can colonies. 

Nowhere is that need more 
urgent t han with regard to 
Algeria - yet with no country 
is it more difficult A love-hate 


Francis Ghiles on 
the reformulation 
of a ‘ball and chain’ 
relationship 


relationship, bom of a 132-year 
history, encompassing a cruel 
war of independence which 
toppled the French Fourth 
Republic in 1958, malms it diffi- 
cult for the French to treat 
Algerian issues on their mer- 
its. 

It was Mr Mitterrand, then 
Minis ter of the Interior, who 
ordered that the Algerian 
“rebellion’* of November 1954, 
be ruthlessly suppressed. Many 
of his ministers were among 
the 2L5m French officers ana 
conscripts sent out to fight a 
war to “maintain order”. 

French officials and busi- 
nessmen are, however, split 
into two camps. Some evoke 
tiie rank France holds in the 
world in words which sound 
lilt a fiaiiHism writ small. They 
strongly resent what they feel 
is the intrusion of Italy, Spain. 
Japan «tii 1 the US *ntn their 
former colonfes- 

Otbers are convinced that 
now is the time, with Algeria 
in desperate need of support, 
that France should be la n din g 
a helping hand. 

Trading French companies 
such as Total and Peugeot are 
convinced that the stability of 
Algeria, one of the few middle- 
ranking third world countries 
where French attitudes might 
influence other leading west- 
ern players, is vital to French 
strategic interests. 

For the other camp, the 
French ambassador to Algiers, 
Mr Jean Audibert, four months 
ago publicly dismissed Italy’s 
decision to refinance its state- 
guaranteed debt with Algeria 
as afcin to a "diplomacy of trin- 
kets”. Italy’s action enabled 
Algeria’s policy of refinancing 
its $233bn foreign debt rather 
than rescheduling it to get off 
the ground. Mr Audibert’s 
views reflect that of an older 
generation in France, some of 
thgwi former minnial adminis- 
trators, who appear to regret 
the days when France ruled 
the roost 

A younger generation of offi- 
cials and France's larger and 
more successful companies 
have no such worries. They 
recognise that France must 
work with Italy and Spain to 
promote Mediterranean inter- 
ests in the EC as Germany will 



Moving centre-stage: Raymond Barre believes France 
should play an active role in helping Algeria reform 


fight for the east European 
countries. They feel that North 
Africa is as important to 
southern Europe as Mexico is 
to the US. They know that 
Algeria has not been an easy 
customer, but are convinced 
that if France succeeds in for- 
mulating a more focused 
regional approach, it will avoid 
the kind of sudden crisis it is 
all too prone to in its relations, 
notably with Morocco and 
Algeria. 

The so-called Five plus Five 
meetings, which bring together 
south European and north 
African countries, were 
launched a few years ago, at 
France's initiative, but it is 
only recently that other Euro- 
pean participants have begun 
to see a French desire to break 
with the past 


French businessmen are 
mindful of Algeria’s vast 
reserves of natural gas, and the 
fact that, if economic reforms 
meet with even partial success, 
the Algerian market in cars, 
pharmaceuticals and foodstuffs 
is well worth fighting for. Nor 
are they unaware of the pres- 
ence in France of at least 15m 
north African immigrants and 
of the strong pressure to emi- 
grate from a country where 
unemployment among the 
16-24 age group is running at 48 
per cent 

They accept that deferring 
some of Algeria's debt pay- 
ments will not be cheap but 
suspect it might be a lot less 
expensive than the fall-out 
which economic breakdown in 
North Africa's largest country 
would produce. 
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no mistaking thfl new 9000CS. 
it's a Saab through and through. 

Evolved around the pilot o> driver. Saab 
have forged a unique concept. A car so 
engineered and refined that all individual 
parte unite in a common purpose. 

A subtle new body shape, sculpted by 
advanced aerodynamics, not to be merely 
fashionable but to possess positive 
’ground-effect,* road-hugging capabilities. 

(A body that has already been 
strengthened to improve side impact 
protection well in advance of 1994 US 
Federal Safety Standards.) 

Plus new suspension geometry, shock 
absorbers and tyre profiles to interact 
with the above. And ASS as standard. 

Reinforced by a better balanced, 
torsioom/ly stronger chassis. 

As the F.T. said "The driving position, 
location of controls and the general feel 
of the car are so good you knew an 
enthusiastic top management does its 
own product testing? 

The 9Q0DCS has been yol further refined 
making it the smoothest, quietest Saab 
ever to be offered. 

Packaged from just me. 029, the 90O0CS 
range includes 2 and 2X litre Injection 
models. With turbo variants available. 

The new 9000CS. The most Saab you can 
buy. Or should that be fly? 
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More trials 
planned on 
Blue Arrow 

By John Mason 

BRITAIN'S Serious Fraud 
Office (SFO) is intend ing to 
mount two further trials 
against the four remaining 
defendants in the Blue Arrow 
scandal, it emerged yesterday. 

In spite of the mixed result 

of the first trial, the SFO will 
proceed against four individu- 
als still charged with conspir- 
acy to defraud the markets 
over the result of the 1987 
Blue Arrow rights issue. 

In the first trial, lasting 
more than a year, three former 
executives with County Nat- 
West, the merchant banking 
subsidiary of National West- 
minster Bank, and a former 
director of UBS Phillips & 
Drew Securities were con- 
victed of conspiracy to 
defraud. The case arose from 
the handling by County Nat- 
West and UBS P&D of the 
£837 m rights issue to fund the 
takeover of Manpower, the US 
employment group. 

At a court hearing to be held 
on April 6, the SFO will ask 
the judge, Mr Justice McKin- 
non, to split subsequent pro- 
ceedings and hold two trials. 

If the Judge agrees, the first 
trial will be against Mr Paul 
Smallwood and Mr Timothy 
Brown. Both were equity sales 
directors for UBS P hillip s & 
Drew Securities and were pres- 
ent at the meeting on Septem- 
ber 28, 1987 when the advisers 
to the issue agreed to buy 
secret holdings in Bine Arrow. 

The second trial would be 
against Mr Charles Villiers. 
the former chairman of 
County NatWest, and Ms Eliza- 
beth Brimelow, the merchant 
bank's former compliance 
director. 

Although both are still 
charged with conspiracy to 
defraud, some close to the trial 
believe the charges could be 
altered following the outcome 
of the first trial. 
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UK NEWS 

Labour MPs claim government and intelligence service knew of Iraqi arms contracts 

Parliament ‘misled’ over supergun 


By Nell Buckley 

BRITISH Intelligence was 
yesterday accused of mislead- 
ing Parliament over the Iraqi 
"supergun” by members of a 
House of Commons committee 
investigating the affair. 

Mr Gordon Brown. Labour’s 
trade and industry spokesman, 

accused the government of an 
“attempted whitewash” before 
the general election and 
pledged to launch an indepen- 
dent inquiry into the affair if 
Labour wins. 

"It is now clear that the Brit- 
ish government knew of plans 
for a supergun long before the 
official admission in April 
1990,” he said. “I want to know 
from the prime minister who 
knew what and when, and 
which ministers were 
involved.” 

Although the select commit- 
tee on trade and industry com- 
mittee stopped short of censur- 
ing the security services, the 
report following their two-year 
investigation into the saga 
blamed Inadequate procedures 
and misjudgements by govern- 
ment officials , rather than min- 
isters or the intelligence ser- 
vices, for failing to prevent the 
manufacture and export of 
components by British compa- 
nies for the supergun. 

The affair surrounds £a Mam 
Hussein's “Project Babylon” 
aimed to produce several giant 
guns capable of threatening 
the whole of the Persian Gulf - 
and Israel - with nuclear or 
chemical warheads. Three UK 
companies were involved 
directly or indirectly, in sup- 
plying components. 

The affair first came to light 
in April 1990 when customs 
officers, acting on an intelli- 
gence tip off. impounded a con- 
signment of steel tubes at Tees- 
port, north east England. A 
further supergun component, a 
breech block, was impounded 
at Patras, Greece. 

In yesterday’s report the 
Ministry of Defence and the 




A cameraman f oases on the UK-manufactured gun barrel seized in Greece 


Department of Trade and 
Industry (DTD are censured for 
taking decisions on the basis of 
telephone conversations with 
no written record, and without 
reference to management and 
minis ters. 

“Knowledge within the gov- 
ernment of the project was like 
a number of people ail bolding 
pieces of a jigsaw without real- 
ising that they were the pieces 
of the same jigsaw," the report 
concludes. 

It also criticises the DTI for 
not requesting more docu- 
ments when Sheffield Forge- 
masters and Walter Somers, 
the British companies which 
made barrel sections for the 
project, applied for export 
licences in summer 1988; for 
failure to link the two orders; 
and for failing to check its 
records which contained infor- 


mation about the Iraqi project 
circulated to government 
departments in late 1989. 

In spite of allegations during 
the committee's hearings that 
British intelligence was kept 
fully briefed about the project 
by the supergun's designer Dr 
Gerald Boll, an amendment 
specifically censuring the secu- 
rity services was not included 
in the report. 

It does, however, conclude 
that “the long-range gun affair 
raises serious and important 
questions about the account- 
ability of the intelligence ser- 
vices both to ministers and to 
parliament,” 

At a sometimes stormy new 
conference yesterday several 
MPs publicly differed with the 
report's conclusions. 

Mr Doug Hoyle, the Labour 
MP, said he found it “almost 
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impossible to imagine” that 
British and other foreign intel- 
ligence services were not 
aware of the project from its 
inception 

Mr Jim Cousins, another 
Labour MP, said he was in 
“absolutely no doubt that par- 
liament was deceived about 
this matter. 

“Either the intelligence ser- 
vices knew about this from the 
be ginning or they are grossly 
incompetmit and ought to be 
sacked.” 

Mr Cousins also said he 
found “contemptible” what he 
described as attempts to 
destroy the credibility of some 
key witnesses at the h earings , 
and had been concerned to 
note that several of the wit- 
nesses who gave evidence 
appeared to be frightened to do 
so. 


Press wins TV 
and radio 
listings case 

The UK newspaper and 
magazine industry has 
emerged as the winners of the 
year-long legal contest with 
the BBC and the country’s 
commercial stations, over the 
cost of printing programme 
schedules for television and 
radio. 

- The Copyright Tribunal set 
a scale of charges for printing 
the so-called listings which fell 
well short of those demanded 
by broadcasters. 

Under the settlement, BBC 
Enterprises and Independent 
Television Publishers will now 
receive a maximum of 
£800,000 a year each for allow- 
ing their listings to be printed 
in the national and regional 
press. The BBC estimate it 
would have received about 
24m a year if the trnwmni had 
ruled it favour if its proposed 
rates. . 

Oil workers In 
safety call 

Offshore oil workers have met 
representatives from Shell to 
discuss the helicopter crash cm 
Saturday night which killed 11 
people, amid calls for tougher 
safety regulations on North 
Sea helicopters. 

“Some very serious ques- 
tions have to be asked about 
search and rescue cover off- 
shore,”. said Mr Rnnnip Mac- 
Donald, who chairs the Off- 
shore Industry Liaison 
Committee, a union represent- 
ing oil workers. 

Search, teams, meanwhile, 
recovered the bodies of the 
remaining five oil workers and 
ffie wreckage of the helicopter. 

Swedish group 
offered grant 

SC A, the Swedish paper mak- 
ing co m pany, is to be offered a'. - 
grant of £2Qm. by the Depart- 
ment of Trade to encourage it 
to invest £260m in a newspa- 
per recycling jplant at Ayles- 
ford, sou(b east England. 

Mr Peter Lflley, trade and 
industry, secretary, told the 
House of Commons that the 


grant, under the assis- 

tance for exceptional projects 
facility, was subject to 
approval by the European 
Commission. 

Cement workers 
vote for strike 

The four unions representing 
craft and process workers at 
Blue Circle cement have won a 
mandate for limited strike 
action from their members in 
response to the company’s 
attempt to introduce . a 12 
month pay freeze for 1992. - 

. Workers in the ABU engi- 
neering union, t he GM B gen- 
eral union, the EETFU electri- 
cians union and the TGWU 
general union have voted by a 
large majority to support an 
initial seven day strike. 

Health trust 
seeks, pay deal 

A C omm unity health trust in 
western Eng l and expects to 
agree Britain's first locally 
negotiated deal on pay and 
conditions, signalling a move 
away . from the national Whit- 
ley Council agreements for 
health workers. 

West Dorset Community 
Trust said it was negotiating a 
local “reward package” with 
.trade unions representing its 
1,200 hospital and community 
sendees staff. This would be 
applicable to all staff with the 
exception of doctors. 

Consumers 
criticise bank . 

Abbey National, the retail 
banking group, came under 
'fire from consumer groups 
after deciding not to issue its 
own code of banking practice 
for customers. 

Yesterday was the last day 
for banks and building societ- 
ies to declare whether or not 
they have accepted a draft code 
of banking practice agreed last 
year by banks, building societ- 
ies. and consumers' groups. 

Unlike the other big high 
street banks which have all 
produced their own special 
codes of service for their cus- 
tomers, Abbey National says 
that it will simply place copies 
of “Good Banking” in its 
branches for those customers 
who ask for them. • 

Mr Guy Dehn, legal officer at 
. the National Consumer Coun- 
cil said he was disappointed by 
Abbey National’s decision. 

Ferry service 
may be rescued 

Unity Trust, the trade union 
backed trust. £5 to consider the 
final business plan of 162 
redundant seafarers who want 
to relaunch a Ftikstone- Bou- 


logne ferry service. 

The men were among the w~ 
570 people who lost their jobs 
fast year when Sealink Stena 
Line closed its Folkstone to 
Boulogne route. 

• They are bang advised by 
the Esops Centre, the informa- 
tion and lobbying group set up 
to promote employee share 
ownership plans. 

Sir Malcolm Hurleston, 
chair man of Esops, said Unity 
Trust was being approached as 
a lender not an equity partner 
and might arrange lending 
subject to tbe basic viability of 
the project. 

Home loan 
plan launched 

Britannia, the ninth largest UK 
building society; has launched 
the first stage, of a £30m mort- 
gage rescue scheme in partner- 
ship with Circle Thirty Three 
Housing Group in East A ng lia. 

The scheme Is part of a £lbn 
package pledged by mortgage 
lenders after talks with the 
government just, before Christ- 
mas about ways of reducing 
tbe number- of homes repos- 
sessed this year; 

Accountants to 
cut jobs 

gPMG Peat Marwick, the UK's 
second largest accountancy 
firm by foe Income, is cutting 
up to 250 jobs across the coon- 9 
try. A total of 200-250 quali- 
fied accounting staff from the 
firm's audit division are to be 
told to leave later this week, 
althongh the figures do not 
Include any partners. 

Tbe losses will come from 
all regions, but the majority 
are concentrated in the south 
east and the Midlands. They 
come on top of similar job 
losses at this time last year. 

BT sets up 
new helpline 

BT, the telecommunications 
group, is to spend £650,000 proj- 
ect to set op a computer hel- 
pline in the Scottish Highlands 
for staff across the country. It 
is aimed partly at demonstrat- 
ing that the remote Highlands V? 
of Scotland are a viable loca- 
tion for telecommunication- 
based operations. 

Universities 
win approval 

A new generation of universi- 
ties has been launched after 14 
polytechnics were given 
approval to become universi- 
ties by the Privy Council office 
under the government's higher 
education reforms, which 
allows polytechnics to call 
themselves universities. 
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Fly anywhere United flies in the U.S. 
k (JFK& Newark), Washington, Los Angeles, 
andsco, Seattle and over 200 dries beyond. 




. - When you fly United to the States, you can earn a free round-trip ticket 
to any of over 200 U.S. cities in the United Airlines/United Express network. 

On the way you can enjoy such refreshments as Dom Perignon, Beluga 
caviar and Godiva chocolates in First Class. Or choose United’s Connoisseur 
Class, elevating international business class to its highest form of civility. You 
can earn a free trip by flying any class of service United offers. 

Just complete your paid round-trip Transatlantic flight by June 15. 
Then take your free travel to the U.S. between September 15, 1992 and 
February 28, 1993 . 

Furthermore, the Mileage Piu s points you accrue on your Transadantic 
flights can even be used for travel in Europe.Beginning April l,y6u can redeem 
your Mileage Hus miles for flights on British Midlands extensive network 
throughout the UJC, Ireland and the rest of Europe, including Nice, Palma, 
Malaga, Brussels and Paris. 

The offer is available to all United Mileage Plus members so if you’re not 
a member yet, this is a great time ta join. : 

Call your travel agent or United on 0800 888 555, and come fly die airline 
that’s uniting the world. Come fly the friendly skies. 


Receive 


First Class round-trip between 
Europe and the US. 

Connoisseur Class round-m 
between] 


HuTi 


Full fare! 
between! 


Economy round-trip ticket 
between Europe and the U.S. 


Economy round-trip ticket 
between Europe and the U.S. 
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FARE FACTS :To qualify travel must be completed by June 15, 1992. Qaafifying Hard must use published frill Ciwnwsseixr or frill Economy fares. Offer not valid on discounted feres in any cabin. Free award travel most be completed between September 15,1992 and February 28, 1993 

and Mileage Plus Saver Award blackout apply Reservations for award travel must be made at least 14 days prior to departure and mnsr indude a Saturday night stay Certificates are nor combinable with any United Airlines discount, coupon or promotional offer or with Milea ge Plus 

navel awards. Corificates are not transferable except to family members of the same surname and may not be bartered or sold; violators may be prosecuted, and rickets may be confiscated at any point during travel. Free trips earned are in addition to regular mileage benefits and any 
frnnftf iy, t tfhirh you *re mpdeA However, only one free trip can be earned for each qualifying trip, regardless of other special promotions for which you may qualify. Other restricrions may apply Offer, routes and free travel are subject to local government approvals where required, 
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ELECTION 1992 


Smith kills charge of concealed tax 


By Ivo Dawn ay, Political Correspondent 


AN election -winning Budget it was 
probably not. There was too much 
detailed talk of complex, voter- 
unfriendly concepts such as thresh- 
olds and National Insurance for that. 

But nor can Labour's unprece- 
dented shadow budget extravaganza 
be written off as a merely defensive 
public relations gesture. As one of 
the party's senior number-crunchers 
put it: “We have been playing a 
lengthy game of poker - as Ear as l 
am concerned, we have won." 

That. too. is premature. Only on 
April 9 will the game be formally 
judged. In the meantime, just as a 
real budget demands a decent inter- 
val before the initial verdicts become 
clear, so must that unveiled yester- 
day by Mr John Smith. 

But as the economists pour over 
the figures, some political conclu- 
sions can be drawn immediately. 


First and. arguably, foremost, the 
shadow chancellor’s detailed presen- 
tation kills dead the charge that 
Labour has been concealing a confi- 
dential folder of tax horrors from the 
electorate. 

Asked directly by the Financial 
Times yesterday whether he had fur- 
ther proposals under his desk, Mr 
Smith swallowed, then gave his 
pledge that there was no more to 
come, at least in his first Budget 

The Conservatives' claims that 
there is a buried “Tax Bombshell” - 
an average of £1,000 per head was 
the politically powerful charge in 
January - has effectively been 
defused, however much it may still 
be repeated in the election cam- 
paign. 

Furthermore. Mr Smith's calcula- 
tion that somewhere between 80 to 
90 per cent of taxpayers will either 


be beneficiaries or unaffected will be 
a statistic deployed time and again 
by Labour canvassers. 

If Mr Smith’s figures are right, 
their revenue-raising impact will 
give a Labour government a total of 
£5.4 bn to play with up until the end 
of Its first full year in government - 
that is until April 19M. 

This not only provides the funds 
for Labour's H.lbn recovery pro- 
gramme. It mak es way for the par- 
ty's plans to allocate £ibn for the 
National Health Service and £600m 
for education, with plenty to spare 
for other schemes. 

Mouths of Tory attacks along the 
lines of “there they go again, spend- 
ing money they haven’t got” should, 
in theory at least, now foil 
Above all. Mr Smith’s fully- 
patented remedy for Britain’s ills at 
least appear to address the parts 


Labour policies are intended to 
reach. Its strongly redistributive 
underlying theme will go down 
extremely well hi all quarters of the 
party from right to left. 

Whether, however, the Budget 
also “sell” Labour to the country’s 
crucial floating voters remains the 
huge and, until the opinion pollsters 
do their work, wholly unanswered 
question. 

The political calculations behind 
the Budget-making exercise were 
based on two essential objectives. 
Labour was well aware that the tax 
and spending issues would form the 
focus of the Tories' negative cam- 
paigning. 

The findings of private polling 
revealed the powerful impact of Tory 
Central Office’s January tax offen- 
sive on what one Labour official 
described as Basildon man. “We dis- 


covered that a group of people earn- 
ing between £12.000 and £16.000 a 
year who had nothing to fear at all 
from us, believed what the Tories 
were saying about ‘Labour’s Tax 
Bombshell*. We had. to deal with 
that.” 

Mr Smith also dealt with fierce 
hostility — particularly from the 
recently redundant - to his plans to 
apply a 9 per cent National Insur- 
ance levy to unearned income over 
£3,000. On the advice of his postbag, 
he dropped ft. 

But none of this frees Labour from 
Tory charges that it is essentially 
hostile to the better off. Many not- 
so-rich Basildon men will be 
affened. What is more, those that 
simply aspire to salaries , over and 
above the relatively modest sum of 
£21,060 - file point at which the NIC 7 
measure bites - will also be wary. 


The shadow chancellor was honest 
e no u gh to deal with that head on 
yesterday. “We have had 13 years in 
which people at the top got preferen- 
tial treatment," he said. “In this bud- 
get. we are starting to take back 
for the average taxpayer 
and the average family. " .... 

The tas k now lies with Labours 
/■ ffl n p ai g n propagandists to present - 
the shadow Budget as a new battle- 
ground on which voters must choose 
between the two parties. 

Yesterday’s unprecedented exer- 
cise - a historic first for- any 
opposition party — gives voters 
more detailed data from which to. 
mair ft their decision than ever 
before- ‘ - 

Yet, despite 4all the razzamatazz, 
there are still no guarantees that the 
electorate . wifi thank Mr South, for 
that. •••- '" - 


ECONOMISTS GIVE THEIR RATINGS 


BILL MARTIN - UBS PHILLIPS & DREW 


THE spending measures are 1 
strangely focused tor a party , 
which seeks to use fiscal .? 

policy to boost the economy's ra 
long-term growth rate. What * , 
role do higher child benefit or „J 
extra pensions play In that? ^ 
The abolition ol the national 
Insurance contributions 
ceiling is in itself a useful 
taxation measure but the ^ 

Implications ot the top rate of 
income tax and national 
insurance contributions will 
probably undermine the work 
efforts of the higher paid and 
to that extent undermine the 
supply potential ol the 
economy. Industrial measures 
were too small-scale. 



PETER SPENCER - SHEARSON LEHMAN 


prudent budget remaining 
within the limits set bjr the 
government’s own budget 
proposals. It maintains the 
safety net of the ERM and as 
such there ts little in this to 
worry the financial markets. In 
terms ot income distribution 
the budget casts Mr Smith in 
the guise ol a latter day Robin 
Hood - taking from the rich, 
and not so very rich, to give 
to the not so poor. You have 
to have a taxable income to 
benefit from this - the very 
poor don’t do so well, its main 
falling is that It does very little 
to help boost confidence and 
promote economic recove r y. 


DAVID KERN - NATWEST BANK 


KEMN GARDBB3 - Six WARBURG SECURnES 



BASICALLY an unsurprising 
shadow Budget which 
confirms the perception of 
John Smith as a competent 
and fundamentally prudent 
potential chancellor. This (s 
underlined by the nel tax 
increase ot Cl Jbn. However, 
the statement leaves some 
big question marks. It is not at 
all clear what assumption 
Labour Is making about 
privatisation receipts, and 
although there was a 
commitment to staying 
in the ERM, the statement ' 
did not address the 
widespread anxieties in the 
CBy that Labour might 
devalue. 
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‘A fair deal for average taxpayer’ Manufacturers’ 


By Peter Norman, Economics Correspondent 


MR John Smith. Labour’s 
shadow chancellor, yesterday 
unveiled a draft Budget that, 
he said, would “proride a fair 
deal for the average taxpayer” 
and help Britain achieve recov- 
ery from recession. 

Compared with what had 
been announced and leaked in 
advance, Mr Smith's proposals 
contained few surprises. To a 
considerable extent, he has 
taken over last week's Conser- 
vative proposals to help busi- 
ness and added some of his 
own. such as a one-year 
increase in capital allowances 
to JO from 25 per cent and 
increased government spend- 
ing on training and providing 
job experience. 

But on personal taxation and 
benefits. Labour’s Budget 
plans map out a different phi- 
losophy from that advanced by 
Mr Lamont in his Budget last 
week. The average tax payer 
stands to be better off under 
Labour, but not dramatically 
so. At the higher income lev- 
els. particularly in those fami- 
lies with only one, highly-paid 
earner, the election of a Labour 
government would result in a 
significant reduction in dispos- 
able income. 


If he becomes chancellor. Mr 
Smith will: 

• scrap the lower 20 per cent 
tax band for the first £2.000 of 
taxable income announced by 
Mr Lamont last week: 

• abolish the 2 per cent 
employee's contribution to 
National insurance on earn- 
ings under £54 a week. 

• increase the personal allow- 
ance before which income tax 
is paid by 10 per cent, or £330. 
to £3.625, compared with the 
government decision to index 
this by 4.5 per cent to £3,445. 

These moves. Mr Smith said, 
would take 740,000 people out 
of income tax and benefit 
every employee earning up to 
£22,000 a year. 

On the benefits side, Mr 
Smith said Labour would 
increase child benefit for all 
children to £9.95 a week, pro- 
viding £127 a year for a family 
with two children. He also 
announced plans to raise pen- 
sions by £5 for a single person 
and £8 for a married couple, 
against government plans of 
extra help for poorer pension- 
ers on income support of £2 a 
week for a single person and £3 
for couples from October. 

He also announced tougher 


tax treatment on certain bene- 
fits in kind, including a plan to 
scrap the 2 per cent incentive 
paid to people to opt out of the 
state earnings related pension 
scheme (Serps). Labour would 
also keep the 0.5 per cent 
stamp duty on share transac- 
tions for at least another year. 
But it was in the treatment of 
higher income earners that the 
Labour Party’s plans differ 
most from the government’s. 

As previously promised. 
Labour would scrap the upper 
earnings limit on employee 
national Insurance contribu- 
tions so that employees earn- 
ing more than £21,060 a year 
will pay 9 per cent on every 
pound earned above that level, 
against nothing at present. 
Also, a 50 per cent higher tax 
rate will apply to taxable 
income of £36,375 and over, so 
that a single person qualifying 
for personal allowance will pay 
half his or her income in 
income tax beyond £40,000, 
against 40 per cent at present 

Under Mr Lamont’s budget, 
most tax payers would be 
about £2.64 a week better off. A 
married man or single parent 
earning £8, 000- £25, 000 a year 
would stand to gain £138 a 


year, according to Inland Reve- 
nue figures. Higher earners, at 
present paying the 40 per cent 
top tax rate, would gain a flat 
£160 a year irrespective of how 
much they earn. 

Mr Smith said a single per- 
son on average earnings would 
have over £100 a year more in 
disposable income under 
Labour's plans: an average 
two-earner family with two 
children would gain £31 1. 

Figures produced by the 
independent Institute for Fis- 
cal Studies (IFS) yesterday 
suggested that if Labour comes 
to power, every taxpayer earn- 
ing £20.750 or less a year will 
he a winner with gains per 
family ranging between £2.13 
and £4.40 a week. But at 
incomes beyond £22,000. people 
would start to lose. Some 99 
per cent of families earning 
£52,000 a year and over would 
lose, by an average £5,500 a 
year. 

Labour said its tax plans 
would raise extra revenue of 
£1.89bn in 1992-93 and £3.5bn in 
1993-94, which it would use to 
increase investment. This 
would include a fl.lbn “recov- 
ery programme” for the econ- 
omy, incorporating the more 


generous treatment of mpltal 
allowances as well as £600m 
spending on skills and the 
unemployed. 

Its plans contain no estimate 
for the cost of the more gener- 
ous capital allowances, though 
these could be expected to hit 
government revenues from 
1993-94. The IFS has estimated 
that 40 per cent capital allow- 
ances for one year could cost- 
the exchequer £2bn. In his 
Budget, Mr Lamont rejected 
such a move as too expensive. 

Labour’s Budget ^has other 
gaps too, with no estimate of 
file impact on growth or infla- 
tion. Labour adopted the £28bn 
public Bector borrowing 
requirement set by tire govern- 
ment for 1992-93, but did not 
indicate its future borrowing 
needs, staying silent on privati- 
sation. Last week’s govern- 
ment Budget envisages privati- 
sation proceeds of £8bn in 
1992-93 and £5.5bn in 1993-94 
and 1994-95. 

To reassure financial mar- 
kets and foreign investors, Mr 
Smith pledged to take sterling 
into the narrow band of the 
European exchange rate mech- 
anism at its DM235 parity “in 
due course". 


reaction mixed 


By Daniel Green and Peter Marsh 


THE LABOUR PARTY'S 
shadow budget proposals 
brought a mixed response from 
British manufacturing cbmpa- 
. nies yesterday. • • 

SmithKline -Beecham, the 
UK’s second-largest drug busl-'. 
n e s s, said: “There is nothing in 
. the ~ announcement that _ gives 
any stimulation to industry 
whatsoever.” But :Mr Kansk 
- Bhatt, finanrp director of Brit- 
ish YSta,-.sr' plastics company^. , 
commented: “A lot of Labour’s 
i dea s on rev italising industry 
and public-sector investment 
serin .highly credible. Britain 
needs to improve confidence in 
manufacturing industry.” 

Sir Colin Comess, chairman 
of Redland, the building mate- -.' 
rials group, declared: “The 
only obvious benefit to the con- 
stmetion Industry lies in the 
phased release of council-house 
receipts, a good tiling for the 
construction industry and 
rented sector”. Some SS-5bn 
health and education spending 
■was welcome but was not a big 
boost The Confederation of 
British Industry and several 
large companies, including Id 


and BA, refused to comment 
The CBI reiterated that capital 
allowances for investment 
' should be raised from 25 to 40 
per cent, qneof shade*- cfaah- 
cefior John Smfih’s proposals. 

- The Institute 'of Directors 
called, it ; "a budget for re- . 
cycling money”. Ms Ann Rob- 
inson, head: tf the IOD Ifoffqy 
Unit said:. “It nationalises pri- 
vate wealth for public spend- 
rlngr.The IOD .attacked raising^ 
ca pital allowances as “funda- 
mentally flawed”. It would 
“only suck in imports of plant 
and equipment” l" 

Mr John Binnie, deputy man- 
aging: director of Allied Col- 
loids; said he was sceptical 
about Labour’s proposed £Llbn 
industrial' recovery pro- 
gramme. “Britain has tried 
Ideas like this before and they 
haven’t worked.” Proposals to 
tax the higher-paid would, de- 
motivate senior management. 
Many Industrialists were unim- 
pressed by proposals to 
increase taxes for the higher 
paid, but were prepared to wel- 
come .higher capital allow- 
ances. 


would help 
low paid, 
study says 

By John Anthers 

HOW would the alternative 
budget proposals affect FT 
readers? 

A study by the Institute of 
Fiscal Studies shows that 48 
per cent of the population will 
benefit under Labour’s propos- 
als,- while 17 per cent would do 
better under the Tories. 

Labour's proposals would 
help the lowest paid, and 
would be virtually neutral for 
a broad swathe of middle- 
income. earners, according, to 
the stody< 

For example those earning 
between £400 and £499 r are on 
average £2.13 pet. week better 
off, while those earning 
between £500 and £599 are £1.49 
per week worse off.. 

This is thanks mainly to the 
abolition of the ceiling on 
National Insurance contribu- 
tions, which effectively, means 
t h a t nobody currently earning 
more than £22,000 per year 
pays more than £1,699 in NICs. 

But only 1 per cent of those 
with an income of more than 
£3,000 per week will be better 
off under Labour, according to 
the IFS, while 98 per cent will 
be worse off. Their' average 
weekly loss is £105.70. 

Figures produced by Price 
Waterhouse, the accountancy 
firm, show how the mechanics 
of this wfil work. They take as 
their example a family with 
only one breadwinner with a 
gross annual income of 
£150,000:-.' - - 

While under the Conserva- 
tive budget this family would 
only pay £48,454 In income tax 
at 40 per cent, under Labour 
they would pay £5,070 at 40 per 
cent, and £54,140 at 50 per cent 

Abolition: of the National 
Insurance contributions ceiling 
also adds to the tax burden. 
Under the Conservative budget 
the National Insurance bill 
would be £1,699. Under Labour 
this increases to £13247. 

.This means that take home * 
pay would Be reduced from 
£94,929 to £72^653. ' On the 
assumption that the family has 
two children. Labour’s child 
allowance, proposals would 
reduce this difference slightly 
from £94£29 to £72,653, a reduc- 
tion of £428ja per week, or 23.6 • 
petcenfc^For a firnply earning <- 
£{00,000 gross, net pay: is : 
reduced by 19.67 per cent. 

-Families on this income but 
. with two earners are much less 
severely affected, because they 
earn double the amount at 
only 25 per cent tax before the 
higher rates become payable. 

A family earning £50,000 
gross annually would also pay 
,more, : although the effect Is • 
less marked. Rather than pay- 
ing £8,454 at 40 per. cent, they 
would pay £5)070 at 40 per cent 
and £4,140 at 50 per cent NICs 
would rise to £44247. ' 

Tins makes for a reduction 
of exactly 10 per cent . in 
take-home pay, from £34.022 to 
£30,618. 


Party upheaval led to 
‘responsible’ approach 


Package outlines recovery policy 


WHAT is the intellectual 
pedigree for Mr John Smith’s 
alternative budget? The 
shadow chancellor's modestly 
redistributive aspirations and 
his acceptance of fiscal fine- 
tuning would no doubt have 
been familiar to an earlier gen- 
eration of Labour politicians. 
So, too, would the discipline of 
a semi-fixed exchange rate. But 
the “responsible" approach to 
public spending is unquestion- 
ably something new. 

It would simply not have 
occurred to many Labour poli- 
ticians in the 1970s that an 
election might be winnable on 
the basis of financing 
increased spending out of 
higher taxation, while main- 
taining a similar public sector 
borrowing requirement (PSBR) 
to the one promised by the 
Tories. How did this upheaval 
in Labour economic thinking 
come about? 

The watershed almost cer- 
tainly came with the cabinet 
debate over the terms of 
Britain's letter of intent to the 
International Monetary Fund 
in 1976. 

The terms of the debate were 
set, first by the then prime 
minister. James Callaghan, in 
a speech to the Labour party 
conference, which was partly 
drafted by his son-in-law Peter 
Jay. Against the background of 
a spiralling PSBR. plummeting 
sterling, high unemployment 
and inflation that had hit 27 
per cent at its peak. Callaghan 
declared: "We used to think 
that you could spend your way 
out of a recession — I tell you 
In all candour that that option 
no longer exists, and that in so 
far as it ever did exist, it only 
worked by injecting a big- 

ger dose of inflation into the 
economy, followed by a higher 
level of unemployment. . . .That 
is the history of the last twenty 
years." 

Callaghan's speech appeared 



to herald the end of the 
Keynesian orthodoxy. But 
orthodoxy was not to go with- 
out a fight And it was the late 
Anthony Crosland, the great 
architect of the revisionist 
Labour dream of a social mar- 
ket economy, who emerged as 
the most articulate opponent of 
the “deflationist” tendency. He 
told Callaghan that it was all a 
banker's ramp. The economy, 
he claimed, was in better shape 
than the Treasury was pre- 
pared to admit. 

As irony would have it. Cros- 
land was more right about the 
the economy than the Treasury 
knew. Cash limits were mak- 
ing bigger inroads into the 
PSBR than Officials reco gnised 
and the balance of payments 

deficit substantially reflected 

investment in North Sea oil 
fields that had yet to produce 
revenue. But as the former 
Trade Secretary Edmund Dell 
observes. In his memoir of the 
1974-76 period, that was not the 
perception in the markets: and 
it was inconceivable that any 
version of Crosland’s strategy 
would have won international 
support. 

It took some time for the free 
spending habit to extinguish 
itself. Indeed, the lmplaus Util- 
ity of Labour’s spending plans 
was a contributory {actor in its 
departure from office in 1979. 


Nor did Labour ever adopt the 
domestic version of monetar- 
ism that came and went under 
the Tories in the first half of 
the 1980s. But by the late 1980s, 
after a decade of Thatcherism, 
the boundaries of the economic 
debate had undeniably 
changed. And so had the peo- 
ple with most influence on 
Labour party policy. 

The star of the Oxbridge 
intellectuals who dominated m 
the 1960s and 1970s has waned. 
Meantime the Scottish ascen- 
dancy. represented by John 
Smith, Gordon Brown and 
Robin Cook, exerts a more 
powerful influence on think- 
ing. 

If Tony Crosland were 
around today he might well 
have worried about the narrow 
ground over which John Smith 
is seeking to differentiate his 
party against the Tories. The 
rase for and against devalua- 
tion in present circumstances 
might have been more noisily 
fought But that does not mean 
that a fight will not come in 
the end under a Labour gov- 
ernment or Labour-led coali- 
tion. 

The new responsibility 
means that Labour's more 
enticing promises have been 
made dependent on economic 
growth. Yet last week's cheer- 
ful growth forecasts from the 
Treasury have met with wide- 
spread scepticism. Hie worry 
today is about a 1930s-style 
debt deflation, in which adher- 
ence to the ERM prevents suffi- 
ciently large interest rate cuts 
to limit the damage. How will 
the Labour faithful respond if 
the promised expenditure 
seems to be endlessly deferred? 
How long before they recall 
that it was a Labour chancel- 
lor. Philip Snowden, who gave 
financial rectitude a bad name 
in the Slump? 

John Plender 


THE Labour party said: “Our 
proposals are in two parts, 
first, a package of tax and ben- 
efit changes that are self-finan- 
cing. Second, a set of measures 
for strengthening the economy 
: and public services. 

Removal of the National 
Insurance c on t rib ution ceDtog. 

I Employees earning less than 
I £405 per week (£21,060 per 
year) pay National Insurance 
contributions (NICs) on all of 
: their earnings, while above 
that level of earnings no NICs 
| are paid at alL This is an 
unfair anomaly in our tax 
structure. The ceiling on con- 
tributions will be abolished. 
Abolishing the National Insur- 
ance entry fee. The 2 per cent 
contribution on earnings under 
£54 a week - effectively a £56 
entry fee into the National 
Insurance system - will be 
abolished. 

We propose no changes to 
the National Insurance system 
for the self-employed. 

Reform of income tax per- 
sonal allowances. The personal 
allowance will be Increased by 
£330 per year, <10 per cent), or 
£180 per year above statutory 
indexation. As a_ result 740,000 
taxpayers will bo taken out of 
income tax altogether. 

Married couples will have 
the option of splitting the mar- 
ried couples’ allowance 
between them as they choose. 
Tax rates: 

■ The basic rate of tax will 

remain unchanged 

■ The 40 per cent rate will 
remain unchanged 

■A new top rate income tax of 
50 per cent will apply to indi- 
viduals with an income of at 
least £40,000 (taxable income of 
£36.375, plus the personal 
allowance ot £3,625). 

Treatment of benefits in 
kind. Following the principle 
introduced by the Conserva- 
tives in last year's. Budget, 
employers* National Insurance 
contributions will be extended 
to all taxable benefits in kind. 

Two per cent bribe for opt- 
ing out of the state earnings* 


DIRECT EFFECTS OF BUDGET MEASURES^ - 

- - FIRST YEAR ., . FULL YEAH 

tm 1982 / 83 - - Bn 1893194 

- - Changes from an ; Changes from an ■ 

Maxed base Indexed base. 


Introduction of a new 50% bend of Income tax set at earnings : . +1.070 

of at least £40,000 (£36,375 taxable income plus personal . 

allowance £3,625). ■ 

Increase of the personal allowance by £330. An Increase ol 10% ‘ - - -«20 ! 

Abolition of tiie national insurance celling '* . + 1,800_ 

Abolition of the.2% national insurance entrance fae . -720 

Employer national insurance contributions an benefits In JdrxJ .+260 ' 

Abolition of the 'bribe' to opt out Of SERPS -• 

Retaining 0.5% stamp duty on share and security transactions' 
during 1983/94 . ■ ■ ■* 

Increase In child benefit for all children to 59.S5 without -315 

corresponding reduction In means tested benefits 

Tax exemption lor employers' assistance with childcare -5 

Increase In the state retirement pension by £5 for a single 

pensioner and £8 for a pensioner- couple. With increase )h • • , - 

linked benefits and. without, corresponding, reductions ’in-means'-'. . . M.050 ‘ 

lasted benefits ; . • - 

Not implementing the 20% reduced rate band . + 1.770 

Total revenue effect +1,890 

•The Hoor» hen i* fa iiet ant altwtk>wiiig for ttm Cons*na0ns~ budget pnpoosh 

Wo arW Imptoroor* tho other MNfeiK propon e omo um> by tho ConMffWfrva. Thooo tacktdo thprothKOon bt-Mpoctat amr ot 
tep ro iwrti to tetbWM euft 'Sow Stnopa eftauttom to flMMform Burt hh Rato and imp arrengamm** bn VAT jettons. 


+.2^20 - - 
: + 3,510 

to* to SpowK, 


be of the order of £5.4bh addi- 
tional resources available "for 
the investment which Britain 
needs. - l 

-The recovery programme 
will consist of: 

Manufacturing investment 
initiative. This consists of 
enhanced, first-year .capital 
allowances for additional 
investment in plant and 
machinery and In' innovation 
and design to run for a specific 
-periods It will encourage an 
investment -led recovery. 

_ Package to help business. . 
Small firms and cithers ' have 
suffered severely from the 
Major recession. We will intro- 
duce measures to help tackle 
the problems of small ' firms 
and to boost investment 
throughout industry. 

. A programme for skills. This 
c £Sf 1 ^ s P* creating a new 
skills fond. Skills for the 1999s 
aa well as restoring cuts in 
Employment Training and 
Touth Training. 

Work .for the unemployed. 
We .propose, a radical new 
employment, programme that 
tor the first time, shifts the 
focus from curing long-term 

1 inamniMMMMml. A. . < m. 


related pension scheme, helps. 
The 2 per cent incentive which 
is currently paid to encourage 
people to opt out of Serps into 
money purchase, personal pen- 
sion schemes will be with- 
drawn for the financial year 

1992-93. 

Stamp duty on share- transac- 
tions. The abolition of stamp 
duty on share transactions will 
be postponed for a further 
year. 

Relief for employer-provided 
childcare. The exemption of 
workplace nurseries from tax 
as a benefit in kind will be 
extended to all forms of 
employer assistance with child- 
care. * 

This package introduces a 
series of valuable reforms, 
abolishes a tax and takes 
740,000 taxpayers out. of tax 


altogether. It also raises 
enough revenue to cover the 
following measures; 

Child benefit Child benefit 
is currently paid at £9.65 per. 
week for the first child and 
£7.80 per week for all subse- 
quent children. This is less 
than its April 1987 level in real 
terms- --- 

Child benefit will be restored 
to that level - £9.85 per week 
-. for all children. This means 
higher child benefit for 12m; 
children and is worth £m.4Q 
per year to a family with two 

children - . ' 

Basic state retirement pen- 
sion. The basic retirement-pen- 
sion will be increased by £5 a 
week for a single person and £8. 
for amarrted couple. This will - 
be paid on top of the annual 
increase for 1992, and will not' 


: be deducted. from income-re-, 
lated. benefits received by peni 
55P* ??®P ie UP' benefits: 

lMsed by statute to the level ^ 

the basic pension, snch as wid- 
ows and those on. invalidity 
benefit, will also receive the 
mcreasei -Overall, these 
changes. will benefit. 12m peo- 
ple. ... - 

■ Investment, in recovery 
md. the ftttnre^Jh a toll year 
there win be j&5bn av ailable 
for investment, in health, edu- 
cation and the- other vital 
pubHc services. There wffl be 
an i mmediate implemen tation 
of a £I.lbn recovery pro- 
gramme, -v v ..--- 

‘he. period; which 
Includes the remainder of this 
gttndaLyear, ISM, and the 
first fun year of the Labour 
^veroment* 1993-94, there will 


experience programme wil 
promote work of benefit to thi 
cunununity as well as helpim 
.toe .unemployed. Training wil 
he available to those, on thi 

and- people on i 
wjll be . paid a rate for thi 

hou ^' Gettinf 
bousebuildiiig golng.again wil 

“We a powerful employmeni 
t,,e “istructior 

fojKfries as wen as starting tr 
bousing needs 
£i e ^ean.-the phased 
raeaae of capital receipts, held 
« ^*1 authorities from the 
Ws “ 

- We. -will immedi 
British Rail tc 
a PM leasing 
renov »te .the rol 
JjJg stock on the North Kent 
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Tory attack focuses on pensions 


By Alison Smith - 

THE Conservatives yesterday 
launched a .wholesale, 
onslaught on Labour’s -shadow - 
Budget witt an attack on the r 
plans to end the concession for 
people opting out -of , the state . 
earnlng-related ‘ periston 
scheme (Serps). It was., 
denounced as a retrospectlve- 
penalty on the 4 Km people ' 
who had taken out personal 
pensions. 

Mr Norman. Lamont, the- 
chancellor, leading a toam- of 
cabinet ministers attacking 
Labour’s initiative, condemned., 
the proposals as “a shadow 7 
Budget in more than name”. 


Be called the increased 
investment allowance ."the first . 
invMble' kick-start ever", as it 
was'not mentioned & a cost in 
2993-Oi, ahd.saiil that while the ' 
proposals attributed no cost to 
the. phased -release of local 
authority, capital receipts, 
these would, adetto government 
borrowing: ■' ' 

: The specific charges came 
within; a 'broad -campaign 
assault on Labour's plana 
which would/.the Conserva- 
tives said, jeaye everyone 
worse off because interest rates 
would rise,' the housing market 
would be deva^ated, and the 


tax bills of "all those on whom 
we depend to help this country 
put of recession" would rise 
sharply. 

In their general attack on 
the impact of Labour's eco- 
nomic policies, the Tories high- 
lighted the finding of the 
Financial Times/Mori poll, of 
board-level executives in yes- 
terday's ST, which said a quar- 
ter of respondents suggested 
that- their companies might 
reduce their Investment spend- 
ing If Labour were elected. 

“So much for the proposition 
that Labour would lead to 
higher investment," said Mr 


Chris Fatten, the party chair- 
man. Mr Tony Newton, the 
social security secretary, 
underlined the impact of the 
Serps change on young people, 
saying that more than half of 
personal pension contract hold- 
ers were under 30 years old. 
“Within less than one month 
the basis of all 414m personal 
pensions will he wrecked," he 
added. 

Labour responded that it had 
consistently made clear its 

a bsition to the concession, 
had said it would be 
sided. Though it would he pre- 
venting people from receiving 


the year’s benefit of the 
five-year arrangement running 
from 1988, it would not be tak- 
ing away what people had 
already recdved. 

Mr Michael Howard, the 
employment secretary, tar- 
geted labour’s spending plans, 
saying they would not produce 
any public benefit. 

He said that the extra Elbn 
for the health service, for 
example, would not go on 
patient care but on introducing 
the minimum wage, ending 
compulsory competitive ten- 
dering and bringing In a £100m 
no-fault compensation scheme. 


Quotes of 
the day ..... 

I heard it called a mock . 
Budget and that's what it 
is. He is mocking the. - 
electorate 

Ian Lang, Scottish 
- Secretary, .on John 
Smith’s alternative 
Budget 


The blending of the . 
economy and the.',.. 
environment In the 
Liberal Democrats' 
manifesto is so 
inadequate that it la more 
like the linking of the iltOa. 
fingers of two shy (overs- - 
Sara Partdn, Green Party 


Any minority government 
which tries to pfay games 
with the constitution in 
order to cling to. power,, 
promoting instability and 
dodging the . moral 
challenge of democracy, 
will have to contend with - 
us ' . 

. Ubertf Democratic 
manifesto 


Unless Scots achieve 
independence at this, 
election, our steel 
industry will be : 
destroyed, the Highlands 
will be turned into the - ~ • 
world's nuclear laundry. . 
and we will have no say' 
in the vital European ■:* 
decisions which Wit] -affect . 
our future yreiriiiio'the 
next century . 

Margaret Ewing, SNP 

parliamentary leader 


It’s the only politician he 
knows from the television 

- Mother of tha 

four-year-old boy who 
pursued the prime 
minister around a market 
while shopping In his 
Huntingdon constituency 



“/ was hoping all these 
trie-charts might help us 
pick up the cricket .* 



• ■» . - A*Me» Ashwooo 

Child benefit:. Nefl Khmock looks for young backing during a visit to a nursery at Stroud Green in north London 


Joe Rogaly 

A clash of symbols 



WE ARE only 
two days into 
the election 
campaign 
proper and 
the British 
public is in 
danger of fall- 
ing asleep to 
the dash of symbols. 

Exactly a week ago we had 
Mr John Major's budget, 
which confirmed that the 
government could not risk a 
huge pre-electoral bribe for 
fear of how the markets 
might react. What was on 
offer was therefore almost 
wholly symbolic. It was 
pocket money now, as an ear- 
nest of intent to cut taxes by 
serious amounts in the 
future. 

Yesterday we had Mr John 
Smith's budget It was more 
or less all his own work, 
which cannot be said of Mr 
Norman Lamont’s proposals. 
That is why when talking of 
the politics of the matter it 
feels apposite to refer to 
broad Tory fiscal strategy as 
that of the prime minister 
and First Lord of the Trea- 
sury not the Chancellor. 

Mr Smith, like Mr Major, 
was constrained by the mag- 
nitude of the public sector 
borrowing requirement You 
have to be a Liberal Demo- 
crat, with no hope of achiev- 
ing office, to dare to tell the 
voters that you would actu- 
ally increase a projected 
PSBR of £28bn by a further 
£2btL This proposal, made by 
the Lib-Dems yesterday, is 
not damag ing to Mr Paddy 
Ashdown’s party because 
nobody believes that there is 
the slightest chance of it 
befog put Into practice. 

Mr Smith enjoys no such 
luxury. He has a reputation 
to maintain as the most con- 
servative potential chancellor 
to appear on our television 
screens since the then Mr 
Roy Jenkins bowed out in 
1970 - or do I mean Sir Staf- 
ford Cripps in 1950? Perhaps 
Mr Jenkins. Either way, Mr 
S mith is a star. If he led his 
party Mr Major and the Con- 
servatives would not stand a 
chance. When Mr Smith’s 
face appears on the television 
screen you know that all is 
right with the world. He is 
sober, serious, sympathetic, 
straight and, to cap it alL 
Scottish. No mere English 
politician can compete. 


So when he presented his 
alternative Budget yesterday 
Sober John was careful to 
preserve his reputation. It all 
had to look right It did. It 
bad to appear to be no more 
profligate than the Tory offer- 
ing. I suspect that to untu- 
tored eyes it may have done 

so. It was also supposed to 

add up. It did not Something 
sped fir, on inflation assump- 
tions and privatisation 
receipts would have helped. 
Absent such little details, 
achieving the appearance of 
probity must have been a 
strain. The net effect is that 
some of the electoral bribes 
befog offered by the Labour 
shadow chancellor are almost 
as symbolic as those put for- 
ward by Mr Lamont. 

Mr Smith’s scratch 
outline must at 
least further 
neutralise the 
Tories’ efforts 


In the examples provided by 
the party the top beneficiary 
is an engineer on £19,527 a 
year, married to a hank teller 
on £10,270 with three children 
“and Grandma living In with 
a pension of £54 per week.” 
Thanks to significant 
increases in rhiiH benefit and 
pensions the total household 
gain would be some £500 a 
year as compared with Mr 
Lnmonfs budget - but you 
try tailing that to Grandma 
in the hope of getting a larger 
increase in her contribution 
to housekeeping. 

I suspect that the engineer, 
who doubtless bopes to earn 
more than £21,000 next year, 
would be put off voting 
Labour by the abolition of the 
rial Hug on national insurance 
contributions. The bank tell- 
er/mother of three is well- 
bribed, however. 

Unfortunately for Mr Smith 
most of the other examples 
are down to the symbolic 
level, even if you use his 
trick of citing family rather 
than individual incomes. As 
to a solicitor on £24,000 mar- 
ried to a teacher on £16,071 
with two children, Mr Major’s 
budget is shown in Labour’s 
examples to be the better 
financial bet 


There would have been 
more for Labour to spend 
lower down the income scale 
if its original threat to extend 
the 9 per cent national Insur- 
ance impost to “unearned” 
income had been maintained, 
but Mr Smith learned in time 
that this would he a vote- 
loser, not least among the 
party's many potential sup- 
porters. 

The shadow chancellor's 
spending plans may do more 
political good for the party 
than his juggling with taxes. 
Labour is now able to assert 
that it has properly costed a 
El.lbn recovery programme, 
a “minimum” further 
increase of Elbn on the 
National Health Service, and 
£600m. for education. That 
should in theory wrap up the 
nurses, tbe teachers, and the 
bunding workers. It is also 
offering something to encour- 
age capital investment which 
may raise the hopes of some 
of the unemployed. 

Add to these categories 
mothers g aining child bene- 
fit, pensioners gaining £5 a 
week if single and £8 if a cou- 
ple, irrespective of their cur- 
rent incomes, and other state 
beneficiaries, and the Labour 
spending programme can be 
said to be well market-re- 
searched by the Institute of 
Bribery, Inducements, Hand- 
outs, Backhanders, Vote Pur- 
chasing. Wallet Voting and 
Symbolic Democracy. 

As to its effect, we shall see 
in next week-end’s polls.La- 
bour’s backroom officials 
were in a state of some 
excitement in advance of Mr 
Smith’s presentation of his 
budget yesterday. This, they 
argued, would break the tie 
between the two leading par- 
ties. It would put the party 
ahead of the Conservatives in 
the opinion polls, and keep it 
there. They must be at least 
half right: if Mr Lament's 
budget neutralised itself last 
week, Mr Smith's scratch out- 
line must at least farther 
neutralise the Tories' efforts 
this week. 

There remains however, 
the other half- That is the 
long list of Labour spending 
promises which must, by defi- 
nition, now go unmet. Either 
these are to be made good 
later, breaking yesterday's 
shadow Budget, or they are 
like so much else in this elec- 
tion: merely symbolic. 


Labour plans to end age 
discrimination at work 


By i) avid Goodhart, Labour Editor 


THE Labour party’s manifesto, 
to be unveiled later this week, 
will contain a commitment to 
outlaw age discrimination at 
work. This legislation would 
stand alongside, the existing 
lawa on race and sex discrimi- 
nation. . 

The measure would make it 
illegal to specify, age in job 
advertisements , or to select 
people for redundancy on the 
basis of age (as opposed to 
length of service). J 

It would also make it illegal 
for government programmes to 
discriminate against the over- 
50s as does the Employment 
Training scheme which gives 
priority to younger .workers. 

Supporters of .such legisla- 
tion argue that one worker in 
three will be over 40 by the end 
of the decade, yet older work- 
ers are widely discriminated 
against and increasingly used 
as a reserve army of labour 
pulled -into -employment in 
boom and Jettisoned in reces- 
sion. 

Well over a third of all 


unemployed over-50s have 
beat but of work for more than 
one year - afar higher propor- 
tion than in other age groups.^. 
Labour policy makers argue' 
that legislation could cut that 
number significantly. 

They also claim that nearly 
40 per cent, of all job advertise- 
ments discriminate on grounds 
of age. 

Most employer bodies 
acknowledge that there is 
some, unjustified prejudice 
against employing older peo- 
ple, although some employers, 
including retailers B&Q and 
Tesco, have had special 
recruitment drives for older 
people. 

The Confederation of British 
Industry said yesterday it 
favoured a voluntary code of 
conduct as opposed to legisla- 
tion. The Institute of Personnel 
Management, which is more 
positive about legislation, has 
issued a code of conduct for 
employing older workers but 
few companies appear to have 
observed it 


Tbe US has outlawed age dis- 
crimination since 1967 but the 
UK’s Conservative government 
has repeatedly opposed legisla- 
tion. Last month the govern- 
ment announced plans to set 
up an advisory body to 
help eliminate age discrimina- 
tion. 

Support for the govern- 
ment’s voluntarist view has 
come from the Commons 
employment committee which 
examined, and rejected, 
the case for legislation in 1980. 
• A growing number of big 
employers, including Unilever. 
Allied Lyons and BTR, are 
allowing men to retire at the 
age of 60 together with women, 
according to MSF the general 
ferlrniral union. 

Following the Barber judg- 
ment of the European Court 
requiring sex equality in pen- 
sions, a majority of employers 
said they would harmonise 
“upwards" to 65. MSF claims 
there is now a strong pull 
towards harmonisation “down- 
ward" to 60. 
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Labour wbi/Conservafive 

defeat stocks. 98.71 -0.03 

Conservative win/ 

Labour defeat stocks. 97.25 -0.14 

FTSE. 97.95 -0.21 


THE 10 shares in the “Labour 
gainers" portion of the index 
continued to outperform the 10 
“Conservative gainers" yester- 
day. The effect was muted, 
however, and both sections did 
slightly better than the main 
indicator of big companies' per- 
formance, the FT-SE 100 index. 
Shares chosen are based on 
analysts’ predictions or sectors 
that will gain or suffer from a 
change of government The 
base of 100 reflects closing 
prices on the day tbe election 
was announced, March 11. 


The trouble 
with 

negatives 

THE danger of using negative 
material featuring your 
political opponents is not Just 
an old campaigner's tale. 

For what seems like months, 
the Conservatives have been 
hammering away at a 
campaign based on the 
all-purpose slogan "You can't 
trust Labour*. At the weekend 
5,500 posters proclainnng the 
mpgMgp went up throughout 
the country - one-third of all 
poster locations, according to 
the Tories. 

Some have -already fallen 
victim to simple, but effective 
political vandalism - white 
paper pasted over the 
apostrophe and the “t* in 
“can’t". 

Mirror cracks . . 

There was a spot of trouble 
at the Daily Mirror last Friday. 
The newspaper launched its 
around the clock election 
hotline in order to keep in 
touch with its readers, but 
published the wrong telephone 
number. From about 7 am the 


switchboard at Unilever 
headquarters in Blackfidars 
started bumming. Britain’s 
multinational came to the 
rescue. Troops of Mirror 
reporters were installed in the 
Unilever building throughout 
the day. "We were glad to .. 
help," a Unilever spokesman 
said yesterday. “Their readers 
are our customers." 


Real depth 

Labour has a bountiful range 
of politically powerful 

economic statistics about the 
length and depth of the 
recession with which it can 
embarrass the: Tories. So why ■ 
do they keep quoting one of 
the more dubious 
comparisons? 

It is true that total UK gross 
domestic product fell by 2,5 
per cent last, year; and yes, . 
that is the largest annual fall 
since the 1930s. outstripping 
the 1980 contraction by 05 
percentage points. 

Yet this is a needlessly ' 
misleading statistic. The - 
current recession may be the 
longest recession since the 
war, butl98Ml is still the 
deepest, whatever the se ann ual 
gymnastics seem to suggest. 
GDP has fallen, in this -• 
recession, by 3.7 per cent over 
the six quarters since the ' 


middle of 1990. But GDP fell 
by 4.9 per cent in the five 
quarters between the fourth 
quarter of 1979 and the first 
quarter of 198L Counting from 
the third quarter of 1979, the 
first quarter of both negative 
growth and Tory government, 
output fell by 5.5 per cent. 

This government may have - 
presided over the two deepest 
recessions since 1945 but this 
is still the shallower of the two 
- at least so far. Another 
quarter or two of recession 
and 1990-92 could win both 
prises. 


One-liners 

Barbara Follett, the woman 
responsible for getting the 
labour party into smart 
double-breasted suits, has 
come up with the “ Biteline" 
to help provide zip to Labour’s 
ngpipaign. She has written to 
writers and comedians of 
known left-wing lea n ing 
inviting them to send by fax 
any appropriate or witty one 
liners that can be used to pep 
Up speeches- The first request 
is looking for witty comments 
about the budget or the 
economy, but writers will be 
sent regular updates of new 
engagements and themes as 
the campaign develops. How 
about Spike Milligan’s old line: 


■ fifei 


“Please excuse the mess, we’ve 
had the Conservatives in"? 


Both ways 

The FT Election Share Index 
drew a mixed bag of phone 
mils on its first day yesterday: 
a broker and a radio station 
wanting to quote it, and a 
constituent commenting 
ever-so- politely on Its place 
in the index. The company 
concerned is BET, which made 
a lot of play a year or so ago 
of its role as a one-stop 
supplier of business services. 
This led brokers to argue that 
profits might suffer if BET had 
to pay a Labour national 
minimum wage to its armies 
of cleaners and security 
guards, and qualified it for a 
place in the Conservative win/ 


Labour defeat section of the 
index. 

Yesterday’s phone call 
pointed out that BET also has 
a UK construction arm, which 
might benefit from a Labour 
government’s infrastructure 
spending. Nice try: BET wins 
a small prize for attempting 
to position itself as the first 
each-way bet of the ca m paig n . 


Hollick’s frolic 

Lord HoDick, the Labour life 
peer in charge of MAL the 
business services group, 
refused to be drawn on the 
outcome of the election as he 
announced a 2 per cent 
increase in pre-tax profits to 
£30m yesterday. 

Tucked away in the MAI 
stable is the polling firm. NOP. 
Tm in the business of selling 
polls, so I can’t give you a 
sneak preview of the outcome,” 
he said. 


Still stands 

At least one organisation has 
no qualms about predicting 
a Conservative victory. The 
Institute of Directors is 
proudly advertising its 28 April 
annual convention. The star 
speaker is prime minister, 

John Major. 


City Watch: Barry Riley 


The markets take cover 


AT THE first sound of electoral 
gunshot tbe stock market has 
posed a far from valiant specta- 
cle, with the FT-SE 100 Index 
losing 104 points since last 
Wednesday when the April 9 
poll was announced. There was 
little sign of serious resistance 
yesterday, with rallies petering 
out and the Footsie closing 5.7 
points down at 2.470.7. 

It is hard to blame the opin- 
ion polls, which are still telling 
much the same story as for 
many months. There are appar- 
ently two intermingled prob- 
lems. First, big investors are 
starting to have doubts about 
their long-held assumption 
that somehow the Conserva- 
tives would squeeze back into 
power with a small but work- 
ing majority. Second, the Bud- 
get last Tuesday turned out to 
be a sad disappointment: it 
failed to include convincing 
vote-catching proposals, and at 
the same time it promised a 
flood of gilt-edged issues. 

According to Mr Richard 
Kersley at broker Barclays de 
Zoete Wedd, the stock market 
had got a little ahead of itself, 
closing on Budget night at the 
year’s high. Dashed hopes for 
Interest rate cuts helped to 
undermine this leveL But he 
argues that at around 2,400 and 
a 5 Vi per ceut yield, the market 


would start to look attractive, 
come what may in tbe polls. 

If the Tories win. he thinks 
the market would soon 
threaten its all-time high of 
2,679.6 last September and 
could reach 2.900 by the 
autumn, assuming a decent 
economic recovery. 

There are plenty of other 
bullish brokers, such as Janies 
Capel, which thinks that the 
Footsie would shoot through 
its high cm a Conservative win, 
and might get up to 3.000 by 
tbe end of this year. 

Mr Nick Knight of Nomura 
suggests that “the political out- 
come is probably largely irrele- 
vant". A Tory win might put 
100-150 points on the index but 
that would be greeted by “a 
deluge of selling”. 

A cautious message comes 
from Mr Tony Dye, strategist 
at P hillip s & Drew Fund Man- 
agement. “Last week there was 
a realisation that a Tory win 
was not a 90 per cent cer- 
tainty,” he says, adding: 
“There is quite a lot more vul- 
nerability in the market." 
Some market watchers are 
worried that traders and inves- 
tors in London may fail to keep 
track of events elsewhere in 
the world. Yesterday, for exam- 
ple, Tokyo showed ominous 
signs of weakness, breaching 


the 20.000 level on the Nikkei 
Average. 

Labour’s threat looms larger 
in London. fOe inwort Benson's 
chartist Mr Nick Glydon says 
that on average the market has 
risen 2.3 per cent the day after 
a Tory win but has fallen 2.6 
per cent after Labour victories. 
After the two unexpected 
Labour wins in 1945 and Febru- 
ary 1974 prices were nearly 10 
per cent lower within a week. 

It is bound to be bard for the 
City's well-paid professionals 
to ignore their own forebodings 
about a jump in personal taxes 
under Labour. The shadow 
Budget yesterday confirmed a 
rise in the marginal income tax 
rate to 59 per cent for those 
earning more than £40,000. 

Labour's policies on sterling 
and government borrowing 
seem to be no different from 
those of the Conservatives. But 
this does not prevent the City 
from harbouring suspicions, 
and the investment institu- 
tions may demand a higher 
interest rate if they buy gilts 
from a Labour administration. 

Higher gilt yields would 
undermine equity prices, given 
that yield ratios are a key fac- 
tor in market valuation. The 
nervous defenders of the 
equity market may be driven 
into their own minefield. 
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Targeting voters wastes valuable ammunition 


By David Butler 

IN THIS election there are 500 seats 
where the outcome is not in doubt. 
In the 150 seats where there is a 
chance of change, 80 per cent of 
voters will vote as they did last 
time - even though a few of them 
may need a little encouragement to 
go to the polling booth. 

The election will be decided by at 
most 2m people (say 12.000 people in 
each of 150 constituencies). On a 
more ruthless estimate there will be 
80,000 key voters (say 2,000 in each 
of 40 constituencies}. Rational cam- 
paigners should focus all their 
efforts on these target voters. 

As the identification of marginal 
seats has become more precise, par- 
ties have indeed focused more of 
their efforts on them, targeting 
resources on the constituencies 
most likely to be won and lost. 

With computers it is easier to 
build up marked registers, showing 
occupations and past canvass 


returns and records of voting. Sub- 
ject to the limits on election 
expenses, direct mail can be sent to 
particular groups and above all to 
opinion leaders - not only doctors 
and journalists but also publicans 
and hairdressers. Money can be 
raised, workers can be recruited, 
membership can be maintained in 
ways impossible in the past 

Does it make a difference? Can 
voters be efficiently targeted either 
collectively or individually? Is it 
possible to identify and persuade 
the minority of voters who have a 
special propensity to float? 

Targeting has three problems: 

• How to identify the individual 
targets. There seldom is enough evi- 
dence to isolate subgroups. 

• How to speak to the targets in 
the right persuasive language. 

• How to address any appeal to 
those who will be attracted by it 
without letting it reach those who 


may be alienated. A pledge to end 
fox-hunting may drive away as 
much support as it attracts. 

Over 40 years of election watch- 
ing I have listened to much talk 
about organising mutual aid (work- 
ers from safe seats helping out in 
marginals), about reaching out to 
opinion leaders, about listing old 
people’s homes where postal votes 
may be garnered, and about 
employing other camp aignin g gim- 
micks. I have round little evidence 
that these efforts have much effect 

Consider the postal vote. About 
10 per cent of people are entitled to 
the postal vote. But the postal vote 
tends to average a mere 2 per cent 
In no constituency in Britain is 5 
per cent reached and there has been 
only a modest link between the size 
of the postal vote and the marginal- 
ity of the seat Party organisations 
plainly fail to deliver on this most 
obvious of opportunities. 


The point is that local campai g n, 
ing is as nothing compared to 
national campaigning. Not 10 per 
cent of voters will encounter their 
local candidate, but more than SO 
per cent will be exposed to the lead- 
ers of the three main parties on 
television. 

It is on television and to the press 
that the parties make their case. 
Does that give them the opportu- 
nity to target voters? They can 
hardly focus solely on mar ginal 
seats since these are scattered 
across the various television and 
newspaper markets. But can they 
target especially vulnerable voters, 
people whose social condition or 
occupation or policy views make 
them especially open to persuasion? 

A generation ago the chief public- 
ity officer of the Conservatives was 
convinced that the election would 
be decided by the wives of the 
skilled working class, C2 women. 


But when the election was over it 
seemed that the appeals achieved 
nothing. The targets had, if any- 
thing, moved less towards the 
Tories then the rest of the nation. 

There is a popular legend that the 
C2s won the 1979 election for the 
Conservatives. There was a large 8 
per cent shift among C2s to the 
Conservatives when Mrs Thatcher 
was elected, but no bigger than the 
S per cent shift among the DEs. The 
cause lay far more in the working 
class’s disillusion with. Mr Callagh- 
an’s government and the winter of ~ 
discontent than in any special tar- 
geting by Conservative propagan- 
dists. The swing in marginal seats 
was no greater than in the rest of 
the country. 

At the mass level, targeting is . 
difficult because the parties are 
addressing a collective audience. 
Giveaways to a supposedly vulnera- 
ble sub-group will have no appeal to 


THE CAMPAIGN MACHINE: 




Fears over 
tax to be 
played up 

Philip Stephens on the Tories’ 
use of a positive and a negative 

A SK Mr Chris Patten advance the main elements 
how the Conservatives the campaign. As one insil 
are running their gen- pnts it: “There can be 


A SK Mr Chris Patten 
how the Conservatives 
are running their gen- 
eral election campaign and the 
party chairman’s first response 
is a negative: not like 1987. 

Ask him on which issues the 
campaign will be fought and he 
offers a negative and a posi- 
tive: Labour's tax plans and Mr 
John Major’s leadership. 

The recession is to be 
ignored. When it must be 
acknowledged, it is to be 
blamed on the world economy, 
fear of a Labour government 
or. privately, the mistakes of 
Mr Major’s predecessors. 

Facing the closest election 
since the early 1970s. Mr Pat- 
ten’s priority is to avoid the 
confusion, the personal and 
political rivalries, and the 
sheer incompetence which 
allowed Labour to win the 
campaign five years ago. 

Then it did not matter. In 
1987, the slick efficiency of his 
campaign machine could not 
overcome voters' distrust of Mr 
Neil Kinnock's policies. This 
time the party that wins the 
campaign will win the election. 

So the message from Conser- 
vative Central Office is that 
there will be no repeat of the 
rows between Downing Street 
and Smith Square which 
dogged the party in 1987. 

The prime minis ter and 
party chairman, who have 
become good friends as well as 
close political allies over the 
past 16 months, agreed well in 


advance the main elements of 
the campaign. As one insider 
puts it: “There can be no 
recriminations if things go 
wrong." 

Of course, there win be more 
to the rampaig n than solidar- 
ity at the top - about £20m 
pounds more. The Conserva- 
tives. notoriously secretive 
about their finances, are not 
prepared to put any figure on 
how much they will spend in 
the quest for a fourth term. 
But senior figures do not 
demur at speculation that the 
final bill will approach £20m. 

One member of the party’s 
ministerial ’A’ team suggested 
at the weekend that if it was 
still behind in the opinion polls 
in the final days before April 9. 
it might add another £4m or so 
to that figure in a burst of last- 
minute advertising. 

Shaken and rather humili- 
ated by Labour’s superior style 
in 1967. the Tories intend to be 
more sophisticated, better 
organised, and more aggressive 
than their main rival. 

This time there will be lots 
of Tory glitz. Mr John Schles- 
inger, the Hollywood film 
director, has been drafted in to 
make ‘Major, the movie'. Cen- 
tral Office is spending £500.000 
on a pantechnicon to haul 
round the country the set for 
half-a-dozen “Major in the 
round" question-and- 
answer sessions. 

Mr Andrew Lloyd Webber 
has rearranged a piece by the 



the bulk of the audience and may 
excite cynicism. There is always the 
question: “Where's the money com- 
ing from?" . . . 

■Hie trouble with targeting is that 
we are multiple personalities. An 
old-age pensioner may be house 
owner, animal lover, anti-European 
and retired former. A. single parent 
may have diverse interests and prej- 
udices far removed from any stereo- 
type. Any attempt to appeal to such 
people under one heading may 
offend them as -general citizens. 

The assumption of a common 
interest among a common category 
may be misconceived. Mori, recently 
found that 33 per cent of the unem- 
ployed would . voteConservative. 

very little below ^fche 
national figure. V. 

For an issue to have a significant 
impact on the election'' outcome it 
must satisfy three conditiois: . • 




• it must be salient to the elector- 
ate If they don't know or care 
about it, it can’t sway votes. 

• The public must be aware of a 

party- difference on it, if it is to 
affect their preference. 

• Opinion must be skewed on the 
subject. If the public is evenly 
divided then as many voters win be 
alienated as attracted. 

Relatively few issues meet this 
triple test of a public that cares, 
that Is informed of the party's 
stand, and that is unevenly split 
For example, some people care pas- 
sionately about fox-hunting and 
know that Labour will vote against 
.and Conservatives for. However, it 
is an issue where there are as many 
votes to be gained as lost. 

On other issues, such as crime or 
cruelty to children, the public does 
hot differentiate between the par- 
ties. Targeting is logical, inevitable 
■ nnrf largely ineffective. 

« A kiss and 
* cheers as 
Thatcher 
bows out 
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Hatting the road: Tory campaigns director Shaun Woodward yesterday with the *battle bus’ the prime minister wiH use on ins trips to constituencies 


composer Henry Purcell to pro- 
duce a new theme for Tory 
election rallies. Shirley Bassey, 
Sarah Brightman and Paul 
Daniels are among those 
enlisted to give the party celeb- 
rity appeaL 

Mechanics are in the hands 
of Mr Shaun Woodward, the 
communications director 
recruited by Mr Patten on the 
recommendation of Mr Jona- 


than Dimbleby, a mutual 
friend. The young but self-as- 
sured Mr Woodward has asked 
Saatehi & Saatchi to repeat the 
magic which won the Conser- 
vatives the 1979 election but 
faded somewhat in 1983 and 
1987 before the agency resigned 
the account Mr Maurice Saat- 
chi leads a team of 25 working 
full time on the account 
The aim is to reactivate the 


fears that led the skilled work- 
ing classes to desert Labour for 
Mrs Margaret Thatcher during 
the 1980s. 

There is a less-than-subtle 
subtext: Labour cannot be 
trusted because Mr Kinnock 
cannot be trusted. Look how 
often he has changed his mind, 
the Tories will repeat until 
April 9. Can voters be sure he 
will not do so again? 


It is only ' then that the posi- 
tive message appears. The 
focus is Mr Major, Mr Major 
and Mr Major. The theme is 
that after 16 months in Down- 
ing Street in which he abol- 
ished the poll tax, led the coun- 
try to victory in the Gulf war 
and ushered in a new, more 
caring, brand.of Conservatism, 
the prime minister deserves 
his own mandate. Put another 


way: the pitch is not for a 
fourth Tory tom but for a first 
Major term. 

The manifesto published 
tomorrow - built around the 
distinctly uo-Thatcherite con- 
cept that wealth and welfare 
gO hand in band - is ttodgn pH 
to' give substance to the image. 

But it is the man rather than 
th? policies that the campaign 
is designed to sell 


The man that will launch more than 5,500 faces 


By Gary Mead, Marketing Correspondent 


AS Conservative director of 
communications, Mr Sbauo Wood- 
ward is responsible for launching 
what may be the largest poster cam- 
paign in British advertising history. 

The former BBC producer and 
director now charged with control- 
ling all aspects of the Tories' press 
and publicity campaign, has covered 
nearly 5.500 hoardings with party 
posters. In the advertising business, 
a 2.000-site campaign is a huge one, 
and even a high-profile lager brand 
was content with 800 posters in a 
recent campaign. 


Mr Woodward's brief is “to put 
together a full communications 
strategy for John Major’s first gen- 
eral election campaign. That covers 
press, television, public relations, 
advertising, posters, working out 
new ways of doing party political 
and party election broadcasts, opin- 
ion polling, direct mail-" 

“By and laige no-one remembers a 
single Labour party poster from pre- 
vious elections,” he said. “What that 
shows is not that the Labour party 
wasn’t producing posters; it shows 
that you can spend money on adver- 
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tising and not necessarily get 
results." 

Along with that poster campaign 
will be a drive to keep Conservative 
politicians in front of the television 
cameras - a grid plan has been 
drawn up to ensure that a se n i or 
cabinet figure appears in each of the 
main television regions on each cam- 
paigning day. 

Newspaper advertising is likely to 
get short shrift “I have a feeling 
that double-page spreads don’t work 
in newspapers and Chris Patten 
shares that view. However, if Neil 
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Kinnock delivers a mistake then we 
might capitalise on that with a press 
ad the next day." 

But in commercial advertising all 
that can be demonstrated is a corre- 
lation between advertising and sales 
- increased sales seem to coincide 
with increased advertising, though 
no causal relationship can be demon- 
strated. 

In planning his poster campaign, 
Mr Woodward is content with the 
correlation argument - he points to 
Labour’s six-point lead in a Mori poll 
in Janaary before the Conservative 


'Labour’s Tax Bombshell’' poster hit 
the streets. By the end of the month, 
Mori had the Conservatives three 
points ahead of Labour. 

“The political argument was not 
made by a poster or by advertising 
but by politicians who had an idea, 
which was that we must point out 
very dearly to the electorate what a 
Labour government would do to the 
average income tax .that most people 
pay- Advertising was used to put 
that on the map. If your policies 
aren’t right when you are on the 
map, you won’t win." 


Anything less than a public 
expression of supreme confidence 
would be shocking, and Mr Wood- 
ward does not disappoint: “Running 
a good campaign is not just about 
having money. It's about being disci- 
plined, coherent and organised. 

Tn the last few mo nths I think 
most people regard us as having run 
the better, campaign and I think 
that’s by and large a reflection of the 
relationship between the party chair - 
man and the prime minister — yon 
-couldn't get a sheet of -tissue paper 
between them." 


By Ivor Owen, 
Parliamentary 
Correspondent 

MRS Margaret Thatcher, the 
former prime minister, 
received a salvo of cheers from 
ministers and Tory backbench- 
ers, and a kiss. , on the hand 
from Mr Bernard Weatherill, 
tiie Speaker, when she bowed 
out oLthe Commons yesterday. 

She took her seat at 9.30am, 
when illFs assembled for the 
last time before the general 
election, and kept in touch 
with developments over the 
.next alx hours as the timetable 
for 'the final ceremony was 
repeatedly rearranged. 

MPs dispatched five bills in 
for many minutes, in the pro- 
cess giving blanket approval to 
- 126 clauses ami 22 schedules of 
the Friendly Societies BflL and 
disregarding - after momen- 
tarily - overlooking - an 
infringement of the Commons' 
privileges by the House of 
■' Lords]. 

Peers were in less haste to 
;^.cfcanjthe legislative decks. To 
■ tESe irritation of MPs, debates 
an tiie Finance Bill, the Army 
Bill;, the Friendly Societies Bill 
and- the Museums and Gal- 
leries BUt took far longer than 
expected. 

MPs twice assembled, expect- 
ing to be summoned to the 
Lords for the prorogation cere- 
mony - the preliminary pro- 
cess before the dissolution of 
parliament - only to be told 
that the Upper House was not 
yet ready to receive them. 

An exasperated Mr Tony 
Banks, the Labour MP for 
Newham north-west, bellowed: 
“Thank God we are going to 
abolish them. " 

When Admiral Sir Richard 
Thomas, the gentleman usher 
of the Black Rod, finally 
arrived to summon the Com- 
mons to the Lords, Mr Ron 
Brown.the Labour MP for 
I^ith. made a vain attempt to 
impose a further delay on the 
proceedings. 

Ministers paid their own spe- 
cial tribute to Mrs Thatcher by 
allowing her to take prece- 
dence over the other occupants 
of the government front bench 
and follow Mr John MacGre- 
gor, the leader of the House, as 
he led MPs in bidding farewell 
to the speaker, to the cheers of 
Tories. 

There were further cheers 
for the Father of the House, Sir 
Bernard Braine, who is also 
standing down. 

Mr Banks, a wildlife cam- 
paigner, presented the Speaker 
wuh a toy badger, which Mr 
Weatherill lifted towards the 
galleries before leaving the 
chamber for the last time. 


Plaid seeks 
boost for 
small shops 

PLAID CYMRU, the Welsh 
Nationalist party, , began its 
election campaign with a call 
for extra help for small busi- 
nesses in Wales, Anthony 
Afbreton writes. 

Mr leuan Wyn Jones, MP for 
the Isle of Anglesey in the last 
parliament, said the most 
important economic benefit for 
the Welsh economy would be 
tim end of the uniform busi- 
ness rate. 

“Many small businesses in 
Wales have been destroyed by 
introduction of the uniform 
business rate in 1989. Its 
arrival saw a massive hike in 
bills, the final straw for many \ 
small shops in our towns.” 

Mr Wyn Jones called for the 
Welsh Development Agency 
and the Development Board for 
Rural Wales to be given more 
money to spend on small com- 
panies, as well as the setting 
up of "advice” shops to help 
smaller businesses with 
finance and accounting. 


SNP sees 40% of vote 
as mandate to negotiate 


By Bethan Hutton 

THE Scottish National Party 
needs the support of 40 per 
cent of the electorate to win a 
mandate to negotiate 
independence for Scotland, Mr 
Alex Salmond, the SNP Leader, 
said yesterday. 

The party calculates that it 
could win the majority of 
Scotland’s 72 seats with 40 per 
cent of the votes cast ou 
April 9. • 

This would give the party a 
moral authority to act on Its- 
programme for independence 
within the framework of the 
European Community, Mr Sal- 
mond said. 

He added he was “very confi- 
dent" that tiie ICM poll in tiie 
Scotsman last week which 
gave the SNP 28 per cent was 
right, and that a Mori poll In 
the Sunday Times, which 
showed the party on 24 per 
cent, had got it wrong. 


Both polls had showed 
Labour in the lead with 42 per 
cent. 

■ -said that In the election 
of October 1974, the SNP had 
started with poll ratings of 22 
per cent but had won 30 per 
cent of the actual vote,, which 
gave it U MPs. 

' The SNP holds five Scottish 
parliamentary- seats, ft. had 14 
per cent of the vote is tiie 1987 
election. 

Since then, it has gained 
Glasgow Govan from Labour in 
a by-election and Dunfe rmlin e 
West through the defection of 
Mr Dick Douglas, the sitting 
MP, from Labour. c 

. Mr Salmond, who was 
launching the SNFs general 
election campaign in E dir i- 
burgi, said the party was opti- 
mistic of achieving Us 40 r*»r 
cent in spite of the amount of 
ground it still had to gainT 


“The Scottish National F 
enters this election ful 
co nfidence and the wil 
win. We are not running 
a place, we are not camps 
tog for a hung parliam 
w? are campaigning for a i 
date for Scottish inde, 
fence,” he said. 1 

Sahnond said the fu 
or Scotland was the big 
■ issue m this election camps 

and claimed that the SNP 

s™tog the agenda for all 
other parties. 

• The status quo in Scot 

far? r * 01 ^ coacret e n i 

“5,^2?: 'Scottish secret 
said yesterday. 

L^udung a spirited defi 
of the union in the fao 
support for Scot 
home rule, he said the coi 

S£°v> 113(1 evolved over 
Past 12 years. 
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Jjy the largest common equity ofiferingeverforaU.S. 
“financial institution, Chemical Ba nk i n g Corporation added more than 
$1.5 billion to;an already strong capital base. We now total $139 billion 
in assets and $8.8 billion in shareholders’ equity. It takes this capital 
strength phis something more to forge a competitive edge— to • 
convince you as a client to choose us over other institutions. 

• It takes the experience, intelligence and ingenuity our people 
use to solve problems— a combination of knowledge and drive we call 
intellectual currency. Without the energizing spark of intellectual 
currency, capital strength can’t be used to its full potential. When you 
..put both to workthe.possibilities are endless. 


Individuals and corporations come to us for intelligent 
financial solutions as well as financial strength. In 24-hour, integrated 
world markets borrowers and investors alike turn to us for streams 

of ideas as well as lines of capital. 

Our combination of intellectual currency and capital 
strength helps personal assets grow, helps growing businesses set and 
reach new goals, and creates even more responsive and cost-efficient 
operating services. 

Intellectual currency and capital strength. They are in place 
at all our locations now — to dissolve obstacles, create momentum, 
and help you build what you want to build. 




Intellectual Currency. Capital Strength: 


. ivv cmnKiV Bamnfi Odpora&on. 
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MANAGEMENT: The Growing Business 


I t has been a fraught half 
hour for the four directors 
of Pristine Pools. They 
have been frying to per* 
suade the bank manager to 
agree to a £70,000 overdraft to 
help their pool cleaning busi- 
ness get off the ground. 

Among their difficulties are 
the limited funds - just 
£20,000 - they they can put up 
as share capital and uncer- 
tainty surrounding two large 

local authority contracts they 
hope to win. 

It has not been an easy ses- 
sion. The bank manager has 
questioned the directors 
closely on their backgrounds 
and was reluctant to lend with- 
out security in the form of per- 
sonal guarantees. 

Fortunately for tbe four, the 
questioning formed part of a 
training course entitled Sur- 
vive your Bank Manager, run 
by tbe Hertfordshire Training 
and Enterprise Council. 

If it had been a real inter- 
view. it seems unlikely that 
they would have raised the 
money. In the debriefing ses- 
sion. the “bank manager” said 
she was annoyed by the argu- 
mentative approach of one 
member of the Pristine tea m , 
adding: “They presented their 
credentials well, but after that 
they fell apart a bit”. 

With tbe banks taking an 
increasingly tough line on 
lending to small firms in the 
present recession, knowing 
how to get on with your bank 
manager and how to put a con- 
vincing case for funds is cru- 
cial. It is clear that some of the 
20 participants on the course 
have problems understanding 
their real-life bank manager. 

“They put you on the spot." 
says Sarah Maidment. director 
of Harvee Engineering of St 
Albans. “They ask you why 
you haven't brought in certain 
information when you didn’t 
know they wanted it.” 


Taking everything into account 

Charles Batchelor investigates what your bank manager really wants to know 



HOW THE BANKS SAY THEY WILL TREAT THEIR CUSTOMERS 

• 

{per cent) 

Midland 

Lloyds 

Ntfwm 

Barclays 

Bank of 

Si i*lnl 

TSB 

Royal Bank 
& Scotland 

Legality & principle 

57 

14 

86 

43 

50 

43 

100 

Contacts & complaints 

50 

0 

100 

50 

25 

50 

100 

Charges 

86 

88 

86 

86 

86 

86 

86 

Borrowing 

70 

27 

53 

53 

77 

44 

83 

Security 

33 

33 

33 

33 

50 

33 

83 

Performance monitoring 

38 

13 

26 

28 

26 

25 

50 

Overall 

63 

33 

63 

S3 

63 

43 

82 
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NatWest's latest TV campaign sells the message of caring 
banking but a visit to the bank needs careful preparation 


“The rules have changed.” 
comments Oliver Shannon of 
the High Barnet-based Printing 
Company. “You find yourself 
second-guessing them.” 

The morning session starts 
with a look at the question of 
gearing - the participants are 
surprised at how. apparently, 
small changes in interest rates 
can radically alter an inves- 
tor's return from a particular 
investment - before moving 
on to the crucial area of cash 
flow forecasts. 

These are not difficult to pre- 
pare but will be one of the key 
documents a bank manager 
will expect to see. 


Companies which fail fre- 
quently do so after a very good 
year’s trading, warns Peter 
Phillips, a former chief accoun- 
tant with British Coal and pre- 
senter of the course. “Fast 
growing companies often run 
out of cash. They do not realise 
that cash and profits are not 
the samp, thing ." 

Businesses frequently run 
into problems because they do 
not collect on time the money 
which is owing to them - 
turnover shoots up but the 
business is still short of cash to 
pay wages - but there are 
other transactions which will 
affect a businesses cash How 


without showing up on its 
profit and loss (p and 1) 
account 

Buying an expensive item of 
equipment will have an imme- 
diate impact on the cash avail- 
able in the business but tbe p 
and 1 will only record the 
amount by which that equip- 
ment is depreciated in any 
year. 

Similarly, the p and 1 will 
not take into account spending 
on stock but only the amount 
used up, which may be 
smaller. 

As part of the Pristine Pools 
exercise, course participants 
draw up a 12-month cash flow 
forecast so as to calculate tbe 
size of the loan they will need 
to ask for. This brings home 
the implications of a large cus- 
tomer making them wait two 
months for payment 

A cash flow forecast is a cru- 
cial part of any approach to a 
bank manager, but forms only 
one of the criteria by which 
you will be judged, P hilli ps 
explains. 

Bank managers will nor- 
mally base their discussion 
with you on the Campari mne- 


monic or a similar system. 
Campari stands for. 

CHARACTER 

Bank managers are expected to 
take Into account the stability 
of your personal life and the 
length of time you have been a 
customer. ■ 

ABILITY 

Do you have a successful track 
record in business and is it rel- 
evant to the business you now 
want to set up? The banks are 
not renowned for taking a posi- 
tive view of previous failures. 

MARGIN 

The rate of interest will reflect 
the manager’s view of the risk. 

PURPOSE 

Tbe bank will obviously want 
to know what the loan is for. 
The manager may have burned 
his fingers in a particular sec- 
tor, such as property, or 
regional office may have set 
down exclusions. 

AMOUNT . 

The bank will probably not 
want to lend more than the 


sum you are putting into the 
business, but it is also not in 
its interest for you to start up 
with too little finance. 

REPAYMENT 

Will you meet sales forecasts 
and achieve a large enough 
margin to repay the loan? 

INSURANCE 

The bank will usually want 
security even if its other crite- 
ria have been met. This may be 
fixed against a specific asset or 
floating against all the assets 
of the business. • 

You will probably have to 
explain these issues to the 
bank manager but. include 
them in more detail in- a writ- 
ten business plan. 

This should include projec- 
tions for sales - ' broken down 
by customer and market - as 
well as cash flow and . profit 
forecasts. 

Increasingly, bank managers 
are looking at financial criteria 
at the expense of the possibly 
more subjective elements in 
Campari-style analysis, 


are certain key financial ratios.. 

p»»ni ps suggests three key 
figures: 

• The acid test This mea- 
sures your ability to pay your 
creditors. Divide - debtors and 
cash by your current habuihes. 
A result of 1 or more Indicates 
the business has enough cash 
to pay its outstanding biSs. 

• Interest cover. This indi- 
cates whether you can repay 
the interest on loans. Divide 
profits before tax and interest 
by the Interest due. Bankers do 
not usually like this number to 
fail below 2. 

• Return bn capital emptoyetL 

Divide profits before tax and 
interest by shareholders funds 
and loans and multiply the 
answer by 100 per cent The 
figure arrived at should not, 
over the long term, fell below, 
what could oe earned if yon 
left the money on deposit or 
what you pay in interest 
When the course partici-; 
pants return for their second 
session with Pristine Pools the. 
simple '-cash, ilpw forecast has 
expanded to become a. more- 
extensive business plan with 
dofaHfl of pricing and promo- 
tion policies and forecasts for 
cash flow, profits and balance 
sheets. : • • ’ - • ’ 

They put a convincing case 
to the bank manager who 
offers to provide, what has now 
become an £ 80,000 overdraft at 
5 per cent above base rate. 
However, this appears rather 
expensive, to^ '."the directors 'of 
Pristine Pools, -who have a 
po^tiaT corporate hacker in 
the wings, so they retire, to. 
think about the' bank -njanag: 
el's offer; 

Life may have become tough 
for tile sinalT company seeking 
business, tyft'it has not; got any 
e fffni w ’ for the' hank manager 
either. ^ 

*Neto Bdmes MiU, CbaommU 
Lome, Sqpae U, Si Albans, Herts 
AL1 2BA. YU 072752310. " '* 


I t is widely acknowledged that 
managers need professional 
advice when planning a buy-out, 
but less often realised that the 
vendor may also need specialist 
help. 

The directors of large, publicly 
quoted companies are no less prone 
to putting unrealistic values on 
businesses for sale than the owners 
of private companies. 

One listed company gave a 
buy-out team permission to raise 
finance, provided their offer was 
at least £9m. 

Three months later, when the 
bny-ont team made an offer of just 
£5-2m, the vendor belatedly decided 
to appoint a corporate finan ce 
adviser. 

The adviser's research showed 
that £9m was not a realistic sum 


When a buy-out becomes a sell-out 


for either a buy-out or even a trade 
buyer. If the company had taken 
advice at the outset, it would have 
rejected the request to prepare a 
buy-out. Tbe business was 
ultimately sold to a trade buyer 
for £6.3m. 

This is just one of the pitfalls 
which can trap the unwary vendor, 
not used to the rules of the 
management buy-out market, says 
Barrie Pearson, managing director 
of Livingston Fisher, a 
London-based acquisitions 
consultancy. 

Most buy-out teams are unable 
to match the price which can be 


offered by a trade buyer, which 
may often be able to make 
substantial savings by merging 
the newly-acquired business with 
an existing operation. There may, 
however, be particular 
circumstances, such as low profits, 
which make a buy-out the only 
realistic option. 

To find out which type of sale 
will achieve the best price, vendors 
must research a short-list of 
potential domestic and overseas 
buyers. 

jff this reveals no interest, then 
tiie business can be offered to a 
buy-out team on an exclusive basis 


and wi thin an agreed timetable. 

Trade buyers are often unwilling 
to make an offer if they know they 
are in competition with a buy-out 
team. Even if there is no buy-out 
offer, it may be worth offering the 
management team a bonus to 
co-operate with the sale of the 
business to another company. 

Management teams may not be 
above using “dirty tricks" to win, 
Pearson warns. One vendor 
suspected that a management team 
leaked information to the trade 
press suggesting it had nearly 
completed negotiations when they 
were, in fact, at an early stage. The 


trade buyers all withdrew giving 
the manayni a dear field. 

Vendors should also beware of 
acting - solely on the basis of an oral 
offer from a potential buyer. One 
company suspended negotiations 
with possible trade buyers after 
t he managers an offer. But 
the company did not check which 
institution was to provide the 
finance and whether the offer had 
its backing. The institution's 
valuation was much lower than V " 
the buy-oat team's offer talks 
had to be restarted withthe trade ‘ 
buyers. • ? ' 

For a buy-out to succeed, the 


business involved must be 
seffcontained. An electronic* 
subsidiary which was up -for sate v 
paid a management charge for the 
use of the services of group-sales - 
offices, the staff of wmdi were ' 
employed by the parent company.- 
Hie financial backers of the buyout 
objected at a late stage in the 

rwp n H ntinng that Hii* y h lif ii i i iitHi 

company would not be independent 
if it still relied on its fbrrifer parent 
company's sales force. - - 

Equally, if a company makesu -> 
large part of its sales to other group 
companies, it runs the risk offering 
these markets Once it is .. 
independent This may drier;. 

flnanHnl hackers fmm suppo rt in g 

a buy-out. - . ■: V _ 

. ^ -y-v... 



When generosity 
knows no bounds 

As. company profits come 
under pressure, shareholders 
have begun to question com- 
panies which negotiate unduly 
favourable service contracts 
with directors. 

A director will want to 
negotiate the best possible 
package but ha or she should ^ 
be aware of the danger that 9 
a contract which is exces- 
sively generous may be set 
aside by a court warns the 
Norton Rose MS Group of < 
legal practices. 

_ Advice on issues affecting 
executive and non-executive 
directors fa contained in a 
free 56-page guide. 

- Corded Linda McGough. 

Tel 071 283 2434. - 

Finger on the 
-pulse ••• 

A two-day business, health 
check scheme for companies 
in north-west London -has 
been launched by lha Hilling- 
don and Harrow enterprise 
agencies. The scheme is 
Mended for two-year old * 

companies with sales of 
OSjOOQ to £1m. It Involves 
hvo days spent analysing 
management structures, infor- 
mation systems, marketing 
and cash flow controls and 
preparing an action plan. 

Contact: Malcolm Parr. Tel 
081 868 4400. Fee £700. 

Degree off help at 
hand 

Managers in smaller compa- 
nies often lack the time to find 
out about, technical develop- 
ments which might be of 
value to them.. . . 

.Small and medium-sized 
companies In the north-west 
will be able to tap Into the 
research and consultancy 
-skills at eight local universi- 
ties and colleges under an * 
Initiative which has been 
launched, by Manchester Busi- 
ness School and Nlmtech, 
a technology centre. 

Contact Business Develop- 
ment Centre, Manchester 
’Business School, Booth Street. 

West, Manchester M156PB. 

Tel 061 275 8333. 


BUSINESS OPPORTUNITIES 
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TALK TO 
JOHN GOVETT 
ABOUT 
FUTURES 
INVESTMENTS 

John Govett & Co. Limited, an international fund 
management company with over 70 years 
investment experience is now one of Europe’s 
leading derivative fund managers. 

We are used to working with other financial 
institutions to help solve their investment problems. 
Among our product range we have: 

Leading diversified offshore Futures and Options 
funds supported by computer driven 
investment systems. 


A comprehensive range of authorised Futures and 
Options unit trusts incorporating Bull and Bear 
derivative funds. 


Please call James Palmer on 071-378 7979 to discover 
how we can help, or fax him on 071-638 3468. 

Thu jdrerMemvat fcsuetf trr John Gown & Ca Umitra. a number of 1MRQ. for tfw 
irrlom3Don(jH*ie;:menttrKrthj1ioraen/}injestan M(ft experience of futures *ndO0t(ans. 

II s nwonfledos 3 btuffaetswtvn of the me after, andk. not a recommendation 

to irrrest w errfpjrVrjAir wh.-rfe 


DOES YOUR COMPANY NEED 
FINANCE? 

UK and European Companies! 
EfluitY and Debt Finance raised for: 


1 Working Capital 
Acquisitions 
* Debt Replacement 


Mgmt Buy-Chits/Buy-Ins 
Post-recession Expansion 
Refinancing/Res true hiring 
ALSO 

• factoring -Leasing * Invoice Discounting 
Call Oscar Williams on 
UK (0) 71 071-353 4212 
or write to 

Capita! & Management Pic 

Hamilton House. Victoria Embankment. London EC4Y0HA 


TA X EFFICIENT INVESTMENT 
Design -registered niche election ic product with many 
competitive advantages. Large, unexploited market. Cash 
business. Excellent market response. Potential high multiple 
return on investmenL Equity investment from £5k to £40k. 
Tax relief available. 

Contact: Tony Bailiie, Southmark Ltd 
94A Gloucester Road, Brighton, East Sussex BNi 4AP 
Td:0582 27198 Fax; 0582 480995 


FUN FOR YOUR MONEY 


Enjoy the ttvflls of the 1 992 Fiat racing season wflh a share In a 
syndicate limited to 25 sheses in up to 4 two year olds trained 
by RJchord Hannon, Baiy H3Js and WiUtam Haggas. 
Prices of shares range tram £4£40 [2 horses) to E9,l 50 
(4 horses) and Include all costs. 

a. 




KmMT 

134 ion Rood London SWJOOU 
Tot (071)351 7899.FOC (071) 351 1173. 
tody the most Uncmcf&ynxxmufMBacmhata Syndication Company. 
wmjM »ordg%whgifgof Wti i m> uTouB8rqnairwdfcq»icto»«tftoap*fc 


CALL FOR A COLOUR BROCHURE TODAY 


Investment Capital Available - £50,000 + 

Our client has capital to invest in established businesses. Minimum 
investment involved would be £50,000. 

Majority control is not essential but it is envisaged that the investor 
would have management input in support of his investmenL Our 
client is specifically not interested in: start-ups; high tech or heavy 
engineering; hotels or nursing homes; printing, publishing or 
stationery; computing or software; motor car distribution; office 
furniture; recruitment; public relations or advertising. 

Preferred areas would be: manufacturing; food; environmental; 
children's education; leisure; healthcare and diet; railway associated 
com p anies; property; high quality consumables; security/deaning. 
Contact Derek Smith 

NEVILLE RUSSELL Management Consultants 
246 Blshopsgate, London EC2M 4PB 
Telephone: 071-3771000 Fax: <771-3778931 


EURO AMERICAN GROUP INC 
OUTSTANDING EARNINGS POTENTIAL 

Imemaiianal supplier of financial information and analysis on stocks, 
futures, precious metals, foreign exchange, and news. Our client hare 
consists of banks, brokers and sophisticated private investors. Wc are 
looking for Agents and Representatives to cover the United States, Europe 
and tbe Middle East. 

No capital required except for a limited number of exclusive agencies still 
available. Experience in financial services helpful but oat necessary. 
P r in cip als only please apply wiita inf term cion about your c omp an y or your cy. w. 
hSssf-Wesnoib H. SdanaAi 

Fum American Gmop He EAG Fina nci al hfaautiai GmbH 

1 $2 Queen Victoria Street Bunniutxassc 36 

London EC4V4BS 6000 Frankfurt 70 

United Kingdom Oetmany 

Tel No: 071 329 3373 Tel So: 069 638021 


REQUIRED 

Software house / distributor 
required to market and support 
proven software products for fast 
food/tood and beverage 
industries m UK and Europe. 
Interested parties must be 
financially stable and have a 
proven track record in software 
product marketing and support. 
\For further information pteasa mile & 
CaBaly A Associates 
Hampton House, I Vicarage Road, 
Hampton Wick, KtngsJon-Upon- 
Thamea, Surrey KTl 1JG 


PARTNER SOUGHT 

for Spring Water venture. 
Prolific spring, excellent 
quality, in unspoilt 
Pembrokeshire. 
Preliminary analysis 
. completed. 

Write to: PontygafeL Glandwr, 
WhitJand. Dyted SA34 0YD, UK. 


ARE YOU SEEKING FINANCE 

We have capital available froth £50,000 to £500.000 to invest in estab- 
lished businesses and start-ups. Sanctioned Securities Lid, London 
House. London Road South, Poynlon, Cheshire SKi2 1YP. 

Contact Nigel Rawlings on 0625 877177 

ftuWti8touM,«t*dra named tytafeaerfOatcmiiiccairtstoinEnohad aid WMretooRy 
os Imwbrwi bunas, hn sppmed l*» awrti d Ore rdwitm fur me prom a( S5J eflht 
Fhancal Sente Ad 1966 


BUSINESS GROWTH ; . 

Your company can achieve additional growth hi 1992 by acfcSng proven proAJcts, 
process** and technologies sourced by strangle partnerships wRh successful 
companies In Japan, N America and elsewhere. 

W* research tigi quafity opportunities for companies and pravlda a tlin service 
trKtudn£ opportunity ktonatcation marker research and agnomen: negotiation. 
Many PIC’s and companies dan achisvad success with our programme since 
1979 and tun dataSs are amlwnaTrom: 

Or OaraK A Newton. Dbaem* - SPA 1ECMIOLOQES LTD 
16 Aringron Avenue. Laambtgson Spa, Warwickshire. England, CV32 5UD 
T* 0926 332228 F*C 0926 335657 


CHOLESTEROL MONITORING 

DiagaoMcx limited, a recently formed start up company, ormbcORn of the 
OwlesaMcM desk-top cbotacrel mmntoring syncm. aecks adt&iiaaal working capital. 
The axxrfiar, steady successfully cm silo id GFsptetnvMan^ mJ gpcpptfi odtf fi— fth 
Apart—, me s iuie s blood cholesterol b only 3 ndmxes. 

Further capital, with tbe option of eqmty puodpanao, is required to ex pan d mrintng 
mufcets and complete development of new cardiac oak mdicstor tots. 

Principal* only reply he CA Kemp, Director. Di s pio st es L i mb ed. Old Bank Beure, 

1 I£gh Screen Amodet, West Sussex, BNI S9AD. Tel: 0903 8S46&3 Fix: 0903 884629 


si* 

Regus 

Elegantly Furnished. 
Offices Worldwide 

a FuB Secretar i al Support 

• Conference FndBtJas 

• PersonaBsod TOepbone 
Answering Service 

• Company Representation 

• RexIUe Lease Ibrnts 

• finee Use of 60 Ragus 
Centres Worktwtda 


LONDON 871-872 5B90 
USA TUI-FREE *180 331 5884 


INVESTMENT flEEQBUmiX 

Building refurbishment company, 
baaed In Central London requires 
equity participation together with 
managerial involvement to expand 
bine dap client base. Current turnover 
appnndmatdy £2 mdkin per annum. 
Please write or telephone fcrdetsSs: 
Mr P } Wind**, Stabbing* Associates, 
Chartered Accountants. Derwent 
House, 35 South Park Rood. LONDON 
SW19 8fUL TeL 061*5(33991 . 


U.S.A. 

Ck»e - outs, (fatrBBS mercbarxfc® 
Dfccortinued Consumer Goods 
Clothing * Foodstuffs 
‘ Toiletries 

Phone or tax lor current Inventories 
Dickens & lUtaon (ILSJL) Lid. 
21206 Gratiot Aw, 

East Detroit, MT USA 
Tet 313 773 4924 
F»C 313 773 0560 


DYNAMIC MD (43 Yean Old) 
With 100K id invest, seeks corporate 
oppo »nu i »j F in the sou d i nn , n l jus Mt 
marketing and sales skills can- be 
employed to lbs full. Property sad 
fiaiace a previous specially. 

Reply uk Jcvias& Co, Oxford Bouse, 
15 Moot Ephraim Hoad, Tunbridge 
Wells, Kent TNt 1EN 


MvumBfr opoofntmrrv h a mam*. 
Baaed C o mp a ny- T/O In axeere US mflfan. 
Secured order book lor itK. Write On 
HMB1. Financial Tvnes. One Sentiment 
Bridge, London SE1 SHU 


TRADE FINANCE 

Back to Back 
Letters of Credit 
Stock, Debtor and 
Trade Bifl Finance 



CITY TRUST 

hr a jn'ufcanlonal . and 

s s ^whmshe focfltty for the 
and TP^F f 111 * 11 * of 

o ffs ho re n o mrsmlu e and Tkosts in 

nay jarioctictioa for corporate and 

bodivtdnal dienta. A posoaalsood 

diems ofr .approach to dhatk 
requirements is assured and 
given tygnaHWedperoonind. 

Rr fartbtr drUtUt, pltoat mnacfc . ' 

J. C. Uahar, ACIS, FFA. 

CSty fl-nst tbrntmO, M ur doch Soont. 
South Qns£ Dooala*, lala ofMan . 

H± -MWM -t-QKM 80433 


factory agent 

We are the largest manufacturer of 
pu-rim spoilers for cars m Benelux 
and we are looking for a 
FACTORY AGENT to represent 
us in the UK. We offer 4fr + bonus. 
No investment. Fax your CY to: 
010 32 91 84 22 « expon Uk 


vpn y Vetted 

J Investment 
Opportunities 

Stan-up and existing businesses. 
Joint ventures. Companies for sale. ■ 

Venture Capital-Report <est 1978.) 
links investors with e m r e p i e u enrs. 

lU 6491 579999 ' 


Private oamjuny Involved ie lha 
management of corporate events seeks 

flaa n du l investment preferably with 
managerial involved) «si. Mamba' of 
Corporate Hospitality Association. 
ftnihUrfard rive ywo ago. Might ba of 
pntknlsr interes t la major pk sedefag U 
torndpeeprofoworiUtm ton Brcocpotwo 


asms isupj 
Itspy In Ba 


H66S3, Financial Tim, One 
SHI PHL 


MAOJ12IE PUBUSMNG COMPANY Sm* 

CoflMny— OOOK' TO-3 TVa« - ZotnhUi 
erepnjffatia, pfas a nunfevof mritayactiv 
fties. Non seeks additional siyaatmont to 
heto captofoa on ashing lucceas. P t un ao^ i 
eamad -aqulqr Emohamont dared dtimr lo 
'hand* on' draaor or Invoetmont Co. 
far mera WenreSan sniloto Cbrtmy lid. 
Uasirngomont Consultants. BmadlanOs 
Chimwk, Nr SsMany.WKsSPsSAJ. 


CRISIS MANAGEMENT 

established corporate recovery TEAM 

-Experienced team have just completed a successful 
corporate recovery of a U-K. public company.. 

If yOu 'Sie a Bank; Institution or Pcoprieior dial has a 
problem with which you feel we might assisL please 
contact us now. .. . - 

PRIVATE DIRECT FAX SER VICE 
NO. (071) 259 9930 \ 





MOTORS ALVAGE 
SPARES. COMPANY 

seeks investor in wdl estab- 
lished -business. Active or - 
sleeping considered with good 
yet urn on • capital. .Asset- 
. backed. r •:'■ 

' Write Bos U6660, FinsflcU Htnra. Oas 
StnihMdc Bridae. LONDON. SEI 9HL 

GERMANY 

Expert services -for providers 

of eng. products,- services, 

; Wgh’-tech. know-how: . 
sales sendees, sub-supply 
to Gmnan mdustries 
: -—coops, agencies, joint 
ventures . 

- market studies, strategy 
review 

U. Glattkowsld, Inti. Coops., 

Germany 

Rue 49-4562-9840 
■ Tel: 49-4562-9947 


■ CHANNEL ISLANDS 
" Odshore Compuy Pormatioa and - 
Administration. Aire Liberia. Pan- 
ama * BVI ea Tothf of&horc 
bcilitles and services. 

For details and appointment write " 

■ • 

Bcbnoru Rd, Si UeSor. Jcrscy. CU. 

Td: OSH WH. F*c 033415401 . 

Th 4192327 «OK«MC 

H IrternatiooaJ Safety w>d | 
fl Security Proctects | 

P . Manufacturer seeks S 

P adtfitional Distributors 

1 in Europe 

0 far a unique range of alarms. 

1 - Contact AP.L Europe at 

1 Fax: +353-1 -762OT4 

P for details. 

• . ' : . 7 • • 


r 8&D Group "1 

: Qtfcrfinrecially attractive new heahh 1 


1 «■* &*bxx line widi idea- 1 

a ufied niche market* to aggreulvc a 
J dgcctmaitocr for IS JC-&ropemi 1 
1 nunfceu. ■ 

a Details from: ! 

J braorrion lntwinlto«al Devriotarena > 
i 4396 Robinwood Drive, I 

L Vioorie, B.C V8N 3G8 Caned* _J 

Comet «tf small qnMad caostmcdao 
l retted wiiia&ainfatBHlcMms' 
mg company avsflible to hands-on 
etnaiwi Coopmorjainires capiti] 
mjeezioa. 

reBre Ha HMH FhmUt^, ‘ 

1 t'ssLswkBrid^.LoadiaiSBl JUL 

FILM 

company, good track 
record, seeks backing 
for latest project. 
071-379.0873. 


Property Company 

Prime properties ail let to 
subnamial teuania producing 
over £400,000 p.a. interested 
in possible sale for cash or 
amalgMnatioai ‘ - 

Reply to Bex H6639. Ffaaacial -rimes, 
Cbe.SQmbwKfc Bridge, Loodoo SEi 9HL' ' 

E8TABUSM6D COIVAirr RBatWU Otkfi- ’ 

protseLXIOO.OOO. rapaymoM nMt flood. 

jmum A*, 19». Srtm m m* nfiS. 

Wldlno urno. ire. 
z u^taenod hooma. In QufaL rrrWTV 

• #? n iw!L^ n *®®" "dna tram PaMrtnr- 

■ Si 6 "? PJ«irti»o lorn x 4 bed 

T “ ; u,n ' 345004 

'• tOBld^ 0733 238300 (EvftliliBi) 

AUCTIONS 

NEXT: AUCTION 

- of life assurance policies for investment 

W»ll be held 
-on Thursday 26 March 

Telephone 

A-Cranfiald 

071-608 1941 for catalogue 

. A Member orTUMRRA 
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BUSINESSES WANTED 




INSURANCE BROKER REQUIRED 
HOME COUNTIES v 

A rapidly, expanding trade wtocw upn with a Uigemcxtibcndup mcl ' 

nib^tul^eoei^praiuiniraaii^ wirii&toacqiiiic 
a medium sized general brokerage to ntvice »d expand 
iu insurance service; preferably in Surrey or Sossesi.' 

Apply 10 A E Phillip*. G M C Seiyicea liil. . 

1 66. High Street; Lewes. East Sussex BN7 IXU. . 

Tefc (0273) 478449 • . 


South-West London Based 
Production Company 

; 1 : cmTent : l/o exceeding £lra ; 
Active iii videb and live event for a 
wide range ;of UK- based clients 7 
- . seeks similar for ^ ' 

acquisition /merger. - 

Write box H6S92 Financial Times 
One Southwark Bridge 
' London SE1 9HL^ - 


•. . Snwwntal * 

CwnnMinkmaod*M*aagqnrail CotMaHrergr ; 
.... racks lo acquire btnlncsmralWr^., ' 

. PR w MANAGEMENT CX)NSlJLT/VtyCY 
(orrdated bndnHS) 
with blue chip dlcm tut 
• Need ooi be cnmiilly profitable: :l ' ~ 

■ Continuing role foe wtaling tfocciorfc.- ; 
ConuaXpriodpak only); Mice Thomas 
CoiporateCo rati rankMikxia Strategy, 9 Jfltg Street. 
London WC2E 8HN Tet 07l 83« Till . 


PACKAGING DISTRIBUTOR 


acquire small to medium ^zepat±agiD£dlsiribtubr, 
.... Must taye an established sales force in the 
• ptjiyiheifccami^baginarfcea. y 

.. . : Desii^Jocauou in or : . -.I. . .... 

. within 20-25 miles of LoikIokl. Interested parties 
contact Mr R Natas at 58 Acacia Road.London NWR. 
Telephone -07 1722 7547 Fax - 722'7349 


BUSINESS SOUGHT - 
International ” Investment 
Partnership seeks to purchase 
100% of Financial or other 
Professional Information 
Business, prefer international 
clientele, on-line, newsletter or 
database business considered. 
InsplywKy must not be motive far 
sale 

Write to Box H6S58, Financial Timas. , 
OflsSoutwBric Bridge London SET 0HL 


rxzxmTTrm 


Weam Hdi^ MMi^ inaforiqriBOTi 
Duumtaclnrhii or MWtcol eompuy. 
wmovCT in otcon of £300,000. wfamc & 
and poulMy ommaiwi .afrtw” 
aapnm pra&aUUiy 
Cob** 

bn Fa* or iota I l o » Ati lUrta i wfc ' 
WM» Hono droop f*c 
la-LS UraaOnl 
LondCEi WTS 3HW 
TO OU-S6CU0OO 


QUOTED PUBLIC 
COMPANY 
Public House, Catering, 
Leisure. Keen to make. acqui- 
sitions of some significance 

WjwiaikMJJ6A5}, financial ‘IlaM.anB 
Sauhwsfc Bridge. London SE1 91 tL 


ENGINEERI NG - - 
; BUSINESS WANTED 
A MAJOR UK PIC SEEKS UJC. 

. . .. BASED ENGINEERING 
COMPANIES MEETING THE 
FOLLOWING REQUIREMENTS: 
-NUMBER OF EMPLOYEES UP ' 
-10300 . .... . " 

- MANUFACTURING COMPANY 
WKCETOBCW M3: HBfiffi HNAM3AL 
. mdEhONESOUXHMMSXBRIDCE 
LONDON SEUHL 


MANUFACTURING 
BUSINESS WANTED 
Private, offshore company awlu 

fcquiflitiQa of i ^ln^fy 

or product tine. for dcvdopmeni eMrer 
fa the ILK. or abroad.- ftthin w Air 
hi-toch product^). . 

Wnin box H6648, Fauncrai Time*, Ojb 
Saudi warit Bridge, London SE19HL 


PROPERTY 

COlVffANDES 

With or without losses. 
Contact B5H Davies - 
' Walton Group 

Telephone: OSI 227 5823 or 
051 227 5827 Fax: 051 2362582. 


BUSINESS SERVICES 




LIMITED 

COMPANIES! 

Speciai and Ready Made! 
Fast -Service! - 

TeL 071-252 3098 and 
.. fax 071-252 3096. ■ . ... 


Year Malm* Onoa Marinloflaeirttn'W S «- 
Man TO (OBW 02*" 

‘ Fa* waste : 

direct mail lists a senwett IMS ri 

1* 

-suppi»« W lanaws 

oatuaoue.MartiatacanjFreapcaL Ch**"-.. 

Mr. 8 u*mx.T«1 0243 78011 . 


FRANCHISING 


MASTER FRANCHISE 
OPPORTUNITY 

WHAT RECESSION? 

The world's largest 
- #1 ranked franchise 
commercial cleaning - 
' company fe seeking x. 

partner for iu UK Master 
' Franchise Rated as ihe #4 : ; 


YOtJR OFFICE 
IN LONDON 

Frota 70p a day. Accam/ 
Tel Ans/Tlx/Fax/Mail 
Box etc. 

Office Box. Tel: 071436 0766 
Fa*: 071 580 3729. 


EQUIPMENT 




(Bank of Credit, and Commerce 
inlecurioafl Luetnbmg - BCCI - 
LiqoidjdocO 

On Murii 2«lh. 199% Bva 09d» aja^ 
H LturadNSB-Cfar 1 (SJand Dwijl.25 
C boulevard Royal, IMewtag item* 
will bo fold by hcumx: . ( 

Office fn mailing, office oqmptnw. 
iompuia*. ipoatl banking nqnipmfjui 

and more 

Ettriduye-LiM 
ft* tafoimadonand detail*, pfeua ht 
kx : ‘ 

JaunC&mhSTEFPeS . 

emit bailiff 
E*±/A1k*o 
- fliLflnf l im-mh lm 

Fu amber :010 352541868 

Vlcwjng and «j«tniU0B: Monday. 
M«±233d,i»26wnCSJXIaJD. 


INTERCRAFT ► 


The Joint Administrators, L Mclsaac and R. A. PowdriU offer 
for sale the goodwill, business and assets of the Inrercraft 
Group of Companies involved in the design, manufacture 
and sale of high quality system office furniture. 

□ Prestigious client base. 

□ Experienced design team. 

■. . □ 3 manufacturing sites, two in UK and one in Denmark, 
d 350 employees in UK and Denmark. 

□ High quality leasehold premises at Heathrow, 
Trowbridge, Southall and London (Berkeley Square 
and City). 

□ ‘'Intercraft" registered trademark. 

□ TUmover in 1991 <£>27.5 million. 

For further information please contact Sam Radford at the 
address below. 

PO Box 810, Friary Court, 65 Cru iched Friars, London EC3N 2NP, 
n_- Tri: 071 936 3000. Fax: 071 480 6958. 

Imlhtefliamial AuthtwHal by Ihc inrtane uf Chttwri octuunano In Engbnd and WMfam cany on U i vot m o m Burina*. 


Bristol Diecasting Ca (1981) Ltd 

(In Administrative Receivership) 

The Joint Administrative Receivers, R.G. Ellis and AJVLD. Bird, 
offer for sale the business and assets of the above company 
located at Hanham, East BristoL 

□ Principal business - production of non ferrous castings. 

□ Freehold property approx. 45,000 sq. ft. 

□ Plant and machinery includes furnaces, pressure and 
gravity casting equipment and machinery shop 

□ TUmover approx. £2.5m pja. 

□. 85 employees. 

□ Blue Chip customer base. 

For further Information please contact J. Reid or C. Trigg at the 
company on 0272 679477 or alternatively at the address below. 

Blenheim House, Fitzalan Court, Newport Road, Cardiff CF2 ITS. 

■ TfeL 0222 48111L Fax: 0222 482615. 

UUI International Aubodscd by (he bntnuc of Chatrctwl Acaxjooncs In Engtznd rod ao cury on [mcnmaK Bustoeu 



!.EO\ARDCl RTIS 


BY ORDER OF THE JOINT^ ADMINISTRATIVE RECEIVERS 
JONATHAN J. SCHAPIRA A.GA. & KEITH D. GOODMAN F.CA. 

IN THE MATTER OF 



CLRDCOLOR 

PROfILCS LTD 

Offers are invited for the assets business & stock of this steel strip 
profiling company. The company specialises in slitting, coil coating 


!• i) f) r* IV i lV • I !•: f 1 I !•>' £• i lT» k T A* I ■ R 1 1 1 > .*• J !•. U. 


Located in large freehold premises at Whitehead Estate Docks 
Way Newport Gwent. The company has 75 employees - a 
substantial order book and has been engaged in 
up-dating procedures giving if increased capacity. In addition 
there is an excellent quality Iaboratory,the products are quality 
assured and regulated under No. BS5750/IS9002 and it's 
products are held in high regard by Industry. 

Turnover Approx, year end Sept. 1995 £18 Million 

Sept. 1991 £13 Million 


further information phase contact: 

Leonard Curtis & Co, Chartered Accountants, 

30 Eastbourne Terrace, London W2 6LF 
Tel: 071-262 7700 Fax 071-723 6059 


RBRH/NK 


LEONARD CURTIS 


BY ORDER OF THE JOINT ADMNlSTRAnVE RECOVERS 
DAVE) SWADEN FCA & DERMOT J POWER FCA 

DJIUCIUTTtDftf 

tUOHOE & NASH (WfltRAL) UMIIGD T/A 

DUNDORAN NURSING HOME 

Offers are invited for the business and assets of the above company. 

• Well established nursing home. 

• Freehold properly in affluent area. 

• Current annual fee income in excess of £350,000. 

• Registered for 33 pafienfs. 


(MMtard Curtis and Partners, Chartered Accountants 

Mar House, Oxford Street, Manchester; Ml SAB 
let 061 236 1955 Free 061 2281929 


The Join! 'Administrative Receivers 

DAVID WOOD FCA and PETER S. DI NX FCA 


Offer For Sale the Business, Assets and Goodwill of a 

3 STAR SHROPSHIRE HOTEL 

on 1.25 Acre Estate 

A period Manor House (circa 1800s) with 14 rooms 
with planning permission for extending to 30. 

3 Function rooms, including a quality English 
cuisine restaurant 


Eneiana david wood Latham Crossley & Davis 

Arkwright House, Parsonage Gardens, Manchester M2 2LE 



Commercial Vehicle and 
Petrol Sales 

The Joint Admlnfctraiive Receivers offer for sale as a going concern the 
business and assets of Commercial Services (WillenhaH) Limited. 
Commercial Services (West Bromwich) Limited and Marc Lyndsey 
Limited (trading as The Wishing Well Pelroi Station). 

Commercial Services (WillenhaH) Limited 

Principal features include: 

■ Commercial vehicle showroom site 

■ Possible alternative use including retail development 

■ Main road site 

■ Close proximity to Junction 10 of M6 Motorway 

Commercial Services (West Bromwich) Limited 

Principal features include: 

■ Commercial vehicle showroom site 

■ Facility for conversion of light commercial vehicles to minibuses/ 
refrigerated vans 

Marc Lyndsey Limited 

Principal features include: 

■ Excellent location on the main A51 truck road 

■ Substantially completed motel/roadside diner 

For further Information contact the Joint Administrative Receivers, 
Mark Hopton or John Wheatley, KPMG Peat Marwick. 

2 Cornwall Street, Birmingham B3 2DL. 

Tel: 021 233 1666. Fax: 021 233 4390. 


orporate Recovery 


a 



Lynx Cars limited 

The Joint Administrative Receivers of Lynx Cars Limited offer for sale ihe 
business and assets of this internationally renowned specialist car 
company based in St Leonards. East Sussex. 

Principal features include: 

■ Manufacturer of the acclaimed Lynx 'D' Type 

■ Designer and Manufacturer of specialist conversions, including the 
Lynx Eventer Estate Car 


Restorer of historic racing cars 
Automotive design and development consultants 
Modem, well-equipped workshop/otfice building 
Highly skilled workforce of 30 
Blue chip customer base 


■ IV1UUC71 1 1, WCII'U^UipKCM wunvJiiWKfvnivj wui^uy 

■ Highly skilled workforce of 30 / 

m Blue chip customer base 

For further Information contact tne Joint Administrative Receivers, 

Peter Beirne or Stephen James, KPMG Peat Marwick, Astral Towers, Betts 
Way. Gatwlck. West Sussex, RH10 2XA. Tel: 0293 652000. Fax: 0293 652100. 

kpAft?' Corporate Recovery 


STRUTT & A*m 

PARKERS 


ON THE INSTRUCTIONS OF MR. A. KATZ 
ARTHUR ANDERSEN LPA RECEIVERS 

STAVERTON PARK HOTEL AND GOLF COURSE 

Daventry 1/2 mile, Ml(J16) 12 miles, Northampton 15 miles 

• 1 8 hole championship Golf Course and full Clubhouse facilities 
constructed 1978 

• 50 bedroom Hole! constructed 1989/90 with 2 years trading records 

- 70 cover Restaurant 

• Substantial Conference facilities 

• Planning consent for 55 bedroom Hotel extension and Leisure Centre 

• About 125 acres 

London Office: 13 Hill S licet. W 1 X 8DL. Tel: 07 1 629 7282 

Market Harborough Office: The Paddocks, 41 High Street, Leics. LEI 6 7NL. 

Tel: 0858 433123 Ref: 1BF50&45 


R, • / - 

LfM Jm. 


"Coconutsl 


♦ 


The Joint Administrative Receivers offer for sale an animation 
series, “Coconuts" the creation of an established animation 
producer, Wireless Pictures Limited. 

♦ Previously screened on the ITV Network and other worldwide 
territories including the USA. 

♦ Planned rescreening on British television in 1993. 

♦ Worldwide orders totalling approximately £200,000 in place. 

♦ Storylines and animation slides available for a further 
thirteen episodes. 

For further details please contact Peter Powell, the Joint 
Administrative Receiver, or Gary Sturgess at Stoy Hayward. 

Foxhall Lodge, Gregory Boulevard, Nottingham NG7 6LH. 

Tel: 0602 626578 Fax: 0602 691 043. 

STOY HAYWARD 

Accountants and Business Advisers A member of Horwath International 

Authomcd by dir Insaiiue of Chartered Accountants in England uid Wiln locarrv cm investment bmint« 


v y :*?■■** **;"*': f n-:VT /' 

Appear in the Financial Times on Tuesdays, Fridays and Saturdays. 

For further information or to advertise in this section please contact 
Melanie Miles on 071 873 3308 
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The Joint Administrative Receivers otter tor sale the business and assets ot these two operations which form the Scan perfect Group. 

Principal features of these businesses Include: 

Giesen & Wolff Limited Packaging Machinery 

nrncrfinm: rMirH n.-hfeh* Manufacturer/Distributor 


long established wholesale greetings card publisher 
freehold factory and office of 45,000 sq. ft. in Northampton 
direct representation sales team cover over 300 outlets in the 
UK and Eire with total sales around £3m per annum 
substantial export business 

well known brand name, order book and substantial stocks 
of everyday and Christmas cards 
highly skilled work-force available 
hot-toiling and wrapping machines. 


well known brand name 

experienced management and skilled workforce 

turnover of £3 .5m per annum 

operating profits in excess of £200,000 per annum 

blue chip customer base 

substantial order book. 


For further Information, please contact Rabin Addy, Joint Administrative Receiver, or Nigel Rackham 
at Cork Gully, Mount Pleasant House, Huntingdon Road, Cambridge CB3 OBL 
Telephone: (0223) 3136)1. Fax: (0223) 462111. 


Cork Gully is authorised in the name of Cbopen & Ly brand Deloinc by the liutuine of Chanered 
Accminunu in England and Wain Lo cany on Investment Business. 


Cork Gully 


...... 

The Joint Administrative Receivers otter for sale the business and assets of these companies. 
Principal features of these businesses include: 

• turnover ot £7.5m per annum 

• well established customer base 

• freehold premises located In Aston, Birmingham within easy reach of motorways 

• stall of 130 

• established for over 175 yeare. 

For further information please contact Ian Carruthers at Cork Gully, 43 Temple Row, 
Birmingham B2 5JT. Telephone: 021 236 9966 Fax: 021 200 4040. 


Cork GuDy is authorised in (he name of Coopen & Lybrand Ddoiae by the Institute of 
Chartered Accountants In England and Wales m carry on Investment Business. 


Cork Gully 


o 
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The Jdint Administrative 
Receivers offer for sale the 
business and assets of this 
printer and manufacturer of 
g'rftwrap and associated 
products. 


• Turnover in 1991 approximately £900,000. 

• Current order book in excess of £500,000. 

• Potential turnover in 1992 exceeds £1.5 million. 

• Freehold property in Hetton-fe-Hofe, Co Durham, 
extending to 29,000 sq fl 

• Experienced management and national sales 
force. 

Enquiries to: AE James. Price Waterhouse. 

89 Sandyford Road, Newcastle-upon-Tyne 
NE99 1PL Telephone: 091-232 8493. 

Fax:091-261 9490. 

Price Waterhouse 


SALMON FARM 
FOR SALE 

as a going concern in the 
Western Isles of Scotland 
Production 700- 100QT 
per annum a tta i n able 
and business is fully 
integrated. 

For further details 
telephone 0851 705851 
or fax 0851 705280 


FOR SALE 

As L'CSULATTOS MANVFACnXEX BASED 
IN THE South East. Makes a wide 
VAEUETY CP RIGID POLYURETHANE AND 
IOLYISOCTANUCATEFQAM rSULATOW 
FOR THE ROCRNG AND B1HID1NG C\TX5- 
TRV, WITH A RANCH OP APPUCATIONS 
THkT FEW CaS MATCH. AN EXCELLENT 
OPPORTUNITY, 

TBs 081 558 1 W Fax 081 558 6599 


BY ORDER OF THE JOINT ADMINKTRAHVE RECEIVERS 

DAVID SWADEN FCA & DERMOT J POWHl FCA 
AM THE MATTS* OF 

MOORSIDE HOTEL 
& LEISURE CENTRE 


Offers are invited for the business and assets of the above company. 

. Outstanding views of the Cheshire Plain • State pf the art computerised gymnasiur 

and Pennmes. and leisure complex. 


• Rural setting in 200 acres of moorkmd. 

• 96 well appointed bedrooms, all en suite. 

• 2 excellent a la carte restaurants. 

• Conference facilities for up to 300 
delegates. 

• Papular venue for wedding receptions 
and dinner dances. 

• Annual Turnover £2 million approx. 


• State of the art computerised gymnasium 
and feisure Complex. 

• 60 ft. indoor heated swimming pool. 

■ Steam room, dry heat room, solarium, 
sauna and jacuzzis. 

• 2 glass backed squash courts , 

table tennis, tennis and archery facilities. 

• 9 hole par 3 golf course. 

•Snobloer and pool room, beauty salon 
and leisurewear-shop. 


Enquiries should be addressed to GesRakffieat; 

Leonard Curtis and Partners, Chartered Accountants 
Peter Houses Oxford Street, Manchester, Ml 5AB 
Tel: 061 236 1955 Fax; 061 228 1929 
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Cork Gully 


ESSEX 


A THRIVING AND 
SUBSTANTIAL RESIDENTIAL CARE 
& NURSING HOME 


FOR SALE FREEHOLD 
As a going concern 


► OuaT Registration for 102 Residents 
■ ► 95% occupancy level 

► Supported by ’tun complement of staff - 

. ► Wefl maintained property with high quality fittings 

► Set In beautiful secluded grounds of 23 acres 


RetUG/RBS 


> * HENRY 
BUTCHER 


SO/ll ■« mu HOUIOV1N LOUDON WC1 V 110 

071-4058411 
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Scot Graphics Ltd 

(Colchester) 

Scot Richards Ltd 

(Norwich) 

Scot Graphics 
(TDOC) Ltd 

(Northampton) 

d (In Receivership) 


The above companies are 
retailers of office furniture, 
drawing office equipment, 
commercial stationeiy and print 
supplies. 

• Well established business 

• Combined annual turnover 
c£1.7m 

• Extensive customer base 

• Strategically located 
leasehold premises 

For further details please 
contact the Joint Administrative 
Receiver: Andrew D Conquest, 
Grant Thornton, Crown House, 
Crown Street, Ipswich, Suffolk 
2P13HS. 

Tel: 0473 221491 
Fax: 0473 230304 

Grant Thornton C 
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MODULAR ROBOTIC SySTEW® 
MANUFACTURER 

FOR SALE 

CROCUS LIMITED 
(in Receivership) » 

Launched in 1987, the company produces robonc 
systems incorporated in products of Original 
Equipment Manufacturers, used by System Builders 
and End Users from design and build to 
commissioning in a wide range of .industrial 
applications. The company is based at Bredbury, 
Stockport, near Manchester. ; 

For further particulars contact the Administrative 
Receiver - . . . ’ 


Edward Cook . 

Hacker Young & Partners 
St JamesTBuilding 
79 Oxford Street 
Manchester Ml 6HT . 
Phone: 061-2366936 
Fax: 061-228 D X 17 ' 


Hacker Young & Parucns is authorised by the Institute of 
Chartered Accountants in England and Wales to carry on 
investment business. 


The UJC member firm of Grant Thornton IntemaUomiL 
Authorised by Cbe IrtStltuW of Chartered Accountants in 
England and Wtls to carry on in>wrtmon Moew. 


TRANSFLEX LIMITED 

HEAT TRANSFER PAPER MANUFACTURER 
BRISTOL 

Tbe admirustraiive receiver offers for sale the business and assets 
of Trans flex Limited 
■ Established in Bristol in 1980 

• Well maintained plant and equipment including:- 

- Single to six colour flexographic presses 

- Eight colour gravure press 
-firoofpresses ... 

• Large design library 

• 30.000 square feel of modem long leasehold premises 
available 

- Annual turnover over £2 million 

• Excellent worldwide customer list 

A For further iafoirniiiao pkiio . 

conua ihe idminisimivc receiver, 
David Eaell, of Biihop Fleming, 
t BaxafteldCretccat. Exeter. 

Devon, EXl 1QY. 

Tel: 0392-7*436 Fax:0392-413617 


ELECTRONICS MANUFACTURER FOR SALE 

• Own products with very high reputation for reliability and 
technical specification 

• Turnover E700K pfus 
•Gross profit 45% 

•Low overheads 

- Easily absorbed into another electronics company 

• Based South Midlands but relocatable 

Rejjiy to Bor Number H66S2, Financial Times. Orb Southwaik Bridge. London SEi 9HL 



THE BRANDON PARK HOTEL 
Brandon Country JPark, Suffolk 

Magnificent 52 bedroom country house hotel. All bedrooms -with en 
mite facilities- 2 bars, 2 functWRs/banqueiing rooms (150 theatre style) 
Restaurant (40} and leisure centre. Superb setting in refurbished and ’ 
extended Regency mansion. Lightly traded, -v 

All offers considered around £750,000 freehold. 

...... Ref._14/43760 

. For further details contact; 

TIM GOODING, Ipswich Office on 0473 256588 


CHRIST TK &.C 9 



ENGINEERING BUSINESS 
For sale as a going concern. Turnover £1.5M. 
Excellent products developed by Directors over the 
past 5 years. Excellent customer list. In the capital 
goods area, high- technology equipment can compete 
with largest manufacturers, temporary orders shortage 
forces sale. East Midlands based. 

Call or write to J E Hamilton, Jobtel Ltd, 10 Chimes 
Meadow, Southwell,' Notts NG25 0GB. 

Phone 0636 815265. or fax 0636 815828. 


Birmingham based 
MANUFACTURERS OF 
PRECIOUS JEWELLERY 
WISH TO MERGE OR 
SELL TO SIMILAR. 

With a view to 

/ACHIEVING ECONOMIES 
OF SCALE AND 

product/customer 

DIVERSIFICATION. 

IN CONFIDENCE 

RBPI.V TO Box No IICC50, 
Financial. Tmes, Oi« Soutbwaxk 
Bridge, London SEI 9111. 


INSURANCE BROKERAGE 
EAST ANGLIA 

Old cfub&hcd firm forialc. WcllcpRaul 
■ad expmdmg loduttrial and QoaantttUl 
■acauxpluspcisonal lines. CoozideraUc 
Hfe pqsioBi and investment b u s i ne ss . 
Ideal opportuniiy for tatter broker 10 
expand into this developing put of the 
country. 

TOTAL BROKERAGE, FEES ETC 
INCOME 1991 £400,000 approx. 

Senior partner rearing but existing man- 
agement us be retained. 

Enquiries to Box No. H661K, Financial 
Times, One Southwark Bridge, London 
SE19HL. 

1BRC FfMBRA APT 


Licenced coal ndne for sale 
Current output 47.000 tomes per 
xnnuttu Specialised «nm|ls hwi mh 
E xcellent price for domestic coat 
Reserves in excess of 
4 million tonnes, 

_Por do. as apply u> box H6&38, 

Hnancial Tones, One Soodrwmk Bridge. 
London SEI 9HL 


FOR SALE 

StrulLo nki oat dry transfer and 
proofing business 
■fhh excellent potential 
T/O 1992-93 £150K, PBT£30K* 
Setr<Meuinod building, !10 year lease 
C3ty of London 

Write u Box HC644, RnancUt Tanes.Ono 
SoMthwarit Bridge, Lendou SEI 9HL 


CHILDCARP, 

Exciting Opportunity lo Acquire 
Owi’aship of Imeroaiiaany Known 
Company with a Reputation for 
Outstanding Quality 

Principals Only lo Boa No H66S7. 
Financial Timas. One Southwark 
Bridge, London SEI 9HL 


Private individual with 
substantial sum to invest 
seeks share in well-run 
Hotel in London area 
Box No. H6647, Financial 
Times, Southwark Bridge, 
London SE19HL ^ 


FOR SALE 

Prestige video rental shop In 
superb primary location on 
K| ngs Road, London SW3 

Current turnover £ 95,000 
P-a. Profits £35,000. Would 

SSST' ■«*»; 

Wf to>,Box HGeea, FW^ 
nmcn^Ooa Southwark 
"Wfie.london SEI 9HL 












|J5> 


FINANCIAL TIMES TUESDAY MARCH 17 1 992 "• 


FT LAW REPORTS 


‘No tax relief on magical loss 


ENSIGN TANKERS 
(LEASING) LTD v STOKES 
House of Lords 

(Lord Keith of Kinkel, Lord 
Brandon of Oakbrook, Lord 
Templeman, Lord .:Go£f • at 
Chieveley, Lord Jaxuicey of 
ToJUdiettle): ' . . • 
March 121932 ' ' 

A PARTNERSHIP which 
enters into a tax avoidance 
scheme, with the object of 
obtaining first year allowance 
for expenditure on plant, is 
entitled to allowance iit 
respect of that part of the 
tran sacti on which am plainly 
be identified as a - trading 
transaction, bat not for that 
part which has the apparently, 
magic result of creating a tax 
loss where there was no. zeal' 


M-care 



The House of Lords so held 
when allowing an appeal by 
En si g n Tankers (Leasing) Ltd 
from a Court of Appeal deci- 
sion (FT, February 6 1991) to 
refer the case back to Inland 
Revenue Commissioners to. 
weigh the fiscal and non-fiscal 
elements of a transaction- and 
to decide whether, having 
regard to the parties' para- 
mount motive, it was a device 
to secure a fiscal advantage or 
was a genuine trading activity- 

section 41(1) of the Finance 
Act 197L -provides; “...where 

(a) a person carrying on a 
trade incurs ^capital expendi- 
ture on .plant „ .for the pur- 
poses 1 of: - the-' trade, and 

(b) ... the . ... plant, belongs to 
him at 'some -iime doting the 
chargeable . period . . . there 
shall he made to him an- allow- 
ance , (referred to as a that 
year allowance).:."' . •• 

LORJ) FEMPLEMAN kid that 
in March 1980'Loiftriar Produc- 
tions Incorporated (LPI); a Cal- 
ifornian ■. comp any,- embarked 
on production of a -film called 
Escape.'to Victory. . 

Guinness Mahon, a mer- 
chant hank specialising in tax 
avoidance schemes, persuaded 
Ensign and four other British 
companies to participate in a 
scheme whereby they would 
contribute $325m to the cast af 
the film in return for 25 per 
cent of the exploitation 
receipts. ■■ 

The scheme was a single 
composite transaction embod- 
ied in 17 documents, all of. 
which were dated July 14 1980., 
Under the scheme a partner- 
ship agreement ' was made 


between Tictory Rhn Produc- 
tions^ Ltd as- general partner 
- and the five British companies 
as limited partners. Victory . 
wasjLwhoUy owned subsidiary 

. The .partnership’s capital . 
was 5325m contributed by the 
. limited- partners, including - 
52278m contributed by Ensign 
Management was in. the handa . 
ofVUrtpry.. ..V. V 
• The partnership was granted 
'worldwide exploitation rights 
by LPI, which was to make the 
film in Hungary, and trans- 
. ferred them to two distributors 
who were LPI subsidiaries. 2t 
put £32Sm into the production 
and borrowed £10.75m from. 
LPI towards production and 
. completion. LPZ was to hare no 
: recourse against it for repay- 
ment . 

The distributors were to pay 
-LPI 75 per cent at the exploita- 
tion receipts, and to pay the 
partnership 25 per cent up to 
£3 25m; then- 100 per cent to 
LPI op to the cost of its loans; 
and then 25 per cent to the 
partnership, 75 per cent to be 
retained by the distributors. 

The cost of the film was 
514m, and was borne. as to 
5325m by the partnership and 
as to H0.75m by LPL ' 

In the tax year 2980 to 1981 
. the partnership incurred capi- 
tal expenditure of 5325m in the 
provision of “plant", namely 
the film. The negative 
belonged to the partnerahip, 
subject to the. distributors’ 
exclusive exploitation rights. It 
. also owned 25 per cent of the 
-exploitation receipts. 

The / partnership therefore 
fulfilled the conditions neces- 
sary to generate a first year 
allowance of S3 25m under sec- 
tion 4T of the Finance Act 1971, 
provided the expenditure was 
incurred “for the purposes at 
the-trade*. ■ • ; 

By section 155 (d the Corpo- 
ration Taxes Act. 1970, the ben- 
efit of any first year allowance 
generated by the partnership 
accrued to Ensign and the four 
British partners in the propor- 
tions in which they contrib- 
uted to itS fwpita) . T&ncig n, hav- 
ing contributed 52275m, was 
entitled to first year allowance 
of 52275m. 

Ensign claimed tiie partner- 
ship had generated a first year 
allowance of 214m, bring the 
. iotal cost df the film. - 
•That was ’refected by the 
cohunisskmris on the ground 
that the partnership was not 
retrying an. a trade but was 
.carrying out a device to avoid 
tax. ’ 


. Mr Justice MDleti disagreed 
and decided that the partner- 
ship’s, activities constituted the 
trade of making and exploiting 
films. He decided it had 
incurred 514m capital expendi- 
ture for the purpose of section 
41 Of the 1971 Act (FT, July 18 
1989). 

The Court of Appeal 
reversed his decision, but 
referred the dispute back to 
the commissioners to decide 
Whether the partnership was 
or was not trading. 

Ensign now appealed and 
as k ed for Mr Justice. MHlett’s 
order to be restored. . 

The parties agreed that the 
17 documents of July 14 were 
interdependent, and consti- 
tuted one single composite 
transaction, which was a tax 
avoidance scheme and must be 
read as a whole. 

The non-recourse nature of 
the borrowing ensured that 
LPI paid the whole cost of the 
film exceeding 5325m, and that 
tiie partnership would not be 
liable for the cost in excess of 
5325m. 

The scheme involved exploi- 
tation of British capital allow- 
ances for the niairing of a for- 
eign film. 

Mr Gardiner submitted that 
a taxpayer might enter into 
any transaction in any form he 
pleased, and the court was con- 
fined to thqtr form and could 
not consider , the substance of 
the transaction. 

The Revenue appeared to 
look upon tax avoidance as a 
corporate cancer which 
intowi and des troyed any fis- 
cal effect advantageous -to the 
taxpayer. 

hi Ramsay v IRC [1979] 1 
WIR 973,979,328 where the tax- 
payer entered into transactions 
to match an allowable loss 
against a Don-chargeable gain, 
a rtaiwi for. capital pwm fanr 
was disallowed because “the 
true view, regarding the 
scheme as a whole, was to find 
that there Was gain nnr 

loss”. 

In the present case the true 
view, reading the gtihgmA as a 
whole, was that the partner- 
ship expended 5325m. 

In Ramsay Lord Fraser 
referred to the “apparently 
magic" result of creating a tax 
l 06 s that was not a real loss. 

The present scheme had the 
apparently magic result of 
creating for tax purposes an 
expenditure of 514m, while 
incurring a real expenditure of 
only 5325m. The additional 
510.75m was really incurred by 
LPL 


The commissioners felt 
bound to ignore beneficial fis- 
cal consequences because the 
paramount object of the 
scheme was fiscal. In the Court 
of Appeal Sir Nicolas Browne- 
(Vilin'nson V-C said if the 
“sole” object was fiscal advan- 
tage, it was not a trading trans- 
action. 

The principles of Ramsay 
and subsequent cases did not 
compel or authorise the court 
to disregard all the fiscal con- 
sequences of a single compos- 
ite transaction read as a whole, 
cm the ground that it appeared 
the transaction was a tax 
avoidance scheme. 

Neither the commissioners 
nor the courts were competent 
to decide whether there was a 
sole object or paramount inten- 
tion to obtain a fiscal advan- 
tage, nor to weigh fiscal inten- 
tions against . non-fiscal 
elements. 

The commissioners’ task was 
to fold the facts and to apply 
the law. The facts were undis- 
puted and the law was clear. 

The partnership expended 
5325m capital for the purpose 
Of producing and rer pl n j frn g ' a 
commercial film. That was a 
trading activity. Expenditure 
for that purpose was a trading 
purpose. By section 41 of the 
1971 Act, capital expenditure 
for a trading purpose gener- 
ated first year allowance. The 
section was not concerned with 
th e purpose of ♦tip transaction, 
but with the purpose of the 
expenditure. 

The principles of Ramsay 
and subsequent authorities did 
not apply to the $3. 25m, 
because that was real and not 
magical expenditure by the 
partnership. 

A trading transaction could 
plainly be idpntifipd and could 
have resulted in either a profit 
or a loss. 

The expenditure was reaL 
The receipts were reaL The 
partnership was entitled to a 
first year allowance equal to 
the expenditure. The receipts 
imposed on the partnership a 
corporation tax liability. 

The apeal was allowed. Their 
f/wdahipw agreed. 

For Ensign: John Gardiner 
QC and Jonathan Peacock (Bel- 
mont & Lowe, agents for Hugh 
James Jones & Jenkins, Car- 


For the Crown : Christopher 
McCall QC and Lawuxlot Hen- 
derson (Inland Revenue solici- 
tor). 

Rachel Davies 

Barrister 


Hunting down 
valuable 

£■ !■-< .. . \ 

articles Hfe:i§f§ 




can require 
expert help. 

<i 

The truffle hunters of Perigord and Quercy 








know that when it comes to rooting out prime r ^ 

morsels, there's no alternative to calling in a specialist. 

Someone with a nose keen enough to pick op die J 4$j 

faintest scent. And an unerring instinct for tracking 






m 




down the objective. 

At McCarthy we offer both qualities in abundance. 
Although to be Fur, we're more at home amid the 
fields of international business than the forests of 


south west Prance. 


Each week we collate, index and cross reference over 
3,000 articles and print them verbatim on a set of handy 
cards. Everything from hard facts to industry rumour. 

Precisely the kind of essential resources you'd be 
wise to have at your finger tips if you're going to stay 
out of the woods in J993. 


And with the approach of the Single European out of the woods in J 993. 

Market, keeping up with the developments in your 

industry at home and abroad has never been more Don’t be a don’t know... 


important. 

Prom 35p per working day, our experts will [ 

monitor every centimetre of the European quality j 

press for vital nuggets of business information about j 


companies of your choice. 


ssi 


U- 


f ~ ->*£- 

I ...contact McCarthy 

J COMPLETE THIS COUPON AND SEND IT TO MICHAEL RIDGWAY, 
j McCarthy information ltd. manor house, ash walk, 

I WARMINSTER, WILTSHIRE BA12 8PY, U.K. TEL: 098s IISlSI. 

I PLEASE SEND ME DETAILS OF MCCARTHY INFORMATION SERVICES 


|OB TTTLE 


McCarthy 
Infoimation 
Services I 
i 
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BUSINESSES FOR SALE 


PLANT & MACHINERY 


Scot Barrier Limited 


(In Receivership) 
... Glasgow 

The above company is engaged 
in the retailing of drawing office 
equipment and supplies and - 
operates a reprographic centre 
providing printing and 
photocopying facilities. 

• Heritable property (print shop) 

• Leased property {Head office 
& Showroom) 

• Annual turnover c£2m 

• Well established business 
with reputation for qualify . 
Order -book consists of ongoing 
business from substantial 
customer base, including well 
known names 

For further details contact the 
Joint Receivers: D D McGnrther or 
A D Conquest, Grant Thornton, 

112 West George Street, Glasgow 
G2 1QF. . 

Tfel: 041 332 7484 
Fax: 041 333 0581 . 

Giant Thornton • 

The U-K- member firm of Gr*ra Thomioo IntarT^^oaL 

Antfaoriiwdbj-tbelnatHnte of Chimovd Atc ea ntMi ta m 

England Wales to cany an investment 




Smith & Williamson 


■ The Joint Administrative Receivers offer 
for sale the business and assets of 

COUNTY FOOTWEAR LTD 

The business, based in Narthainpcfflvco^^ the mannfaetiiie 
and sale of assorted footwear, including sporting, bunness, 
fashion and health care. .. 


★ Turnover tirea £600,000. 

* Fonraid otderlxjok of circa with substantial 

existing contacts. 

Jr plant and Machinery to the value of area £200,000. 

* Exclusive UK pnxhKer of wtQ-known brand of golf shoes. : 

★ Stock ofshoe fasts to the value of £30j000. 

For details, contact Peter Yeldon or Paul fWfl oagl -637 5377 

a iheSlL of. Wdmg Sn ' et ’ 
London W1A 3AS. Fa* 071-323 5683. 


Smith & WHliamsOB 
Chartered Accountants 
Rcgttpcd » caayopandi iwc«g «’ 

Biabibed w anyon 


AccounwiB m and Wj1» 


Smith & W 3Bmp* op S eemfri ca 
Authorised feMrintdan nailer 
Bento* Aa 19S7. 

Member oflMRQ- Memherofthe 
Brtd* MadnntBuUng 
andSeantdEcHoiMANodBdea - 


To advertise in the Business section 
please telephone Melanie Miles on 
071-873 3000 for more information. 


■H Strinex industries Ltd. 

Thejoint Admirnsaacive Recdvcrs offer for sale oa 
a going ooncembasis, the business and assets of this 
well established Telford based company, which 
» designs, assembles and distributes patented radiant 
heating systems and heating siphons. 

♦ Turnover approx £1 million. 

♦ Modem Leasehold premises of8,500sq ft. 
Comprising— Reception, offices and 

♦ - production area. 

♦ Protected trade name. 

♦ Strong BLUE CHIP customer base. 

For further details please contact: 

Thejoint Administrative Receiver, 

Michael Isaacs, Scoy Hayward. Peter House, 

St Peter’s Square, Manchester Ml 5BH. 

; TcL 061-2286791 Fax 061-228 1545. 

STOYHAYWARD 

Accountants and Business Advisers ■ 

■ -A member ofHorwath International 
Authorised by die Imritute of Chartered Accocunm* 
in England aod Wales co carry on iuvtstineni UdiiM M 


Charles Neil 
Reprographic Limited 

(In Receivership) 

Cumbernauld, Scotland. 

Hie business and assets are for sale by the 
Receiver. 

• Full raise of reprographic services for printers/ 
publishers. 

• Turnover £0.4 million p.a. 

• Latest imafle processing technology. 

CnosffeW Pagemakw- Studio 9500 on hire 

purchase. 

• leased premises- 2000 sq ft 

• Highly skilled, experienced staff. 

Contact Alan Jamieson or Sally Robinson ab 
PriraWateffwuss.Alt^ 

Street, Edinburgh EH1 3QR. Teh 031-557 9900. 
Fax:031-2255352. 

PriceWaierhouse 



FOR SALE OR MERGE 


London based company supplying 1,000 blue chip 
office based customers with a variety of products 
including mineral water and other office 
refreshments. T/O 1992 £lm, gross profit 60%. 
Would suit any existing office supply or coffee 
supply company who wish to expand their 
products into an enviable customer base. 

Principals only write in confidence to 
Box H6639, Financial Times, 

One Southwark Bridge, London SE1 9HL. 


Hi-Tech Industrial Graphics Co. 

Tbe Administrative Recovers offer for sale as a going concern i he business 
and assets of OHey and Rowley situated in Hyharas Paric East London. 

• Manufacturers of Industrial graphics, fascia panels and 
membrane switches 

• Sole UK manufacturer of certain unique product ranges - quaDty 
S&D 

. Web established "blue chip" efient base indtufiug major Japanese 
corporations. 

- Projected turnover for year to 31/1/93 -£L3M 

- Modem equipment and environmentally controlle d production 

For further details please contact: PA NN ELL 

Edwin Klrfcer KERR 

Panndl Kerr Forster FORSTER 

New Garden House, & PARTNERS 

n Hatton Garden — — — 

MouBcr nuenracas 

London ECIN «JA 

Td: 071 831 7393 Fax: 071 404 8109 


FOR SALE 

Substantial, dynamic, privately owned 
UK manufacturing engineering com- 
pany in energy related field sustaining 
increasing growth. 

£80 Million Sterling sales and £10 
Million Sterling pre-tax profits. 

80% production exported worldwide 
mainly through wholly owned interna- 
tional branches. 

Information from the Managing 
Director to principals only. 

Write Box: H6630, Financial Times , 

One Southmark Bridge, London SE1 


FOR SALE 
DRINKS COMPANY 

• TURNOVER £5 -10m 

• PROFITABLE 

• NATIONAL BRANDS 

• GOOD CASHFLOW 

For further information please write to the company's 
financial adviser 

O Close Brothers Limited 

36 GREAT ST. HELEN'S 

LONDON EC3A 6AP 

FOR THE ATTENTION OF: J . ATACX 


Due to the CbuNob of Bottom of Ripoalt Drives Lbnilcd 
MAJOR SALE BY AUCTION 

m Leu R ROAD FOUR. WINSFORD INDUSTRIAL ESTATE. WINSFORD. 
CHESHIRE, cn MONDAY I3TH APRIL 1992, ji eleven xm. 

WIRE AND CABLE PLANT A MACHINERY PREVIOUSLY USED IN 
THE MANUFACTURE OF AUTOMOTIVE, FLEXIBLE CORDS, MULTI- 
CORE, RUBBER, SCREENED & SHIELDED CABLES 
Inriudfay 

Exuution Lines by Andousn A General Engineering 

CV Lino by Andoumr, Bnacbm by Nonbrnipmo. Setic & Comncrnt 

Sundae. Rcpool Lines & BwMing MuW*. Labouuay A htpeoian 
EquipoMBt. Wire Drawing Mtdrinejy bjr BwdwnbMhuc 

On View; FRIDAY 1VTH APRIL A SATURDAY 1ITH APRIL, 1992 AND 
THROUGHOUT SALE DAY 
Oulojm oa rcqocsi froau 


* ► HENRY 
JT^J BUTCHER 


BHOWNLOW HOUSE. SO'51 HOLBOSM, LOflDON WCtY 6EG 
TEL: 071-405 5501 FAX: 071-1C5 9772 TELEX: S97377 
A :.»i> •! 3ir(~,rchorr. B/iOoL Lccos, CardtH. Lfict-o^r 


PUBLIC NOTICES 










BETWEEN ALUED-LTONS 
PLC AND CAKLSBERG A/S 


The Monopolies and Mergers Commission Is 
Inquiring into the proposed merger between 
Allied -Lyons PLC and Carlsberg A/S, to 
determine whether such a merger might operate 
against the public interest. 

The Commission would like to hear from those 
who have views on the proposed merger, or 
information which could help with the inquiry. 
Write, not later than 27 March 1992, to: The 
Reference Secretary (Allied -Lyons /Carlsberg), 
Monopolies and Mergers Commission. New 
Court. 48 Carey Street. London WC2A 2JT. 


LEGAL NOTICES 





mass 


IN THB HH»B COCTBT OP JUSTICE! 
COOBT NO. 80 47 Og 1 88 1 
IN BANKRUPTCY 
Ro-ASIZ. NADIR 

In ■oeordoaaa with Roto 0.104 of 
tha lamatrmaj Rain 1088 naOoe i» 
hor«t>r given that N H Cooper and I 
Smaob at Baboon Hhodao IBS City 
Hoad. lonAin 8 C 1 V BtfU ware «p- 
pohnad Joint Tt- ga tece of the estate of 

ih— iilwiqft nund dabtor on Bth Utnh 
IBM. 

Oatadtbis Uttfadsy ofMareb 1003 

If H Cooper and I Jeee*> 

JotmThutan 




CORPORATE GOVERNANCE 


The FT proposes io publish this highly topical 
survey on 

June 3 1992. 

The governance of publicly-owned companies 
has become a major business issue in recent 
years. This survey will be seen by 54% of Chief 
Executives in Europe’s tap companies. If you 
wish lo reach ihis important audience, call Sara 
Mason on 071 873 3349 or fa* 071 873 3064 
For advertising details. 

beta mur.Ourf Cxrnrnm la £»nyr IWD 


[gra^i! 
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Home 

grown 

talent 

T eleworking is often 
viewed as a cottage 
industry carried out by 
women In the middle of the 
Oxfordshire countryside or the 
Scottish Highlands. 

But working from home, 
using a PC linked by a phone 
line to the company head 
office, is now practis ed fa y 
more than one in eight firms, 
according to a survey carried 
out by the National Computing 
Centre (NCC) and the Which 
Computer? Show.* 

The main benefit of tele- 
working is increased produc- 
tivity, say business converts to 
the scheme. Nearly three quar- 
ters of companies employing 
teleworkers cited it as one of 
the big benefits. 

But Increased productivity 
is often overlooked by compa- 
nies that have not taken the 
plunge. Only 43 per cent of 
those not employing telework- 
ers foresaw this advantage. 

Reduced costs also ranked 
high on the list of benefits 
according to companies using 
teleworking. Surprisingly, 
says Bill Murray, head of the 
communications and security 
division of NCC Consultancy, 
few companies that practised 
teleworking found that there 
were hidden costs involved. 

The other big advantage of 
teleworking is that it enables 
companies to retain skilled 
staff - particularly in jobs 
related to the IT sector. The 
most enthusiastic converts to 
teleworking among the 500 
members of the NCC which 
responded to the survey were 
companies In the IT field. 
However, the most popular 
teleworking jobs were in sales, 
as well as those involving IT. 

Companies in the south of 
England as well as those 
employing more than 1,000 
staff also took to teleworking 
most enthusia s tically. 

The biggest disadvantage 
was the loss of face-to-face 
contact with staff. The kind of 
people to benefit most from 
teleworking, says Murray, 
would be “evolutionary, pro- 
active types”. 

Della Bradshaw 

*Teletoorkmg in the UK, avail- 
able from the NCC, Oxford 
Road, Manchester, Ml 7ED. 


A team of tired volun- 
teers with plastic 
k ar ris in their hands 
ventured out into UK 
high streets in the small hours 
of a winter's morning in 1387. 
At 5am they took up their posi- 
tions at cashpoint machines 
throughout the country and 
prepared to take out cash. 

At the headquarters of Link, 
the cashpoint company that 
unites 34 banks and building 
societies, operators watched 
their screens for the first test 
transactions, which would sig- 
nal the addition of Co-opera- 
tive Rank to the network. 

But thing s did not go accord- 
ing to plan. Seconds before the 
first transaction was due, an 
early-rising member of the 
public, keen to try out his new 
card, beat the official swipers 
to the draw. "We were sur- 
prised and pleased,” says Tre- 
vor Jenkins, general manager 
of technology at Link Inter- 
change Network. "It's good to 
be that much in demand." 

Since the Link network 
started in 1986 with four main 
members 14 smaller ones, 
it has grown rapidly. A stream 
of h anks and bunding societies 
joining the network has taken 
the total of automated teller 
machines (ATMs) to more than 
5,500, boosted in 1989 by a 
merger with Matrix, a rival UK 
network. Last year, despite the 
recession, f.ink handled about 
45 per cent more transactions 
than in 1990. 

Such rapid growth has 
forced Link to reconsider the 
computer and telecommunica- 
tions technology that under- 
pins its business. When the 
network started. Link brought 
in British Telecommunications 
to run the technical side. “At 
the time it was the right choice 
to help us set up the network,” 
says Jenkins. 

But five years later. Link 
came of age. Last summer, in a 
move that bucked the trend for 
companies to contract out their 
computing to facilities manage- 
ment (FM) suppliers, Link 
brought the whole operation 
in-house at a cost of £7.5m. 

It moved its headquarters 
and the hub of the network 
away from BT in London to a 
new centre in Harrogate, West 
Yorkshire and installed the 
lastest computer hardware 
from Tandem, the US supplier 
of fault-tolerant computers. At 
the same time it set up a dupli- 
cate site in Leeds for disaster 
recovery and established a new 
telecommunications infrastruc- 
ture between Link and its 
members, many of whom are 
also in Yorkshire, ft recruited 
20 staff to run the system. 

First among its reasons was 
the fundamental role of tech- 


T in lc keeps IT close to its chest, says Ian Holdsworth 

Game of cards 
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nology in Link's business. 

Being non-profit making, 
link has no ATMs of its own. 
But it connects those of its 
members through a central 
electronic switch. This allows 
Abbey National card holders, 
for exam ple, to withdraw cash 
from a Nationwide ATM, or a 
Girobank account holder to get 
a bank balance from a Leeds 
Permanent machine. Up to 40 
transactions a second cross 
between the institutions 
through Link's central com- 
puter running a software pack- 
age called Connex from Deluxe 
Data Systems of the US. 

"This switch is our core busi- 
ness,” says Jenkins. "We only 
have this one application. Our 
whole reason for being here is 
to do ATM switching.” 

Bringing control in house 
has simplified matters and 
shortened the chains of com- 
mand. T-ink computer opera- 
tors now talk directly to their 


counterparts at all the Link 
institutions. They also deal 
directly with the hardware and 
software suppliers which used 
to be subcontractors to BT. 

“We had a very dose rela- 
tionship with BT in the early 
days,” says Jenkins. "Then the 
relationship became mare for- 
mal and we were finding our- 
selves more remote from what 
was happening. As you go on, 
contracts tend to become more 
formalised, less flexible and it’s 
more difficult to introduce 
changes.” 

T-ink calculates that it is run- 
ning the switch more cheaply 
than BT did. The move in 
house was conceived as a five- 
year project and Link expects 
it will have more than 
recouped its investment at the 
end of that time. Later this 
year it plans to cut by one or 
two pence the fee that its mem- 
bers pay each time a transac- 
tion goes through the switch. 


It was July 1990 when the 
Link board, comprising 23 rep- 
resentatives from the member 
institutions, voted to bring the 
computing in house. But before 
this Link was already consider- 
ing setting up a second switch 
to ose in the event of a disaster 
at the first 

“Our service has become 
critical to the institutions and 
we were under more and more 
pressure to provide disaster 
recovery.” says Jenkins. 

Disaster recovery is an 
expensive form of insurance 
which involves duplicating the 
entire network - all the hard- 
ware, software and telecommu- 
nications links . One way of 
lessening the cost is to share 
disaster recovery with other 
companies on the basis that 
only one company is likely to. 
have a disaster at a time. Link 
considered sharing disaster 
recovery with other BT clients. 

“It turned out that BT 


couldn’t offer . that,” recalls 
Jenkins. “They didn't have 
anything to share, so they 
were looking at setting up a 
second site for us. But we real- 
ised the costs were going to be 
much the same whether we did 
it or BT did it And then our 

thinking moved on - if we 
were going to set up a disaster 
site, then perhaps we could 
run the primary system our- 
selves as well." 

Now with two sites of its 
own, and one of them used 
only for testing and develop- 
ment, r ink is itself considering 
offering a disaster recovery 
service to other companies. 

But this Is long term. In t he 
meantime it wants to stretch 
the Harrogate centre to its full 
potential. The new Tandem 
Cyclone hardware installed 
there more than doubles the 
power previously available. 
The Cy done took over the net- 
work from BT for two Short 
tests last July. The third test 
in August was so successful 
that Link decided not to band 
the network back. “The most 
dangerous part was actually 
transferring the system from 
oue site to the other - so. as 
everything was working well, 
it made sense to keep the sys- 
tem," says Jenkins. 

T.ink is now looking at con- 
nections with European cadi: 
points. It already has a gate- 
way into Plus System, a big 
North American network- 
There is also room left for 
growth in the UK, says Jen- 
kins. T.ink wants more people 
to use their cards in machines 
that do not belong to their own 
bank or building society. 

The range of services could 
also be enlarged. At present 
Link is the' only UK operator 
whose ATMs offer balance 
inquiries across a network of 
institutions. Other services 
such as statement ordering and 
being able to change a personal 
identification number are 
already offered by some indi- 
vidual Link members iii their 
private networks but are not 
carried across Link's switch. . 

Long-term, the Link network 
could be used for for more than 
connecting cashpoints. In the- 
ory it could pass any kind of 
electronic information between 
Link’s member banks. The 
institutions already use similar 
electronic networks for direct 
debiting and clearing cheques, 
but Link has its eye an other 
possible applications including 
the transmission of structured 
documents from member to 
member using electronic data' 
interchange. 

“There’s the potential for iis 
to do that,” says Jenkins . “But 
first we have to find some data 
to exchange.” . 


Put designers in 
the driving seat 

By "John" Griffiths. . 


E ven while the main- 
stream UK motor indus- 
try was gazing happily 
Into its cap at last week's But 
get largesse, politicians and 
government, apparatchiks 
began listening . to another 
round of industry pleading. - 
This time it came from a. 
much smaller and highly speci- 
alised sector; but one which 
has been consistently success^ 
fill ami, in contrast to the rest 
of the motor industry, operates 
an external trade surplus out 
of aH proportion to its size. 

The setting for this encoun- 
ter was the Motor Industry 
Research Association's com- 
plex at Nuneaton; in Warwick- 
shire; On Friday, government 
officials were given a lecture 
on the UK’s independent auto- 
motive engineering and design 
sector, and why it deserves 
h e lp from government. 

The field now employs 
around 5,000 designers and 
engineers whose talents, lurk 
beneath the 'bodywork . of 'a 
large number of cars from 
manufac turers more likely to 
be based in Germany, Japari or 
South Korea than In Long- 
bridge or Luton. Though most 
have built.stronjr technology 
bases, their culture .still 
remains intuitive. ' ! •' - 

This grade of talent has led 
British racing: car designers 
and-' manufacturers- to domi- . 
nate the motor, sport industry, 
fa' the past “decade or so. in the 
eyes'" Of "many,-: UK~ desigh ers 
and .engineers : have overtaken 
the Italians ' arp mounting 
a strong challenge , to the best 
the Germans . have on offer. . 
(Indeed, if you, could look down 
the employment roll of the 
design and engineering depart- 
ments ' df.Opel," Volkswa- 
gen/Aiidi antf -Porsche, British 
workers _ would. t be found In 
. large numbers.): 7 V V' • 
Yet despite this, UK consul- 
tancies ' have ; consistently been 
better at designing and engi- 
neering' thanat ‘selling, them- 
selves. There are exceptions. 
John Shiite, chairman and 
founder ; of .Worthing-based 
International Automotive 
. Design;' gdve-'lngh priority to 
becoming ^master salesman, 
for example;1niaking his com- 
pany from a: £250,0000 turnover 
fa the iate -i970s tb its current 
status as a consultancy indns- 
try gianf:4undng over many 

millio ns." .' 



TECHNICALLY 

SPEAKING 

- The fact remains, however, 
that the ' sector’s seeming 
inability to talk constructively 
within itafelf without prejudic- 
ing commercial confidentiality 
has led to many missed oppor- 
tunities. 

Lots of plaudits, therefore, to 
the Society : of Motor Manufac- 
turers and Traders '(SMMT) in 
at last bringing the big compa- 
nies together into a cohesive 
body,-' formally "entitled the 
Engineering Group, and 
organising the Nuneaton meet- 
ing to tell politicians and 
senior civil servants about it. 

The teach-in was focused 
heavily on export prospects; 
not just for the consultancy 
industry, but for the UK equip- 
ment', component and other 
supply -industries, which stand 
to benefit, from their efforts. 
For, as SMMT chief executive 

■ Sir Hal MIBer painted out the 
. designers of new vehicles can 
exert a significant influence on 

■ tha Eventual sourcing of tool- 
ing, component supplies, test 
equipment and so on. 

-■ So what, specifically, does 
the industry want from White- 
hall and Westminster? 

-The shopping list is rela- 
tively modest; greater assis- 
tance through grants, tax relief 
or soft. loans for the capital 
investment which many of the 
companies ate making two or 
three times faster than much 
of the mainstream motor 
industry. • 

' The group would -like greater 
official support, and better 
intelligence of official UK mis- 
sions to overseas territories. It 
would like to see more flexible 
support in terms of the number 
of people qualifyihg for support 
on such missions, and more 
missions - and return mis- 
sions - to mare places. Which- 
ever government . is in power 
after April 9, it should listen 
hard to a strong case. 
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William Packer reviews Otto Dix 
at the Tate and in Edinburgh 



the toll retro- 
spective study of 
the German: 
v painter, Otto Dix, 
which has come to- the Tate 
Gallery from Stuttgart (where 
it was organised) and Berlin, 
and the coincidental exhibition 
at the Scottish National Gal- 
lery of Modem Art- Edinburgh; 
of his works an paper hi the 
collection of the Dresden Print 
Room, again covering his fall 
career, we may at Jast see 
clearly the Site's work of this 
important artist ... 

It is not so much that Otto 
Dix alone, bat that a whole 
generation of German artists 
was all but forgotten, except 
for its work of the brief, hectic 
period erf the Weimar Republic. 
The social and satirical expres- 
sionism of George Grosz and 
Max Be ckmann. ' and of Dix 
himself, was known well, but 
of what. else they and their 
contemporaries achieved over 
full working lives we knew lit- 
tle and saw less. 

Yet Grosz and Beckmann 
lived on until 1959; Schlicter 
until 1955; Hdbbuch and fichari 
well into the I980s;and Dix 
himself until 1969. Not until 
quite recently, through such 
revisionist shows as the Arts 
Council's News Sachlichkeii of 
1979, Les R&aUsmes at the Cen- 
tre Pompidou in 1982 and. simi- 
lar exercises, did it become 
apparent that the story was 
somewhat more rich and com- 
plicated. 

Was such critical myopia 
more convenient than real? 
Many erf those artists had gone 
into exile after the rise el Hit- 
ler to power; and quite as 
many remained at home. Only 
by luck did no arttet of mani- 
fest distinction emerge from 
the Nazi period. Even so, the 
Royal Academy’s survey of 
German art in the 20th century 
left a large hole that the 1930s 
and '40s should have tilled. 
Political correctness is new 
only in name. . 

Dix was one who remained 
In Nazi Germany, -an internal 
emigrant, taking his family off 
to the country, eventually setr 
tling at Hemmenhofen near 
Lake Constance. He was called 
up at the age of 53 to serve 
through the last desperate 
mouths of the War, and in 
April 1945 was taken prisoner. 
On his release he returned 
home to what was now East 
Germany and to life under 
communism. While to him, 
with his bleakly -misanthropic 


- cast, of mind, it would seem all 
one, to the world at large such 
resignation might well seem 
acceptance of more positive a 
sort As an active artist Mx all . 

but disappears -from view, 
except in his' own country: 
There the influence - of . his 
coded symbolism. of :the Hitler 
years has proved itseK potent 
stm, and nrimisfakeahte 

Dll’s . own _post-war work is 
disappointing, a competent and 
painterly figurative expression- 
ism after the manner of the 
Parisian mainstream: -shades of 
Picasso,. Clave, Braque, under- 
scored with a dour symbolism. 
But it is the mark of the true 
artist that even' his bad work 
remains interesting, and Dix 
was nothing if not inconsis- 
tent, never afraid to over-reach 
himself . If in these late works 
we see him withdrawn and 
self-contained, the contrast 
with the large symbolic 
machines of the Nazi middle 
years, “The Triumph erf Death” 
or “The Temptation, of Saint 
Anthony”, is only the stronger. 

Such paintings as these, 
with their conscious reversion 
to the German and Flemish 
tradition of the late Renais- 
sance, are overblown, uneven, 
extravagant in ambition, in a 
sense wonderfully bad. yet 
wonderful is a proper compli-. 
meat. The several small land-, 
scapes, after Breughel and Alt- 
dorfer, by which he made a 
living, are exquisite,' the. realist 
self-portrait of 1942 magnifi- 
cent. 

There was nothing inconsis- 
tent in the. looking back, for 
that was where Dix began as a 
student in Dresden before 1914, 
looking quite as much at Cran- 
ach, Durer and Van Eyck as at 
anything of cubisnv futurism 
or any other modernism. While 
such current examples would 
preoccupy him in their tom, 
especially during; the earlier 
part of his career, it was with 
that larger, older, encompass- 
ing realist tradition that he 
would always identic himself 

Dix volunteered in 1914 and 
served throughout the Great 
War. What work he found time 
to do pointed no moral on the 
horror and futility of it alLHis 
remarkable drawings of the 
trench landscape, shown to 
advantage in Edinburgh, are 
objective and topographical, 
almo st pastoral, exactly com- 
parable to the working draw- 
ings of Nash and Lewis and 
their British war-artist col- 
leagues.' , ' V 



Portrait of the painter Hans Theo Richter and his wife Gisela by Otto Dix, 
1933, currently in the retrospective exhibition at the Tate gallery 


Only some time afterwards 
is a more searching and 
despairing response expressed, 
in the suite of 50 etchings, Der 
Krieg, of 1924, with their 
eroded, visually erosive images 
of death and mutilation. A 
direct comparison is with Goy- 
a’s “Disasters of War”, some of 
Which are shown in Edinburgh 
in a pendant display, along 
with woodcuts and engravings 
of Cranach, Dfirer. Baldung 
and others. For Dix the suite 
marks not so much the turn to 
a particular kind of imagery so 
much as a change of heart He 
had been painting mutilated 
ex-servicemen and low-life 
imagery in general, whores 
and pimps and the like, for a 
year or two. But what was 


lively and robust, almost jolly 
in a black sort of way, was now 
to become bleak and, if not 
unforgiving, at least unblink- 
ing in its view of the human 
condition. 

The work becomes more 
straight-forward, less directly 
engaged with the formal 
devices of the current 
avant-garde. Dix was well capa- 
ble of the direct and unaffected 
approach, and had already 
painted a notably ravishing 
portrait, of his wife in a red bat 
But the years after 1924, espe- 
cially after his move from Dus- 
seldorf to Berlin in 1925, and 
on to Dresden in 1927, were to 
see his finest work, finest of all 
the portraits and the nudes. 

With them Dix truly returns 


to the old northern humanist 
tradition, with its clearer draw- 
ing. thin paint and thinner 
glazes. IBs subjects are treated 
not satirically, but all too 
truthfully, their figures set at 
just the right exaggerated 
curve, their features pointed 
with just too wicked an empha- 
sis, their every vanity and 
frailty exposed. The profes- 
sional model shrinks away, 
covering herself, as who would 
not before that baleful gaze. 

THe Otto Die exhibitions con- 
tinue at the Tate until May 17. 
sponsored by Beck's Bier and 
The Independent ; and until 
May 10 in Edinburgh, spon- 
sored by the German govern- 
ment. 


Le Si$ge de Corinthe 


QUEEN EUZABETN HALL . 

The activities of ihe ltosrfBi 200th 
anniversary year begin to unfold Jn,; 
London’s theatres; and concert hafts . 
There may not not. enough of them - 
for this is, after aB, a composer of many 
little-known or even unknown works of 
superb quality: and only a few popular 
favourites. But-those that are scheduled 
(such as next month’s . Royal Opera 
revival of QmBeame. r TeU and QEH cbn- " 
cert performance of the - NeapoHtan 
opera seria, Emtume) will surely addin 
sharpening our vision of axomposer cC 
the first importance still .shrouded -in' 
prejudiced misunderstanding. 

This what anniversary celebrations 
always should have as their -goal; and 
this was certainly the achievement of 
Sunday’s Chelsea Opera Group concert • 
performance of Le .Sufge de Corinthe 
(1826), first of the three grand operas 
Rossini wrote for Paris. It was-an occa- 
sion of high excitement but with also 
the properly missionary purpose and 
revelatory impact- The convenient for- . 
inula is that with this work 19th-cen- 


•• ■*; V.Vf*' ' ' . ' ' 

^tury Grand Opera was launched; what. 
.Is la^ well known is the fierce charge 
of dramatic urgency and vigour that it 
can . still ‘Mease when sympathetically 
delivered- 

, - Like JHbise, the second of Rossini’sr 
-Pari* operas, Le Siege is a radical re- 
fashioning of an earlier work - in this 
case Maometto seamdo (Naples, 1820). 
The Neapolitan expansiveness of inven- 
tion and luxuriant vocal writing were 
drastically cut hack; the siege itself was 
relocated from Negroponte to Corinth. 
-.The; Paris premiere 'was given against 
the backdrop <rf the Greek War of Inde- 
. pendence/ and so ; the enthusiasm it 
inspired may' have had a tinge. of -topi- 
cality; but the boldness of-the opera, its 
openlng-up of new. paths and possibili- 
ties and its Purging forcefulness of for- 
ward, nfovmhent were the real roots of 
its suefcess. . • 

' Forward movement is the aim: this is 
a tiuough-coznposed drama with only a 
single solo scena uninterrupted by the 
addition of. other' solo or choral voices. 


Not until n tnmatore would opera re- 
discover such rugged vitality in martial 
rhythms; the grandeur of Rossini's 
Glnckian and Beethovenian veins and, 
in the Act 2 choral prayer, his pre-Schu- 
- -maim ; richness of Romantic harmony 
are kept trimly directed toward the 
driving oppositions - Greek versus 
' Turk - of the drama, also achieved in 
the wonderfully apt and detailed scor- 
ing. • 

Character is subsumed in the love- 
versus-duty {dot; this is perhaps the 
backward-looking aspect of the opera, 
which makes it less easy to revive than 
TteU. My single encounter with le Siege 
in the theatre - the 1982 Florence stag- 
ing. a tepid, gomg-through-the-motions 
affair - underlined the point. But 
though -the Chelsea Opera Group 
orchestra and chorus are peopled with 
amateurs, their commitment to the 
work proved on Sunday so infectious, 
and the skill of the conductor, Howard 
Williams, so great in reconciling formal 
grandeur and dramatic dynamism, that 


for me the experience was transformed 
beyond recognition. 

A crucial element was still lacking: 
the focus of solo singing both pure and 
powerful in tone and style. Only the 
tenor Justin Lavender, whose easy com- 
mand of Nfeoclfes's high tessitura won 
him an ovation in the Act 8 scena, could 
really be deemed a “possible" in his 
role. (If Mr Lavender could groom his 
tone and line still farther he could 
become this country's much-needed 
Ottocenta tenor.) The impassioned lead- 
ing female role was confided to Eileen 
Hulse, a delicately musical soprano on 
far too small a scale. 

But there was a quality of no-frills 
honesty in the singing of Geoffrey Shov- 
elton’s Greek leader and Neil Hewlett's 
Turk, and useful support from Louise 
Crane and Lawrence Richard. And as 
ever in Chelsea Opera Group's most 
notable successes, the plusses trium- 
phantly outnumbered the minuses. 

Max Loppert 


John Mortimer’s ‘Zaide’ 


NEW YORK 

Mozart was composing Zaide, 
bis fast essay in German 
opera, when the commission 
for the opera seria Idomeneo 
arrived, and Zaide was set 
aside. Two years later, Joseph 
n was commissioning German 
pieces for his national com- 
pany: Mozart looked at his 
u nfinis hed Zaide, decided it 
was not “comic" enough for 
Vienna, and wrote instead Die 
Entfuhrung, on much the same 
subject but with Blonde, Ped- 
rillo and Osmin added- Zaide 
remained unknown until the 
composer's widow found and 
sold it to a publisher. 

Fifteen musical numbers - 
perhaps three-quarters of the 
intended - survive, but not 
the spoken dialogue that 
should link them. Mozart's 
source was a libretto in whicb 
Zaide, the Constanze figure 
and Gomatz, the Belmonte fig- 
ure turn out to be brother and 
sister, and the Sultan's over- 
seer turns out to be both their 
father and one who had saved 
the Sultan's life 20 years 
before. But after the first few 
numbers Mozart departed from 
his source; and for the soprano 
and tenor be wrote tender love 
music suggesting that he bad a 
different denouement in mind. 

The score ends with what is 
presumably the second -act 
finale, in which the recaptured 
pair face death together, Alla- 
Tim pleads fnr mercy, and the 
Sultan is indexible. Thereafter, 
it’s anyone’s guess what hap- 
pens . . . and so Zaide. which 
contains marvellous numbers, 
has attracted many specula- 
tors, eager to save some excel- 
lently dramatic music for the 
stage. 


Italo Cal vino produced a ver- 
sion - it reached London in 
William Weaver's translation 
- in which Mozart's incom- 
plete score was washed up on a 
desert island and the perform- 
ers who came across it tried 
various ways of fleshing it out 
and resolving it. The latest ver- 
sion of Zaide is by John Mor- 
timer. It received its world 
premiere last Thursday in the 
Juiliiard Theater, brought by 
the University of Cmrinnatl's 
College-Conservator}' of Music. 

Mortimer - like Peter Sel- 
lars in his production of Han- 
del's Giulio Cesare and Ken 
Cazan in his St. Louis produc- 
tion of Mozart's Mitridate - 
chose the modem Middle East 
as his main setting: the Sultan, 
a religious fanatic, beads the 
party in power, Gomatz is a 
political prisoner and Alla&m 
is a professor who once taught 
both of them. The roles are 
doubled: singers in robes sing 
Mozart's music, and actors in 
modem dress speak Mortimer's 
drama. At the close. Mozart’s 
Sultan releases Zaide, Gomatz 
and Allaziin to freedom while, 
on the other side of the stage, 
Mortimer's Sultan has the trio 
executed. 

Well, it's a having-it-both- 
ways idea, but it did not 
amount to much. In a pro- 
gramme note, Mortimer wrote 
rather promisingly of a con- 
trast between dreams, such as 
can be sung about, and harsh 
prose reality. But his political 
prose exchanges are trite and 
obvious, his modem characters 
conventional cardboard. His 
Ailazim's “Battles are a sign of 
weakness, not strength. If you 
let them go you’ll prove your- 


self strong enough not to care 
about dissidents ... 1 could 
guarantee you an excellent 
press. Perhaps a seat at the 
conference table" is a fair spec- 
imen. In the aftermath of a real 
Gulf War. this tacking of con- 
temporaneity to an 18th-cen- 
tury abduction drama seemed 
glibly opportunist - and ill- 
matched to the emotions 
explored In the score. 

It was the “unreal" figures 
- the singers animated by 
Mozart’s music - who came to 
life. Or would have come to life 
bad they been better sung, had 
Cincinnati been able to field 
less modest vocal resources. 
The Juiliiard, only a 1,000 ses- 
tet, apparently intimate, but 
very wide and with dead acous- 
tics, is a trap into which the 
Bloomington troupe that 
brought Lo sposo detuso to New 
York earlier this season also 
fell. And the actors lacked the 
rhetorical force to quicken the 
melodramas. Malcolm Fraser 
produced. Jindong C-ai con- 
ducted, too blandly. 

William Mann in his Mozart 
book says, “Attempts to turn 
this fragment into a viable 
theatrical musical experience 
cannot succeed ... the best use 
to be made of it is either by 
gramophone records or concert 
performances." I agree. I’ve not 
seen Paul Griffiths's The Jewel 
Box . which sounds captivating. 
But John Mortimer’s Zaide 
proves as unsatisfying as all 
the earlier attempts to “make 
something stageable" of Moz- 
art’s unfinished, unfinishable 
Zaide . Oca del Cairo and Sposo 
dehiso. 

Andrew Porter 


London Symphony / Tate 


BARBICAN HALL 

Shostakovich’s fourth symphony (Op. 43) is one 
of his biggest and most brazen - the modernist 
excursion of 1936 which be did not dare have 
performed once Stalin had condemned the 1932 
opera Lady Macbeth of Mtsensk for formalism, 
and which was succeeded by “the Soviet Artist's 
Practical Creative Reply to Just Criticism" in 
the form of the world-beating fifth symphony. It 
was not until 2961 that it was deemed safe in the 
USSR to give the fourth its premiere; and exper- 
iencing the cataclysmic climaxes, grinding dis- 
sonances and moments of pure weirdness in 
Jeffrey Tate’s splendid account of the work with 
the London Symphony Orchestra on Sunday 
night one could hear why. 

It is a huge structure - a central quasi- 
scherzo flanked by movements lasting each 
some 25 minutes - scored for a huge orchestra 
and dealing in bold ideas. As if anticipating 
Penderecki’s early manner, Shostakovich cre- 
ates a dialectic of sheer sonority. The presto 
fugal passage for the strings in the first move- 
ment generates a sonorous energy that goes far 
beyond tbe needs of any conventional thematic 
argument - or it did in the LSO's rendering at 
any rate. Likewise, the thick chorus of wood- 
winds early in the second movement began to 
conjure up the music of Ligeti; while the out- 


break of dry ironic percussion, dominated by 
unlikely castanets, with which the movement 
comes to its sudden stop evoked for all the 
world the later loopier Tippett 

Tate well brought out this movement's 
strange quality of tragic insouciance, and else- 
where. variously, the bitter-sweet naughtiness 
of fugues and waltzes, the painful stridency, the 
note of desolation, and all the characteristic 
expressive elements which no criticism ever 
compelled Shostakovich to alter. The climaxes 
were admirably judged, even if the last of them 
taxed the Barbican's acoustics. Admirable too 
were tbe numerous solos for instruments or 
sections: fan Bousfield's trombone. Martin 
Gatfs bassoon, the piccolo section, the two fre- 
netic timpanists, the celesta-player who inscru- 
tably signs tbe work off. 

Gatt and three of his fellow principals com- 
posed the solo quartet in Mozart’s Sinfonia Con- 
certante in E flat, K. 297b, for oboe (Roy Carter), 
clarinet (Andrew Marriner). horn (Hugh Seenanl 
and bassoon which filled the first half. A work 
of doubtftd authenticity, it rarely fails to make a 
tedious impression, but the stylish virtuosity of 
these players did much to sustain interest. 

Paul Driver 


City of Birmingham Symphony Orchestra 

ROYAL FESTIVAL HALL 

A decade of war and revolution is the subject of 
this year’s arts events in “Towards the Millen- 
nium”. The festival, which is surveying the cul- 
tural legacy of the 20th century on an annual 
basis up to the year 2000, is presently engaged 
on the decade 1911-1920. When concerts are 
arranged by chronology in this fashion, it is 
fascinating to reflect on how posterity has 
selected what it wants to hear. For there is a 
clear dividing-line. The orchestral concerts, 
being given by Simon Rattle and tbe CBSO, 
include a good proportion of present-day favour- 
ites; while the smaller-scale events feature 
music that is still liable to be looked upon as 
new and difficult. 

There was certainly nothing to frighten peo- 
ple away from Friday's concert, although even 
the lure of Rattle and his orchestra in a pro- 
gramme for which they are superbly well 
equipped had not succeeded in drawing a full 
house. A pity, as tbe invigorating opening of 
Nielsen's Third Symphony announced that tbe 
team was on good form. Their performances of 
the big showpieces from this period are rarely 
flashy: the musicians rather give the impression 


of having worked assiduously with their Music 
Director and produce accounts of each score 
that are musically penetrating, exciting where 
appropriate, but never in a superficial way. 

It would be quite possible, for example, to find 
a performance of Ravel's Daphnis et Chloe that 
gave a more scintillating expose of precise 
sounds or an uninhibited display of orchestral 
muscle. Wbat would be difficult is to equal 
Rattle’s expressiveness and feeling for atmo- 
sphere - a heady sensuality, often seducing the 
ear with ravishing quietness on the part of the 
CBSO musicians and Chorus. 

There was some exquisite playing In the even- 
ing’s novelty, too. This was Szymanowski's 
Songs of a Fairy-tale Princess, three miniatures 
in which a high soprano floats away on strato- 
spheric cadenzas over lush and exotic tinkling 
from celesta and piano, a sound- world shame- 
lessly borrowed from Stravinsky's opera Le Ros- 
signol. Eileen Hulse was the effortless soloist 
and Rattle the chivalrous accompanist who let 
her every phrase be heard. 

Richard Fairman 
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■ AMSTERDAM 

Concertgsbouw 20:i5 Daan 
Admiraa) conducts the VU 
Orchestra in Sibelius’ Seirenm ■ 
Symphony and Nielsen’s Third, 
with Hans Roelofsen soloist in 
Tubin’s Contra bassoon Concerto. 
Tomorrow, Thurs and Sun 
afternoon: Harjmut Haenc.hen 
conducts the Netherlands . . 
Philharmonic.- Fri: Challly c on ducts . 
the Royal Concertfletoouw (Brio 
345) 

Muzlefctheater I9i30 Hartmut 

Haenchen conducts Pierre Audi s . 

production of Mozart 1 a Mrtrldate, 
also FrL Sat and Sun afternoon: 
ballets by Frederick Ashton, Ashtey 
Page and Toer van Schavk (6255 
455/credlt card bookings 6211 211) 

■ ANTWERP 

De Vtaamee Opera 2D - 00 ^f^L o 
Soltesz conducts Steven Pimiotrs 
production of Un ballo In maschara. 
Runs till March 27, with next 
performances on Fri and Sun 
afternoon (233 6685) 

■ BARCELONA 

Gran Teatre del Ltoau 21.00 


Randall Behr conducts Helmut 
Polixa's production of La traviata, 
with Stephanie Frieda as Violetta. 
Also tomorrow and Fri (412 1466) . 
Patau de la Musfca 21-00 Evgeny 
Svetlanov conducts the Russian 
State Symphony Orchestra. 
Tomorrow:- MWorl ; Fri, Sat and 
Sun morning: Barcelona City 
Orchestra. Sun evening: Inbal. . 
conducts Mahler (268 1000) * • ' . 

■ BRUSSELS. : 

Th&fttra National 20 30 La Bataille, 
play by Hefner M Offer directed by 
-Philippe van Kessel. Dally except 
Sun and Mon till March 28 (217 

0303) ?! - . s. • 

Monnato 20.00 Philippe 
Herreweghe conducts Pascal 
Dusapin'a new music theatre work 
MedeamaterfaJ (text by Heiner 
MOIIer), plus Purcell's .DMo and 
Aeneas. Runs till March 27, with, 
next performances on Thurs, Fri 
and Suir aftemoqn (21^6341) . 

BsMirnCbouwburg 20.30 The Man 
Who Mistook His Wife For A -Hah 
music theatre piece by Michael 
Nyrnan presented by Antwerp ... 
Chamber Opera. Repeated ■" 
tomorrow (513 8290) 

Palate dee Beaux Arte 20.00 Rudolf 
Werthen conducts I Flatnminghi 
in Mozart's Divertimento K334 and 
Haydn's C major Cello Concerto, 
With soloist France Sprfnguef. Fri 
and Sun afternoon: Pascal RogO 
plays Sainfc-Sa&ns' Fifth- Piano 
Concerto with the Belgian National 
Orchestra conducted by Eri Klas 
(507 8200) . 

■ CHICAGO 

' Orchestra Hell 19.30 Daniel 
Barenboim' conducts the-Chicago 
Symphony Orchestra in Berlioz’s 


Roman Carnival overture, Ravel's 
Alborada del gracioso arid 
■Rhapsodie Espagnole, and Strauss' 
Eln Heldenleben. Tomorrow: Tito 
Puente Latin Jazz Allstars. Thurs. 
Fri afternodn and Sat Barenboim 
-conducts Corlgliano’s First 
Symphony (435 6666) 

■ GENEVA 

Comedto 20.00 Chekhov's The 
Seagull, directed by Philippe 
Sireulf. Daily except Sun and Mon 
till April 4 (205001) 

ThAStre de Carouge 20.15 
Sigmund, Monique Lach fere's new 
play about Freud. Directed by 
; Georges Wod, with RapuU Pastor 
in the title role. Daily except Mon 
till March 29 (434343) 

■LONDON 

DANCE 

Sadler’s Wells 19.30 Opening night 
of a two-week season by the 
Birmingham Royal Ballet Tonight's 
triple blU consists of David 
Blntley's-:Galahteries and two ■ 
Kenneth MacMfifan 
choreographies, The Burrow and 
Elite Syncopations, repeated 
tomorrow. Thurs, Fri, Sat and Mon: 
Giselle (071-278 8916) 

Covent Garden 19.30 Sylvie 
Guillem stars in Kenneth 
MacMillan’s Man on. Tomorrow: 
Death In Venice (071-240 1066) 
CONCERTS/OPERA 
Royal Festival Hall Thurs: Ralph 
McTell (071-928 8800) 

Queen Elizabeth Hall 19.45 
Cleveland Quartet plays three 
Beethoven string quartets. 
Tomorrow: Hakan Hardenberger 
plays trumpet concertos (071-928 
8800) 

Coliseum 19.30 Jacek Kaspszyk 


conducts II barbiere di Slviglia, 
also Fri. Tomorrow and Sat Orfeo. 
Thurs: Street Scene (071-836 3161) 

■ MADRID 

OPERA 

At the Teatro Lirico La Zarzuela 
tonight and Sat Antoni Ros Marba 
conducts Pier Luigi Pizzi's 
production of Carmen, with Teresa 
Berganza (429 8225) 

CONCERTS 

Tonight at the Auditorlo Nacional 
de Musica, Luis Aguirre conducts 
the Spanish Chamber Orchestra 
In music by Mozart, Barce and - 
Stravinsky. Thurs: Alvaro Marias 
is director and soloist in a 
programme of Vivaldi flute 
concertos. Fri: Eltahu Inbal 
conducts the Frankfurt Radio 
Symphony Orchestra in Mahler's 
Ninth Symphony. Fri, Sat, Sun: 
Antoni Wit conducts the Spanish 
National Orchestra in Lutoslawski's 
Piano Concerto (soloist Plotr • 
Pateczny) and Sibelius' Second 
Symphony (337 0100). Sun in Teatro 
Monumental: Harry Christophers 
conducts Haydn's Creation (429 
1281) 

■ NEW YORK 

State Theater 20.00 Boris Godunov, 
opening night of a three-week 
season by St Petersburg National 
Opera. Tomorrow: 
Rimsky-Korsakov's Golden 
Cockerel. Thurs and Fri: Queen 
of Spades (307 4100) 

■ PARIS 

DANCE 

Thfefetra des Champa-Elysfees 20.30 
. Ballet Cristina Hoyos premieres 


two new choreographies: Yerma 
and Lo Flamenco. Also tomorrow, 
plus next Tugs, Wed, Fri, Sat Sun 
(4720 3637) 

Patels Gamier 19.30 Picasso et 
la Danse: Opfera Ballet triple bill 
consisting of Nijirtska's Le Train 
Bleu, Roland Petit's Le 
Rendez-Vous and Leonide 
Massine's Le Tricorne. Repeated 
tomorrow (4017 3535) 

Theatre de la VUIe 20.30 
Compagnie Philippe Genty, 
experimental dance group. Daily 
except Mon till March 21 (4274 
2277) 

MUSIC 

Chfetelet 20.30 Luca Pfaff conducts 
Orchestra of the Monnaie and BBC 
Singers in world premiere of 
Pascal Dusapin’s oratorio La 
Melancholia, plus Sibelius' Fourth 
Symphony. Fri: Maazel conducts 
Ives, George Crumb and Berio 
(4028 2840) 

Salle Pleyel 20.30 Armfn Jordan 

conducts the Ensemble Orchestral 
de Paris in Beethoven’s Triple 
Concerto and Rossini arias sung 
by Martina Dupuy (4561 0630) 

Opfera Bastitte 20.00 Michael 
Schoenwandt conducts Elektra. 
with Gabriele Schaut. Karen 
Huffstodt and Helga Dernesch. Also 
Fri (4001 1616) 

* A 24-hour recorded telephone 
guide to Paris entertainments is 
available in English by dialling 
4720 8896 

■ ROTTERDAM 

De Doelen 20.15 Theodor 
Guschlbauer conducts the 
Rotterdam Philharmonic Orchestra 
in Mozart's Paris Symphony, 
Saint-Safens' First Cello Concerto 
and Faurfe's Elegy (soloist Matt 
Haimovitz), plus Tchaikovsky's 


Suite No 4. Repealed tomorrow 
and Thurs (413 2490) 

■ UTRECHT 

Vredenburg 20.15 Tatiana 
Nikolaeva plays piano music by 
Shostakovich and Bach, Fri: Pavel 
Kogan conducts the Netherlands 
Radio Symphony Orchestra. Sab 
Arnold Ostman conducts Grieg 
and Sibelius (314544) 

■ WASHINGTON 
Kennedy Center Concert Half 
Tonight's National Symphony 
Orchestra concert features Tamas 
Vasary as conductor and piano 
sofoist fn a programme of 
Mendelssohn, Kodaly and Brahms. 
Fri and Sab Cab Calloway and 
National Symphony Orchestra 
Pops. Sun: Kiri Te Kanawa. Sat 

in Terrace Theater Music of the 
Duke Ellington Orchestra (467 4600) 
Kennedy Center Opera House 
Opening night of a two-week 
season by Dance Theater of 
Harlem. Tonight's programme 
includes Balanchine's Four 
Temperaments (467 4600) 
Landsburgh Theater Much Ado 
About Nothing, Shakespeare's 
battle of the sexes, directed by 
Michael Kahn. Runs till April 12 
(546 4000) 

Blues Alley Jazz SuppercJub This 
week's artists Include Joe Morra 
tomorrow (vocals/piano) and solo 
guitarist Stanley Jordan from Thurs 
to Sun (337 2338) 

Barns of Wolf Trap Tomorrow and 
Wed: singer/songwriter David 
Wilcox. Thurs: an evening of folk 
music with Bill Morrissey. Fri: 
Jonathan Edwards's country/ 
acoustic music with blues guitar 
and harmonica (703-938 2404) 


European Cable and 
Satellite Business TV 

(ail times CET I 
MONDAY TO FRIDAY 
CNN 

2000-2030, 2300-2330 World Busi- 
ness Today - a lOini FT/CMN pro- 
duction wlili Grant Perry and Colin 

Chapman 
Super Channel 

0830-0900 iMon) FT Easi Europe 
Repo rt - weekly Irideom analysis 
from FT TV 

0830-0900 iTuea) Spiegel TV - 
I ntl Report - me real world ol 
documentary 

2130-2200 (Tiwsl Media Europe - 
what's new In European media 
business 

2J30-2M0 <Wed» FT Business 
Weekly - global business report 
with James Bellini 
0830-0900 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0030-0000 |Frli FT Business 
Weekly 

2130-22.00 (Fri) Spiegel TV - tnO 
Report 

Sky Nows 

0130-0200 (Mon). 213Q-2200 
(Tnurai. 0S3O-0flOT (Fri) FT Busi- 
ness Weekly 

SATURDAY 

CNN 

0900-0830 World Business This 
Week - a joint FT;CHM production 
1900-1930 World Business This 
Week 

Super Channel 

1930-2040 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100, 1800-1830 World Busi- 
ness This week 
Super Channel 

1800-1830 FT Business WeeHy 
Sky News 

1330-1400. 2030-2100 FT Business 
Weekly 
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Battle of 
the budgets 


NEVER BEFORE have voters 
in a general election been 
given a choice between two 
budgets. That this ts so is 
partly an accident oi timing. 
But it is also a credit to the 
Labour Party which offers a 
choice that is clear, but far 
from dramatic. 

Since Labour's draft Budget 
is a political document decep- 
tion is to be expected, as was 
the case in the Budget itself. 
The shadow Red Book argues, 
for example, that the recession 
was caused by the govern- 
ment's policies, but fails to 
note that the proximate cause 
was ERM membership, a policy 
framework for lowering infla- 
tion to which the Labour Party 
is also committed. The draft 
also calls for imm ediate imple- 
mentation of a £l.lbn recovery 
programme. But it fails to 
recognise the modest nature of 
the stimulus. A Labour govern- 
ment. too. would have to wait 
and hope for a recovery. 

Even on the “fiscal principle 
that the Government should 
only borrow for investment". 
Labour merely talks a good 
game. The prospective fiscal 
deficit would be quite as large 
under Labour as under the 
Conservatives and. taken as a 
whole, that deficit will proba- 
bly exceed investment More- 
over. the Increased spending 
now envisaged is not for 
investment, except on the most 
elastic definition. Labour’s 
puritanical bite is less bad 
than its bark. 

Once enquiring voters have 
waded through the quagmire 
of disinformation, however, 
they reach the dry land of gen- 
uine differences. 

Personal allowances 

Labour tax-raising proposals 
include abolition of the 
national insurance ceiling and 
a new SO per cent income tax 
band, starting at gross earn- 
ings of £40,000, but increases in 
the basic and 40 per cent tax 
rate are ruled out for the next 
parliament. The two changes, 
taken together, are supposed to 
raise £2.87bn in the first year 
and £4.84bn in the second. 
Labour also “saves" the Con- 
servatives proposed 20 per cent 
reduced rate band, worth 
£1.77bn in 1992-93 and £2_32bn 
in 1993-94. 

The money is to be spent on 
a 10 per cent increase in per- 
sonal allowances (costing 


£920m and £L17bn in the first 
two years, respectively), aboli- 
tion of the 2 per cent national 
insurance entrance fee (costing 
£720zn and £1.07bn). an 
increase in child benefit to 
£9.95 (costing £315m and 
£750m) and increased state 
retirement pensions (costing 
£l.05bn and £2.56bn). After 
already announced changes in 
national insurance treatment 
of benefits in kind, a proposed 
tax exemption for employer 
assisted childcare, abolition of 
the incentive to opt out of the 
state earnings related pensions 
and retention of stamp duty on 
share transactions. EliSbn and 
£3.51bn are left for increased 
public spending in the two 
years. 

Pensioner households 

Labour's proposals are more 
redistributive than those of the 
government. According to the 
Institute of Fiscal Studies, 
below a household disposable 
income of £399 a week the 
number of gainers would 
exceed losers. Most pensioner 
households would gain. So 
would most parents, whether 
single or couples. Incentives at 
the margin for the relatively 
well paid would be worse, but 
no more so than prior to 1968. 
Labour’s proposals also involve 
more public spending. In 
1993-94. for example, the differ- 
ence would be £6.8bn. The sum 
may seem huge, but Labour's 
budget would raise the share of 
public spending in GDP merely 
from 43 to 44 per cent 
Here then is the choice: mon- 
etary rectitude and fiscal prof- 
ligacy in the blue comer and 
fiscal profligacy and monetary 
rectitude in the red one; a 
“medium term financial strat- 
egy” in the blue corner and a 
“strategic framework for 
finance and industry” in the 
red one; public spending kept 
down to 43 per cent of GDP in 
the blue corner and public 
spending up to 44 per cent of 
GDP in the red one; a reduced 
rate band of 30 per cent in the 
blue comer and higher fiscal 
allowances In the red one; 
lower taxes on the well off in 
the blue corner and higher 
spending on pensioners, par- 
ents, health and education in 
the red one. A fight is, indeed, 
on. But it is between products 
carefully positioned on either 
side of the the middle of the 
market place. 


Lib-Lab, or 
nothing at all 


THE Liberal Democrats, who 
will not form the next govern- 
ment, serve a useful purpose. 
Their party is a fruitful source 
of ideas, some of which are 
bright and some of which are 
incomprehensible. It is also a 
potential junior partner in a 
Labour-led coalition. The 
senior partner would have to 
be Labour, since the Conserva- 
tives could not in good faith 
ally themselves with Mr Paddy 
Ashdown's followers on the 
basis of their manifesto, 
"Changing Britain for good", 
published yesterday. The 
prime minister refused to con- 
template a change to propor- 
tional representation in bis 
speech in Torquay on Satur- 
day. Mr Ashdown is as 
unequivocally committed to 
the opposite policy. “Liberal 
Democrats will neither support 
nor participate in a govern- 
ment which turns its back on 
reform,” states the manifesto. 

Labour, on the other hand, is 
proposing to keep talking 
about PR, even for elections to 
the House of Commons. The 
Labour leader. Mr Neil Kin- 
nock. remarked the other day 
that it was “very highly 
unlikely" that first-past-the- 
post would be abandoned for 
national elections. He could 
hardly be more equivocal than 
that. Yet Labour policies on 
other items of constitutional 
reform are so close to those of 
the Liberal Democrats as to be 
indistinguishable. Both favour 
Scottish, Welsh and English 
regional self-government; both 
offer a freedom of information 
act and bills of rights (the Lib- 
eral Democrats would incorpo- 
rate the European Convention 
into UK law), and both promise 
the reconstitution of the House 
of Lords as an elected senate. 

Party similarities 

Much of this is constrnctive; 
Britain needs a debate about 
governance. The Liberal Demo- 
crats' central argument which 
is that constitutional reform is 
a necessary prerequisite for 
other reforms in the manage- 
ment of the British polity, has 
much to commend it But there 
are other, more questionable, 
similarities between the two 
parties of the centre-left 

Labour would sign the social 
charter proposed at the Maas- 
tricht meeting of European 
Community heads of state; so 
would the Liberal Democrats. 


The latter are more welcoming 
than the former to full eco- 
nomic and monetary union, 
but it is a distinction without a 
difference. Regrettably, both 
parties would retract the Con- 
servatives’ structural reforms 
of the social services. In the 
case of health this would be to 
abandon one of the govern- 
ment’s more promising 
attempts to modernise the wel- 
fare state. 

Both appear to regard public 
expenditure as an absolute 
good, with tax increases guar- 
anteed. The Liberal Democrats 
take this belief seriously: they 
alone hypothesise a public sec- 
tor borrowing requirement 
£2bn higher than either Labour 
of the Conservatives dare to 
propose, and that after taking 
into account general increases 
in taxation. 

Attractive menu 

As most continental Euro- 
peans are aware, coalitions are 
not constructed on the basis of 
minority party manifestoes. 
Just a few choice items, or 
compromises, cement many 
political alliances. The Liberal 
Democrats’ manifesto contains 
an enormous a la carte menu 
of attractive items. The Bank 
of England would become 
“operationally independent". 
Monopolies like British Tele- 
com and British Gas would be 
broken up. Coal would become 
crown property, with licences 
to mine issued to British Coal 
and assorted competitors. The 
proposed EC energy tax would 
be supported, with offsetting 
reductions in VAT. 

Yet there are also proposi- 
tions that simply do not make 
sense, such as the table indic- 
ating tbat a £4425m increase in 
state benefits, offset by tax 
“reforms” (ie: increases) of 
£4.380m. could be implemented 
in year one of a new adminis- 
tration - and still give a net 
yield of £355m. after "adminis- 
trative savings’’ of £400m. Oth- 
ers are merely fantastical, such 
as the “gradual integration of 
Community members' armed 
forces under a joint military 
command”. 

So long as the Liberal Demo- 
crats are not a prospective gov- 
ernment such excesses need 
not be taken too seriously. 
Should, it succeed in breaking 
the electoral system, the party 
would have to leave behind 
such cheerful confusion. 


I t is 90 per cent certain that Ger- 
many, driven on by the Euro- 
pean convictions of Chancellor 
Helmut Kohl, will ratify the 
Maastricht treaty on European politi- 
cal. economic and monetary union by 
the end of the year. 

It is equally certain that the coun- 
try is going to make terribly heavy 
weather of it Indeed, Mr Kohl may 
well have to pay a heavy political 
price for his convictions. The whole 
debate will probably run right up to 
the last stroke of midnight on Decem- 
ber 31. causing soul-searching in 
Bonn, in Berlin and in Brussels, and 
even the odd beery bickering in the 
back-streets of Bielefeld. 

Throughout the small group of 
high-level government officials in 
Bonn responsible for negotiating the 
EC packages over the past two years 
there reigns a deep gloom about the 
coming confrontation. For even if 
they are convinced that Maastricht 
will be ratified, they fear that the 
debate will encourage the mood of 
questioning that prevails in the uni- 
fied Germany - questioning of the 
old certainty of Germany's role firmly 
anchored in western Europe. 

It could also leave loopholes - if 
not legal, then at least political - in 
the ratification of economic and mon- 
etary union (Emu), allowing oppo- 
nents of the process to call it into 
question once again before the final 
step to fUll implementation of a single 
European currency. 

Last week Mr Horst Kohler, state 
secretary in the finance ministry, 
leader of Germany's Emu negotiating 
team, and Mr Kohl’s "sberpa” - chief 
adviser and fixer - for the Group of 
Seven world economic summits, sum- 
moned a rare public briefing of lead- 
ing economic correspondents to spell 
out his concern at the content and 
direction of the current debate. 

“Surely this debate is serious 
enough for us to try a bit harder,” he 
said. The simplistic state of the dis- 
cussion “only goes to show that our 
German self-confidence has not come 
very ter". 

He was expressing the fear that the 
debate would be reduced to the level 
of knee-jerk nationalism: to accusa- 
tions such as “you are endangering 
the D-mark, so you are a traitor to the 
Fatherland", as he put it. 

At the same time, there is a grow- 
ing fear that anyone who has an axe 
to grind within the German body poli- 
tic will seek to attach it to the ratifi- 
cation process. That seems to be 
exactly what the 16 German federal 
states are doing, in insisting that they 
will only give their blessing to Maas- 
tricht if their own involvement in all 
future Euro-negotiations is greatly 
increased. And it is the sore tempta- 
tion faced by the opposition Social 
Democrats (SPD). 

The support both of the states, and 
the SPD, is essential to get ratifica- 
tion. Mr Kohl will present two items 
of legislation next month to the Bund- 
estag and the Bundesrat, the two 
houses of the German parliament. 
The first seeks to amend the German 
constitution in two ways, each requir- 
ing a two-thirds majority in both 
houses. They must approve the trans- 
fer of powers from the German Bund- 
esbank to a future European central 
h ank. And they must allow the vote 
at local elections to all EC citizens. 

Only once that law has the neces- 
sary approval can the full ratification 
of Maastricht be voted through, by a 
simple majority. So Mr Kohl is a hos- 
tage to his opponents both in Bonn, 
and in the states. 

Already he has been forced onto the 
defensive. Both he. and Mr Theo Wai- 
gel. his finance minister, have begun 
to argue that the most likely name of 
the single currency - the Ecu - has 
by no means been agreed, and both 
would prefer the “Euro-mark”. Mr 
Waigel went further at the weekend, 
suggesting that the future European 
central bank must have its headquar- 
ters in Germany, as the only way to 
ensure “broad approval and accep- 
tance" of Emu among the Germans. 


The debate in Germany on European 
economic and monetary union could last 
until its December deadline, says Quentin Peel 

Kohl struggles 
to land his catch 
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Little more than three months ago. 
it seemed that most of the electorate 
barely cared about Maastricht. There 
was little debate in the media, and 
even less in parliament A broad con- 
sensus ruled in Bonn that European 
integration was a good thing. While 
the debate raged in Britain on 
whether Emu should happen at all, 
there was a retain smug self-satisfac- 
tion in Bonn that Ger mans were ter 
too European to doubt it 

To be sure, there were gr umblings 
within the mighty German Bundes- 
bank. where the state representatives 
- men such as Mr Lcthar Mdller 
from Bavaria, and Mr Wilhelm N611- 
ing from Hamburg - were more scep- 
tical about the stability and security 
of the process than their Frankfurt- 
based colleagues in the bank’s direc- 
torate. But the Bundesbank as a 
whole never questioned the fact of 
Emu, only the terms, and the politi- 
cians in Bonn slumbered on. 

All that changed on the eve of 
Maastricht when Bild Zeitung, the 
country's only mass-circulation news- 
paper and a worthy bell-wether of the 
mood in the Bielefeld beer-cellars, ran 
a banner headline declaring: “The 
D-mark to be abolished." The next 
day it ran a funeral address for the 
demise of the beloved currency. 

Since then the debate has broken 
out all over the place, fuelled by a 
belated recognition among the more 
populist politicians that a unified Ger- 
many is a lot more sceptical about 
European integration than the old 
divided nation. 

The trouble is that the discussion is 
thoroughly confusing, because the 


assault on Maastricht is coming from 
several directions at once. In the first 
place, there are the outright Euro- 
sceptics, dubious about the demise of 
the D-mark, and convinced that Ger- 
many must now concentrate more on 
integrating east and central Europe, 
and less on the old EC. 

- The second group comprises the 
Euro-enthnsiasts, convinced that 
Maastricht has faffe d to strengthen 
European political union enough, 
alongside Kmn, and seeking to block 

Mr Kohl is a hostage to . 
his opponents both in 
Bonn, and in the states. 
Already, he has been . 
forced onto the defensive 


the latter until the former has been 
achieved. 

Third come the German federalists, 
the powerful German federal states, 
which see their territory increasingly 
whittled away by Bonn, through. Brus- 
sels. Among them are both Euro-scep- 
tics and Euro-enthusiasts, equally 
keen to see the power of central gov- 
ernment curbed. 

The Euro-sceptics amount to a 
small minority in Bonn; but with 
growing popular support The opinion 
polls certainly suggest that Accord- 
ing to the respected Allensbach insti- 
tute, the polling body, the proportion 
of Germans wanting to slow down the 
European integration process has 
risen from 21 per cent in 1989 to 38 per 


cent last year. Those suggesting it 
should not be slotted down dropped 
from 58 per cent in 1989 to only 34 per 
cent last year. . . . . 

As for the precise question of giving 
up the D-mark, according to the Soci- 
ety for the Protection of German Sav- 
ers, the>proportion has switched from 
a clear 5226 In favour back in 1970, to 
a decided' 56:18 against last year. 
Other polls suggest the ' same, with a 
growing backlash since Maastricht. 
The most recent put opposition at 72 
per cent, with almost 30 per emit say- 
ing they would change their vote in 
the 1994 elections to support any 
party saying it would hot give up the 
D-mark. - • -• 

That is one option which so far 
German electors .do not have, unless 
they vote for the extremes of left and 
right. The political .establishment . in 
Bonn is very largely united in support 
of Emu - but the temptation is grow- 
ing at the fringes to exploit the popu- 
lar desire to maintain “the D-mark in 
one's pocket”. 

The first to do so: was Mr Peter.-. 
Gaaweiler, the environment hunisto' : 
In Bavaria, a leading, membra- of, the 
Christian Social. Union (CSU) In that 
state. He is a rival to Mr Waigel, the 
party leader, and is often seen as the' 
real heii^pparent .to. Bfr/FranxJosef.: 
Strauss, the long-time conservative 
prime minister there. • 

He suddenly, came out with; a ring- 
ing- denunciation of. the whole process . 
of European union, describlhg if as a . 
“totalitarian dream of ; universal 
redemption"; and deonuhdhg the Ecu 
as “Esperantotgeld”.. He lost . the 
debate in the partyleadership, but his' 


are the words which linger on In the 
public memory. . 

Then came Mr Oskar Lafontaine, 

- deputy leader and enfant terrible of 
the SPD, who surprised and atermed 
his own colleagues by calling for out- 
right rejection of the EC- treaty - 
because Emu will be built on Founda- 
tions of sand- You cannot have a com- 
mon currency, and a single central 
hank, while allowing each member 
' state to pursue Its own incomes pol- 
icy, social and financ ial policies, he 

“Thank. God for Mr Lafontaine," 
one EC diplomat remarked. “His 
capacity' for choosing the wrong horse 
ts -legendary. By coming out against 
Maastricht, he forced his party to 
come out in favour.” 

That at least is what happened - 
- up to a point. The SPD has promised 
not to allow its doubts to block ratifi- 
cation. But wbat it wants in exchange 
Is the promise of another debate an 
Emu before Stage Three - the final 
step to a single currency. That debate 
should not be a mere formality, says 

Mrs Heidemarie Wieczoreck-ZeuL the 
party spokesman on Europe: it would 
overrule the “automatic" trigger 
mechanism for Emu provided by the 
Maastricht treaty, and give the Ger- 
man parliament its own right, to . 
decide whether it believes the precon- 
ditions for Emu have been fulfilled.' 

Such a “second look" at Emu cer- 
tainly seems very similar in effect to 
the “opt-out" clause built into the 
treaty for Britain, although the inten- 
tion may be to “opt in". It is some- 
thing Mr Kohl seems certain. .to -fight 
against What he will have to accept 
is an instruction to report ‘back to 
both the Bundestag, the lower house, 
and the Bundesrat representing the 
.16 federal states, before Stage. Three. 
He will have to report both on how 
the economic preconditions for Emu 
have been fulfilled - whether, for 
example, - Italy has satisfactorily 
reduced its state debt and budget defi- 
cit ter enough to join — and on what 
further progress has been made to 
political union. 

That much the Euro-enthusiasts 
seem to have won, while promising to 
ratify Maastricht in principle. 

The greatest threat to Mr Kohl's 
position, however, comes from those 
German federalists who wish- not to 
transfer all decision-making to Brus- 
sels, as (he British might suspect, but 
to keep it all back in- the Lfinder 
(states) in Germany- They are 
demanding fully-fledged changes in 
the constitution to give them control 
over rmy future moves to transfer 
more power to Brussels, or any other 
multi-lateral institution. They also 
want a seat in all EC negotiations on 
budget spending. 

The prospect is regarded With hor- 
ror by the likes of Mr Kohler. Far 
from imposing budget discipline on 
Brussels, he sees the dilution of Ger- 
many’s negotiating position as an 
invitation to profligacy. But if Mr 
Kohl wants ratification by the end of 
the year it is hard to see what he can 
do but compromise. 

While this debate goes on back in 
Bonn, Ihe European debate is moving 
forward into farther potential quag- 
mires. Mr Jacques Defers'- budget pro- 
posals to finance ever greater “cohe- 
' sion” in the poorest' member states 
have for once united all parts of the 
German political spectrum in opposi- 
tion. With the gigantic costs of Ger- 
. man unification causing public spend- 
• : ing to be cut no one wants to give 
hew net transfers to the Community. 

/ “It is going to be a terrible year for 
, : Europe," according to one senior Ger- 
man offiriaL “There are linkages on 
all sides. Our states want more pow- 
Ters for saying yes to Maastricht But 
at least we can all agree on EC budget 
.. discipline. Then Spain may insist that 
-.-it gets more money, or it will block 
any moves to englargement. That 
means blocking Sweden, or Austria - 
whose membership we are committed 
to support. But don’t get us wrong. At 
the. end of it all we will still be good 
Europeans.” At least In Bonn. 


Governing 

party 

■ One of the first tasks for 
whichever party wins the 
election will be to replace the 
Governor of the Bank of 
England, whose term runs out 
at the end of June 1993. 

The ideas a continuing Con- 
servative government would 
have on suitable pedigrees 
have been reasonably well 
aired, with Sir David Scholey, 
Warburg's man on the Court 
for the past decade, an obvious 
contender. But what happens 
if Labour wins? 

In that case, the dossier of 
qualified candidates with apt 
backgrounds is somewhat thin. 
There are some Labour peers 
who have worked in the City, 
such as the Lords Williams 
and Donoughue. But their 
credibility has not been 
enhanced by their recent 
career moves. Another possibil- 
ity is Lord Peston, a Labour 
academic, but he is said not 
to be interested and, even if 
he were, his appointment 
would be controversial - at 
least among economists. 

History suggests that Labour 
prime ministers tend to play 
much more safely than their 
Tory counterparts when it 
comes to picking governors. 

On nationalising the Ranic 
in 1946. Labour might have 
given the place a thorough 
shake-up. In the event, it 
passed up the opportunity by 
asking Lord Catto, a former 
Morgan Grenfell partner, to 
stay on as governor. Since 
then. Labour governments 
have had only a couple of 
chances to choose a new gover- 
nor. and both times it pro- 
moted from within. 

Admittedly, in 1949 Stafford 
Cripps wanted to give the job 
to John Hanbury-Williams, 
a well respected chairman of 
Courtaulds. But when he 
turned it down, the post was 
off erred to Cameron Cobbold, 
the deputy governor. Similarly, 
Harold Wilson also settled on 
the deputy, then Leslie 
O'Brien, to take over from 
Lord Cromer in 1966. 


Observer 


On this basis, the two obvi- 
ous front-runners are the cur- 
rent deputy governor, 53-year- 
old Eddie George, and Sir 
David Walker, who has worked 
in the Treasury as well as the 
Bank and steps down as chair- 
man of the Securities and 
Investments Board at the end 
of May. 


Indecisive 

■ Perhaps it is Sir David 
Walker’s own uncertainty 
about his next career move 
that py piainq the apparent 
difficulty in filling the chair- 
manship of 31. Britain’s biggest 
venture capitalist Then again, 
it may be that 3i’s clearing 
bank owners can never agree 
among themselves. 

Whatever the reason, the 
delay infilling the post is 
rather odd since an in-bred 
organisation like 31 urgently 
needs a familiar face at the 
top in the run-up to its flota- 
tion. Sir John Cuckney, who 
has been chair man since 1987, 
would be ideal, but he is step- 
ping down, and the gossip is 
that the job is Sir David’s. . . if 
be wants it 

If this really is the case then 
it is rather disturbing. Clearing 
hankers may believe that the 
Bank of England knows best 
when it comes to making these 
sorts of appointment bat put- 
ting well-known mandarins 
in charge of City institutions 
has not always worked, wit- 
ness Sir Kit McMahon’s 
unhappy tenure at the top of 
Midland Bank. Much better 
to look outside the City and 
appoint an industrialist with 
a proven track record, such 
as Shell's Sir Peter Holmes. 


Hot lines 

a Psst ... want toknow the 
telephone numbers of George 
Bush. Helmut Kohl and 
Francois Mitterrand, not to 
mention the Pope and Queen 



“Tory central office sent 
us - where do you want 
these bean bags? 

Elizabeth? ff so, jost get hold 
of the German tourcompany 
Westerhaus Ballena’s brochure 
for holidays in Grand Canary. 

The numbers - all correct 
- appear inside although, in 
a clear breach, of protocol, they 
are ranked lower in the list 
than numbers apt to be more 
immediately required by the 
company's average customer, 
such as those of the local 
German doctor and office of 
Luf thansa 


On board 

■ Good to see that GPA, 
Ireland's high-flying aircraft 
leasing company, seems to 
have come to its senses and 
realised that it cannot allow 
Maurice Foley, the 51-year-old 
president to bail out of his 
executive duties only months 
after it comes to the stock mar- 
ket. If one is going to persuade 
the world’s punters to back 
this high-risk enterprise' the 
least that can be expected is 
that key members of the man- 
agement team are required 
to stay on board until the com- 


pany has proved that it can 
fly outofthe recession. All 
it needs now is for Tony Ryan, 
GPA'siedusive founder, to 
put in an appearance at a press 
conference and GPA would 
have the makings of a half- 
normal stock market debut 


Utopia coined 

■ More numbers from the 
Fancy Figures Department 
IML which a year ago bought 
the Birmingham Mint and 
makes about 800m coins a 
year, is a small player in the •• 
international mint league, 
although it has re-coined 
Lithuania^ 

Gary Allen, the chief execu- 
tive. clearly sees EC monetary 
union as a Utopia where IMI 
and all its counterparts are 
kept busy without competing 
with each other. In the EC, 
he says, there are about 160bn 
coins. Tf we ever go to tbe ecu 
that will keep bur mint going, 
and every other mint, for-15 
years." 


Inflationary 

■ Britain’s Labour party may 
pretend tbat it Is not going 
to screw the City, but Observer 
remains highly sceptical Take 
yesterday's shadow Budget 
statement Cost of the 12-page 
booklet plus a few tables is 
£25. The government’s equiva- 
lent 80-page Bed Book costs 
£9.65 and for £30 you can take 
out a year’s subscription to 
the B ank of England's very 
informative bulletin. - 
The young press officer at 
Labour's Walworth Road head- 
quarters insists that the price 
is set by supply and demand. 
However, an old Labour band - 
tells me that due has to charge 
a lot, or people don’t think it 
is a serious document... 


TAKE YOUR SEATS 
FOR ELECTION ’92 


Eveayone wiE have an opinion on the outcome 
of the General Election. Back yours with a bet 
at Ladbrokes-iuortd leaders in political betting. 
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... To win most seats 
4/7 CONSERVATIVE 5/4 LABOUR 
■' 500/1 LIBERAL DEMOCRATS 


Blarney 


■ And as it’s St Patrick’s Day, 
how do you get a group of 
Irishmen up on the roof?- . - 
Tell them drinks are on the 
bouse. 


No. -of liberal Democrats Seats ' 
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‘oat over a year ago, fee 
_ _ thought of the Nikkei 
UP. stock index dropping 
through the . 2Q,00& level 
' gf prompted panic among hives- 
tors and; emergency revisions 
to stock market rules by the 
/ authorities. . 

But yesterday an eerie 
silence met the Nikkei’s return' 
to its lowest level since Febru- 
ary 1987. Investors had heed 
expecting fee bad news for so- 
tong that there was barely 'a 
ripple of reaction when it 
finally arrived. 

Nevertheless, yesterday’s, 
event . highlights a crucial 
change of sentiment in the- 
Tokyo financial markets. Until 
the end of. last year, there was 
considerable hope that the 
bear market, in equities, -which 
started in early 1990, might' 
soon be ending. 

Foreign investors cer tainly 
thought so - they bought 
record amounts of Japanese 
stocks last . year. . hoping to 
steal a march on cafe-strapped 
Japanese institutions. 

They were buoyed partly by 
a hope that all postwar. Japa- 
nese bear markets, bar one, 
have lasted -less than two 

Many investors have 
given op hope that 
the current hear 
market will follow 
the. normal pattern 

years. The one exception was 
the 1960s stock market crisis, 
when' the markets had to be 
bailed out by the government. 

V However, since, the begin- 
ning of 1992, many investors 
have: given up hope that, the 
current bear market will Mow 
fee normal postwar pattern. 
They have battened down fee 
hatches tor a long 1960s-style 
financial recession. As Ur 
Shiomichi Kawamoto, a- fund 
manager at an investment, 
management affiliate of Sumi- 
tomo Life, the life Insurer, 
yesterday: “The Nikkei may ' 
rebound above 20,000, but the 
overall downward, trend is 
unchanged. Who will buy 
stocks from securities compa- 
nies which are about to col- 
lapse?" 

Such profound gloom has 
several causes. The immaiHato 
explanations include fee after- 
math of theflnandal explosion 
of the late 1980s, confidence- 
sapping political and financial . 
scandals and the slowdown in 
fee economy. Other causes lie 
just below fee sorfece; among 
them' the . cumulative '.effect of 
financial deregulation: on 
Japan’s capital markets. 

The deep gloom in the mar- ■ 
ket will not lift overnight, nor, 
probably even in a month or 
two. Yet it is worth remember- 


Stefan Wagstyl examines the implications of 
Tokyo’s quiet stock market crash 



amid 


ing that Japanese equities are 
shares in some of-.the world's . 
most-' dynamic'- companies. 
Even as fee- country's financial . 
markets labour hi fee-darkness . 
of recession. Its laboratories 
and factories- are busy laying - 
the foundations for recovery ‘ 
from the. .current economic 
slowdown. J'.:.' - 
For.npw,.howevOT, thare js 
an enormons overhang of over- : 
priced assets bought -during-. 
the btdl market of fed t hwos . In 
the stock, market alone, fee 
Nikkei index’s ISO pet cent 
plunge from Its peak has wiped 
about Y250JJfi0bn (£1400bn) off 
asset values: Much more 
wealth has evaporated in the 
property market, where prices 
have fallen by’iip to 40 per cent 
in Tokyo and Osaka. ' 

Some of fee holders of these 
assets are under no pressure to 
sell - they and their bankers 
can afford to wait. But others 
will take advantage of even a 
modest rally to damp 
unwanted land and stocks. 

The. effect on securities bro- 
kers has been lnBxtediate.:The 
- slump in prices has depressed 
turnover and sparked disputes 
with clients. Xh'thh most recent 
example, Mr Masahiro Dozen, 
President of Daiwa Securities, 
last week resigned after disclo- 
sing a forecast Y4Shn net loss - 
for the year to March 3l l foHow- ■ 
ing the settlement- of .argu- 
ments with investment cheats. - 
Nomura Securities^ Nikko 
Securities and Yamaichi 'Secu- 
rities, the other hig broking 
groups, are this week, expected 
to announce gloomy results 
forecasts. 

The Big Four’s reserves were 
bolstered by tbe bumper prof- 
its of thel980s. But even they 
can withstand only a limited 
number of disputes of the fctwd 
suffered by Daiwa;: which, is 
wri t in g off Y72bn in extraordi- 
nary items. Smaller companies . 
are much WQrBe-offrSGme have 
already closed or been swal- 
lowed by larger groups. - - 
However, Japan can afford to 
lose some of its 250odd brak- 
ing companies without suffer- 
ing serious-damage to it&cajri- : . 
tal markets. • 

The impact of the financial 
recession on banks is more 
serious. Banks are suffering 
because they count a pardon of 
feeir stock portfolios capital 



tor fee purposes of capital ade- 
quacy: -ratios set by die ’Rank 
tor International Settlements: 
With the Nikkei below 20,000. 
about baif of the- top 11 banks’ 
ratios are below 8 per cent - 
the BIS’s standard which 
comes into effec t in 1993. 

Moreover, banks have an 
extra burden in the form of bad 
and doubtful debts, mainly 
related to property loans of the 
late 1960s. The. most problem- 
atic of these . were routed 
through finance companies. 
Teikoku Databank, a credit 
research agency, estimates 
that about half of Y70,000tm- 
Y80,000bn lent by finance com- 
panies for property investment 
could be bad. 

Banks can minimise the 
eventual loss by selling land 
held as collateral. But this 
could -take years, hi the mean- 
time, the loans stay on the 
books, eroding profits. 

As Mr Harasawa explains, 
banks can respond by mtting 
asset growth, sucb as new 
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loans, and rai si n g profitability 
by increasing lending margins. 
The big institutions will doubt- 
less survive. The problems 
come with smaller lenders 
which can have their reserves 
eliminated by a single disaster. 

Even if a few small banks go 
bust - and none has failed yet 
- bankers see little risk of fail- 
ure in the banking system as a 
whole. But would-be borrowers 
are facing credit shortages as 
banks husband their resources. 

This squeeze on credit is the 
main direct effect of the finan- 
cial recession on the rest of fee 
economy. Companies, which in 
the 19806 could raise equity-re- 
lated capital at a net cost of 
below l per cent a year, and 
loan funds at below 4 per cent, 
now find equity-linked capital 
impossible to obtain and must 
pay 7 per cent and more tor 
borrowed money. 

How much this will con- 
strain economic growth is diffi- 
cult to judge. Wife companies 
now running down inventories 
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Very different 
* set of views 

Prom Mr MJ Turner. 

Sir, The outcome of your sur- 
vey ("Business chiefs want 
derisive Tory win", March 16) 
is totally predictable. These are 
the people who can, and have, 
paid themselves grotesque sal- 
aries at massively reduced tax 
rates and whose rates on fear 
largo- houses have been, 
reduced to -insignificance via 
tiie poll tax. 

You should try surveying 
fee 40-person business, grap- 
pling wife the uniform busi- 
ness rate, late payment of 
invoices, by big companies, 
inflated interest from aggres- 
sive banks , which seem to be 
•Jb just waiting: to liquidate (me, . 
savage VAT penalties tor sim-’ 
pie errors and so bn. You 
would; I think, get some very 
different views about the 
Tories’ economic management 

M J Turner, 

2i Ughibume Avenue, 

St Amies on Sea. 

Lancashire FY8 1SE 

Aged travellers 

From Mr GV Tea. 

Sir, 1 have to commend the 
care and thought which has 
gone into the preparation erf 
applications for bus passes in 
this area. Three places were 
provided for the insertion of 
fee digits of my age. 

Gerald Tew, 

17 Cnstway, - 
Rochampton, London SW15 


Letters 


Aid to Russia would be 
small price to pay 


From Sir Bryan Cartledge. 

. Sr, Yam-editorial comment, 
“Fiddling while Russia burns" 
(March id ). badly needed to be 
made. As you were right to 
emphasise, fee case for finan- 
cial aid to the Russian govern- 
ment must now move beyond 
demonstrating fee need for it 
into tbe lass easily predictable 
territory of calculating the rap- 
idly-shrinking timescale within 
which ft couM' be effective. 

Your -report “St Petersburg 
sounds, the; alert on wages" 
(March 11). graphically illus- 
trated the speed .wife , which 
inflationary pressures on the 
Yeltsin government are mount- 
ing. These will be supple- 
mented in April by the impact 
of planned energy- price 
increases, which axe likely to 
result in closure for many 
industrial enterprises and a 
leap in unemployment 

The provision by the G7 
n^rinns of a $5bn to $6bu Stabi- 
lisation fund to assist the Rus- 
sian government to strengthen 
the rouble would not in itself 
guarantee a deceleration of the 
inflationary spiral or the defus- 
ing of the acute social tensions 
to which ft, together wife ris- 
ing unemployment, will give 
rise. But It is t he only 
resource, apart from humani- 
tarian aid. at the west’s dis- 
posal It would stiffen tbe 
morale and the will of Mr Gai- 
dar, Rnfrdan first deputy prime 
minis ter, and his colleagues, in 


pressing on with feeir pro- 
gramme of reform; and it 
would have an important psy- 
chological impact on a popula- 
tion faring fee humiliation of a 
worthless currency. 

Hie coincidence of looming 
crisis in Russia wife a US pres- 
idential election campaign in 
which the incumbent is under 
threat from fee isolationist 
right is unfortunate: bat it 
should not be allowed to pre- 
vent western governments, 
in cintting fee US, from acting 
now rather than hiding b ehind 
fee International Monetary 
Fund’s inevitably protracted 
procedures. If inflation in Rus- 
sia cannot, wife western help, 
be slowed within the next few 
weeks, fee Russian govern- 
ment could be obliged, despite 
its current denials, to resort to 
a monetary reform which 
would wipe out savings and 
risk a social explosion. The 
-sum of $5hn to £6bn is a small 
price to pay to help to reduce 
that possibility and the 
long-term dangers for the west 
which it would create. 

Bryan Cartledge, 

British Ambassador to the 
Soviet Union X985-88, 

Unacre College, 

Oxford, OX1 3JA 
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Where power 
lies in business 

Prom Mr Dadd Pi field. 

Sir, I would like to add a few 
thoughts to Christopher 
Lorenz’s article "Sum total 
adds up to more than figures" 
(March 6) and Peter McGre- 
gor’s letter (March 9). One has 
to ask bow accountants have 
achieved their power within 
the UK business world. This 1 
believe can be traced to fee 
importance of the stock market 
in corporate ownership, with 
power delegated to senior man- 
agers. Tbe accountant in this 
scenario acts as a policeman 
working on behalf of fee own- 
ers. Having realised this situa- 
tion tbe accountants have then 
organised the best closed shop. 

If we consider the long-term 
as practised in Germany and 
Japan we find ownership more 
closely involved in manage- 
ment and able to see financial 
conditions for itself. Under this 
arrangement creativity and 
evolutionary product design 
come to the fore. Interestingly, 
creativity as represented by 
intuition and measured by psy- 
chometric assessment is found 
more among scientists than 
accountants. 

1 write as one educated as a 
scientist who chose a business 
career, passed through busi- 
ness school and later looked 
after the financial affa ir s of a 
group of companies. 

David Fifield, 

Oaklands. 

Weston Underwood, 

Oiney. 

Buckinghamshire MEM 5JS 


UK’s share of world trade in manufacturing is queried 


From Mr Austin MitchelL 
Sir, Samuel Brtttan tells us 
in his comments on the Budget 
(“Modestly in the wrong direo- 
tion", Mareb ll> that the UK 
share of “world trade in manu- 
facturing, after decades of tail- 
ing. has levelled off or even 
slightly risen in fee last nine 
years or so", and that UK 
price and cost competitiveness, 
after a couple of years of dete- 
rioration, have now recovered 
to fee mid-1980s level". 

Table El of the February 
issue of the Monthly 
External Trade Statistics 
shows that in- the latest quar- 
ter for which volume figures 
are available* the UK share ted 
fallen to an all-time low oils 
per cent, 11 per cent lew than 
tn 1982 ate 8 per cent less than 

in 1983. . ,, 

Table F» shows that in tbe 


same quarter bur. trade- 
weighted relative export unit 
values were a disastrous U per 
cent higher than fee average 
for 1984-86. despite. the huge. 

reduction in -profit margins 
and fee very substantial redac- 
tion in' the relative living stan- 
dards of workers in the 

import-competing ate export 
industries, manifest in fee con- 
tinuing inability of industry to 
retain skilled labour. 

The postwar decline in the 
UK shar e of exportsaf manu- 
factures wak're versed in 1971, 
following the realignments of 
1967-69. It. resumed -after the 
Smithsonian agreement, bat 
feat was reversed again in 1975 
and in 1977 fallowing the deval- 
uations of 1973-4 and 1976. 

During the whole period an 
increase in relative export 
prices has, not surprisingly. 


been consistently followed by a 
reduction in market share, ate 
vice versa. The monetary and 
exchange rate policies of suc- 
cessive governments and their 
uhwiftmgness to impose selec- 
tive and penal controls in 
credit, ensured feat sterling 
was less competitive when we 
joined the ERM even than in 
1980-1982. 

” Relative export unit values 
were then 22 per cent higher 
than tn October-December 
1976. 14 per cent higher than in 
April-June 1979 and 36 per cent 
- higher than - in July-December 
1973. Corresponding falls in 
market share have been 27 per 
cent, 19 per cent and 30 per 
cent 

There will, and indeed can. 
be no recovery while sterling 
remains overvalued within the 
ERM. No system of fixed 


exchange rates can allocate 
resources efficiently in accor- 
dance with fee law of compara- 
tive costs In international 
trade. Pricing our goods out of 
home and overseas markets 
does reduce the HPI, but, as we 
have seen in fee Budget, feat 
advantage has to be paid for 
many times over by higher tax- 
ation ate/or borrowing. 

Sadly, we are now entering 
an election campaign in which 
these real issues and problems 
can't be mentioned. Perhaps 
only fee crisis which ensues 
afterwards will force overvalu- 
ation and unnecessarily high 
interests to the forefront and 
force an incoming government 
to act If it doesn’t, deflation 
will become a way of life. 
Austin Mitchell, 

Bouse of Commons, 

London, SW1A OAA 


and postponing investments it 
could be next year before the 
effects emerge. But wife the 
latest money supply figures 
(for Jan nary) showing a year- 
on-year growth of just L8 per 
cent, fee potential exists for a 
credit shortage hurting a 
nascent future recovery. 

The Bank of Japan is aware 
of the risk, not least because of 
the repeated demands from 
politicians and industrialists 
for interest rate cuts. A forther 
cut of (15 percentage points to 
4 per cent in tbe Official Dis- 
count Rate is widely expected. 
But fee weakness of the yen, 
which is trading at about Y134 
to the US dollar compared with 
Y125 at the end of 1991, could 
limit the cental bank’s scope 
tor action. With long-term 
interest rates firming in fee US 
and in Germany, a reduction in 
Japan could farther depress 
fee yen. 

It would be wrong to exag- 
gerate the weakness of fee real 
economy. Private sector econo- 
mists expect about 2-3 per cent 
next year, sluggish in compari- 
son with late 1980 ’s but 
respectable by standards of 
other economies. 

Nevertheless, Japan faces 
some difficult rhan<»nOTx» On 
the political front, bribery 
scandals have disrupted the 
ruling Liberal Democratic par- 
ty’s efforts to secure the parlia- 
mentary passage of fee budget 
and could fatally delay possible 
supplementary measures. 
Meanwhile, financial scandals, 


such as Daiwa’s latest affair, 
postpone the recovery of confi- 
dence in the market. 

Equally significantly, the 
partial deregulation of interest 
rates and of foreign exchange 
controls has made the current 
bear market quite different 
from fee past Before, Japanese 
investors could not easily 
switch funds from equities to 
other instruments. Interest- 
bearing deposits often paid low 
rates, ft was difficult for inves- 
tors to put funds overseas. So, 
particularly for institutions, 
there was little choice but so 
sit out a bear market 
Today, liberalisation has 
removed many of the con- 
straints. That is why Japanese 
investors are starting to 
demand higher profits and 
higher dividends from compa- 
nies. Without an increased 
flow of income from their 
stocks they will have little rea- 
son to hold on to equities dur- 
ing a bear market 
Responding to demands for 
reform would require whole- 
sale change from Japanese 
companies, which are accus- 
tomed to potting investment 
and sales above profits in 
importance and employees 
before shareholders. But the 
longer fee bear market lasts, 
fee greater will be fee pressure 
for corporate reform. 


A first shot in 
the parade ground 

The creation of a Russian army poses difficult 
challenges for the CIS, writes John Lloyd 


R ussia is again to have 
an army. Leaving aside 
this century’s Soviet 
interruption, it will lay claim 
to a tradition reckoned in mili- 
tary and patriotic circles as 
glorious, with centuries of 
imperial expansion and victo- 
ries across much of Europe 
emblazoned on its standards. 

Through its army Russia 
was made into a vast multina- 
tional territory (the conse- 
quences of which are still 
returning to haunt the fanner 
imperialists): because of the 
army’s defeats and virtual dis- 
integration against the Ger- 
mans In the first world war. 
fee Bolsheviks seized and held 
power. 

Little that is glorious from 
the past remains today, and 
fee future holds (it is to be 
hoped) few glorious prospects. 
Tbe Soviet army - already de 
facto a Russian army, as Mr 
Sergei Shakhrai, fee Russian 
deputy prime minister, noted 
yesterday, - is clearing out of 
the Caucasus under fire, leav- 
ing two wars behind It. It is 
still trooping back from east- 
ern Europe, is soon dne to 
leave the Baltics, and is in 
danger of being dragged into a 
further war in Moldova. 

This is in part the motiva- 
tion for the creation of a Rus- 
sian militar y to haul out Rus- 
sia n soldiers from areas of 
erwifiict over which their coun- 
try can exercise no influence 
short of a massive interven- 
tion, which it will not under- 
take. The decree signed yester- 
day by Mr Boris Yeltsin, the 
Russian president on return 
from his holiday on the Black 
Sea has the virtue of bringing 
some clarity Into the tangled 
military affairs of fee Soviet 
Union, and hopefully begins a 
process of definition of mili- 
tary policy. However, it leaves 
many questions unanswered. 

On the credit ride, the for- 
mation of a Ministry of 
Defence with Mr Yeltsin at its 
head (his third job after those 
of president and prime minis- 
ter) gives the Russian military 
a country to which to belong: 
the fiction of being an army 
for the Commonwealth of 
Independent States, when the 
CIS is clearly incapable of 
rintng anything other than fall- 
ing apart, was wearing thin. 
Further, by putting himself 


at its head, Mr Yeltsin has 
established a civilian com- 
mand of fee military. It was 
stressed yesterday that this 
was temporary, and the lon- 
ger-term dispute over civilian 
or military control of fee army 
is only postponed. Certainly, 
the main civilian contender 
for fee post, Mr Andrei Koko- 
shin, deputy head of the USA 
Canada Institute, a Moscow 
think tank, still believes that 
his candidature remains 
active. He has gathered a team 
reckoned as impressive, 
including General Alexander 
Vladimirov, thought to he one 
of fee foremost military strate- 
gists. But in the transitional 
period under presidential com- 
mand, it is a good idea that 
the head of state supervises 
the difficult process of cre- 
ation because of his popularity 
and authority. 

Finally, the Russian parlia- 
ment will at last have a say in 
military matters, since the 
draft law setting up the 

Russia and the 
other states have 
not so far shown 
they can develop a 
Nato-type structure 


defence ministry will soon 
come before the Russian depu- 
ties. The deputies have com- 
plained wife increasing bitter- 
ness that while they pay the 
army's bills, they have no say 
in military dispositions. Now 
they can exercise their right of 
speech. 

Yet, there has been no offi- 
cial word on the size of fee 
force - though Colonel Alexei 
Tsaryov, head of fee defence 
sub-committee of the Russian 
parliament, said recently that 
he thought L5m would be ade- 
quate. Will it be professional? 
Probably, though not immedi- 
ately: Colonel Tsaryov*s esti- 
mate was that it would take 
several years. 

The timing of the announce- 
ment predates fee meeting, in 
Kiev on Friday, of the CIS 
heads of state, at which the 
issue of the division of mili- 
tary forces and hardware will 
again be on fee agenda. This is 
a bitter matter, especially as 


regards the Black Sea fleet - 
part of the former Soviet navy, 
but based largely in Ukrainian 
ports- Marshal Yevgeny Sba- 
poshnikov, commander-in- 
chief of the CIS armed forces, 
said in a TV interview yester- 
day that the fleet should stay 
under CIS command: while fee 
Ukrainian government contin- 
ues to insist that a sizeable 
part, perhaps as much as a 
third, be assigned to Ukraine. 

It is not just Russia and the 
Ukraine which are at odds. 
Russia's relationship with the 
CIS is confused, and fee 
announcement yesterday did 
not make it much clearer. Mr 
Shakhrai insisted that the cre- 
ation of fee defence ministry 
did not mean Russia was with- 
drawing from fee CIS mihtaiy 
structure: but if Russia is to 
form its own army, then it 
could reduce fee CIS oommand 
to a formal organisation, wife 
no effective command over 
anyone. Can Russia, and the 
other states which wish to 
retain some form of unified 
command, develop a Nato-type 
structure? So far they have not 
shown that they can. 

One of fee few, so-far 
unchallenged, assumptions of 
post-Soviet military life Is that 
Russia will, over the next two 
years, inherit all the the 
Soviet strategic nuclear weap- 
ons. In fee absence of a doc- 
trine, however, there is as yet 
no agreement about whom the 
nuclear shield protects, and at 
Whom the are »imad- 

Further, the announcement 
comes as a new dispute arises 
between Russia and Ukraine 
over tactical weapons. Ukraine 
refuses to send any more back 
to Russia because it fears 
“Instability" in the latter 
republic. 

The stated aim of the Yeltsin 
government is to create a 
“normal" democratic republic 
from the ruins of the union: 
within that, to develop a mili- 
tary policy capable of defence 
but without aggressive designs 
on any other state or people. 
Russian, and Soviet, history is 
not replete with periods in 
which such intentions were 
carried through: now it might 
be possible, but only wife vast 
changes, most of all in the psy- 
chology of a people more com- 
prehensively militarised than 
any other on earth. 
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Independent inquiry ordered into UK group’s promotion of migraine treatment 

France to probe Glaxo sales methods 


By William Dawkins in Paris and Paul Abrahams in London 


THE French government 
yesterday ordered an Indepen- 
dent inquiry into the ethical, 
legal and medical acceptability 
of the methods used by Glaxo, 
the UK pharmaceuticals group, 
to promote one of its newest 
drugs in France. 

The social affairs ministry 
has appointed two senior law 
and medical professors to 
report within two months on 
Glaxo's promotion of Imigran. 
a migraine treatment. It will 
decide in the light of the find- 
ings whether to ask the Euro- 
pean Commission to investi- 
gate possible abuse of a 
dominant market position, offi- 
cials said. 

Imigran was approved in 
Britain and the Netherlands 
last aut umn , but has not yet 
received clearance from the 


French government, which 
also sets prices - through 
negotiation with producers - 
for drugs reimbursed by social 
security. 

French officials suspect 
Glaxo of arranging heavy press 
coverage of Imigran 's virtues 
to whip up demand from 
patients before the government 
has carried out full checks. 
Officials argue that migraine is 
hard to diagnose objectively 
and that doctors could come 
under unnecessary patient 
pressure to prescribe what is a 
costly treatment 

Imigran costs about £10 
(S17.10) for each pill and about 
£20 for every injection. One US 
analyst estimates its sales 
could reach SlObn a year by 
the end of the decade. 

Imigran is one of three new 


Glaxo products described by 
analysts as potential block- 
busters. The company needs 
substantial revenue from Imi- 
gran, and two other drugs, Zof- 
ran. a treatment to curb nau- 
sea in cancer patients 
undergoing chemotherapy, and 
Serevent, an asthma drug, to 
make up for slowing growth in 
sales of the ulcer treatment 
drug Zantac, the world's best- 
selling pharmaceutical. 

Analysts point out that phar- 
maceuticals companies s elling 
in Europe have teen unable to 
increase prices of existing 
products in line with inflation. 
Instead they have compensated 
by introducing new products at 
high prices. 

They say Glaxo is also keen 
to charge a high price for the 
drug In France, a country with 


traditionally low pharmaceuti- 
cals prices, to help avoid paral- 
lel exports from France to 
other EC countries. 

Glaxo said last night that its 
French company had not 
received a direct communica- 
tion from the French govern- 
ment The company said it was 
surprised that Glaxo France 
should be questioned and that 
it was confident that the 
French company had “acted 
properly and in a way consist- 
ent with the highest standards 
of our industry". 

This is the second European 
government to show concern 
over Glaxo's commercial strat- 
egy. Denmark asked Brussels 
at the end of February to 
examine whether the UK com- 
pany was abusing its position 
by char g in g too much for Imi- 


gran. Serevent and Zofran. 

“If allegations over market- 
ing hype as well as Glaxo's pri- 
cing went to the European 
Commission, this would cer- 
tainly cause serious problems," 
said Mr Robin Gilbert, pharma- 
ceuticals analyst at James 
Capel, the London stockbro- 
kers. 

This would undermine both 
Glaxo’s strategy of charging 
high prices for innovative 
drugs and its policy of giving 
new products heavy advance 
publicity. Last month, Dr 
Ernest Mario, Glaxo deputy 
chairman, claimed the com- 
pany was protected from pres- 
sure on prices because its new 
drugs would be able to com- 
mand a premium. 

London stocks. Page 31 


Mandela urges whites to vote for reform as death toll rises in township street battles 

Appeal to voters in S African referendum 


By Michael Holman in Johannesburg 


BLACK and white leaders 
warned white South Africans 
yesterday that turmoil and 
destruction lay ahead if they 
failed to endorse President 
F.W. de Klerk's reform strategy 
in today’s referendum. 

“The referendum is a date 
with destiny," Mr de Klerk said 
in a final appeal to voters as 
township tensions heightened 
in advance of today's poll of 
South Africa's 3.3m whites. 

The death toll since the ref- 
erendum campaign began 
three weeks ago yesterday rose 
to more than 270 as further vio- 
lence broke out in townships 
around Johannesburg and Dur- 


ban. Street battles erupted in 
Soweto and Alexandra near 
Johannesburg, where dusk-to- 
dawn curfews have been 
imposed. At least 14 people 
have died in the two townships 
since Sunday. 

Mr Nelson Mandela, presi- 
dent of the African National 
Congress, urged whites to vote 
yes. A no vote would be a 
“tragic mistake" which would 
"give rise to a great deal of 
turmoil, perhaps unprece- 
dented", Mr Mandela told a 
local radio station. 

Any attempt by the right- 
wing Conservative party to re- 
introduce apartheid would “be 


resisted with all the power at 
our command,” he «aid 

His implied threat of vio- 
lence could push voters into 
the arms of the Conservatives. 

Mr Pik Botha, foreign minis- 
ter, in one of his bluntest 
speeches since the campaign 
began, painted a bleak picture 
of the consequences of voting 
against the reform process. 
“On one hand, you can vote for 
your own destruction ... on 
the other hand, you can vote 
for the continuation of the 
negotiation process," he said. 

Mr Botha told a lunchtime 
meeting in Johannesburg’s 
City Hall: “I predict not a sin- 


gle government in the world 
would recognise a government 
based on the policies of the 
Conservative party.". 

Dr Zach de Beer, leader of 
the liberal Democratic party, 
who joined Mr Botha on the 
platform, warned that a no 
vote would “cause immediate 
large scale internal conflict". 

Dr Andries Treumicht, 
leader of the Conservative 
party, used the last day of cam- 
paigning to stress one of the 
right wing's most effective 
points: voters were being asked 
to endorse negotiations which 
would lead to a new constitu- 
tion, but would not be given a 



British Liberal 
Democrats give 
coalition terms 

By Ralph Atkins and Philip Stephens in London 


: -• \ 


John Smith (centre), the British Labour party’s shadow chancellor of the exchequer, 
and party officials in confident mood in London yesterday 

Labour plans to ease UK tax burden 


Continued from Page I 

scrapping the 2 per cent incen- 
tive paid to those who opt out 
of the State Earning Relations 
Pension scheme. 

The documents accompany- 
ing his statement suggested 
that a single person earning 
£40,000 a year would be £1,500 a 

year worse off. For those on 


much higher incomes, the 
losses would rise dramatically. 
Labour's political calculation is 
that the package will be attrac- 
tive to the vast majority of vot- 
ers. All those earning less than 
£21,000 a year should gain. Mr 
Smith said a couple with two 
children and an income of 
£16,000 a year would gain £5.98 
a week from the combination 


of higher tax thresholds, the 
abolition of the 2 per cent 
starting rate for National 
Insurance Contributions and 
higher child benefit 
His promise that 8 out of 10 
taxpayers would benefit won 
the backing of the independent 
Institute for Fiscal Studies 
(IFS) which said 80 per cent 
would gain from the package. 


THE Liberal Democrats, the 
centre party which could hold 
the balance of power if neither 
the Conservatives nor Labour 
wins a dear majority in the 
April 9 election, yesterday 
launched a manifesto empha- 
sising constitutional reform. 

Mr Paddy Ashdown, Liberal 
Democrat leader, said the par- 
ty’s “first aim" was to break 
free from Britain's outdated 
electoral system. 

Reinforcing its conditions for 
support in the event of a hung 
parliament, the party said it 
would “neither support nor 
participate" in a government 
which “turns its back” on con- 
stitutional refbnn. It backed a 
single transferable vote elec- 
toral system for local, national 
and European elections with 
multi-member constituencies 
for Westminster MPs. 

The Liberal Democrats also 
backed a 1 percentage point 
increase to 25 per cent in the 
basic rate of income tax to 
fund an extra £2bn ($3.4bn) 
education spending. 

In the old parliament, the 
Liberal Democrats had 22 seats 
out of 650. The latest published 
opinion poll gave them 14 par 
cent of the vote. The current 
Fina n cial Times forecast, based 
on a poll of polls, shows the 
Liberal Democrats w innin g 
only 16 seats but holding the 
balance of power. 

The Liberal Democrats were 
founded in 1988 through the 
merger of the historic Liberal 
party, whose prime ministers 
included Gladstone and Lloyd 
George, and the Social Demo- 
cratic party, founded only in 
1981, mainly by defectors from 
the Labour party. 

The Liberals have not been 
in government alone since 
1915, but subsequently formed 
coalition governments with 
other parties. They helped to 
keep a minority Labour gov- 
ernment in power in a pact 
which lasted from 1976 to 1978. 


Mr Ashdown's aim is to dem- 
onstrate that his party is more 
than a spanner that they might 
choose to throw in Conserva- 
tive or Labour works: that it 
has a distinctive message. 

So he dwelt at length on his 
manifesto’s blend of Conserva- 
tive free-market economics and 
Labour’s belief in public 
investment. It was not an 
attempt to look both ways at 
once, but a recipe that had 
brought proven success for 
Britain's continental European 
competitors, he said. 

But the “what IT question 
will dominate the election cam- 
paign as long as neither of the 
main parties looks like secur- 
ing an overall majority. 

At the weekend, Mr John 
Major, the Conservative prime 
minister, apparently cleared up 
some of the confusion when he 
ridiculed the terms for coali- 
tion which Mr Ashdown has 
outlined in recent weeks. 

Mr Ashdown yesterday could 
not admit the obvious implica- 
tion of Mr Major’s stance: that 
the only leader who he could 
sustain in office after an incon- 
clusive election would be 
Labour's Mr Neil Kinnock. The 
reality of defeat, he said yester- 
day, might easily persuade Mr 
Major to change his mind. 

Other Liberal Democrats 
believe Mr Major could not do 
a deal Even If he could, it 
would be a fatal mistake for Mr 
Ashdown to sustain a Conser- 
vative prime minister. 

Their judgment is that the 
the party will probably 
improve on its present stand- 
ing in the opinion polls but 
there is no prospect of the deci- 
sive breakthrough - to about 
30 per cent of the votes - 
needed to boost significantly 
its number of MPs. In those 
circumstances, an inconclusive 
result would hold as many 
risks as opportunities. 

Editorial Comment, Page 18 


Shares on Tokyo exchange close at lowest level for five years 


Continued from Page 1 

Mr Tsuneo Nakamura, man- 
aging director of Yamaichi 
Securities, one of the big four 
brokers, said: “Market statis- 
tics indicate that we have 
already entered the final stages 
of the correction period." 

In contrast to October 1990. 
when the Nikkei last dropped 


through 20,000 in intra-day 
trading and the finance minis- 
try announced a package of 
market-boosting measures, the 
authorities yesterday main- 
tained a studious calm. 

Mr Tsutomu Hata, finance 
minister, said the decline did 
not affect economic fundamen- 
tals and could prove 
short-lived. He added that the 


ministry was not considering 
steps to shore up prices. 

Ministry officials now 
believe changes to trading and 
other rules do little to help 
stock prices in the long run 
and distort markets. In recent 
weeks, they have encouraged a 
tightening of rules governing 
stock futures trading, in 
response to complaints from 


Japanese brokers who blamed 
tbe market’s weakness on over- 
aggressive futures trading by 
foreign securities companies. 
Politicians, however, repeated 
calls for further cuts in inter- 
est rates, urging the Bank of 
Japan to reduce the official dis- 
count rate from its current 
level of 4.5 per cent. Mr 
Yasushi Mieno, central bank 


governor, told a parliamentary 
committee that he was study- 
ing the effect of previous 
reductions. 

Japanese bond prices 
remained virtually un chang ed , 
evidence of the feet that inves- 
tors were well prepared for the 
fell in equities. But on the for- 
eign exchanges the yen lost 
ground against the US dollar. 
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THE LEX COLUMN 


Labour turns on 
the charm 


chance to decide whether they 
approved itlt would simply be 
approved by parliament, which 
is do mina ted by the ruling 
National party, and then put 
into effect His party has tried 
to persuade undecided voters 
that a yes vote gives the gov- 
ernment a blank cheque. - 

1 urge the white nation to 
say ‘no' - and opt for a second 
chance to vote. An election will 
give you the opportunity to 
examine each party’s policy in 
detaiL" 

Results of the referendum 
will be released tomorrow. 

Van Nlekerk’s crusade. Page 18 


There is an aura of the 
counterfeit about Mr John 
Smith's budget red book. It is 
the same colour and shape as 
the official Treasury one. It has 
the same PSBR for 1992-3 and 
the same commitment to the 
present central rate in the 
ERM. As with most counter- 
feits, however, what you see is 
not quite what you get 
Labour's PSBR assumes the 
full benefit of the £8bn of pri- 
vatisation receipts that the 
Tories have pencilled in for 
1992-3. It is difficult to track 
down more than £6bn of 
receipts that are already in the 
bag. So, Mr Smith already 
looks in danger of missing the 
target before he has even 
started. He is also strangely 
silent about the cost -of the 
increased capital allowance, 
which is conveniently deferred 
to 1993-4. Even yesterday’s pro: . 
gramme thus appears to point 
to further slippage in govern- 
ment finances. 

That might matter less if the . 
Labour budget contained some 
clever ruse for boosting 
growth. The increased- capital 
allowance is unlikely to pro- 
duce much additional invest- 
ment when many companies 
are paying no corporation tax 
anyway, but it will have a 
large deadweight cost The 
transfer of spending power to 
the lower paid might provide a 
boost at the mar g in , not least 
by slowing the rate of reposses- 
sions which have been concen- 
trated at the lower end. of the . 
housing market The point 
however, is as -moot as the 
attempt to . redistribute spend- 
ing power must appear draco: 
nian to affluent voters in mar-; 
ginal seats. Perhaps -t&at is 
why the markets were not par- 
ticularly bothered. 

Japan 

The Nikkei's drop below . 
20,000 makes it all the harder 
to justify buying Japanese 
equities. The fresh scandal at 
Daiwa Securities and the weak- 
ness of tbe yen have reduced 
the scope for the authorities to 
Implement effective rescue 
measures for the market. Per- 
haps that explains why some 
investors were clutching at 
straws in pointing out that, 
whereas the Nikkei fell 3 per 
cent yesterday, the broadly- 
based Topix index fell only L3 
per cent That went against the 
recent trend for the Topix. 
Equally, selling pressure by 
corporate investment “tokkin” - 
fends approaching their year- 
end was not strong enough to 
explain the slide in equities. 

At least the calm reaction in 
London and New York to the - 
Nikkei's fell suggests that con- 



FT-SE Index; 2,470.7 0&3) - 


Share price (pence) 

. 1,100 ' 

1,000 
900 
800 
700 
600 


- ,1982 84 - 86 . 88 90 92 
. Souro«:DB»a»fr»«un -, -. 

tern over the broader impact 
on world markets has been 
exaggerated- Afew months ago 
. the ' international community 
was : worried, about the impact 
on Japanese bank capital ade- 
quacy ratios: Now it appears 
resigned to . the withdrawal of 
Japanese hanks from the lend- 
ing sceDe..TM main anxiety is 
tbe domesthraxmomy. 

Japanese institutions have 
been heavy buyers of US bonds 
which yield 2.6 per cent more 
than the home-grown variety. 
The resuMt^r'capital outflow 
has weakened the yen to a 
point which appears to rule out 
the sort of interest rate cut 
needed , to stabilise the equity 
market Only the; bravest con- 
trarians. will want to buy 

shares- -v ; . 

WPF 

-. ft is one,tMhg not paying a 
dividend. It is quite another 
publishing - a proflt and loss 
account drawn, -up to a specifi- 
cation laid down ~hy your 
banka That ht any rate seems 
to ethereality of yesterday’s 
decision by WPP to release 
£44m oT property , provisions 
and other excess liabilities as 
exceptional Items, thereby 
enabling the heavily indebted 
group to comply with its inter- . 
eat rate covenants for last year. 

Ihe question is whether the 
lenders will be so easily satis- 
fied in 1992. Notwithstanding a 
slightly disappointing dip in 
WPP's 1991 revenues, they can 
at least derive some encourage- 
ment from operating margins 
which were r better than Saat- 
chl’s and from the recent new 
business success. On current 
trading, assumptions, however, 
the probability is that they will ■ 
shortly be confronted with a 
request for new cash. Asset 
disposals may be part af tbe 
price for continuing support, 
with Scab, McCabe, market 
research, and the -Far Eastern 


advertising operations the 
three favourite candidates. 
While Tokyo’s fall is hardly 
-helpiful to this regard, a more 
significant worry is whether 
the drop in interest charges 
which would result from such 
sales would not be largely off- 
set by a loss of cash flow. 

. The risk for ordinary share- 
holders remains a Saatcbi style 
capital reconstruction which 
would hugely dilute their inter- 
est. Without it, the shares 
mi g ht be cheap. But the feet 
that the combination of WPP's 
fully diluted market capitalisa- 
tion, average net debt, and pay- 
ment obligations to senior staff 
represents 55 per cent of gross 
revenues - as opposed to 65 
pear cent in Saatchi’s case 
reflects the market’s continu- 
ing unease. 

Perrier 

The battle for Source Perrier 
looks to have swung decisively 
in favour or Nestle thanks to 
yesterday’s court decision to 
cancel a 13.8 per cent stake in 
the French water company pre- 
viously controlled by the rival 
Agnefli camp. Combined with 
an earlier r uling , the effect is 
to reduce the Agnellis’ voting 
stake from 49 per cent to 32 per 
cent, just below what is needed 
for a blocking minority. 

If the market is right and the 
heavyweight Swiss group wins 
the subsequent auction, minor- 
ity shareholders will hardly 
complain. The current saga 
admittedly began with an 
attempt , at creeping control, 
while the legal obstacle course 
facing the two sides has hardly 
proved to be good publicity 
outside France. On the other 
band , the final price offered for 
Societd Gene rale de Belgique 
in 1988 demonstrated that on 
the rare occasions when bid- 
ding wars do develop on the 
continent minorities can be the 


Christies 

There are two explanations 
for the admission by Christies 
International that its reduced 
dividend will form the basis for 
future payments. Either it is 
bravely doing what many other 
companies should do and 
admitting to tong delays before 
profits recover. Or it simply 
cannot disguise the dire state 
of the art business. 

There is not much chance of 
a rescue from Japan, whose 
once lavish spenders have now 
turned sellers. With the shares 
on an exorbitant forward mul- 
tiple of around 35, the market 
will probably extract a price 
for candour, whatever its moti- 
vation. 
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Earnings per share 
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INSIDE 


SIA campaigns for . 
open skies policy , 

Singapore Airlines has 
launched a campaign for 
a global “open skies" : 
policy to replace the 
existing regulatory sys- . 
tem governing the Inter- 
national ^tir transport 
industry. The current 
bilateral system, dating 

back to 1944, has ... 
become "the biggest 
single barrier to airline ‘ 
stability. and profitabil- . 
ity" , according to Mr Cheong Choong Kong, 

SI A's managing director. Page 23 

Turtle replacem ent flops 

Dwindling sales of Teen- 
age Mutant Ninja Turtles 
resulted. in Hong Kong 
toy company Playmates 
International announcing 
a 27-5 per cent drop in 
1991 earnings to * 

SHK881 .6m (US$1 14m) In 
1990. it remained the 
most profitable toy com- 
pany in the world. The 
much-vaunted “Toxic 

— Crusaders”, which 

include Headbanger (above), a demented sci- 
entific genius fused to a dim-witted friendly 
messenger of singing telegrams, was a big 
disappointment, with the grotesque figures 
withdrawn within a year. Page 23 

Christies cuts final dividemi 

Christies International, the auctioneer, slashed 
its final dividend after pre-tax profits fell from 
£43. 1m ($75. 85m) to £6.4m in 1991. The final 
dividend was set at Ip, down from 6p,- to give a 
total of 3.3p. Even so it was not covered by 
earnings per share of 2.12p. Mr Christopher 
Davidge, managing director, said he. thought 
the art market had now bottomed out Page 27; 
Lex, Page 20 


Double trouble 




This is a crucial time for South Africa, and irr 
particular for Mr Kraai van Niekeric, the coun- 
try's minister of agriculture:- He has two press- 
ing problems — campaigning for a vote. foe 
continuing reform of the country’s political sys- 
tem. and the drought which has affected a sig- 
nificant proportion of the Republic. Page 30 


I s t i tut o Bancario San Paolo 

Istitufo Bancario San Paolo di Torino owns 2.23 
per cent of Salomon, not 12.23 per cent, as was 
shown in a diagram on this page yesterday. 
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Italian 
in 


By.R6naUl.van (te Krol 
in Amsterdam and 
Robert Graham in Rome 

THE SCRAMBLE by European 
- aircraft manufacturers to consol- 
idate their position in the 
regional jet market took a twist 
yesterday with the disclosure 
that Finmeccanica, the Italian 
state-controlled holding group, 
had accumulated a 6.02 per cent 
stake In Fokker, the Dutch air- 
craft group. The. stake is worth 
FI 71.5m (838. lm) at Fokker’s 
current share price. 

The announcement coincides 
with negotiations between Euro- 
pean aircraft groups to try to 
rationalise the loss-making Euro- 
'■ pean regional aircraft industry. 
...■ -Last week, Fokker announced 
it was in discussions with Deut- 
sche' Aerospace to expand, collab- 
oration in regional jets. The Ger- 
man company will participate in 
Fokker’s plans to develop a 
smaller version of its Fokker 100 

jg^ 

: With the-purchase of the Fok- 
ker. stake, Fimneccanica appears 
to be hedging its position in the 
current restructuring of the 
industry to ensure it mil play a 
' role in the development of a new 
regional jet. The Italian com- 
pany declined to comment yes- 
terday. 

The disclosure comes at an 
embarrassing time for Fin- 
meccanica and its aerospace sub-' 
sidiary. Alenia. The French 
authorities have been pressing 
the Italian group for an early 
decision on injecting $250m to 
increase the capital of SGS- 
Thomson, the semiconductor 
venture in which Finmeccanica 
has a 45 per cent stake. However, 
Finmeccanica has been saying it 
lacked funds. Its secret acquisi- 
tion of the Fokker stake is 
unlikely to please the French. 

Its Alenia subsidiary is in 
partnership with Deutsche Aero- 
space and Aerospatiale of France 
to develop a family of 90 and 
,1204eafer regional jets, but the 
German group appears iifbreas-' 
ingly reluctant to launch the 
new $L5bn programme at this 
stages 

Finmeccanica’s investment in 
Fokker came to Eight as a result 
of a new Dutch law introduced 
last month requiring sharehold- 
ers to disclose stakes of 5 per 
cent or more in quoted Dutch 
companies. 

Fokker declined to say if it 
believed the Italian stake was a 
long-held investment or a more 
recent purchase. However, some 
Industry officials suggested last 
bight that Finmeccanica had 
held an undisclosed stake in Fok- 
ker for some- time. 

Additional reporting by Paul 
Betts in London 


Iacocca’s successor to come from General Motors Europe 

Eaton to take over at Chrysler 


By Alan Friedman in New York 

THE tong-running search for a 
new head of Chrysler, the third 
biggest US carmaker, ended yes- 
terday when Mr Robert Eaton, 
the president of General Motors 
Europe, was named to succeed 
Mr Lee Iacocca as Chrysler ’s 
chairman and chief executive. 

Mr Eaton, 52, takes over when 
Mr Iacocca steps down on Decem- 
ber 31, hut will take office imme- 
diately as Chrysler’s vice-chair- 
man awl chief operating officer. 

The naming of Mr Eaton fol- 
lowed a weekend, of activity at 
the company. Mr Eaton flew to 
New York, where he met Mr 
Iacocca and a group of Chrysler 
directors for a meeting that 
lasted until midnight on Satur- 
day. Mr Iacocca said yesterday 


the board bad considered a dozen 
candidates over the past six 
months. 

The man seen as the main vic- 
tim of Mr Eaton’s appointment is 
Mr Robert Lutz, the former head 
of Ford Europe who joined Chrys- 
ler in 1986. 

■ Mr Lute said yesterday he 
would continue as Chrysler presi- 
dent. reporting to a revived 
Office of the Chairman that will 
consist of Mr Iacocca and Mr 
Eaton. 

Mr Lutz, whose strengths lie in 
inspiring distinctively designed 
and engineered cars, was per- 
ceived by many as heir apparent 
His position seemed to be 
strengthened last month after the 
abrupt departure of another can- 


didate for the top job, Mr Robert 
Miller, the vice-chairman who 
helped Mr Iacocca to bring Chrys- 
ler back from the brink of bank- 
ruptcy a decade ago. 

Mr Eaton will fees significant 
managerial and financial chal- 
lenges. Chrysler, in common with 
other US carmakers, is suffering 
from weak US consumer demand, 
and strong competition from Jap- 
anese and European car imports. 
It has the particular problem of 
refinancing some $3.9bn of 
maturing debt over the next 15 
months at its consumer credit 
subsidiary. 

One of the key issues for Mr 
Eaton is whether to seek a 
merger or joint development ven- 
ture with a non-US vehicles com- 


pany. In 1990 Chrysler broke off 
alliance talks with Fiat of Italy. 
Chrysler, with around 90 per cent 
of its revenues in the US. has the 
smallest overseas presence of the 
Big Three of Detroit 

Mr Lutz is said to have angered 
Mr Iacocca last summer when he 
was quoted in a Detroit newspa- 
per comparing Chrysler to a 
“dying woman who wasn’t get- 
ting any marriage proposals". Mr 
Iacocca said yesterday that 
Chrysler had enough products to 
compete without needing a 
merger for at least five years. 

Wall Street seemed largelv 
unmoved by the job changes, but 
the share price of Chrysler 
nudged $‘.i higher to E17. 

Eaton's challenge. Page 24 


Detroit’s wheel 
of fate spins 
once more 


H istory seemed to repeat 
itself yesterday for Mr 
Lee Iacocca, the flamboy- 
ant boss of Chrysler, in the cor- 
porate politics surrounding the 
naming of Mr Robert Eaton as 
his successor. 

In the late 1970s Mr Iacocca 
was the brash second-in-com- 
mand at Ford, champing at the 
bit for Mr Henry Ford to step 
aside so that he could take over. 
In 1978, when Mr Ford demurred, 
Mr Iacocca left Ford for Chrysler. 

Mr Iacocca, now a slightly 
tarnished hero of 1980s corporate 
America, has lately found himself 
in the same role that Mr Ford 
was playing. 

Mr Robert Lutz, the Swiss-born 



Lee Iacocca 


Chrysler president hired by Mr 
Iacocca in 1986 from a languish- 
ing career in the senior ranks of 
Ford, seemed to many to be Mr 
Iacocca’s heir apparent. But he 
has been at odds with Mr Iacocca 
for several months and has made 
no secret of his desire to succeed 
him, even building support 
among institutional sharehold- 
ers, Wall Street analysts and 
allies in the executive suite. 

Mr Iacocca’s status as an 
American folk hero rests on his 
reputation as the man who led 
Chrysler back from the brink a 
decade ago by hectoring Con- 
gress into approving $1.5bn of 
loan guarantees. 

His reputation has been com- 
promised by Chrysler’s renewed 
problems, but that did not pre- 
vent Mr Iacocca from playing the 
same trick on Mr Lutz that Mr 
Ford had played on him back in 
1978. • 

The question now is whether 
Mr Lutz, effectively demoted, will 
stay on under Mr Eaton. Mr Lutz 
admitted he was “disappointed" 
yesterday, but pledged to stay on. 
And Mir Iacocca, with characteris- 
tic hyperbole, called reports of a 
rift between him and Mr Lutz 
"crap with a capital CT. 

A second issue is whether Mr 
Iacocca, 67, will be able to 
restrain himself when he retires 
at thg end of this year. He will 
stay on as a board member and 
chairman of the executive com- 
mittee. giving him a platform 
from which to keep an eye on bis 
successor - and continue his 
trenchant criticism of Japan. 

Yesterday. Mr Iacocca prom- 



Robert Eaton: moving into the driving seat at Chrysler 


ised he would not be “a big force" 
after he hands over to Mr Eaton. 
It was noticeable, however, that 
at yesterday’s press conference 
Mr Eaton embraced Mr Iacocca’s 
protectionist views. He said he 
used to favour free trade, but 
now supports Mr Iacocca on the 
need to cut the trade deficit with 
Japan. 

Dealing with his predecessor is 
only one of Mr Eaton's problems. 
Chrysler lost $795ra last year, 
compared with 1990 earnings of 
?68m. 

By comparison with the $4.5bn 
lost by General Motors in 1991. 
this seems small. But it will not 
be easy for Chrysler to improve 
its financial health quickly. Much 


of this year’s hopes are pinned on 
two new product launches with 
which Mr Lutz - known as a 
product man - is associated: the 
Jeep Grand Cherokee and the LH 
series of mid-sized saloons. 

Mr Iacocca made clear last 
month that Chrysler expects to 
suffer a significantly larger first 
quarter 1992 pre-tax loss than the 
J74m deficit of the last quarter of 
1991. 

The company's credit rating 
has been lowered to junk bond 
status. Its wholly owned Chrysler 
Financial consumer credit sub- 
sidiary needs to refinance $2.9bn 
of maturing debt this year and a 
further Slbn in the first half of 
1993. 


GPA in 
move to 
reassure 
investors 

By Roland Rudd 

in London 

GUINNESS Peat Aviation, the 
world’s biggest aircraft leasing 
company, yesterday announced 
measures designed to show 
investors that its management 
was “locked in” to the company 
for the foreseeable future after 
its proposed flotation In June. 

The Dotation, which could 
value the group at more than 
S3bn, will be one of the most 
ambitious attempts to market 
shares in New York, London, and 
Tokyo. 

The group made a preliminary 
filing with the Securities and 
Exchange Commission in Wash- 
ington on Friday. 

The Shannon-based group is to 
split the roles of chairman and 
chief executive which have been 
held by its founder. Dr Tony 
Ryan, since 1985. 

Mr Maori ce Foley, president, 
who had planned to retire from 
his execntlve duties In October, 
is to become chief executive 
where he will remain for at least 
two years. Dr Ryan, whose con- 
tract expires in March 1994, has 
agreed to stay on as chairman 
until mid-1996. In light of the 
UK’s sensitivity to corporate 
governance Sir John Harvey- 
Jones, joint deputy chairman, 
said: “It is particularly appropri- 
ate with a public listing in view 
to spilt the roles of chief execu- 
tive and chairman.* 1 

The rest of the senior manage- 
ment has agreed to stay on for at 
least two years after the float 

Advisers to the group have not 
yet agreed with the company 
how many shares, if any, the 
directors should be allowed to 
sell during the flotation. The 
advisers are keen that the man- 
agement should be seen to have 
foil confidence in the group. 

Dr Ryan owns around 8 per 
cent of the stock which could be 
worth around $2 00m. The rest of 
the management owns around 5 
per cent of the shares. 

There Is unlikely - to be -any- ' 
selling by the management for a 
period of six to 12 months after 
the sale to help create a stable 
aftermarket. 

Advisers to the group are keen 
to simplify the complex share 
structure of the group. Dr Ryan's 
shareholding is held in A ordi- 
nary shares, which pay out his 
remuneration in dividends 
linked to profits. This is likely to 
be converted Into ordinary 
shares. However, the advisers 
cannot unilaterally end the 
arrangement, which has tax 
advantages, and are negotiating 
a lump sum with Dr Ryan as 
compensation for converting his 
stock into ordinary shares. 
Observer, Page 18 


WPP blames 38% drop 
on decline in advertising 


By Gary Mead, Marketing Correspondent 


WPP,, the world’s largest 
marketing services group, yester- 
day reported a 38 per cent fall in 
pre-tax profits for 1991; they fell 
from £90m to £56.lm (596.2m), 
although without exceptional 
items, pre-tax profits were 
£38 -36m. 

Group revenues fell by nearly 5 
per cent to £1.2bn (£L26bn). on 
turnover down 7 per cent to 
£5.08bn (£5.46bn). Earnings per 
share fell 64 per cent, from 78.1p 
to 27.9p and, as in 1990, no divi- 
dend is to be paid. 

The results were slightly worse 
than expected by analysts and 
WPP blamed falling advertising 
expenditure for its profits' col- 
lapse. 

The group shed 8 per cent of its 
staff during the year (from 22,303 
to 20JR4), but salary costs shrank 
only 23 per cent 

The gronp sector revenues 


most badly affected were non-me- 
dia advertising (such as sales pro- 
motion and design), down 13 per 
cent; and public relations, down 
U per cent Hill and Knowlton, 
WPP's public relations branch, 
recorded a loss. 

However, strategic marketing 
services' revenues grew 8 per 
cent and the gronp gained net 
new accounts worth £995m dur- 
ing the year, equivalent to more 
than £l49m of net new revenues. 

Revenues fell 85 per cent in 
the US and 5.5 per cent in the UK 
but rose L4 per cent in the test of 
the world. 

Operating margins fell to 7 per 
cent from 10.5 per cent; WPP’s 
interest bill was £45-8m in 1991 
against £425 in 1990. 

By the end of the year, net debt 
increased to £334m a ga inst £297m 
at the end of 1990, although the 
group traded within its banking 


covenants during 1991. 

WPP warned that, as little 
prospect of economic recovery 
was in sight for 1992, debt repay- 
ments scheduled for 1993 might 
need renegotiation. Last April, 
WPP completed a financial 
restructuring package; consoli- 
dating $270m of working capital 
facilities, a $604m medium-term 
loan and 5100m of uncommitted 
facilities into a committed medi- 
um-term facility. The 5604m loan 
must be repaid over four years 
from June 1993. The rest is to be 
repaid or refinanced by June 
1993. 

WPP's banks are now likely to 
push for asset disposals in the US 
and Asia to smooth debt renegoti- 
ations. 

Analysts are forecasting pre- 
tax profits of between £55m and 
£75m for 1992. 

Lex, Page 20 


Maxwell at ‘phantom’ meeting 


By Bronwen Maddox in London 

A "PHANTOM” board meeting in 
September 1991 at which Mr Rob- 
ert Maxwell authorised stock- 
lending from the Maxwell pen- 
sion funds was unknown to 
pension trustee directors, it 
emerged yesterday. 

Confidentiai minutes of the 
board meetings of Mirror Group 
Pension Trustees, obtained by 
the Financial Times, show that 
the only directors present at a 
meeting on September 2 were Mr 
Maxwell' and his sou Ian, 
together with jfir Trevor Cook, 
the pensions manager. 

■At the meeting, Mr Robert 
Maxwell, the MGPT chairman, 
drafted a letter assuring Invesco 
MIM, one. of the managers of the 
pension funds, that the stock- 
lending - lending out assets to 
boost income - was approved by 
the board of MGPT. 

However,, in one of the crucial 


sections of a forthcoming report 
by the parliamentary committee 
on pension reform, to be pub- 
lished after the coming UK gen- 
eral election, other directors of 
the Mirror Group Pension Trust- 
ees say emphatically they were 
unaware pension fond assets had 
been lent until after Mr Robert 
Maxwell’s death. 

Several, contacted yesterday, 
said they had only recently 
become aware of the September 2 
board meeting and the letter to 
Invesco. 

Stocklending with inadequate 
collateral was the mechanism Mr 
Robert Maxwell used to divert 
£400m ($704m) from the care of 
pension fund managers to his col- 
lapsing private companies. 

One pension trustee director, 
who asked not to be named, said 
yesterday that the directors had 
received legal advice that 


although the board was quorate 
with only two directors present, 
decisions could be deemed to be 
illegal if the rest of the board was 
not made aware. 

Mr Cook, not a director of 
MGPT, confirmed yesterday that 
he had signed and sent the letter 
to Invesco on Mr Robert Max- 
well's orders, and that as far as 
he was aware the minutes of that 
meeting had been filed in the 
normal way. 

The letter, on Mirror Group 
Newspapers paper, addressed to 
Mr James Scrymgeour-Wedder- 
bum of invesco MIM, says "at 
your request we confirm our ear- 
lier advice that you take instruc- 
tions from Bishopsgate Invest- 
ment Management", the 
investment company, chaired by 
Mr Robert Maxwell, which man- 
aged the bulk of the pension 
funds. 
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Profits at Lafarge Coppee 
tumble 44% to FFrl.2bn 


By William Dawkins in Paris 

LAFARGE Copp6e. the world's 
leading construction materials 
group, yesterday announced a 
44 per cent decline in annual 
profits, its first downturn for 
eight years. 

Mr Bertrand Collomb. chair- 
man, attributed the setback to 
the deep recession in the US 
construction industry, competi- 
tion from allegedly dumped 
imports into Spain, and a col- 
lapse in plasterboard prices 
across Europe. 

Group net profits fell from 
FFr2. 19bn <$390m) in 1990 to 
FFrl-23bn. on turnover down 
by 2.7 per cent to FFr31.6bn. 
Adjusting for exchange-rate 
changes and acquisitions, sales 
fell by an underlying 4.6 per 
cent, said Mr Collomb. 
"Clearly, it has been a bad 
year,” he said. 

The chances of a recovery 
this year depended on a 
pick-up In the US and Canada, 
where Lafarge lost the equiva- 


lent of FFr650m last year. Mr 
Collomb believed the US ma r- 
ket touched bottom last year, 
with a 9 per cent decline in 
sales. However, Lafarge's order 
books there had not yet shown 
any real sign of a pick-up. 

Spain added a FFr240m loss, 
where prices have been hit by 
cut-price imports from 
Romania, Turkey and Tunisia, 
currently the subject of a Euro- 
pean Commission anti-dump- 
ing investigation. 

Meanwhile. Lafarge’s 
plasterboard division, which 
accounts for 8 per cent of 
group sales, lost FFr210m 
because of fierce price competi- 
tion with Britain’s BPB Indus- 
tries - the European market 
leader - and Knauf of Ger- 
many. The trio hold more than 
90 per cent of European 
plasterboard sales. 

Mr Collomb estimated that 
French plasterboard prices fell 
28 per cent last year, and that 


the European plasterboard 
Industry had around 20 per 
cent overcapacity, the equiva- 
lent of four or five years' 
growth. Lafarge Coppte would 
continue to defend its 25 per 
cent market share and believed 
that prices could recover this 
year. 

However, sales and profits 
held up well In French and 
Moroccan cement sales, new 
materials - Lafarge’s fastest 
growing business - and bio- 
chemicals. 

The group continued with 
acquisitions, spending 
FFrl.9bn on eastern Europe, 
the Mediterranean and south- 
east Asia. This left debts 
slightly up, at FFr9. lbn, where 
they represented 37 per cent of 
shareholders' funds by the end 
of year, against 33 per cent 

Gearing was "reasonable and 
prudent” and Lafarge planned 
to keep it at around that level 
for the foreseeable future. 


Wolters Kluwer net up 24% 


By Ronald van de Krol in Amsterdam 


WOLTERS Kluwer, the Dutch 
publisher, said net profit rose 
24 per cent to FI 214m ($114m) 
in 1991. It forecast further 
increases in profit and turn- 
over for 1992. 

The company, one of the 
Netherlands' Big Three 
publishers, said yesterday 
it would raise its 1991 dividend 
to FI 1.16 a share from FI 1.00 
in 1990. 

Operating profit in 1991 
increased by nearly 30 per cent 
to FI 362m, on turnover up 17 


per cent at FI 2^sbn. The com- 
pany said two core business 
activities in particular - legal 
and medical publishing - saw 
the biggest gains in operating 
results. 

Wolters Kluwer, which is 
also active in business, scien- 
tific and educational publish- 
ing, operates mainly in Europe 
and the US. 

The 1991 results include 
FI 6m in after-tax extraordi- 
nary charges for reorganisa- 
tions being carried out in the 


UK and the Netherlands. In 
1990, Wolters Kluwer incurred 
net extraordinary charges of 
FI 3m. 

Wolters Kluwer repeated its 
previous medium-range fore- 
cast that turnover would reach 
F12.7bn in 1994, and that it 
would see at least 17 per cent 
annual growth in fully -diluted 
profit per share between now 
and then. 

In 1991, net profit per 
share rose by 17 per cent to 
FI 3.46. 


Fugro-McClelland in partial flotation 


By Ronald van de Krol 

FUGRO-MCCLELLAND, the 
Dutch-based group of consul- 
tancy engineers, is to float 
roughly one-third of its shares 
on the Amsterdam Stock 
Exchange next month. It wants 
to raise up to FI 128m f$68m) to 
finance a recent acquisition in 
the US and to fuel growth. 

The company will offer 3 An 
shares to the public, at 
between FI 37 and FI 40 each, 
with the final price to be 
announced on March 30. 


Trading In the shares will 
begin on April 7, marking the 
first company flotation in 
Amsterdam so far this year. 
Of the shares on offer, L66m 
are existing shares held by 
several Dutch institutional 
Investors and venture capital 
firms. The rest will be newly 
issued. 

Fugro-McClelland, the prod- 
uct of a 1987 merger between 
Fugro of the Netherlands and 
McClelland Engineers of the 


US, will use part of the pro- 
ceeds to repay a FI 59m loan it 
took out in 1991 to finance half 
of Its acquisition of John E. 
Chance, a US surveying com- 
pany. 

The consultancy group, with 
annual turnover of FI 310m and 
a workforce of 2,200. is active 
in geo-technical and offshore 
services, surveying and envi- 
ronmental consulting. It has 
more than 100 offices in 30 
countries. 


Hypo-Bank 
seeks extra 
DM910m in 
rights issue 

By Andrew Fisher 
in Frankfurt 

BAYERISCHE Hypotheken- 
ond Wechsel-Bank (Hypo- 
Bank) plans to raise around 
DM9 10m ($54Sm) in the next 
few months, through a one-for- 

six rights issue, to help 
finance its expansion. 

Like other German banks, 
the Munich-based Institution 
experienced a big jump in 
profits last year. In the first 10 
months, operating profits rose 
24 per cent to DILL lbn. Par- 
tial operating profits, which 
exdnde trading on the bank’s 
own account, were ll per cent 
higher at DM972m. 

The bank said the new 
shares would be offered at 
DH330 each, probably from 
the end of April, and would 
rank for the full 1992 divi- 
dend. Yesterday, Hypo-Bank's 
shares closed at DM343, down 
DM2. 

Hr Eberhard Martini, chief 
executive, hinted In December 
that a capital increase might 
be implemented this year in 
line with the growth of the 
bank’s business. Hypo-Bank 
has been expanding in east 
Germany, where it has 27 
branches, and has just opened 
a subsidiary in Prague. 

Part of last year's higher 
earnings are being used to 
increase the bank’s provisions 
against uninsured Soviet debt 
Cover is being raised from a 
quarter of Its exposure of 
nearly DM600m to more than 
two-thirds. It is keeping the 
dividend unchanged at DM13 a 
share. 

• Generate Bank, Belgium's 
largest, is seeking a foreign 
acquisition, preferably in Ger- 
many, executive committee 
chairman Ferdinand Chaffart 
said. 

“We have a priority for 
acquisitions abroad - in the 
Netherlands, England and, 
above all, Germany,” he said. 

T consider an acquisition 
In Germany should be 
favoured, even if many people 
here would prefer an opening 
in the Netherlands." He said 
he would seek a capital 
increase if two investment 
opportunities arose at the 

same time. 

Last year, the bank acquired 
a majority stake in French 
Banque Parisiexme de Credit. 


MTM shares see-saw on inquiry 


By Richard Gourlay In London 


SHARES in MTM, the 
speciality chemicals company, 
swung wildly yesterday as the 
LondonStock Exchange investi- 
gated circ umstan ces surround- 
ing the company's two recent 
profits warnings within six 
trading days. 

As stock exchange officials 
interviewed analysts about 
announcements and briefings 
made to them by Mr Richard 
Lines, the company's chairman 
who resigned last week, the 
exchange refused to suspend 
MTM's shares. 

It is understood that 
Robert Fleming, MTM's advis- 
ers, did not give the stock 
exchange adequate reason why 
the shares should be 
suspended. 


MTM's shares closed 14p 
higher at 84p, after Ming. to 
55p, barely one-fifth of their 
level before Mr Lines's warn- 
ing on March 2 that disagree- 
ment with the auditors over 
accounting policy meant prof- 
its would be substantially 
lower than City expectations. 

Fleming asked the exchange 
for the shares to be suspended 
before a second warning on 
March 9; 

In this announcement, MTM 
admitted that there was 
a problem with trading profits 
and a disagreement over 
accounting. 

MTM’s non-executive direc- 
tors said yesterday that final 
results, already postponed, 
might riot be available as antic- 


ipated on March 31 because the 
auditor. Binder H&mlyn, was 
investigating the share price 
fall 

As MTM entered its third 
week of uncertainty, it 
emerged that Mr Lines knew 
nine mouths ago about the dif- 
ferences of opinion with his 
auditors. 

Binder Hamlyn wrote to him 
about the matter in June last 
year. 

Sources close to the com- 
pany also said that last year 
MTM was involved in certain 
questionable transactions that 
now are receiving closer exam- 
inati on. 

The accounting problem 
revolves around MTM’s capital- 
isation of interest and develop- 


MoDo forced to slice payout 


By John Burton in Stockholm 

MODO, Sweden’s third largest 
pulp and paper company, yes- 
terday announced that profits 
after financial items dropped 
by 82 per cent to SKr22lm 
($36 .&k) for 1991. It plans to cut 
its dividend to SKr7 from 
SfolS. 

The result was better than 
MoDo’s forecast of 
break-even for 1991. The com- 
pany said it was too early to 
give a forecast for 1992. 

Sales last year fell by 5.5 per 
cent to SKrl7.4bn, as the reces- 
sion and excess production 
capacity depressed pulp and 
paper prices. 

Although pulp prices have 


started to rise, the outlook for 
price increases for fine paper, 
newsprint and magazine paper 
remains uncertain. 

Operating profits dropped by 
50 per cent to SKr969m. 
Although most of MoDo’s divi- 
sions reported earnings close 
to 1990 results, the MoDo Paper 
group swung into a loss of 
SKrl94m after a profit of 
SKr617m a year earlier. 

MoDo also 'wrote off 
SKrt4Sm against its operating 
result for the planned reduc- 
tion of personnel thfe year, as 
part of a rationalisation 
programme. 

MoDo intends to cut costs by 


SKrSOOm to SKrl5bn by the 
end of 1993. This will include 
the elimination of 2,000 
jobs. 

• Danish medical measuring 
equipment maker, Radiometer, 
has agreed to buy famDy -con- 
trolled laboratory equipment 
producer, Struers, for 
DKr93£m ($14.4m). 

It said it had been looking 
for a strategic alliance after a 
fall in sales which left it with a 
DKrlSm net loss in 1990-199L 
The deficit came despite cost 
cuts and staff reductions. It 
forecast a DKrtm loss in 
1991-1992 and a swing to a 
small profit the following year. 


Nobel falls well short of target 


By John Burton 

NOBEL Industries, the 
Swedish chemicals group, yes- 
terday reported a 51 per cent 
decline in profits after finan- 
cial items, to SKr460m ($76-6m) 
for 1991, a result substantially 
lower than the company's fore- 
cast of SKr70Qm. 

The dividend, which was 
SKr0.75 in 1990, will he passed 
this year because Nobel posted 
a loss of SKr5.08bn after 
extraordinary items. This was 
due to its involvement with 
Gamlestaden, the finance com- 
pany which collapsed last sum- 
mer after bad property loans 
. exhausted its capital 


Nobel was subsequently res- 
cued by the state-owned 
Nordbanken, which has 
become the principal owner of 
the concern. 

Group sales foil by 6 per cent 
to SKr24.7bn, primarily due to ; 
the takeover of its Bofors 
armaments division by Swed- 
ish Ordnance. Nobel predicted 
that earnings after financial 
items would improve, this 
year, although the operating 
results would probably remain 
weak. 

One reason for the fall in 
earnings last year was that 
income from portfolio invest 


meats dropped to SKi96m from 
SKr4Q8m in 1990. ' 

A programme to concentrate 
activities in a few core areas 
will continue, with Nobel 
recently having sold its con- 
sumer products division. 

Operating earnings for its 
adhesive ana paints group, the 
company's largest division 
with sales of SKrS^bn. rose by 
-29 per cent to SKr315m. 
Although sales of chemicals for 
the pulp and paper industry 
rose by 28 per cent to SKr4Jbn, 
operating profits fell by 46 per 
cent to SKrl21m due to heavy 
investment spending. 


meat during the start-up and 
construction of capital pro- 
jects. 

Binder Hamlyn is under- 
stood to be cracking down on 
this practice. 

MTM could eventually report 
trading profits up to 40 per 
cent lower than the £23m pre- 
tax figure which the City had 
forecast just before the profits 

warning. 

The stock exchange is reluc- 
tant to suspend a company's 
shares rrnleas there are- severe 
financial problems that m 
threaten an orderly market In 
the shares or unless it is told 
that a Department of Trade 
and Industry or Serious Fraud 
Office investigation is to take 
place. 

Linde beats 
trend with 
pre-tax rise 

By Andrew Fisher 

LINDE, the diversified German 
industrial company, managed 
to beat off the worst effects of 
the worldwide economic slow- 
down last year, with a 10 per ~ 
cent rise in pre-tax profits to " 
DM528m (SSlSm). 

Based in Wiesbaden, near 
Frankfurt, the company is 
the world’s biggest producer 
of fork-lift trucks, having 
bought Lansing . Bagnall of the 
UK four years ago. Its other 
activities include industrial 
gases, heavy plant manufac- 
ture, and refrigeration 
systems. 

Group turnover in 1991 
increased by 14 per cent to 
DM6 JJbn. Although new order 
inflow was 8 per cent lower at 
DM6 .8b n, Unde said there was 
an Increase of 10 per cent to 
DM5 ^bn when the plant divi- 
sion - which booked an 
unusually big DMl.lbn order 
in the previous year - was 
excluded. 

The dividend is being main- 
tained at DM15 a share, as Inch- & 
rated by Mr Hans Meinhardt, 
the chief executive, last 
November. 

• Fresenius, the German phar- 
maceutical and medical prod- 
ucts group, has acquired the 
fusion solutions, dialysis solu- 
tions, and irrigation solutions 
activities of BASF. 

Fresenius had group sales of 
DML2bn in 199L 


This announcement appears as a matter of record only. 


NOTICE TO THE HOLDERS OF 


A 
■ ■ 


NAGASE & COMPANY, LTD. 
USS200,000,000 2V 4 per cent 
Bonds due 1994 with Warrants 

Pursuant to the Terms and Conditions of the above Bonds notice is hereby 
givanthat effective from 9th March, 1992 The Bank of Tokyo, Ltd. London 
Branch (one of the Paying Agents) is changing its address to: 

Finsbury Circus House, 12/15, Finsbury Circus, London EC2M 7BT 

The Sumitomo Bank, Limited 
(Principal Paying and Warrant Agent) 


NOTICE TO HOLDERS OF 

NEC CORPORATION 

USS1 50,000,000 2 7 /s per cent 
Convertible Bonds 2000 

Pursuant to The Terms Bnd Conditions of the above Bonds notice is hereby 
given that effective from 9th March, 1992 The Bank of Tokyo. Ltd. London 
Branch (one of the Paying and Conversion Agents) is changing its address 
to: 

Finsbury Circus House. 12/15. Finsbury Circus, London EC2M 7BT 

The Sumitomo Bank, Limited 
(Principal Paying and Conversion Agent) 


NOTICE TO THE HOLDERS OF 


♦ 


SUMITOMO CONSTRUCTION CO„ LTD. 
US$50,000,000 3 per cent. 

Guaranteed Notes due 1992 with Warrants 

Pursuant to the Terms and Conditions of the above Notes notice is hereby 
given that affective from 9th March, 1992 The Bank of Tokyo. Ltd. London 
Branch Ions of the Paying Agents) is changing its address ro: 

Finsbury Circus House, 12/15, Finsbury Circus. London EC2M 7ST 

The Sumitomo Bank, Limited 

(Principal Paying and Warrant Agent) 


NOTICE TO HOLDERS OF 

NEC CORPORATION 
US$700,000,000 4V a per cent. 

Bonds 1993 with Warrants 
and 

US$350,000,000 47 a per cent 
Bonds 1994 with Warrants 

Pursuant to the Terms and Conditions of the above Bonds and Warrants 
notice is hereby given that effective from3tfi March, 1992 The BonkofTofcyo. 
Ltd. London Branch (one of the Paying and Warrant Agents) is changing its 
address to: 

Finsbury Circus House. 12/15, Finsbury Circus, London EC2M 7BT 

The Sumitomo Bank, Limited 
(Principal Paying and Warrant Agent) 



NOTICE TO THE HOLDERS OF 


Japan Aviation Electronics Industry, Limited 
USS40,000,000 3 per cent. 

Convertible Bonds 2000 

Pursuant to the Terms and Conditions of the above Bonds notice Is hereby 
given that effective from 9ih March, 1992 The Bank of Tokyo. Ltd. London 
Branch (one of the Paying and Conversion Agents) is changing its address 
to: 

Finsbury Circus House. 12/15, Finsbury Grcus. London EC2M 7BT 

The Sumitomo Bank, Limited 
(Principal Paying and Conversion Agent) 


NOTICE TO THE HOLDERS OF 


♦ 


February 1992 


SUMITOMO FORESTRY CO„ LTD. 
US$150,000,000 47 h per cent. 
Guaranteed Bonds due 1993 with Warrants 
and 

SUMITOMO FORESTRY CO., LTD. 
US$100,000,000 57 a per cent. 
Guaranteed Bonds due 1992 with Warrants 

Pursuant to the Terms and Conditions of the above Bonds notice is hereby 
given that effective from 9th March. 1992 The Benk of Tokyo, HeL London 
Branch (one of the Paying Agents) is changing its address to: 

Finsbury Grcus House. 12/15, Finsbury Circus, London EC2M 7BT 

The Sumitomo Bank, Limited 
(Principal Paying and Warrant Agent) 


NOTICE TO THE HOLDERS OF 




HANWA CO., LTD. 

USS1 50,000,000 5 per cent. 

Guaranteed Notes due 1993 with Warrants 
and 

HANWA CO., LTD. 

US$700,000,000 47* per cent 

Guaranteed Notes due 1993 with Warrants 

Pursuant to the Terms and Conditions of the above Notes notice is hereby 
given that effective from 9th March, 1S92 The Bank of Tokyo. Ltd. London 
Brandi (one of the Paying Agents) is changing its address to: 

Finsbury Circus House. 12/15, Finsbury Grcus. London EC2M 7BT 

The Sumitomo Bank, Limited 

(Principal Paying and Warrant Agent) 


$35,600,000 


ISE Thermo Electron Corporation 


800,000 Shares of Common Stock 


Price $44.50 Per Share 


Tbe undersigned arranged the private placement 
of these securities. - 


County NatWest Limited 

Daiwa Securities America Inc. 

Nomura Securities International, Inc. 


NotictCotheWorranlkoldenof 

Autobacs Seven Co. , Ltd. 

U.S. $100,000,000 
4J4 per cent. Guaranteed Bonds due 1995 
with Warrants to subscribe for shares of 
common stock of Autobacs Seven Go., Ltd. 

Pursuant to Clause 4{A)(U) and 4(C) of tbe Instrument dated 2Sth 
February, 1991 (the “Instrument'*) relating to tbe above-captioned 
Warrants (tbe “Warrants"), notice is hereby given as foflows: 
hi accordance with tbe resolution of tbe Board, of Directors of 
Autobacs Seven Co. , Ltd. (tbe “Company”) adopted at tbe meeting 
held on 5th December, 1991, the Company will make a free 
distribution of shares of its common stoat (the “Shares’') to its 
shareholders of record as of 31st March, 1992 by way of a stock split 
in tbe to do of 0.2 Shore for each Share held. 

Consequently, tbe Subscription Price (as defined in the Instrument) 
of tbe Warrants will be adjusted, effective as oflstApriL 1992 (Japan . 
time), in the manner as set forth below paxyuapt to Clause 3(1) of the 

Instrument: 


Notice of Dividends In Shares 
and Subscription Price Adjustment 


Subscription Price before adjustment: 
Subscription Price after adjustment: 


Yen 10,677.50 
Yen 8,897.90 


17th March, 1992 


Tbe Dahra Bank, Limited 
on behalf of 

AUTOBACS SEVEN CO.. LTD. 


DAEWOO 

Daewoo Corporation 

U.S. $150,000,000 

5%% Bonds due 1996 with Warrants 

0 05 snare per one 

^ A CHASE 

^>* 13 * 117,1992 
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turns turtle as 
sales dwindle 


By Simon Davies in Hong Kong 

DWINDLING sales of Teenage sb 
Mutant Ninja Turtles resulted -ta 
in Hong Kong toy company 
Playmates International th. 
announcing a. 27,5 per-cent ac 
drop, in 1991 earnings to PI 
HK $88 l.6m (US$ll4J>m) from up 
HK$1.22bn in 1990. • ' ' Tt 

But it Temained the most sa< 
profitable, toy company ' in the mi 
world. The Mutant Turtles ur 
were the best-selling toy in- the • of 
US last year, in their fifth year ■ - ■ 1 
on the market, while Play- -w; 
mates' new “WaterBahies Don" .. HI 
became the number one -baby .-tie 
doll in the US. ; - wt 

The company blamed an ha 
overall fall in sales on the "dif- ah 
flcult overall retail; climate". 
Playmates had announced an S fir 
per cent increase in profit at- sp 
the interim stage, but ' the cei 
anticipated surge In Christmas 83 
sales failed to, mate rialis e, - . wi 

The company said it took “a ad 
decision not to ship heavily 
during the fourth quarter, leav- de 
ing retailers sold through and as 
ready to reorder at the start of sal 
1992". Operating profit.. was., im 
sharply lower, falling 31 per lin 
cent to HK$Ll7bn, hut the net an 
profit figure was rescued by a Ac 


sharp reduction' in overseas 
-tax.- ' • 

Analysts expressed concern 
that sales of the mutant plastic 
action figures had peaked and 
Playmates, bad failed to come 
up with a “hot” replacement 
The much-vaunted “Tbxic Cru- 
sadere” was a big disappoint- 
ment with the grotesque fig- 
ures withdrawn within a year 
of them launch.' 

- The company has retained a 
•war chest of more - than 
HKJLSbn to seek “opportuni- 
. ties in mergers, acquisitions as 
well as diversifications” but it 
ha s had difficulty locating suit- 
able targets. - 

1 Playmates recommended a 
final dividend of 25 cents and a 
special cash dividend of 40 
cents, making a total payout of 
83 oents a share; compared 
with- 65.5 cents - in - 1990 - 
adjusted for a bonus issue. 

• Mr Chan Tai Ho, chairman, 
described the outlook for 1992 
as H excellent" r - with strong 
sales expected for product lines 
including a -number of new- 
lines based on television shows 
and films, .including “The 
Ad dams Family”., 


Restructuring lifts 
Elron Electronic 

By Hugh Camegy in Jerusalem 


ELRON Electronic Industries, ' ucts, with the vast majority of 
which groups several leading sales outside IsraeL Itself 
Israeli high-technology compa- quoted on Nasdaq, Elron’s 
mes, announced net profits for main companies, Elbtt, Elscmt, 
1991 of $20.3m, up almost three- Fibronics and Optrotech are 
fold from $7m the previous also quoted ou New -York 
year, due mainly to onetime, markets, 
gains from a restructuring of - Combined sales by Elron 
its holdings. companies reached $55 5m in 

The sale, on the New -York 1991 compared with $52 lm in 
over-the-counter market of 1990. 

more than 10 per cent of Rlhit, Elbit and Elscint were the 
its principal affiliate, was best performers, while Optro- 
chiefly responsible for a contri- tech and Fibronics. in. the 
button of 41L8m to total rove- printed circuit board and fibre- 
nues of $27m made by sales of optics markets, respectively 
stock in group companies.. blamed recession for lower 
The sale reduced Elron's sales and lower margins, 
holding in'Elhit. which makes ' During 1991, Elron paid 
military electronics and com down its debt, to zero. It was 
puter-based medfod imaging also due yesterday to complete 
equipment, to- 44:3 per cent a stock placement .with. Israeli 

from .55 per cent. r . . .institutions' to raise more than 

Elron, establish ed vyi the jsithla Treat to. financing. 

1960s, has a record as a pioneer further expansion, 
among- Israeli private -sector . Net. .earnings per Share in 
companies in both military and. - 1991 came tx> $1J26, against 46 
civilian high-technology prod- cents lnl990. 

Schroders Asia sued over 
Paladin’s NZE takeover 


Ely Simon Davies 

SCHRODERS Asia, the Hong 
Kong merchant bank 75 per 
cent owned by Schroder of the 
UK. has become the first finan-: 
dal adviser In Hong Kong to 
face major legal proceedings 
■for alleged negligence. 

Paladin, a Hong Kong invest- 
ment company, served a writ 
against Schroders Asia yester- 
day, claiming - damages of 
HK$100.6m (US$13m) as a 
result of the merchant bank’s 
role as adviser to its previous 
directors and independent com- 
mittee on the acquisition of 
New Zealand Equities (NZE). 
The New Zealand-listed com- 
pany went into receivership in 
February 1990, seven months 
after Schroders’ recommenda- 
tion was given. 

•Ms Lilian Oung, Pala d i n 
chairman, said yesterday: “Pal- 
adin's legal advisers, in consul- 
tation with both Hong Kong 
and leading London counsel,, 
have stated that they were 
quite satisfied that Schroders 
Asia has been grossly negli- 
gent in discharging its duties 


which has caused Paladin sub- 
stantial loss and damaged 

A Schroders Asia source said 
the company was "relaxed” 
about the accusations and 
would "vigorously” defend its 
position. 

The successful takeover of 
NZE led to a bitterly-contested 
battle for control of Paladin, 
eventually won by a minority 
shareholder group controlled 
by the Taiwanese Oung family. 

A number of former direc- 
tors of Paladin were subse- 
quently publicly censured and 
Schroders has been threatened 
with legal action a number of 
times, for its part in the. NZE 
transaction. However, the 
Qnng family has subsequently 
had Its own difficultite. 

P aladin 's former chairman, 
Mr James Oung, faced forgery 
charges in Taiwan last year, 
while the Hong Kong 
regulators blocked a HK$335m 
share issue by Paladin, 
due to concerns over the “ade- 
quacy of Information” on its 
proposals. 


Pacific 
Dunlop 
lags 22.5% 
at halfway 

By Kevin Brown In Sydney 

PACIFIC Dunlop, the 
diversified Australian manu- 
facturing group, yesterday 
reported a 22L5 per cent cut in 
interim net profits to A$106m 

- (US$79. 6m) for the six months 

- to the end of December. Turn- 
over improved 14.5 per cent to 
ASSJbn. 

. ' Mr John Gough, chairman, 
said the result was a "satisfac- 
tory^ outcome for the “very 
difficult” period. The result 
was in line with forecasts in 
the annual report . 

.Mr Gough said demand had 
been fiat in all the group’s 
Tnahi markets in Australia and 
New Zealand, .and the impact 
of the recession had spread 
from consumer products to 
those associated with the con- 
struction and automotive 
industries. 

The PetersvUle Sleigh foods 
subsidiary, acquired from the 
Adelaide Steamship group in 
September, had returned a 
“satisfactory” profit, he 
declared. Sales were slightly 
down on the comparable four 
months of the. previous year. 

Mr Gough said demand for 
consumer products was 
Improving and some signs of 
recovery had been evident in 
the automotive replacement 
market However, demand for 
industrial products continued 
to be depressed. 

He added that an improved 
performance from the group's 
international businesses 
should lead to an improvement 
In profits for the second half, 
unless the Australian economy 
deteriorated further. 

The group was expected to 
report lower profits for the 
full year, however, because of 
the slower-than-expected 
recovery of the Australian 
economy. 

The directors declared an 

nnffhang wl intwhn dividend Of 

10.5 cents per share, but itwiU 
be franked to 55 per cent, com- 
pared with 100 per cent in the 
previous first half. 

Mr Gough said the reduction 
in franking was in line with 
advice to shareholders In the 
annual report that the compa- 
ny's franking capacity in the 
current year would be abnor- 
mally low. 

TMs was because of the slow 
economic recovery, the 
increased .dividend servicing 
requirement resulting-from- an 
A$644m rights issue last year, 
and the minimal franking 
capacity contributed by Peters- 
ville Sleigh 

Spimaco plans 
share offer 

THE Saudi Pharmaceutical 
Industries and Medical Appli- 
ances Carp (Spimaco) is to 
double its share capital to 
, SR 600m ($ 160m), -Reuter 
reports from Al-Khabar. 

Mr Abdallah bin Abdel-Aziz 
Abdel-Kader, managing direc- 
tor, said tbat subscriptions 
would be invited for 2J5m new 
shares at a price yet to be set. 

Another 500,000 shares, at a 
nominal value of SR100 each, 
would be offered as a bonus to 
existing shareholders on the 
basis of one-fon-six. 

• The public offer by Arab- 
Malaysian Finance (AMFB) for 
10.7m MSI shares at M$3 per 
share has been oversubscribed 
9.25 times, Reuter reports from 
Kuala Lumpur. 

A total of 90,142 applica- 
tions for 109.67m shares were 
received, the issuing house 
MH>F Consultancy and Corpo- 
rate Services said. 

Besides the public portion, 
AMFB alloted 38.5m shares for 
sale to existing shareholders 
and 3.3m shares to its employ- 
ees and workers of Arab-Ma- 
laysian Merchant Bank. 


Nippon Mortgage debt plan 


SUMITOMO' Trust & Banking, 
a leading Japanese trust bank, 
will assist in the restructuring 
of debtladen Japanese : non- 
bank ' financial institution 
Nippon Mortgage, starting on 
April 1, Reuter reports from 
Tokyo. 

-Nippon Mortgage has debts 
of about Y630bn (J4.85bitf.and 
is behind in interest payments 
on about 40 per cent of those, 
Sumitomo Trust said. The plan 
involves Nippon Mortgage pay- 
ing back Y200bn to its credi- 
tors by selling Y430bn of 
assets, mainly in property and 
securities. 

It will also ask its creditors 
to delay loan repayment and 
reduce interest 


There are 69 financial insti- 
tutions which have .extended, 
loans to Nippon Mortgage. 
Sumitomo Trust, Nippon Mort- '• 
gage's main creditor, now 
extends it loans worth YllObn, 
The r e stru ct u ring also calls 
for Sumitomo Trust to extend 
all necessary funds to Nippon 
Mortgage from April 1. The 
trust bank expects to lend 
about Y2Sbn in 1991-92, 
Sumitomo Trust will also 
send seven officials to Nippon 
Mortgage, of whom three will 
become directors after an. 
extraordinary shareholders’ 7 
meeting this month. Mr Hide- 
mori menoshita, one of three- 
former Sumitomo Trust offi- 
cials already working at Nip- 


pon Mortgage, was appointed 
president on March 10. 

Nippon Mortgage mainly 
' extends housing loans and 
loans guaranteed by real 
estate, but has no overseas 
.operations. 

Japanese non-banks are 
finan rial Institutions which 
offer Joans bnt do not accept 
. deposits. They rely on banks 
for over 80 per cent of their 
funds to finance their own 
lending, analysts said. 

Some Japanese non-bank 
financial institutions are fee- 
ing a rough road after adven- 
- turous lending in the 1980s left 
them saddled with bad prop- 
erty loans and real estate firm 
bankruptcies. 
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SIA searches for global ‘open skies’ policy 

Paul Betts reports on an airline concerned at the bilateral system of air agreements 


S INGAPORE Airlines 
(SIA). one of the airline 
industry's big success sto- 
ries of the past 10 years, com- 
peting with British Airways for 
the title of the world's most 
profitable carrier, has launched 
a campaign for a global “open 
skies’’ policy to- replace the 
existing regulatory system gov- 
erning the International air 
transport industry. 

• The airline is worried its 
long-term expansion could be 
undermined unless the current 
bilateral system of interna- 
tional air agreements is 
replaced by a more liberal, 
multilateral approach to regu- 
lations. 

The bilateral system dating 
back to the 1944 Chicago Con- 
vention has become “the big- 
gest single barrier to airline 
stability and profitability", Mr 
Cheong; Choong Kong, SlA's 
managing director, warned at 
two recent aviation confer- 
ences. 

The airline’s campaign also 
coincides with a meeting in 
Montreal early next month of 
the International Civil Avia- 
tion Conference (ICAO), the air 
transport arm of the United 
Nations, to diSCUSS changing 
the present bilateral system 
and moving gradually to a 
more collective, multilateral 
system reflecting the increas- 
ingly global nature of air trans- 
port. 

“The present bilateral sys- 
tem is outdated,"' Mr Michael 
Tan, SlA’s deputy managing 
director, said In an Interview 
In Singapore. “The current sys- 
tem is used to protect carriers 
rather than stimulate growth.” 
But he conceded that changing 
the system would be a long 
process. “What we are encour- 
aging is that like-minded peo- 
ple and organisations can per- 
haps sign a mini agreement to 
act as a catalyst for future 
change," he said. 

The issue is particularly 
important for SIA because the 
airline, lacking a domestic 
market base, has always had to 
compete internationally to 
grow. A dispute between the 
governments of Singapore and 
Canada over Ottawa's decision 



Cheong Choong Kong (left), mana ging director and his deputy Michael Tan 


to scrap the bilateral air ser- 
vice agreement between the 
two countries and stop SIA's 
first transatlantic service to 
Toronto this summer has fur- 
ther highlighted the problem 

for the airlin e. 

The Canadian move is a 
vivid example of how govern- 
ments protect weaker carriers 
to the detriment of consumers 
and the wider economy, 
according to Mr Tan. He now 
hopes both North American 
and European Commission pro- 
posals to negotiate future air 
agreements as blocs will help 
forge a more liberal, multilat- 
eral system. But he is also wor- 
ried the new North American 
and European blocs could 
become protectionist. This 
would probably force Asian 
countries to consider forming a 
retaliatory bloc of their own. 

This would be as a last 
resort, added Mr Tan, who 
argued in favour of a system In 
which multilateral regulation 
would be Intended only to 
ensure a “level playing field” 
and open market access to all 
airlines. With more and more 
airlines forging international 


alliances including cross-bor- 
der equity investments in 
other carriers, the structure of 
international aviation is rap- 
idly changing and becoming 

SINGAPORE Airlines is to 
restructure its subsidiary 
Singapore Airport Terminal 
Services (Sats) to streamline 
its operations. Reuter reports 
from Singapore. 

SIA said the restructuring, 
effective April 1, Involves 
merging three Sats* subsid- 
iaries, Sats Airport Services 
(SAS), Sats Apron Services 
(Sapron) and Sats Passenger 
Services (SPS). 

The businesses of Sapron 
and SPS will be transferred 
to SAS from April 1. Besides 
its cargo operations, SAS 
will take over the entire 
operations of Sapron and 
SPS. Sapron and SPS will be 
liquidated. 

global making the old system 
of bilateral air agreements 
increasingly irrelevant, accord- 
ing to SIA. 

The airline has been the first 
to establish what it calls a “tri- 


lateral alliance” with 5 per 
cent cross equity investments 
with Delta in the US and 
Swissair in Europe. Although 
the three carriers continue to 
compete, they see their alli- 
ance as a partnership to 
improve efficiency and produc- 
tivity and generate more reve- 
nue in the world market 

SIA is also keen to acquire a 
minority stake in Qantas as 
part of the Australian carrier’s 
privatisation. “Australia is a 
very important market for SIA 
and Singapore is very impor- 
tant for Qantas as a hub and 
operational centre,” Mr Tan 
explained. “There is a common 
desire to forge a link," he 
added. 

SIA has no desire to manage 
Qantas but wants a seat on the 
Australian carrier’s board. “We 
are a conservative company. 
Taking over airlines is not our 
business,” Mr Tan emphasised. 
Mr Cheong recently told his 
staff that SIA's relationship 
with Qantas had been erratic 
in the past “One reason why 
we wish to own part of Qantas 
is to remove the kinks in our 
relationship, making it more 





A RESILIENT PERFORMANCE 
BACKED BY A 
STRONG BALANCE SHEET 


"The combination of good people, a solid financial base 
and a diversified operation gives us considerable 
confidence for the future? 

Gary Allen, Chief Executive- 


FULL YEAR RESULTS 1991 


Sales 

Profit before tax 


£968.0m 21,029.4m 

£73.3m £1 15.1m 


Earnings per share 15.0p 23.0p 

Dividend per share lO.Op lO.Op 


■ Dividend held at 10.0p 

■ Gearing remained low at 22.5% 

■ Continuing investment in new plant, machinery 
and acquisitions 


predictable and conducive to 

p lanning ," he said. 

Like the rest of the airline 
industry, SIA has not escaped 
the slump caused by the Gulf 
conflict and the economic 
recession in several western 
markets. But It has fared bet- 
ter than most, with pre-tax 
profits 7 per cent lower at 
S$634.5m (US £38 0m) for the 
first half of Its current finan- 
cial year ending tki.g month. 
“The Gulf war and the reces- 
sion were blessings in disguise 
because they reminded us of 
our mortality," Mr Cheong told 
his staff at tbe beginning of 
this year. 

Unlike many of its interna- 
tional competitors, SLA decided 
not to cancel or defer any of its 
outstanding aircraft orders. 
“We did not downsize the com- 
pany; our mission is a 
long-term one and the airline 
has the strength to cope with 
ups and downs In between," 
Mr Tan said. 

This confidence reflects the 
bullish outlook for the Asian- 
Pacific air travel market. “A 
great part of our capacity is 
deployed in Asia and we see 
the market going up 8 to 10 per 
cent in tbe next three years,” 
Mr Tan said. SIA is developing 
new routes in the region and 
has just started flying again to 
Vietnam after a 17-year inter- 
ruption. It is also about to start 
services to South Africa and to 
Madrid later this year. 

But the airline's longer-term 
growth ambitions are now fee- 
ing two significant obstacles. 
The first is the increasing con- 
gestion developing at impor- 
tant airports in the Asian 
region as well as in Europe and 
the US. To cope with this prob- 
lem, SIA is one of the airlines 
actively discussing with Boe- 
ing and Airbus the possibility 
of developing an ultra large 600 
seater aircraft by the turn of 
the century. 

The second is the risk that 
instead of liber alising world air 
transport even further, tbe 
emerging new international 
trade and economic blocs will 
increase protectionism. Noth- 
ing could be worse for SIA. 
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RHONE ■ POULENC SA 

Socl6td a non y me with a capital of FRF 5,690,392,500 
Registered office: 25, Qual Paul Doumer- 92408 COURBEVOIE 
R.C.S. NANTERRE B 542 064 308 

PARTICIPATING SHARES 
PARTICIPATING SHARES SERIES A 


NOTICE OF ANNUAL GENERAL MEETING 

The holders of Participating Shares and Participating shares series A of RHONE- 
POULENC SA are hereby notified that the Annual General Meeting of the holders of 
such Shares will be held on April 13, 1992 at: 

- 10:30 am for holders of Participating Shares ; and 

- 1 1:00 am for holders of Participating Shares Series A 

at the registered office ol RHONE-POULENC SA, 25 Qual Paul Doumer in 
COURBEVOIE (Hauts de Seine}, France, for the following purposes: 

- presentation of the management report of the Board of Directors on the situation and 
the activity oJ RHONE-POULENC SA during the fiscal year 1 991 : 

. presentation of the reports of the auditors : 

. on the annual financial statements and the consolidated financial statements 
for the fiscal year 1 991 

* on the elements serving as the basis for the determination of the annual 
payments on the Participating Shares and the Participating Shares Series A. 

In order to be admitted to or to be represented at the Annual General Meetings, th e 
holders of shares in registered form must be inscribed in the register held by SOCIETE 
GENERALE, acting in the capacity of agent, at least five days before the date fixed for 
the Annual General Meetings. 

The holders of Shares in bearer form must deposit, within the same time period, a receipt 
of deposit obtained from any bank, financial establishment, or stockbroker. 

The access cards permitting attendance at these Annual General Meetings or the proxies 
for the purpose of being represented at these Meetings will be delivered to holders of 
Shares who request them. 

The documents which have to be communicated at the Annual General Meetings, will be 
placed at the disposition of the holders of Shares in accordance with legal requirements. 
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RHONE-POULENC 


In times of recession, 
survival depends upon 
keeping track of the 
hunters and the hunted. It 
demands that you seek new 
fields for investment and 
re-align your position for 
the fight ahead. 

FT Mergers & Acquisitions 
International is the leading 
source of reliable, 
comprehensive and intelligent 
information on corporate 
bid activity worldwide 

Let the facts speak 
for themselves! 

Send NOW for 
a sample copy 
and further information to: 

Louise Donegan 

Telephone: 071 240 9391 
Facsimile: 071 240 7946 

It's the best way to ensure 
you remain the hunter, not 
the hunted. 


HUNTER 


OR 


HUNTED 



FINANCIAL TIMES 


GIVES YOU 
THE ANSWER! 
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NATIONAL BANK OF HUNGARY 
U.S.$200,000,000 
Floating Rate Notes due 2000 

(Coupon No. 14) 


Pursuant to Note conditions, notice is hereby given that for the 
interest period 17th March. 1992 to 17th September, 1992 
1 1 84 days), an interest rate of 5 per cent, per annum, will 
apply (minimum rate condition). 

Amount per coupon (No. 14) = USS268.33 
Payable on the 17th September. 1992 


LTCB 


THE LONG-TERM CREDIT BANK OF JAPAN. LTD. 
London Branch 
Agent Bank 


U.S. $200,000,000 

MARINE MIDLAND 
BANKS, INC. 


Floating Rata 

Subordinated Notes Due 2000 


Iraaral Ran 
imeran Psriod 


5i<% | 


1 ah March 1992 
IBthJuna 1992 


fcnarat Amount par 

US. *50000 Now due 

18tn Aina 1892 U.S.W70.83 

Crtdll SulMa FTth Bbu Llniu 


Appointments 

Advertising 

appears every 

Wednesday & 
Thursday 

Triday 

(in the international 
edition only) 


Mortgage Securities 
(No.2) PLC 

£250.000,000 

Mortgage backed floating rate 
notes due 2028 

For the interest period 13 
March, 1992 to 15 June, 1992 
the notes will bear interest at 
10.8331% per annum. Interest 
payable on 15 June, 1992 will 
amount to S2. 795. 1 1 per 
S100.000note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


To the Holders of 
Restructured Obligations Backed 
by Senior Assets, B.V. 

Pursuant to the Indenture dated 
May i, 1990, as amended and re- 
stated as of June 15, 1990, between 
the issuer and State Street Bank 
and Trust Company, as Trustee, 
notice is hereby given that for the 
Interest Accrual Period March 10, 
1992 through June 9, 1992, the 
rates applicable to the Secured 
Senior Floating Rate Notes and 
Secured Senior Subordinated 
Floating Rate Nates are 4.73750% 
and 5.18750%. respectively. 
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Vote starts 
to change 
Equitable 
Life status 

By Nikki Talt in New York 

THE formidable task of 
“demutualising" the Equitable 
Life Assurance Society, the 
large US Insurer, has got 
under way with the mailing of 
2J2m ballots to eligible policy- 
holders. 

Two-thirds of policyholders 
voting must be in favour for 
the "demutualisation'' plan - 
that is, a scheme which will 
turn the company from one 
belonging to policyholders to 
one owned by shareholders - 
to go ahead. The vote Is sched- 
uled for May 6. 

A hearing by the New York 
Insurance Department has 
also been arranged for April 
21; approval by the New York 
Superintendent of Insurance is 
a further pre-condition to the 
move. 

The Equitable has been 
struggling financially follow- 
ing over-aggressive expansion 
in the 198 0s and heavy expo- 
sure to junk bonds and proper- 
ty-related investments. 

Last year. Axa, the French 
insurance company, provided 
a much-needed Slbn capital 
info sion which will convert 
Lnto an equity stake of 
between 40 and 49 per cent 
when demutualisation occurs. 

The demutualisation scheme 
will allocate ordinary shares 
among Equitable’s policy- 
holders. and Is being combined 
with an Initial public offering, 
which will involve selling 
shares to ontside investors. 

The offering most raise at 
least S300m. Part of this 
money will go towards provid- 
ing alternative cash payments 
or policy benefits to policy- 
holders receiving a small num- 
ber of shares under the demu- 
tualisation scheme; up to 
8220m may be used to pay 
operating expenses and divi- 
dends; the rest will be added 
to Equitable’s capital. 

In the demutualisation docu- 
ments. Equitable revealed that 
individual insurance and 
annuity policy surrenders and 
withdrawals Increased by 53 
per cent to $1.88bn in the first 
ninp months of 1991 over the 
comparable 1990 figure. 

It also says that equity real 
estate and below investment 
grade debt and equity inter- 
ests comprised 12.6 per cent 
and 14.2 per cent respectively 
of the $41.3bn general account 
-ami de segment -investment 
portfolio. 


Nike posts 
strong advance 

NIKE, the US sport shoes 
group, yesterday reported 
strong international sales 
growth and an advance in 
profits for the third quarter. 
Reuter reports. 

The company said world- 
wide orders for its athletic 
footwear and apparel sched- 
uled for delivery between 
March and July 1992 was 
about $1.4bn, up 15 per cent 
over the same period a year 
earlier. 

In the third quarter, the 
group lifted net earnings to 
882.5m from S70.7m the previ- 
ous year which took earnings 
per share for the period to 
$1.08, against 93 cents. Reve- 
nues advanced to 8867m from 
88022m. 

Nike said it expected to 
achieve higher earnings in its 
fourth fiscal quarter ending 
May 31. In the same period of 
1991, the group earned 76 
cents a share, down from 89 
cents. 

Mr Philip Knight, chairman, 
said the company’s strong 
international growth was 
highlighted in Germany, 
where it posted a 59. per cent 
rise in sales and moved it to 
the number two sales spot in 
that country for the first time, 
ahead of Puma, and gaining 
ground on Its rival, Adidas. 


Eaton faces a challenging drive 


By Kevin Done, Motor Industry Correspondent 


LAST Friday, Mr Robert Eaton 
was extolling the long-term 
nature of General Motors' com- 
mitment to Hungary as he 
drove the first Hungarian-built 
car of modem times off the 
assembly line at CM’S new car 
assembly plant in western 
Hungary. 

After 29 years, his own com- 
mitment to GM had only hours 
left to run, bowever. 

Having taken his leave of Mr 
Jozsef An tall, the Hungarian 
prime minister, Mr Raton rap- 
idly changed aircraft, changed 
scenes and changed companies. 

By yesterday he was in 
Detroit to be presented to the 
world as the chairman-elect of 
Chrysler, the smallest of the 
big three DS car makers. 

The Chrysler board's choice 
of Mr Eaton was "a sensational 
decision,” said Mr Lee Iacocca, 
chairman since 1979 and not a 
man to shrink from hyperbole. 

“Bob Eaton has impeccable 
credentials and an incredibly 
successful track record at Gen- 
eral Motors.” 

But Mr Eaton, who becomes 
vice-chairman and chief operat- 
ing officer of Chrysler with 
immediate effect and chairman 


and chief executive officer 
from the end of the year, 
has seldom taken a greater 
risk. 

As president of GM Europe, 
Mr Eaton, 52. led probably the 
most profitable volume car 
maker in Europe last year. He 
is giving that- up in favour of 
talcing sole charge of a corpora- 
tion which. last year suffered a 
net loss of 8795m on a turnover 
of 829.41m. and whose senior 
management is nursing several . 
badly-bruised egos after being 
overlooked in the hunt for a 
new c hai rman 

Mr Eaton had the good for- 
tune to take over as president 
of GM Europe when the opera- 
tion- was riding a wave of 
unprecedented financial suc- 
cess. ' 

For years GM had been the 
poor relation of Ford in 
Europe, racking up heavy 
losses. The coiner was turned 
in 1987, however, when GM 
Europe jumped to a net profit 
of 81-3bn from a net loss of 
8342m a year earlier. . 

Mr Eaton's success has been 
to keep GM Europe on course, 
and the figures have clearly 
not been lost on Chrysler. He 


became GM Europe president 
in mid-1988 and in the three 
years 1989-91, under his sole 
charge, the operations accumu- 
lated a total net profit of 
$5.5bn. ^ . , 

To a Detroit awash in red 
ink, such a performance 
excuses- Mr. Iacocca's hyper- 
bole, particularly when it has 
been achieved in four years 
when Ford of Europe has col- 
lapsed from record profits to 
record losses. - 

Mr Eaton came to Europe as 
one of GEM’S most accomplished 
engineers and since 1982 had 
been vice-president of the 
Advanced Engineering Staff. 

Throughout the 1970s be was 
in the forefront of GM’s efforts 
to "down-scale” its products in 
response to successive oil cri- 
ses, and for a period he was 
chief engineer for GM’s small 
family -car project at the Chev- 
rolet Rnginppring Centre. 

In Europe, his broader man- 
agement skills blossomed. He 
led one of the best-motivated 
senior management team s in 
the European car. industry 
from GM’s tightly-run head- 
quarters in Zurich, and in the 
past three years has proved 


himself to be a formidable deal- 

maker- . . _ . , 

Caught napping by Ford in 
1^89 in the battle to take con- 
trol of Jaguar, the UK luxury 
car maker, Mr Eaton turned 
the tables only months later by 
stealing Saab, the Swedish 
executive car maker, from 
under the noses of Fiat of Italy. 

It was also fitting 'that 
Eaton's last act for G M wa s to 
drive the first Opel Astra off 
the new assembly line in 
Hungary last Friday. He has 
been the architect of GM’s 
ambitious expansion in eastern 
Europe with important projects 
in eastern Germany and 
Poland as well as in 
Hungary. 

He has led GM Europe's 
efforts to Increase its capacity 
by 25 per cent by the mid-1990s, 
and has kept the compan y's 
vital new product programme 
on track, most recently with 
the launch of the new genera- 
tion Opel/Vauxhall Astra. 

In Europe, he has undeni- 
ably enjoyed a following wind, 
but at Chrysler he will have to 
prove that he can hold the 
h pj wi through much stormier 
conditions. 


Investcorp leads $450m bid for Circle K 


By Karen Zagor in New York 

INVESTCORP, the internat- 
ional bank formed in 1982 as a 
conduit for Arab money into 
western industry, is leading a 
group of investors in a 8450m 
bid to acquire Circle K, the sec- 
ond biggest US convenience 
store chain. The chain has 
been operating under bank- 
ruptcy protection since 1990. 

Investcorp has invested in 
several other US retail ven- 
tures including Saks Fifth Ave- 
nue and Tiffany's. 

Under the terms of a reor- 
ganisation plan, filed by Circle 
K in the US bankruptcy court 
on Friday. Investcorp and its 
associated investors have 
agreed to pay 8425m in cash, 


and an additional $30m after 
the deal has been dosed. ' 
Some liabilities would also 
be assumed by the investors, 
including Spain’s Corpora don 
CNL and the US property 
developers RAK Development 
All Circle K*s common and 
preferred stock would be can- 
celled and new shares of com- 
mon stock would be issued by 
the purchaser. 

Under the plan, the net 
acquisition proceeds will be 
shared among the r emaining 
creditors based on the priority 
of their claims. 

Mr Bart Brown, Circle K 
chairman, said- the plan had 
two primary advantages. 


“First, it would provide our 
creditor groups with substan- 
tial value, in cash; and second, 
it would enable the company to 
continue as a vigorous compet- 
itor in the convenience store 
industry.” 

Circle E ran into trouble in 
the 1980s after it took on $Llbn 
of debt during a six-year 
expansion programme aimed at 
quadrupling its store base to 
more than 4,600. The company 
was also hit by strong competi- 
tion from petrol companies 
which installed convenience 
stores at their outlets. 

In December, Circle K put 
forward a business plan which 
included cutting its store base 


to 2,200 from 3,776 and with- 
drawing from 14 of the 32 
states where it has operations. 

Mr John Antioco, the compa- 
ny’s recently-appointed presi- 
dent, said: “We are continuing 
to take new steps to streamline 
operations, revamp and 
remodel facilities and remake 
Circle K into a leaner, more 
efficient, more profitable com- 
pany with excellent prospects 
and enhanced opportunities for 
employees in the future.” 

The reorganisation plan is 
subject to acceptance by credi- 
tors and equity holders, confir- 
mation under the bankruptcy 
code and consummation of the 
stock purchase agreement 


Eastman Kodak sees 
‘difficult’ first quarter 


EASTMAN Kodak, the- US 
photographies group, said it 
did not expect a rebound in 
business during the first quar- 
ter of this year. Reuter reports 
from New York. 

— Ih-the-annual report, Mr Kay 
Whitmore, company chairman, 
said the first quarter "will be a 
difficult one for the company”. 

He said any Improvement in 
the US economy and in Europe 
would not be perceptible until 
the second half of 1992. 

The company said sales in 
its imaging division during 
January and February were 
slightly lower than in the com- 
parable period a year ago. 
Sales in the Information divi- 
sion were down on last year 
while those in chemicals were 
level with those posted in 


the early months of last year. 

In the health division, good 
sales gains had been recorded, 
the company said. , 

For. the year as a whole, 
Kodak said it saw .“moderately 
higher sales and good gains? in 
earnings. 

Mr Whitmore said that 
recovery in the company 
results would be more gradual 
than abrupt . . 

"Beyond this year, recovery 
in our business results should 
be more pronounced,” he said, 
with rates of return “superior 
to those of our peers”. 

Kodak recently announced a 
new group of improved Kodak 
Gold Plus colour negative film 
for consumers, and plans to 
launch a new Photo CD system 
t h i s summer.. 


Tenneco creates position 
of chief operating officer 


By Our New York Staff 

TENNECO, the -US conglom- 
erate in the throes of a 
restructuring, . yesterday 
named Mr Dana Stead, 56. as 
chief operating, officer, a new 
position at the company: , ‘ 7 
. Mr Mead, formerly executive 
vice-president and director of 
International Paper, win have 
primary responsibility for Ten- 
neco’s operating divisions. 

He will be named president 
in. addition to: chief; operating 
officer In May, when Mr Mich- 
ael Walsh, the group's recent- 
ly-appointed chief executive, 
becomes Tenheco's chairman. 

Mr Walsh said Mr Mead "will 
play an important role in mov- 
ing Tenneco towards our goal 
of consistent profitability and 
growth".- 


In addition to his 14 years at 
International Paper, Mr Mead 
was a professor of social sci- 
ences at West Point the US 
military academy, from 1974 to 
1978. From 1972 to 1974 he was 
deputy director of domestic 
council in Mr Richard Nixon's 
administration. 

Mr Mead’s appointment is 
part of a programme of change 
at the company since Mr 
Walsh took the helm last 
autumn. 

There is considerable pres- 
sure on Mr Walsh to turn 
round Tenneco ’s lacklustre 
performance of the past few 
years - including severe 
losse s at its J. L Case agricul- 
tural and construction equip- 
ment business. 


Hachette and Rizzoli to 
end collaboration deal 


By Alice ftawsfhom in Paris 

TWO of the most powerful 
players in European publish- 
ing, Hachette of France and 
Rizzoli of Italy, are to end their 
five-year-old collaborative 
agreement 

Hachette, which owns the 
worldwide rights to Elle maga- 
zine and was recently hit by 
the collapse of La Cinq, the 
French televirion station that 
it controlled, announced sev- 
eral months ago it was consid- 
ering ending its involvement 
with Rizzoli 

The Italian group, which 
publishes Corriere della Sera, 
one of Italy’s leading newspa- 
pers, has derided to end the 
involvement, too. This will 
involve a share swap - Hach- 


ette owns 8.1 per cent of Rizzoli 
which, in turn, holds 9-2 per 
cent of the French company’s 
press subsidiary - and some 
form of cash payment to Hach- 
ette. 

The move comes as Hach- 
ette, still scarred by the La 
Cinq debacle, is embroiled in 
an elaborate plan to merge 
with Matra, the French elec- 
tronics and transport group, 
also owned and managed by 
the Lagardere family. Both 
companies are chaired by Mr 
Jean-Luc La gar Afire who 
announced the proposed 
merger earlier this year. 

- Hachette and Rizzoli may 
also review their joint holdings 
in several other titles. 


Notice to the holders of the outstanding ECU 46.131.800, 

9 per cent Bonds due 2020 ("the Bonds") of Euramagra N.V. 

Formal notice is hereby given to the holders of the Bonds 
pursuant to their Terms and Conditions that a meeting wfll be 
hel^ on April 8, 1992 at 15.30 p.m. in Curasao, Netherlands 
Antilles atthe offices of the Company at 58A Oe Ruyterkade, 
Curasao, Netherlands Antilles. 

A partial early redemption of the Bonds win be proposed at 
the meeting. 

In order to take part in the meeting, either personally or by 
proxy, the holders of Bonds are required to deposit their 
bonds at least 10 business days prior to the meeting at the 
registered office of Euramagro N.V., at the offices of the 
Paying Agent or at any Bank. 


Euramagro_N.V.. ' 

De Ruyterkade 58A. 
CURASAO, NETH ANT. 


Curasao, March 1992 
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Cxilts lifted by failure of 
Labour to advance in polls 


The table below gives the latest available rates of exchange (minded) against lour key currencies on Monday, March lb, 1992 . In some cases the rate is nominal. Market rates are the average of buying and selling 
rates except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies Lo which they are lied. 
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announced its alternative bud- 
get proposals, but the US Trea- 
sury bond market helped to lift 

GOVERNMENT 

BONDS 

gilt prices as it picked up 
slightly- later in the day. 


repurchase agreements. Fed banks to tender for an issue of 


funds - the rate, at which 
banks land to each other - 
were trading at 4% per cent 


medium-term Treasury notes 
on March 24. The notes are 
being -launched for the Unity 


when the Fed entered the mar- Fund, which was set up after 
ket The Fed’s operation was the reunification of Germany. 


■widely expected. Theperceived 
target for Fed Funds is 4 per 
cent ■ 


■ THE fall in the Nikkei stock 
index yesterday to below the 


Although. 'the. -long-, bond psychologically important 
slightly- later in the day. received some attention in 20,000 level - its lowest level 

The benchmark n M A per cent . Tokyo, as investors turned in five years - helped to push 
gilt doe 2003/07 opened at 112g their sights to bonds amid & up Japanese government 
and slipped back to trade at faDing.stock market, there was -bonds, although bond prices 
112 */* by late afternoon to yield little to move the US Treasury ended either unchanged or 


9.82 per cent. ... market yesterday. 

For. the most part partici- 
■ US TREASURIES marked pants were waiting for today’s 
time yesterday in thin, range- release of the February con- 
bound trading as the market stuner price index, housing 


waited for a slew of economic 
statistics for February slated 
for release today. . 

The Treasury’s bellwether 
30-year bond was . quoted V* 


starts and industrial produc- 
tion figures. 

■GERMAN government bonds 


only slightly firmer after 
profit-taking. 

The yield on the benchmark 
No 129 issue, which opened at 
5.435 per cent, traded in a 
range of 5.405 per cent to 5.44 
per cent and ended the day at 
5.425 per cent 

The futures contract rose 


lower at 99A, yielding 8.07 per many dealers and investors 


drifted lower in: dull trade as from its opening of 102^1 to a 


cent after posting uliw gaiinB in 
morning trading. Shorter-dated 
maturities were unchanged to 
narrowly higher, • with the 
three-year note unchanged on 


. continue to wait for further 
developments on . the wage 


high of 102.51 before dosing at 
10254. . 

Traders said the Bank of 


the day to yield 554 per cent . pared with 88.04 on Friday 
The Federal Reserve added afternoon, 
reserves to the banking syst e m - The Bundesbank announced 


front. The bund futures con- .Tap aw remained neutral in its 
tract was trading at around money market operations, giv- 
8757 by late afternoon,, com- ing no indication of an easing 
pared with 88.04 on Friday in interest rates. However, the 


market is hoping the Ranir of 
Japan will soon cut the official 


by arranging three-day system - yesterday that it was inviting discount rate. 

Mexico sets up Euro paper programme 

By Sara Wobb 
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Only one airline flies daily non-stop 
from London, Paris and Frankfurt to Tokyo. 



Japan Airlines 

A WORLD OF COMFORT 


MEXICO -has setup a $S00m 
Euro commercial paper (ECP) 
programme, the first ECP pro- 
gramme to be established by a 
Latin, .American -sovereign 
borrower: — - 
The ECP programme will 
allow Mexico to borrow in a 
broad range of OECD curren- 


cies with a maturity range of 
lietween SO fays and a year.’ 

Citicorp Investment Bank, 
which is the arranger and 
dealer £or the 'programme, said 
Mexico would use the pro- 
gramme to establish' its 
short-term debt profile in file 
hope of attracting interna- 


tional investment, for example, 
from money market funds. 

Mexico has built up a variety 
of inter national bonds tanging 
in maturity from one year to 10 
years, including 80-year Brady 
bonds. So far. Mexico has not 
offered investors short-dated 
paper. 
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QTIZEN 

WATCH CO^ LTD. 
Japan 

has acquired 

through its German subsidiary 


Q MARUYAMA MFG. CO., INC. 
Japan 


&cJeu 


has acquired 


Gebriider 


G. Boley GmbH & Co. KG 
Esslingen, Germany 

CITIZEN was advised by the undersigned 


GmbH & Co. 

Metzingen, Germany 

MARUYAMA was advised by the undersigned 


A 


The Mitsubishi Bank, Ltd. 


A 


The Mitsubishi Bank, Ltd. 


February 1992 

The Mitsubishi Bank, Ltd is a member of SFA 


February 1992 

The Mitsubishi Bank, Ltd is a member of SFA 
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AGA MAINTAINS PROFIT LEVEL 

- The AGA Group's income after financial items for 199 1 
amounted to 1,432 (1.430/ million Skr, 

-The Board of Directors recommends the Annual General 
Meeting to approve an increase in the dividend from SKr 8:00 
to Skr 8-JO per share. 


MORGAN STANLEY SA 


Morgan Stanley International Incorporated takes pleasure in announcing 
the opening of its subsidiary Morgan Stanley SA on March 9 , 1992. 
Since this date Morgan Stanley SA has operated as 
a Correspondant en Valeurs du Tr&sor. 

12rued’Astorg 
75008 Paris 


Telephone: (1)44 712725 
Telecopier: (1) 44712729 
Tklex: 2S2303F 


MORGAN STANLEY 


Consolidated Income Statement 

Skr million 

1991 

1990 

Sales 

12,728 

12.422 

Operating expenses, etc 

-10,333 

-9.980 

Depreciation 

-936 

-874 

Operating income 

1.459 

1,568 

Net financial items 

-27 

-138 

Income after financial items 

1.432 

1,430 

Non-recurring items 

- 

-64 

Tax 

-457 

-434 

Minority interests 

-9 

-10 

Net income 

966 

922 


AGA is the world’s fifth largest producer of gases for industrial 
and medical purposes with companies in Europe, the USA and 
Latin America. The Group's activities also include Frigoscan- 
dia's equipment and services for handling refrigerated and 
frozen foods, and Uddeholm Kraft's production and distribution 
of electric power. AGA has 14,500 employees and over 30.000 
shareholders. 


AGA 


AGAAB.S-181 81 LUIngfi, Sweden 
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INTERNATIONAL CAPITAL MARKETS 


Telebras offering heralds 
batch of Brazilian deals 


By Tracy Corrigan 

TELEBRAS. the Brazilian 
telecommunications company, 
yesterday launched a $90m 
deal which heralds a further 
batch of offerings by Brazilian 
issuers. 

Brazil returned to the inter- 
national capital markets last 
year as the perception of its 
debt improved on expectations 
that a Brady plan for the 
rescheduling of its foreign debt 
was close to agreement. When 
no agreement was reached, 
prices on Brazil's commercial 
debt fell sharply, but demand 
for fresh bond issues does not 
appear to have weakened. 

The five-year Telebras deal, 
arranged by Salomon Brothers, 
h as a put option after three 
years, priced to yield 450 basis 
points over the three-year US 
Treasury. The deal included a 
144a option for distribution in 


the US private placement mar- 
ket, but dealers said demand 
for this small deal was concen- 
trated in Europe. 

Telebras Is also planning to 
issue equity later in the year. 
Merrill Lynch has won the 
mandate to act as global co- 
ordinator of Telebras’ offering 
of ADRs. expected to raise 
between $600m to Sl-Sbn. The 
ADRs will be listed and regis- 
tered in New York, but place- 
ment is expected to be split 
between the US and the inter- 
national market. 

Meanwhile, a number of 
otber Brazilian bond offerings 
are in the pipeline: Companhia 
Vale do Rio Doce (CVRD), the 
Brazilian iron ore company, is 
preparing to launch its second 
offering in the international 
capital markets. The S150m 
Eurobond, with a 144a option 


for placement in the US mar- 
ket. is expected to have a 
maturity of three years. CVRD 
returned to the international 
markets last year with a $200m 
deal maturing in 1994 with a 
put option in 1993, which has 
performed well. The spread 
between the yield to put and 
the comparable US Treasury 
has tightened to 234 basis 
points, compared with a 300 
basis point yield spread to 
maturity. 

The new deal, arranged by 
Chase Investment Bank, is 
expected to emerge next 
month, with a tighter spread 
than yesterday’s Telebras deal 

Banco do Brasil. Brazil's 
state- run bank, is preparing a 
8150m three-year Eurobond. 
Credit Suisse First Boston is 
believed to have won the man- 
date for that deal. 


Eurodollar yields hit by sell-off 


By Tracy Corrigan 

SOME Eurodollar bond yields 
have tightened in relation to 
US Treasury yields following 
the sell-off in the Treasury 
market on Friday which 
pushed the long-bond yield 
above the 8 per cent support 
level 

Dealers said that Eurobonds 
with current coupons - that Is 
bonds with coupons which 
accurately reflect current yield 
levels and therefore trade 
around their par value - have 
outperformed the market, 
tightening by three or four 
basis points. 

Spreads on recent new issues 
which are still unplaced had 
already widened, but the 
unsold paper still shows little 
sign of attracting any investor 
interest 

In the dollar sector yester- 
day, Toyota Motor Finance 
launched a 8200m three-year 


INTERNATIONAL 

BONDS 


deal via Credit Suisse First 
Boston. 

The deal was considered rea- 
sonably priced at 35 basis 
points above the comparable 
Treasury yield, and dealers 
said that the short end of the 
market is attracting what 
investor demand exists. 

Some money managers are 
extending to short-dated bonds, 
where they perceive value in 
the wake of the sell-off, accord- 
ing to some traders. 

Toyota's outstanding 6 Vi per 
cent bonds due November 1994 
are currently trading at just 8 
basis points above the curve, 
because those bonds are tightly 
held by investors. 


The deal was bid at 99 7 4, 
around the level of its fixed 
price re-offer. 

A FFrlbn 10-year offering for 
Aerospatiale, the French aero- 
space company, suffered from 
an aggressive pricing in unfa- 
vourable market conditions. 
Political uncertainty surround- 
ing the local elections, sched- 
uled for next weekend, is exert- 
ing a negative pull on French 
bond prices. 

The Aerospatiale deal, priced 
at 52 basis points above the 
interpolated yield curve, wid- 
ened by several basis points, as 
the trading level fell to 99.65 
from 99.90. 

Dealers said that a two-year 
bond issue for Aerospatiale 
launched last month had wid- 
ened from a launch spread of 
35 basis points above the com- 
parable BTAN to a current 
spread of 44 basis points. 


NEW INTERNATIONAL BOND ISSUES 

Borrowar 

US DOLLARS 

Toyota Motor Fin.Neths.{a)t 
TcKobraa.(b)t 

Amount m. 

200m 

00 

Coupon % 

8% 

10 

Price 

101.0725 

96.165 

Maturi/y 

1995 

1997 

Fm 

V® 

Book runner 

CrdtSuisse First Boston 
Salomon Brothers IntL 

YEN 

Mitsui Fudosan Ca.(c)Tf 

30bn 

(e) 

100 

1997 

30bp 

Nikko Europe 

FRENCH FRANCS 

Ste N«LlndusJVeroapatiaio(a)T 

ibn 

9%i 

99. BO 

2002 

37.5/22.5 Credit Lyonnais 


** Private placement. SCanvertlble. *Wlth equrty warrants. tFloatlnp rate note tflual terms, a) Non-caJtable. ttf Coupon 
payable semi-annually. Put option on 15/12/1994 at par c) Coupon pays BObp below the Japanese long term Prime rata. 



View to the future: the move is part of the exchange's objective of promoting Singapore as a regional trading centre 

Foreign brokers offered Singapore seats 


By Victor Mallet in Bangkok 

THE Stock Exchange of Singapore (SES) 
yesterday offered seats to seven foreign 
securities companies, allowing them to 
trade directly in the market under the new 
category of “international members". 

Membership will cost the foreign bro- 
kers 588.2m tUS$4Jm). They will be 
allowed to undertake deals of any size for 
foreign clients, and deals of at least S*5m 
for local customers. 

The seven, chosen from 11 applicants, 
are Baring Securities, Credit Lyonnais 
Securities, Daiwa, Nikko Merchant B ank, 


Nomura. Smith New Court Securities and 
Yamaichi Merchant Bank. 

“These seven foreign securities cotnpa- . 
nies were selected oh the basis of their 
contributions to the development of the 
Singapore securities market.” the SES 
said. “The exchange also believes that 
these companies have the resources and 
are in a position to continue to contribute 
to the development of Singapore as a 
regional securities trading centre." . 

Singapore's plan to admit 100 per cent 
foreign members was announced in Octo- 


ber 1990, and brokers have been waiting 
impatiently for yesterday's announcement 
Previously, foreign brokers could deal 
either as part of a joint venture in which 
they were allowed a maximum 49 per cent 
stake, or by working through a local bro- 
ker and sharing m mmissinns . 

- . The SES, which is trying to attract more 
foreign institutional business, said it 
would take “all necessary measures” to 
achieve its objective of promoting Singa- 
pore as the centre for trading regional 
securities. 


Tokyo SE formalises broking trade curbs 


By Emiko Terazono in Tokyo 

THE Tokyo Stock Exchange 
(TSE) has formalised rules on 
share trading which severely 
restrict the ability of large 
broking firms to trade on their 
own account 

However, the rules do not 
apply to medium-sized and 
small brokers, who have been 
hit particularly hard by the 
stock market slump. Indirectly, 
tills could benefit the leading 
Japanese brokers: these con- 
trol a number of smaller brok- 
ing firms, though their share- 
holdings are limited to 5 per 
cent 

The TSE had originally pro- 
posed that the rules should 
also be applied to programme 
trading - the computerised 
selling or buying of a basket of 
shares. This would have made 


arbitrage trading, which is the 
core of foreigners' business in 
Tokyo, impossible. 

This proposal has been 
dropped foam the final rules, 
although its earlier inclusion 
has served further to heighten 
tensions between the financial 
authorities and leading foreign 
brokers. 

The Tokyo stock market has 
been shaken by rumours that a 
leading foreign brokerage has 
threatened to move out of the 
Tokyo market Market partici- 
pants have become increas- 
ingly concerned over the regu- 
lators' spate of restrictions, 
aimed at reviving the sluggish 
cash market 

Leading foreign brokers have 
expressed discontent as they 
_we re excluded .from discus- 


sions towards the formalisa- 
tion of the rules. . . 

The new rules had already 
existed in voluntary form fin: 
own-account trading by large 
brokers. They include a 
number of restrictive regula- 
tions, such as- prohibiting the 
the trading of eqnity-linked 
issues. . 

Also, . brokers trading on 
their own account are severely 
restricted In the prices at 
which they can deal, being 
effectively tied to the last price . 
at which a trade was con- 
ducted in the market. 

The move represents special 
treatment toward medium- 
sized and small brokers, who 
are exempt from such limits on 
proprietary trading. 

Meanwhile, two further .rule 


changes by the. TSE have 
raised concern that the trans- 
parency In the Tokyo market 
may once again decline, ; follow- 
ing attempts recently to outlaw 
practices which some claim ed 
amounted to market manipula- 
tion. 

The TSE has lifted its “30 per 
cent rule”, which prohibited 
brokers from dealing in more 
than 30 per cent of the 
turnover in any stock in a 
given month. The rule was 
originally implemented to 
avoid the dominance of the 
leading Japanese securities in 
the maikeL 

The TSE also abolished its 
“lf wminuto rule” which prohib- 
ited brokers , from proprietary 
orders during the last 15 min- 
utes of the trading session. 


Germany 
clarifies 
tax rule 

GERMANY’S Finance 

Minis try, attempting to close a 
potential loophole. Is to ensure 
that Germans with accounts 
abroad are liable for a new tax 
on interest income, Reuter 
reports from Bonn. It wQl take 
effect at the start of next year. 

German bond prices fell last 
week on speculation that for- 
eigners would be made subject 
to the modified 25 per cent 
withholding tax on interest 
Income, agreed last November, 
or that Germans with non-resi- 
dent accounts would have to 
pay it. 

The Finance Ministry last 
week made clear that there 
were no plans to make foreign- 
ers subject to the tax. 

The ministry said, however, 
that German banks acting as 
paying agents for interest 
income would he free to release 
it only after they had learned 
which investors outside Ger- 
many were not citizens and 
therefore not subject to the 
tax. 

CLBN secures 
further loan 
guarantees 

CREDIT Lyonnais, the French 
state-owned bank, has provided 
an extra F13bn in loan guaran- 
tees to Crddit Lyonnais Neder- 
land Bank (CLBN), its 94 per 
cent owned Dutch subsidiary, 
Reuter reports from Rotter- 
dam. 

Credit Lyonnais now stands 
as guarantor for nearly F15bn 
of CLBN's debts, up from 
FI 2bn in mid-1991. 

CLBN yesterday announced 
that net profits in 1991 more 
than halved to FI 30.1m from 
F163j4m the previous year. 

Credit Lyonnais last year 
provided F12tm in guarantees 
for CLBN loans to Mr Gian- 
carlo ParrettL, the Italian 
financier. 

The Dutch bank had loans of 
US$S88m outstanding to Mr 
Parretti as of July 1991. The 
bulk financed his 1990 takeover 
of MGM, the US film studio 
which sank into financial crisis 
last year. 

• Westdeutsche Landesbank 
Girozentrale (WestLB) said it 
and the Sudwest-Dentsche Lan- 
desbank Girozentrale (Sud- 
westLB) have combined their 
activities in Switzerland. 
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LONDON MARKET STATISTICS 


FT-ACTU ARIES SHARE INDICES 


0 The Financial Times Ltd 1992. Compiled by the Financial Times Ltd 
in conjunction wftfi the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


stocks per section 


CAPITAL GOODS (178) 

Building Material* (23) 

Contracting, Construction (28) .... 

Electricals (7) 

Electronics (2b) 

Engineering- Aerospace (8) 

Engineering-General (43) 

Metalsand Metal Forming 110).. 

Motors (14) 

Other Industrial Materials (19>... 

CONSUMER GROUP 087) 

Brewers and Distil lers (23) 

Food Manufacturing (18) 

Food Retailing (17) 

Health and Household (241 

Hotels and Leisure (22) 

Media 1241 

Packaging, Paper & Printing (17) . 

Stores (32) 

Textiles (10) 

OTHER GROUPS 0171 — 

Business Services (16) 

Chemicals (22) 

Conglomerates 111) 

Transport G4) 

Electricity (16) 

Telephone Networks(4> 

WaterUO) 

Miscellaneous (24) — 


INDUSTRIAL 6H0UP (482) 

0U&Gasll8) 


500 SHARE INDEX (SOP). 


FINANCIAL GROUP (86). 

Banks (9) — ................ 

Insurance (Life) (6) 

Insurance (Composite) (7> 

Insurance (Brokers) 110).. 

Merchant Banks (7) 

Property (33) 

Other Financial 114) 


Investment Trusts (68) . 


ALL-SHARE INDEX (654) ... 


FT-SE 100 SHARE INDEX?. 


Of 

Monday March 16 1992 

Fri 

Mar 

13 

Thu 

Mar 

12 

Wed 

Mar 

11 


Irata 

No. 



Gross 
Dir. 
Yield% 
(Act at 
(25%) 


1992 
to date 

Indot 

No. 

Index 

No. 

Index 

No. 

Index 

No. 


79L43 

-03 

fcnn 

mm 


235 

79435 

793.43 

79720 

88814 


947.43 

-U, 

732 

mk 

18.43 

0.99 

957.74 

969.64 

974JJ 

116L4J) 


F7»t 

-0.5 

8.83 

|r 

16 % 

2.12 

■xTIk 

88225 

89L45 

1435.71 



-04 

8 70 

Kr 


1 47 

2463.20 

2475.25 

7>jn A 23 

239659 


ffP 

ril.2 




mt? 1 


1820. ^ 

1849.23 

1939.99 



■♦03 


7.68 


932 

337.49 

342.68 

349.03 

445.17 



-0.5 

9.11 

4.77 

D37 

L21 

497.06 

498.03 

50L95 

466.79 


329J7 

-03 

2.11 

10.40 

- 


330.70 

330.46 

330.98 

49927 


31633 

■♦0.2 

736 

7.41 

18.62 


31536 


323.15 

355.79 



-03 

7.43 



Brn 



196151 

156925 













ryFruT 

-0.4 

7.88 

348 

1531 

7.92 

Bren 

20SfiM 

2105.42 

1767.46 


m* 

-03 

6. 82 

4.18 

14.07 

539 

1250 J5 

32,722 

1270.93 

1183.95 


Tgfe 

■♦0.1 

-04 

B.64 

6.44 

3.24 

2.50 

15.05 

17.61 

4.06 

19.73 

2553J9 

419331 

r'r.T/t 

4219.99 

2641^1 

3061.94 



-0.2 

-03 

6.99 

6.35 

529 

3.63 

18.20 

19.86 

854 

2.97 

129039 

151663 

129Z.74 

1534.93 

1326.03 

154727 

1388.92 

1474.77 




-0.7 

7.08 

432 

16.86 

HU! 

745.95 

756 J1 

768.06 

655 04 



-0.4 

7.18 

330 

18.46 

191 

HEED 

1037.75 


909.87 


650.00 

-0.2 

7.06 

4.78 


2.69 

65L34 

654.44 

66952 

535.72 


U 85.69 

-0.6 


538 

12.50 

8.87 

1192.64 



121058 


1344 07 

-0.2 

6.84 

4.80 

18 58 

0.27 

1346.66 

135926 

1386.79 

1210.62 


1449.52 

-0.7 

7.24 

5.05 

lb.91 

K5E3 

1459.43 

145725 

14ffi57 

1257.18 


1319.80 

-0.6 

10.80 

7.66 

1130 

338 

137841 

134317 

135259 

160912 


Z327.80 

-0.7 

5.45 

4.87 

2432 

2.93 


237357 

2414.72 

222717 


1138.99 

KcJ 

15.42 

6.53 

8.46 

17 21 




116829 


D52.96 

EH 

1139 

4.63 

11.27 


136L98 

138519 


140127 


2299 49 


1835 

6.91 

5.94 



231156 

238055 

2467.76 



■m 

5.68 

538 


L26 

1796.95 

178916 

1819.92 

189958 

— 


a&u 

mm 

■.ki 

■LTI1 

1 







mm 

in 

■ ml 

EF!I 



SL’.’/Air'l 


Fmri 

— 


■cn 


mm 


mm 

mm 



IIVT'! 


68834 

- 0.2 

- 

6.66 

_ 

9.78 

wrum 


707.72 

855.70 


848.94 

-03 

475 

6.43 

45.04 

■ZED 

85L11 

865.10 

877.73 

93459 


1417.63 

♦fl.B 

- 

6.08 

- 

0.00 

1406.40 

142312 


1598.15 


441.46 

-1.4 

- 

8.65 

- 

3.67 

447.82 

461.79 

wm 

7254a 


985.49 

+03 


b.78 

16.36 

1238 

mm 

983.07 

978.02 

1149.08 


44935 

-0.1 

- 

461 

- 

2.26 

449.69 

45334 

46423 

448.45 


698.78 


8.23 

630 

16.63 

0.93 

699.19 

69556 

704 J32 

1085.95 


ESiK) 


846 

732 

15.53 

138 

239.04 

24053 

243.42 

297.72 

SH 


n 

- 

■ESI 

- 

mm 

FUTTjI 

PEE} 


121416 

‘5 


KB 

- 

■.in 

- 

mm 

EES 

E2E 

IWAJiU 

121220 


Index 

ESI 

Days 

Day's 

Mar 

E ! 'E 


ESI 

■Tra 



No. 


tuTiltU 

Lowdu 

13 

mm 

kl 

Wru 

Ini 


— 

2470.7 

-53 

2484 9 

2457.7 

2476.0 

2493.3 

2522,4 

2574.8 

2550.7 

2490.6 


RISES AND FALLS YESTERDAY 





Rises 

Falls 

Same 

pflTTGi 



U 

36 

33 

'.‘i'll mi 



2 

5 

10 




147 

407 

915 

Financial & Property 

mmm 

mmm 

62 

211 

513 

Oil & Gas 

mmmm 

PHPPPPMRtPti 

a. 

12 

54 

Plantations....- 



0 


9 

Mines 



5 

43 

100 

Others 



37 

48 

52 

Totals 



285 

762 

1,686 


LONDON RECENT ISSUES 


EQUITIES 


FIXED INTEREST 



PRICE 

INDICES 

Mon 

Mar 

16 

Days 

change 

% 

Frl 

Mar 

13 

Accrued 

Interest 

xd ad/. 

1992 
to date 

1 

Brttah Gaicnnaert. 

Up to 5 years (27)... 

121.34 

-0.01 

12135 


2.13 

2 

5-15 years (25).. 


40.01 

133.31 

MMl 

354 

3 

Over 15 years (9)... 

5E 

40.04 

142.18 

1.46 

2.78 

4 

Irredeemables (6) .. 

15837 

-0.51 

159.18 

2.79 


5 

All stocks (67)... 

131.95 


131.95 

1.96 

3.00 

6 

Ittrfw-UatoJ 

Up to 5 yean (2)., 

169.86 

HR 

169.85 


137 

7 

QverSyearsd)... 

145.87 

iiiNp 

14537 


1.20 

8 



11B 

mm 

■Jjiai 


1.21 

9 

Debs & Louts (62).. 

116.49 








Mon 

Mar 

16 

Fri 

Mar 

13 

Year 

ago 

fePDTOX.) 


British Gmtiunent 




l 

Low 

5 years 

9.31 

9.28 

9.44 

2 

CODDOIB 


932 



3 

10%-7%'K,) 

20 years 

9.52 

930 

9.98 

4 

Medium 

Sjsais 

9.91 

939 

1033 

5 

Colons 

15 years 

9.62 

9.63 

1032 

6 

(8?«*10l|%) 

20 ytars 

9.57 

937 

10.21 

l 

Hi^i 

Syeare 


10.12 

1039 

8 

Conrats 

15years. 

975 

9.75 

1039 

9 

01%-) 

20 years. 

9.67 

9.66 

1039 

10 

Irredeemables.. 


9.71 

9.65 

10.15 


Index-Linked 





11 

Inflation rale 5% Up to 5m. 

3.70 

3.70 

3.75 

12 

Inflation rate 5% 0vtr5yn. 

4.48 

4.48 

431 

13 

inflation rate 10% Upto5yrs.. 

3.07 

3.07 

2.40 

14 

inflation rate 10% 0wr5yrs„ 

431 

431 

4.04 

15 

IWh4 


11.13 


11.87 

16 

Leans 

15 yean 

1034 


11.62 

17 


25 years.,., J 

10.66 


1L41 


tfaealng Index 2483.9; 9 am 2470.2; 10 am 2467.5; 11 am 2474.2; Noon 2468.7; 1 pm 2468.9; 2 pm 24691; 230 pm 2469.7; 3pm 2470 A 
4.10 pm 2468.7; (a) 8J7am (b) 9.17am 1 Flat yield. Highs and Ion record, base date, raises and constituent changes are published io Saturday 
ISMS. A list of constituents is nailable from the Publishers, The Financial Times. Number One. Southwark Bridge, London SE1 9HL The 
FMCTUdlHES SHARE INDICES SERVICE coven a range of electronic and paper-based products relating to these indices. These are available tnr 
subscription from FINSTAT. 2nd Floor. 126 Jermyn Street,London 5WlY4UJ7fei: 071-925 2323. 


tew 

to’at 

LXUSi 

1901/92 

Pita 

« 

Date 

a 

a 

no 

FJ>. 

- 

sn 

463 

10b 

F.P. 

— 

ID4 

96 


f.P. 

— 

3/8 

in 

t 

F.P. 

— 

75 

w 

70 

FP. 

— 

72 

63 

100 

F.P. 

- 

tin 

94 

30 

FJ». 

F.P. 

; 


"A 

- 

F.P. 

- 

17. 

69 

00% 

100 

F.P. 

FP. 




3H 

FP. 

- 

n 

J4 

62 

F.P. 

- 

« 

tl 


f.P. 

— 

u 

k 

— 

FP 

— 

104 

ll» 

— 

F.P. 

- 

134 

117 

119 

F.P. 

— 

■ 1 

m 


FJ». 

- 

160 

158 


sum 


AriaUeSmltr. (Mts—., 

AwortfcGfwp 

EMimtelnU.tRFD) 

Cjptul bxkotite Ip 

' Jin l«c. 


FleaUHfnc&Cvt 
Do. Urns 


Ds.ZtroDtv.Pf 

Flanl«s Japanese Wmits. 
Head but Grow (RFC) ..... 

UUnAahc*A«r.Ir... 

Lfeyfe SnUr Co's Pdrp Uts , 
Dg.DMdend 


Do. Casiui 

MuttbutWMnu 

BhiSbcTalncm^p. 
Do. SWUM J2U4>._... 


UrteHUfatofltFDl-. 


ffS£4 


4b3 

101 

379 

59 
63 
95 
32 

70 

37 

60 
11 
103 
123 
127 
160 


Met 

Dh 


ia.i 

L5J 

8.75 

F4.73 

F4.73 


2.4 


H9J 

UO 

55 


Timed Crad 


Cor'd 


L2 


Wdrltettlo 


Pit 


ai 

13.9 


23.4 


144 

ZL9 


FIXED INTEREST STOCKS 


UK 

s 

Latest 

Bbhk 

Date 

1991/92 

Sunk 

dosing 

Price 

+ or 

£ 

n 

Lure 

£ 


loop 

£8 

9 

FJ>. 

FJ». 

FP. 

F.P. 


m S£ 

107% 

107p 


Sank d IrelM Halts Nwton Prf A 

Jnc Dialog UbefltaU Or Prf 1994 

jnaoomt !roi l0%K «. Deb. 2001 

TdriKy Ebo. Valoo Eqnfty U2DBI 

lOOp 


FP. 

NM 

F.P. 


105%P 

99%p 


99%p 


650p 

♦ 


(too EMI KttHhL Bcarim Cv IMts 

NMdto to«a) Or CMFrf 1999 



RIGHTS OFFERS 


Price 

P 


12 

mi 

212 

27 

8 

95 

215 


lout 

Paid 

v 


Latest 

BMW 

Date 


m 

H 


io •am 


High 


4pa 

Sm 


SE 

zzp» 

%P«> 

Upn 

ton 


Stock 


Addboo Caosduncy . 

Bop* Up 

BriWtiWta. 


CaMwefl Ibis. 10p 

MaakH5p 

ftUne MKtrtelOp" " 


BB*— d 


Cknbg 

Price 

p 


OKI 

I# 




-1 


ft 

.ricaptut 


Ml 
MI 
HB 
Ml 
NH 
Nit 
Ml 
m 

a Amaalbed dMdacU) . . 

caocr based otdMdesd« Id caphal p. — - — - — 

Ftaoa * eotaaud mated MdtM nte, cow racd wgiftom evrfnp. a Ex-dMkuL 

and jteU toad an pragmas or odier offickl ealmrialorWW-O. KDhkbW aid jkM land on mda oc 

otto official attune hr 1WL .Itoft tojd edma*. M 

DMdtod oaf ifcld baatd so pnrfpRto er tttar nfffdaj estimates tar ml>92 N Dtwtenfl and jfeM teat ore 
praspKbfw Mtr official (stuns fcrl492 Otoe. # Foi^ajRuallsm dhrt^. coiKffldp/eatki based so 
onwecto or otto «flWal tsuoato W fto fm (h«r& » Offered to balden ri ort Iwy stani as a "riMBf 1 . t 
utraduoim. « Placing price, it 8olotntolie4 securities mtot, 4 issued in MMctiM «rftt 

raganhatbs, mxger or takvoier. i*n W® *t 1 premium. . 


TRADITIONAL OPTIONS 

• First Dealings -. . Man* 18 

• Last Dealings March Z7 Calls In: Clarke Foods. Dowty, 

• Last Declarations June 25 Enterprise Computers, Fairway, 

• For settlement July 8 Lonrho, Mlcrovttec. Plttencrieff, 

3*nonth call rate Indications are Premier. Puts In: ADT. In Shops, 
shown on this page Plot Petroleum. 


LONDON TRADED OPTIONS 


CALLS PUTS 

Am M M Am to let 


CALLS - . Ptm . 

tor to lb* Nv to to 


CAUS 


Mid Lyots 600 37% 50% *9% 9 25% 31% 

1*622) 650 12% 26% 44% 33% 51% 58% 

700 3 13ij 26% 77% 886 93% 

ASM 34 4 - - 2 - 

C37) « *A i iA 

43 11] - - 6% - - 


BrtLAbw 22031b 35% 41k 1 7 11 

(•247 J 240 1523% 29>i 6* 16>i 221] 
260 6 13% 21% 16% 26% 30% 


SuKI 8ee- 
tton A 
PB65I 

Boots 
P441 1 

ip. 

1-267.) 

Britt* Stod 
P76I 
Bass 
C*542 ) 


aw7Mi no - 

850 391] TO* 931; 
900 15431] 66b 


420 Z8r]37iz 48 
460 6 Ml] 28 

260 12>) lg 24 
280 31] 10t» 15 

70 6V WW 
» U 41, it, 

523 291] 42 >2 57V 
530 I4»z 29L] 43J] 


4 16 - - 
16 32>] 411] 
41b 561* 651] 

.. 4 111] 141] 
22 32 35 

4 10 13 
15 21 24 

1*] 3 41] 

6 to 7% 8*j 
7h 171* 23 
19 29fe 34>| 


BAA -• 500 54% 62>) "413* t 

C5« 1) 550 W] 32 47221] 3236*1 

BAT tads 600 48^ 58*i 671j 10 20291] 
n«). 690 21311] 42 30%- 431*521* 

BIX .390 Z1 31>i 30* 10 . 14 20 

P40SI 420 6k .18236 27% 32 35% 

BrtLTetaW 300 25% 33 37 5 9 11 

mur- 330 8% 15 a 16 23 25 

CadtoySdi <20 39% 52% 62% 612% 17 

C446 ) 460 16 30% 40% 21% 29% 34% 

Eastern EkC 23015% — - 8 - - 

rail W -14% 17% - 24 26 


550 27 41% 53% 15% 20% 26 

raw I 600 8% 18% 30% 46% 50% 55% 

CEC 20013% 17 19 3% 8% 30 

(*206) 220 4% 7% 10 V 14 20 21 


C&Wbi 550 52 64% 78% 3% 1217% 
(•593 I .600 16% 33% 49% 19% 32% 38% 

Ctotaufd 50023% 37% 52% 822% 27%^ 

("510 1 550 4 16 26% 39% 50% 55% 

Com. IMoa <20 9 Wt 30% 14% 19% 27 

(•410 I 460 1% 9% 15% 5050% 52% 

Flsaas 33032% 42 51% 5% 14 18% 

(*355 ) 36014% 24 36 17 27% 32% 

CKM 330213337 5 11% 18% 

P3MI 360 5% 18% 22 20% 27 33 

6nnd HcL 850 54%' 83% - 8 29 - 

cam «o 26 54 % 73 % 2940 % so 

LC.L 1200 67% 111 12S 12% 26% 43% 
(•1246) 1250 37% 79% .101 31% 45% 63% 

tOogflsto 460 32% 41 52% B% . 16 22 
M83 ) 500 U 20% 32% 23% 36% 42%' 

Ladtnta! 22012% IB 25 9% 14% 19% 

{*225) ■ 230 5 - -14% - - 

Laid Star 420 11% 17% 24% 9 23 26% 

(*418 1 460 2% 4% 10% 42 53% 56% 

M 45 300 20 27% 35% 4 8% 13% 

r3M) 330 5 11% • 21 16% 24% 24% 

Satobwy 360 2229% 39% 4 9% 13% 

<*376 ) 390 714% 23% 15% 24 2b 

Stall Tram. 420 36 50 57 2% 6% U ' 

P4SQ ) 460. -924% 3216% 20% 26 

Sunburn 110 7% 12% 16 3 7% 8%. 

{•214) I2D 3 7% 10% 8% 12% M% 

TrefaHar 120 12 14% 20 4% 10% 12% 

TO 7 ) - 130 6% 9% 15% 9 15% 18% 

Utd. BUtott. 390 20 30 38% 7% 12% 17% 

(•408) 420 -4% 15% 23 2427% 32% 

IMtoer 900 31SS% 81 18% 29 35 

C*922 ) 950 19% 32% 54% 49% 55% 60% 

Uttiamar 240 1% - -32% - - 

[*MO 260 .1 4% -51% - - 


Hansen 

1*2181. - 

LASMD 

HK1 

Lucas Ms 
TOO I 

P.80. 

P383>- 

PiMaoto 

TO2) 


20022% 26% 29 
220,8%. 13% 17. 


2.4% 6% 

. 8-1 1% 14% 


,180 13 20 25% 10% 15% 17% . 
200 - 711% 17% 24 26 29% 
120 -7 11% 14% 7 912% 

130 3% . 7 9% 13% 15% 18% 

3M 29% 39% 40% U% 24% 34% 
39014% 25 2835% 40 50% 

120.9%il% 14% 6 10 13 

130 ,5%-.- 7 19% 11% 1719% 

240 5 10% 14% 19% 21% 24% 

260 1% 5 -37% 37% - 

350 26 42 ». 19 26% 32% 

. 600 8% 22% 33% 52% 56% 59% 
420 37% 48% 52% 6% 14% 17% 
At* 164*23% 32% 24% 33% 37% 

M0 14% 2127% 6% 9% 11% 
260 6U% 1717% 19 22 

330 32% 36% - 9 17 - 

36015% 20 2B 20 32 %3S% 

m 2531% 41% 8% 15 18 
360 10% 17% 27 23% 30% 33% 

Whw. Ito Jw to tor An Sip 

AMqrttaL 260 '9% 22 '26 1 b T 

«69 ) 280 % 11% 15% 11% 13% 18% 

Anted 30 4% 7% 9% % 34 % 

1*34 1 35 % 4% 7 2 % 5 % 3? 


Barton 

1*3361 

BteQrde 

rani . 
British 6as 
raa ) 


toito 


tor 

•to 

to 

tor 

•to 

to 

MUM Bk 

240 

13. 

28%: 

M% 

1 

10% . 

14% 

P2SJI 

260 

2. 

18% 

26 

9% 

20 

24 

National 

1 







Ptmer 

195 

5% 

— 

— 

1 

_ 

- 

W.99I 

205 

1% 

10% 

13% 

7 

n 

15 

Roms 

U0Q 

30 

80 

UO 

<% 

42% 

58 

PUZD 

1150 

4. 

5dl%! 

B6%: 

28% 

70 

80 

it Aiyce 

140 

9% 

13 

17 

2 

St, 

9 

(*M6 1 

160 

% 

4% 

8% 

13 

17 

19 

Scottish 







Pouer 

90 

8 

12 

13% 

% 

1% 

5 

M8> 

100 

h 

6 

7 

2% 

6: 

10% 

Span 

90 

ft 

10%. 

11% 

% 

4% 

5% 

P99 1 

100 

1% 

4% 

7 

1% 

8% 

9% 

Forte 

220 

12%. 

18% 

20% 

% 

1% 

3 

P232) 

240 

1 

9 

14 

B % 

20%; 

22% 

Than EMI 

719 47% 

71% 

73% 

1 

6% 

19 

1*763 ) . 

769 

5% 

35% 

43% 

723% 

«% 

TSB 

120 

6 

12%. 

13% 

% 

3% 

6%. 

1*126 ) 

130 

1 

7 

8% 

4% 

9! 

u% 

Vatt Beefs 

50 

ft 

6% 

7% 

1% 

2% 

4% 

I*S521 

60 

% 

2% 

3% 

6 

8 V 

10 

Wrihsree 

950 

21 

78% 

110 

6% 41% j 

56% 

P962 1 

1000 

3! 

53% 

86 

3* 

66% 

80' 


TOi); 

ari, - 
,0565) 

SCOL SUM 
«43) 

T*w - 

eM7i 

7*a « *> 
Water . 
raso), - 

Vodafbar '! 
«41l 


EUR FT-SE DIBEXP) 

2275 23a 2375 2425 2475 25SS 2575 Z6g 

CAUS ^ 

(to 188 140 97 58% 29% 12 4 2 

AST 220 179 141 107. 78% 54% 33% 23 ' 

May - 199 - UO - 77 - 40 ~ 

Jm - 2U - 142. - 88 -51% 

Dec - 290 - 220 - HQ - 117 

puts ' 1 : 

rejB 91 , 23. 401a 731* 113 161 

uL 58% 13% 99% 130 167 

“J - W9 - 1M 

J» -42 -68% - m -DO 

r£ “ 77 % - U7 - 167 

Dee - 67% — go — 130 - 170 

1825 lftM ll? 5 1180 1125 1138 1175 1ZM 


Optto 


ev Am Nh toy to ito 


Bril too 300 32-43 4811% 13% 20 
TOO) 330 17% 27% 32 21 2832% 


Dinas 
raa > 

Euatand 
{•433 ) 

Gtoo ' 

mtr 

Hllbdan 

1*174) 

lartg 

res) • 


3» B 27% 32% 2% 9 % 16 

*0 %. 11% 17% 26 SB 36 

240 U% 20 27 % 11% 17% 

260 1% 11 17% 9% 22% 27% 

240 11 1722% % 7% 9 

.260 % 6% 12% 10% 17% 19 

200 18 27 30 % 5% 0 

220 18 27 30 % 5 % 9 

420 IS 45 60 3% 25 32% 
460 1% 25 ' 43 31% 51 47% 

750 34% 78% 100 2 28% 43% 

800 5 51% 73% 20% 50? 65% 

90 311% 14% 715% 18% 
100 % 911% ‘15 2124% 


CAUS 

E » S & S » ill 

PUTS — 

- % % u 

to 5% 914? 1 
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UK COMPANY NEWS 


Fay-out held as IMI falls to £73m 


By Paul Cheeseright, Midlands Correspondent . 


PRE-TAX PROFITS at JUL, one 
of the largest of the UK’s inter- 
national engineering groups, 
last year fell by more than a 
third to 1986 levels as recession 
caught hold. of . its titanium 
business. 

The outcome for the year to 
end-December was £73.Sm, 
compared with £U5.1m in 1990, 
making the second successive 
year of decline. -Nonetheless, 
the board remained comfort- 
able about the resilience /of 
other parts of the group and 
recommended maintatviitig- the 
dividend at 1990 levels. There 
is a proposed final of 5.8p, 
bringing total- payments for the 
year to a same-again }0p. - 

By contrast with . Glynwed, 
the last leading engineering 
group to maintain its dividend 
in -the face of a sharp profits 
fall, the payments are amply 
covered by earning * of 15p per 
share, against 23p last time: 

The figures were in line with 
expectations, and the share 
price drifted with the market 
to close 4p down at 243p." - . 

“It was a tough year in many 
of the markets In which we 
operate," said Mr Gary Allen, 
chief executive. 

In the coming year. IMI wifi 
depend more on the ratlonalis-. 
arion and cost cuts it has made 
in the group to bring throu gh 
higher profits than any eco- 
nomic 


“It is difficult to see any sig- 
nificant upward trend. In most 
of the markets we serve,” said 
Sir Eric Fountain; nhqirmmv 
IMI does -not - see much 
improvement in the UK econ- 
omy until the last quarter, but 
will continue to invest, with 
capital spending . exceeding the 
. £50m spent in 199L 

Last year the titanium part 
of -the -group's refined and' 
wrought -metals business faced 
the toughest conditions as 
prices- and volume dropped by 
up to 30 per cent. 

... .As . demand „ih the aviation, 
industry slid away, the group's 
customers -cut back, their 
stocks . . and ' competitors 
dropped -their prices. The 
group also, lowered its prices to 
keep its share of the market 
but nonetheless .the metals 
business incurred a trading 
loss of £2m compared with a 
trading profit nf £23:4m. 

Although IMI found the UK ' 
market, which accounts for 42 
per cent of total group sales, 
difficult, its overall, perfor- 
mance has been boosted by its 
companies In the US. The 
strength of the German market 
has also helped the building 
. products division. ... 

• COMMENT 

If it had not been for titanium, 
IMI would have looked in very 
good shape at the last year- 


Djvestment of computer side planned 

no. which last December expanded Its information technology 
interests with the £l5m acquisition of Redwood International, is 
planning to float its- computer servicing Interests in about three 
years time, writes Paul Cheeseright. 

It Is also IDcely, when property markets have strengthened, to 
seek; outside investors for its property interests, grouped 
together under the title of Holford Estates. 

Mr Gary Allen, chief executive, acknowledged yesterday that 
these two arms “don’t seem to lie well” with the rest of IMTs 
. businesses. 

The aim is to build up IMI Computing until it has turnover of 
about £200m a year before the flotation. This suggests further 
acquisitions. Buying Redwood doubled the size of turnover to 
about £60m. • 

The same approach will be adopted with Holford Estates, 
which has been developing business parks on industrial land 
surplus to XMTs requirements. "We need to bufld it up to a 
critical mass where it can attract outside investors,” Mr Allen 
said. 

IMI has five main operating divisions - building products, 
drink dispensing equipment, fluid power, special engineering 
and metals. But. the metals business is being re-organised with 
the cower interests going into building products, and titanium 
into special engineering. 


end: Outside the busi- 

ness, its sales were slightly up, 
and not many engineering 
groups could have said that in 
199L It is protected from reces- 
sion to some extent by the 
wide variety of -its products 
and its markets. The only snag 
is that, on its own account, the 
market prospects for 1992 are 
not bright So an increase in 
1992 profits is going to depend 


a great deal on the benefits 
obtained from rationalisation 
already undertaken. It is realis- 
tic to look for 1992 pre-tax prof- 
its somewhere between £85m 
and £90m, which could give 
earnings per share of about lgp 
and put the shares on a pro- 
spective p/e of 13.5, with a 
much sharper increase in 1993 
when the economic cycle 
swings IMTs way. 


Publishing performance 
gives BPP lift to £6.4m 


By Roland Rudd 

BPP HOLDINGS, the financial 
training and publishing group, 
announced pre-tax profits 23 
per cent ahead, up from £5.19m 
to £6 .39m, for the 1991 year. 

A strong performance from 
publishing offset a foil in prof- 
its from training and language 
courses. These were hit by 
lower recruitment a£ chartered 
accountants and the Gulf war. 

Mr Richard Price, chairman, 
said: “We like to think we are a 
good each way bet for the gen- 
eral election. If the- Conserva- 
tives win it will be good for the 
underlying strength of the 
economy, while if Labour wins 
it will be good for training.* ■ 

Earnings per share increased 
to 17.3p (15.7$) as sates rose to 
£42.4m (£36.7m). An increased 
final dividend of ■LSp lifts 4he 
total to 65p (6.3p). . . - 

There was an extraordinary 


charge of £362,000 to cover the 
costs of dosing BPP Manage- 
ment Education and the unsuc- 
cessful legal action to lift an 
injunction preventing the 
group from bidding for DC 
Gardner. 

In May the group raised 
£12.3m by way of a rights 
issue, used.' to acquire Letts 
Educational, a publisher of 
home-study books for school 
examinations, for £3. 7m, and 
the purchase of 75 per cent of 
Melrose,, a. publisher of video- 
based training packages, for 
£5. 75m. The group now has net 
«ash of £5 .2m and is looking at 
various 'publishing companies 
to buy. 

The pubhshing activities all 
did well, benefiting from the 
rise in numbers of college stu- 
dents, and increased profits to 
£135m (SLSTm), 


Medeva pays £9.3m for 
two hepatitis B products 


By Richard Gourlay 

MEDE VA, UK pharmaceuticals 
group, has bought worldwide 
rights to two hepatitis B prod- 
ucts for about £9. 3m. 

Mr Ian Gowrie-Smith, man- 
aging director, said the acquisi- 
tions continued the programme 
of acquiring and developing 
pharmaceutical products 
with a short lead-time before 
they could be put on the mar- 
ket 

Medeva is paying SFrlOm 
(£3 .86m) immediately to Epitec 
and GA Investments. - 

The balance is dependent on 
successful completion of fur- 
ther development work and 
reaching some registration 
milestones in European coun- 
tries.. 

One product is a vaccine for 
the prevention -of hepatitis B. It 
is in late-stage cUnlo p i develop- 
ment and the early phases of 


regulatory approval. Current 
estimates of the size of the 
market for this product are 
£150m, Medeva said. 

Tbe other product is a treat- 
ment for chronic hepatitis 
caused by tbe hepatitis B 
virus. This is in early clinical 
development and will reach the 
market in five years. 

Medeva said it would proba- 
bly seek a partner to develop 
the second treatment 

• Meanwhile. Mr Bernard 
Taylor, executive chairman, 
said the company's unbranded 
genetic businesses were for 
sale, adds Panl Abrahams. 

These include a small part of 
tbe £85m Evans acquisition in 
January 1990. and Thomas Ker- 
foot which Medeva bought for 
£10m in September 1990. Mr 
Taylor said the businesses 
were bolding their own. 
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1992 GENEVA 
EXECUTIVE COURSES 
IN FINANCE 

June 15-26 

FINANCIAL ANALYSIS: FUNDAMEN- 
TALS, NEW DEVELOPMENTS AND 
PRACTICAL APPLICATIONS 

August 24-26 

FORECASTING TECHNIQUES IN 
FINANCIAL MARKETS 

August 31 - September 4 

EXCHANGE-RATE AND INTEREST- 
RATE ECONOMICS 

September 7 -11- 

BOND PORTFOLIO AND INTEREST- 
RATE RISK MANAGEMENT 

September 14-18 

OPTIONS: VALUATION, HEDGING 
AND PORTFOLIO APPLICATIONS 

September 21 -25 

INVESTMENT APPLICATIONS OF 
FINANCIAL FUTURES AND SWAPS 

September 28 -October 2 

TREASURY RISK MANAGEMENT 

October 5-10 

MERGERS AND ACQUISITIONS 

October 26-30 

EQUITY PORTFOLIO MANAGEMENT 

November 2-6 

GLOBAL ASSET ALLOCATION 

Intensive courses tor qualified professionals in 
banking and Finance. Instruction by an out- 
standing international Faculty, with an optimal 
blend of theoretical principles and practical 
applications. Over the last ten years, some 
1300 executives From 440 institutions in 67 
countries have sharpened their skills and 
ciectaon-maklng capacity in ICMB courses. 

F^or further information and a detailed 
brochure, please contact: 

Debra Perry or Fatotenna Seagflol* 
International Center for Monetary and 
Banking Studies 

P. O. BOX 36, 12T1 Geneva 21, Switzerland 

Tel: 22-734 95 43 Fax:22-733 38 53 
Telex: 412 151 pax ch 
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Christies 
cuts dividend 
as profits 
slump 

By Maggie Urry 

CHRISTIES International, the 
auctioneer, slashed its final 
dividend after pre-tax profits 
fell from £43.1 m to £6.4m In 
1991. 

The shares fell 12p to ll5p- 
The final dividend is set at 
lp, down from 6p, to give a 
total of 3.3p (8.3p). Even so it 
was not covered by earnings 
per share of 2.12p (14.43p). 
Christies had to extract £2.lm 
from reserves (retained profit 
of £10.5m) to help meet the 
dividend cost. 

The group said the dividend 
payment “should be the base 
for dividends for the future". 
The dividend had risen 
sharply In the late 1980s when 
the art market saw a series of 
high-priced sales - such as 
Van Gogh’s Sunflowers - and 
the group’s pre-tax profits 
reached £6G.9m in 1989. 

Mr Christopher Davidge, 
managing director, said that 
Christies planned to revert to 
a one third/two thirds split 
between the interim and final 
dividend. 

Mr Davidge said he thought 
the art market had now bot- 
tomed out Pre-tax profits in 
the second half were £3. 4m 
compared to £3.1m in the sec- 
ond half of 1990 and £3m in 
the first half of 1991. 

Christies’ share of the mar - 
ket, which it splits with Sothe- 
by's, had risen to 48 per cent, 
its highest level since the mid- 
1950s. Mr Davidge said that 
traditionally Christies did bet- 
ter under Labour governments 
than Conservative ones. 

He said that a sale next 
month, when Hans Holbein’s A 
Lady with a Squirrel and a 
Starling is to be auctioned 
with paintings by Rembrandt, 
Canaletto and others, was 
Important for the first half of 
the current year. 

Sales in 1991 totalled £58 3m, 
slightly over half the El.llbn 
of 1990, and group turnover 
feU by 39 per cent to £102.7m 
(£168L2m). 

Mr Davidge said that the 
drop was mainly the result of 
falling sales of impressionist 
and contemporary pictures. 
These had made up 44 per cent 
of sales in 1990 but only 19 per 
cent in 1991. Other areas, such 
as old masters, prints and 
drawings, form tare, silver and 
books, had shown “healthy 
increases” in sales. 

Costs had been cut too, with 
auction and print costs down 
27 per cent to £64m and 
administrative expenses down 
17 per cent to £37.2m. 

Interest receivable fell from : 
£7-9m to £4,9m, as the group's 
cash halances were run down, 
from £29. 5m to £9.1m. The 
cash inflow was insufficient to 
cover the outflow for tax, divi- 
dends, capital expenditure and 
working capital. 

See Lex 


Improved engineering outcome 
pegs decline at Delta to 24% 



By Jane Fuller 

A STRONG performance from 
its engineering division helped 
to offset the impact of weak 
prices on electrical cables at 
Delta, leaving pre-tax profit 24 
per cent down from £87. lm to 
£65 An in L99L Turnover fell to 
£774m. against £793. 6m. 

Mr Robert Easton, chief 
executive, said the main dam- 
age was caused by pressure on 
prices in the UK power cables 
market as the privatised elec- 
tricity companies husbanded 
their cash and as European 
competition intensified. 

Operating profit in the 
cables division came out at 
£15.1x11, less than half the com- 
parable £3lm. on sales of 
£279.4m (£307 2m). 

Engineering, on the other 
band, advanced to £22.4m 
(£19.$m) on £295. Lm (£2 79. 6m) 
turnover. Demand for plumb- 
ing products and gas controls 
was particularly strong in Ger- 
many and Spain. 

Sixes were still being closed, 
but one positive move was the 
snitching of the production of 
fire-fighting valves from Ger- 
many to the UK, “where costs 
are much lower. It's much 
more efficient to manufacture 
in Walsall than Frankfurt,” Mr 
Easton said. 

Industrial services was 
affected by the downturn in 
Australia and rationalisation 
costs. Profit fell to £19.5m 
(£24.un). 

Circuit protection suffered 
from destocking, reflected in 
profit down by nearly £4m to 
£13. 7m. Some cushioning was 
provided by tbe Malaysian 
business and a recovery in 
exports to the Middle East. 

Delta took the cost of redun- 
dancies and closures above the 
line and did not quantify them. 


Mr Easton said more than 3,500 
people bad left the group since 
1989. The process was expected 
to moderate this year. 

The group ended the year 
with net debt of £40.7m 
(£4l.2m) for gearing of 13 per 
cent. There was ample borrow- 
ing capacity to make acquisi- 
tions, Mr Easton said. In the 
US, he wanted the group to 
grow to five times its present 
sales of £48m by the mid-1990s. 

Earnings per share fell to 2gp 
(35.7p). A maintained final divi- 
dend of 9.8p makes an 
unchanged total of 14 p. 

• COMMENT 

Mr Easton is perhaps the first 
industrialist to describe the 
recession as history, especially 
when his company is still 
being affected by it. His equa- 
nimity is to some extent justi- 
fied by the resilience Delta has 


shown. In spite of its 50 per 
cent exposure to the UK, earn- 
ings per share have fallen by 
less than 24 per cent since the 
1989 peak. The benefit of 
prompt cost cuts and a temper- 
ing of the reorganisation bill 
this year should restore profit 
growth, although cables mar- 
kets are likely to remain diffi- 
cult. Indeed the collapse in 
cables profits from £10.7m to 
14. 4m between the first and 
second halves was the most 
disappointing aspect of the fig- 
ures. A pre-tax forecast of 
£70m-£75m this year gives a 
prospective p/e of about 14 on 
yesterday's close of 446p. Its 
track record, strong balance 
sheet and comfortable dividend 
cover has earned a small pre- 
mium to the market Although 
there is little scope for 
short-term progress, the shares 
remain worth holding. 


Interest rise and strong wholesale 
broking help push MAI ahead 2% 


By Angus Foster 

MAI. the broking, financial 
services and information 
group, yesterday announced 
interim pre-tax profits up 2 per 
cent after a strong perfor- 
mance from wholesale broking 
and higher interest payments 
on Its £100m cash pile. 

Lord Hollick, the managing 
director ennobled last year as a 
Labour life peer, said most core 
businesses saw progress. “This 
is a good performance in a 
recession," he said. 

Pre-tax profits increased to 
£30.2m (£29. 6m) in the six 
months to end-December. 
Turnover improved 13 per cent 
to £187.2m (£166. 4m). Earnings 
firmed to 53p (5.7p) and the 
interim dividend is again 1.4p. 

Operating profits from 
wholesale broking increased to 
£18.9m (£16m). About one third 
of the increase was due to 
favourable exchange rates. 


“We've also been quite success- 
ful in g ainin g market share 
and moving into new mar- 
kets," Lord Hollick said. 

Net interest receivable 
increased to £5.3m (£4.1m). 
Most of the company's £100m 
cash came from the sale last 
year of part of its stake in Ave- 
nir, the French media group. 
MAI has retained 152 per cent 
of the company, worth £44m. 

MAI is the majority share- 
holder in Meridian, which last 
year won control of the ITV 
franchise held by TVS Enter- 
tainment. Meridian has 
acquired freehold land, studios 
and equipment from TVS. This 
will reduce Meridian's expec- 
ted investment from £35m to 
£25m, Lord Hollick said. 

• COMMENT 

Lord Hollick is one of few City 
figures hoping for a Labour 


victory. Actually, a bung par- 
liament would be the best out- 
come for his media division 
since it would mean yet more 
polling for NOP. But longer 
term. MAI is relatively 
immune from the swings of 
party politics. With the new 
government, whatever the 
party, likely to be faced with a 
higher PSBR, MAl’s inter 
dealer brokerage in the gilts 
market will be active. The 
retail financial services and 
information divisions, mean- 
while, need an economic 
upturn rather than a change of 
government. With full year 
profits forecast for £70m, the 
shares are on less than 9 times 
earnings. The low rating has 
been partly due to worries 
about spending on Meridian, 
but given the savings from the 
TVS deal, MAI's shares now 
look undervalued. 


MMC to probe shoe polish buy 


By John Thornhill 

MR PETER Lilley. the trade and industry 
secretary, yesterday signalled his interest in 
Britons' clean sboes by referring last October’s 
acquisition of Reriritt & Colman's shoe polish 
businesses by Sara Lee to the Monopolies and 
Mergers Commission. 

Through the acquisition, the US-based Sara 
Lee. which already owns Kiwi shoe polishes, 
added the Cherry Blossom and Meltonian 
brands to its portfolio giving it more than half 
the UK market 

The Office of Fair Trading, which investigated 
the acquisition and recommended the referral, 
thought it raised fears about excessive concen- 
tration in tbe £15m-£20m market, especially 
given the combined strength of the brand 
names. 

If the MMC decides the merger is against the 
public interest Mr Lilley may force Sara Lee to 
sell the Reckitt polishes. 

The OFT is believed to have intervened in 
response to several complaints from retailing 
companies, which feared there had been too 
great a consolidation of power among their pol- 
ish suppliers. Many big supermarket groups 


have developed their own-label shoe polishes 
and would be strong enough to look after them- 
selves but smaller operators suggested they 
might prove to be especially vulnerable. 

Sara Lee rejected the charge yesterday. Mr 
Euan Venters, marketing director for Sara Lee 
in the UK, said: “We continue to believe very 
strongly that the acquisition is not against the 
interests of consumers or the trade." 

He said he could not state wbat market share 
the company possessed. “The total market is an 
oddity. We cannot give figures because it is a 
very fragmented and complicated market," he 
said 

Sara Lee manufactures its polishes at Honley, 
West Yorkshire, and has been transferring pro- 
duction of Reckitt's brands to this site. It did not 
acquire Reckitt's production plant at Hull, 
which continues to produce the Nugget shoe 
polish for tbe UK consumer products group. 

The assets acquired by Sara Lee were less 
than £30m, ensuring that the referral could only 
be made on the grounds of excessive market 
share. 

Tbe MMC will report by June 17. 


Renold ready 
for bid from TT 

Renold a maker of chains and 
gears for power transmission 
equipment, has got its retalia- 
tion in early against a possible 
hostile bid from TT Group, 
writes Jane Fuller. 

In response to TT taking a 
2.9 per cent stake, Renold 
warned that the acquisitive 
industrial holding company 
might try to acquire it “on the 
cheap at the lowest point in 
the economic cycle". It advised 
shareholders not to sell 

The share price promptly 
rose by more than 20 per cent 
to 55 7:p, a market value of 
£36.4m, but not before TT had 
taken its stake to 4.6 per cent. 
Mr John Newman, a director of 
TT, said the purchases were 
“just an investment". 

Renold said yesterday the 
full-year pre-tax deficit would 
not exceed £3 .5m, after excep- 
tional charges of £1.5m. 


Daewoo Heavy Industries Ltd. 

US$ 40,000,000 

3 per cent. Convertible Bonds 20U1 

NOTICE OF DIVIDENDS IN SHARES 
AND CONVB&ION PRICE ADJUSTMENT 

Noace is hardy given to (he holders of 3 per cent. 

Cbm tnfljlc Bonds 2001 ol' Daewoo Heavy Indusarics Ltd. 
that at a Meeting of flic Board of Director hcUs on 
J4lh December. 1WI the company icsdvnl 10 dedans dividends in 
Shares to the Sharehoklera rctjaiered as of 17 : W hours on 
3lth December. 1901 in proportion of 0.05 Shares per one Share and 
tftt payment of dividends in Shares was approved hy the Sharediolders 
at [he General Meeting of Shareholders held on 28th hdmiaiy. IW2 
and as a result of dividends hi Shares the Gmvcnion price was 
decreased from Korean Wot 95W to Korean Wen 9.155 per share 
effective retroactively ta January. IWL 

Daewoo Heavy Industries Ltd. 
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Notice to the Holders of 

BRITANNIA BUILDING SOCIETY 

Ithe “Soricty") 

£100,000,000 Floating Rate Notes Due 1994 

(the “Notes") 

NOTICE IS HEREBY GIVEN Ural, pursuant to condition 5 fcl of the terms 
and conditions of the Notes, Britannia Building Society will, at the option of any 
bolder of a Note (a “Noteholder"), redeem any Note held by such Noteholder 
on 21st May, 1992 at iu principal amount . Following the redemption of any such 
Note, all uh matured Coupons appertaining i hereto (whether or not attached) 
shall become void and no payment shall be made in respect thereof. 

To exercise such option, a Noteholder must give nonce, in the iorm obtainable 
from the specified office of any Paying Agent listed below, to any Paying Agent 
of his intention to have all or any of his Notes redeemed and deposit the Note(s) 
to be redeemed (together with Coupon Nos. 9 to 16 i inclusive) appertaining 
thereto) at the specified office of that Paying Agent at any time in the period 
from and including 23rd March. 1M2 to and including ,15th May. 1992. Arty Note 
so deposited may not be withdrawn without the prior written consent of the 
Society. 

Hie Paying Agent with which any Notefs) i shte so deposited shall issue a 
non-zrensferaMc receipt fa “Receipt") in respect of such Noic(s) to the Note- 
holder endorsed with details of any missing unmatured Coupons in respect of 
such Note/s). 

Payment of principal in respect of cadi Note so deposited will be made against 
presentation and surrender of the relevant Receipt, and payment of the interest 
due on 21st May, 1992 in respect of each Note so deposited will be made against 
presentation and surrender of Coupon No. 8 appertaining thereto, in each case 
at the specified office or any of the Paying Agents on or after 21st May. 1992 in 
accordance with the terms and conditions of the Notes. 

Any Noteholder surrendering a Note as aforesaid shall continue [ subject to the 
abov-ey to have the rights of a Noteholder in respect of such Notes (torn the date 
of surrender until redemption. 

Principal Paying Agcru 
Hambros Bank Limited 
41 Tower Hill 
London EON 4HA 
Other Paying Agents 

Morgan Guaranty Trust Com pany Krafieibank S. A. Luacmbourgeotse 

ofNew York 43 Boulevard Royal 

Avenue des Arts 35 L-2955 Luxembourg 

B-1040 Brassed 


Dated: 17th March. 1992 

V 


Issued by 

BRITANNIA BUILDING SOCIETY ^/ 










FINANCIAL TIMES TUESDAY MARCH 17 1992 


UK COMPANY NEWS 


Wilson Bowden down 8% as caution unsettles sector Brights outlook at 

By Andrew Taylor, Construction Correspondent Jones & Shipman 


WILSON BOWDEN restricted 
the fall in its pre-tax profit last 
year to just 8 per cent at 
£27.8rn as it unveiled what is 
likely to be one of the better 
performances from house- 
builders in the current report- 
ing season. 

However, the group cau- 
tioned against optimism cre- 
ated by a rise in bouse sales 
since the end of last year. This 
has prompted some sugges- 
tions that the housing market 
may be starting to recover 
after almost four years of 
recession. 

Mr David Wilson, chairman, 
said that die modest Improve- 
ment was being compared with 


a very depressed period in 1991, 
when sales were affected badly 
by the Gulf war. It could in no 
way be described as a recovery, 
be said. 

Purchasers' confidence 
remained fragile and was likely 
to be dented by the uncertainty 
caused by the election cam- 
paign. Sales had already 
started to drift back, said Mr 
Wilson. 

His comments sent tbe 
group's share price down lOp 
to 430p and caused other 
housebuilding and building 
materials stocks to falL 

The decline from the previ- 
ous year’s £30.lm came on 
turnover ahead from £129.1 


to £135.9m. 

The final dividend is 
increased to &2p for a total div- 
idend of 8.7p (8.3p), covered 
almost 3 times by earnings 
which, after allowing for the 
effects of the £34xn rights Issue 
last March, fell from 28.6p to 
2i.5p. 

The total dividend on the 
enlarged share capital repre- 
sents a 14 per cent increase. 

The housebuilding division 
increased profits from £20 5m 
to £215m. It sold 1,324 homes 
last year - against 14163 in 
2990 - at an average price of 
£80.000, up from £78500. 

Commercial property profits, 
however, fell from £10.1m to 


£6.7m on sales virtually 
unchanged at £30m. 

At the end of the year the 
group had net cash of £7m 
compared with shareholders 
funds of £157m. Borrowings, 
however, are likely to rise this 
year as the group takes advan- 
tage of lower prices to pur- 
chase residential and commer- 
cial land. 

• COMMENT 

The market paid more atten- 
tion to comments about the 
f ragi lHy of confidence in the 
housing market than it did to 
the quality of Wilson Bowden’s 
results. Despite its current res- 
ervations, the company is 


dearly positioning itself for a Bowden 

recovery. Borrowings have * 

risen to about £20m and could share price (pence) 
approach £30m by the year end 450 
- representing gearing of 
about 20 per cent Tbe compa- 400 
□y’s housing land bank last 
year increased from 6,200 plots ^ 
to 7,900 plots with planning 
permission. The company also _ 
recently acquired tbe rights to 
a further 230 acres of commer- Am fcXv.v. 
cial land. These purchases 250 
should stand it in good stead 
when demand does start to 200 
recover. Much of this potential, 
however, is already in the 150 
share price with a prospective « 
p/e of 19.4 on prospective prof- se 89 90 91 

its of £25 5m in 1992. n 


Suter falls 26% to £17.8m but maintains the worst is past 


By Angus Foster 

SUTER. the industrial, distribution 
and chemical company chaired by Mr 
David Abell, yesterday announced a 
26 per cent fail in pre-tax profits but 
said that the outlook for some divi- 
sions had improved. "We have bot- 
tomed out." said Mr Abell. 

Pre-tax profits amounted to £l7.Sm 
in the year to December 31. The com- 
pany blamed the fall on the recession, 
eroded margins and the cancellation 
of an important contract for Pentagon 
Chemicals, a subsidiary. 

Turnover edged ahead by almost 2 
per cent to £205.7m but would have 
slipped by 3 per cent if adjusted for 
1990 acquisitions. Full}' diluted earn- 


ings fell to 10.5p (I5p) per share. The 
directors recommended a maintained 
final dividend of 5.6p, making an 
unchanged total of 85p. 

Turnover in the chemicals division 
increased 10 per cent, reflecting a full 
contribution from Chemoxy Interna- 
tional, the Middlesbrough chemicals 
group won from rival bidder MTM in 
1990. But operating profits fell 32 per 
cent to £6 5m after an unrelated com- 
pany, which sub-contracted to Penta- 
gon. lost the contract Pentagon has 
won some new business but its plant 
is only at 60 per cent of capacity. 

Turnover in the industrial division 
rose 2 per cent to £96m but operating 


profits fell 15 per cent to £9. 9m. Air- 
condirioner sales were affected by 
recession in the building industry 
although the valves division, which 
supplies the petrochemical and oil 
sectors, performed well 

There were extraordinary losses of 
£6 5m, which included a £4.1m provi- 
sion to cover an investment in Har- 
ton, the loss-making plastics distribu- 
tor. The 21.9 per cent stake cost £6m 
and is now valued at £25m. 

Net borrowings fell by £7 5m to 
£33.6m. bringing gearing down 10 per- 
centage points to 74 per cent. Mr 
Abell said debt levels would not be 
reduced this year. 


The Department of Trade and 
Industry is continuing Its investiga- 
tions of six companies with Suter 
links. DTI inspectors were appointed 
in 1988 and 1989 to establish whether 
certain investors in the companies 
acted in concert Their report is due 
to be handed to the DTI soon. 

• COMMENT 

Suter continues to be spumed by the 
market, which marked the shares 
down lp to 12lp despite results in line 
with expectations and a Tnaiwtainpd 
dividend. Parts of tile business, such 
as Chemoxy, the valves division and 
Raffel, a European, supplier of heat 


exchange equipment, show promise 
and should come ont of recession 
strongly. But too many questions 
remain. The investment in Harton 
now looks unfortunate and Mr Abell 
admits Suter paid too much for Penta- 
gon. His remarks yesterday that Suter 
may be interested in buying part of 
MTM look well Intentioned, but it is 
difficu lt to see how it can pay with its 
gearing and share price at these lev- 
els. If Suter achieves forecast pre-tax 
profits of ram this year, the shares 
are on a multiple of less tha n 10. But 
even If tbe cloud of the DTI report is 
removed, the shares are unlikely to be 
attractive other than for their yield. 


By Andrew Baxter 

JONES & SHIPMAN, one of the 
UK’s few remaining puMicly- 
quoted machine tool compa- 
nies, yesterday reported a 
“quickening in the pace or new 
order inquiries from manufac- 
turing industry in the US and 
Canada, as well as the UK. 

Mr John Wareing, m ana gi n g 
director, said that since early 
February “positive interest, has 
grown” in buying the Leices- 
ter-based company's computer- 
controlled precision grinding 
and honing machine to ols. 

The announcement contrasts 
with the tone of the company's 
Interim statement in Decem- 
ber, and is one of the first indi- 
cations that the outlook for the 
UK machine tool industry may 
be improving. 

The company fell from prof- 
its of £400,000 to losses -of 
£2. 46m pre-tax in the six 
months to September 30 and 
passed its interim dividend, 
blaming a “widespread morato- 
rium in investment in manu- 
facturing facilities, particularly 
in the UK.” 

Yesterday, Mr Wareing said 


most of tbe new inquiries had 
come from traditional custom- 
ers in the aerospace, precision 
tool, electronic component and 
computer accessory industries. 

But interest had also been 
expressed by new customer 
sources such as manufacturers 
of medical and surgical equip- 
ment, power-tool makers, air 
'conditioning system manufac- 
. tuners and the diesel fuel injec- 
tion industry. 

Mr Wareing was speaking in 
connection with the company's 
decision to exploit "the first 
signs of a flickering recovery” 
by exhi biting in force at Mach 
. *92, : the UK’s largest machine 
tool exhibition, at Birmingham. 
NEC- in May. 

Mr Warning's statement will 
be of interest to many in the 
UK's hard-pressed machine 
tool industry. 

However, a rise in inquiries 
needs to be followed by an 
upturn in orders before the 
industry can say real recovery 
has begun, and most still 
believe that will not come until 
1993. 
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Jas Fisher 
to close 
terminal 

JAMES FISHER and Sons saw 
annual profits, dive 59 per cent 
following increased losses from 
port terminal and agency 
operations and a reduced con- 
tribution from shipping. 

. And the Barrow-in-Furness- 
based group re to close its prof- 
itable terminal at Whitehaven 
following the decision by 
Albright and Wilson, the prin- 
cipal .user of the facility, to' 
cease the importing and pro- 
cessing of phosphate rock. 

The pretax outcome for the 
1991 year - £L5m against 
£3.63m - came oh turnover of 
£30.Lm (£29.9m). Despite the 
outcome at Whitehaven, port 
operations incurred operating 

: 
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At first sight, our new project for 
the Home Office at Whitemoor hardly 
looks like a prison. 

As part of this contract we had to 
plant over 15,000 assorted trees and 
shrubs to turn a rather cold, forbidding 
landscape into something more inviting. 

An invitation promptly taken up by 
a pair of swans who are now in residence. 

It’s just another example of how 
Trafalgar House Construction reconciles 
customer requirements, economic real- 
ities and environmental concerns. It’s 


or BfifOrfi WB bUlIt nical expertise spread throughout our 

the prison operating companies. It allows us to 

■ ■ provide unique solutions with the flexi- 

to InfC H I ipiUVea me bility and effectiveness to meet (he most 

id HP nnhniirhnnn challenging and complex problems. 

og ** "We have achieved (his by putting 

together the right team with the right 
skills to meet any client's requirements, 
whatever the nature and size of 
project and wherever in the world it 
is located. The end result is a package 
of resources, knowledge and techno- 
ft logical support unrivalled anywhere 

in the construction industry. 
Whether it is a prison or a 

TRAFALGAR HOUSE luxury development, creating 

CONSTRUCTION , 


5 something you might expect from 

d. 

||| 

z Britain’s largest construction unit 

S But there’s a lot more to us than 

o 

X 

% sheer size. Of greater importance 

< 

5 is the remarkable breadth of tech- 





losses of £1.99m (£351,000), 
reflecting, “difficult trading 
conditions” at the Newhaven 
and Heysbam terminals. • 

The shipping side contrib- 
uted operating profits of £3 .8m, 
down from £4.22m, as- the 
recession led to lower freight 
rates and fewer bareboat char- 
ter commitments. 

, The directors hope that the 
closure df the Whitehaven ter- 
minal. while having an adverse 
effect on the group, would be 
offset by. improved profitability 
of the other two faculties. 

Earaings.per share dipped to 
5.1p (9.Up) but the final divi- 
dend is held at a proposed 3.5p, 
maintaining the total for the 
year at &5p. 

Lower copper prices 
behind Fags decline 

The lower copper price was the 
main cause of a sharp profits 
fall in the mining division of 
Antofagasta Holdings, the UK- 
quoted group with mining, rail- 
way, industrial and b anking 
interests in Chile. This fall lay 
behind a 35 per cent decline in 
group pre-tax profits from 
229.3m to £19 2m in 199L 
The company said that it 
would be introducing two new 
copper mines in 1992 which 
were expected to increase cop- 
per production, attributable to 
the group, from 31,000 tonnes 
in 1991 to 53,000 tonnes in 1992. 
This time mining-made profits 
of £5 .59m (£l4Sm) on turnover 
Of £43 .4m (£453m). 

Group turnover was static at 
£57.im. Group operating profits 
shrank 48 per cent to £9.82m 
(£28J9m) and income from asso- 
ciated companies - in bank- 
ing, manufa cturing, telecom- 
munications and mining _ 
slipped 10 per cent to £9-34m. 

Earnings fell to 50.2p (76p) 
per share, but an unchanged 
final dividend of 13p is recom- 
mended for a maintained total 
of 19p. 

Thai-Eoro Fund 
first dividend 

Thai-Euro Fund is proposing a 
maiden dividend after outper- 
fonntog the Thai stock market 
index in the second half and 
boosting net asset value at the 
juarend from *16.55 (£9.40p) to 


Total revenue was up at 
*5.95m ($5.3m) and retained 
revenue stood at 31.18m 
(S2.28m). Earnings per share 
came out at 38.2 cents (30.4 
cents) and the proposed divi- 
dend is 22J> cents. 

Further progress as 
Mayborn rises 75% 

.Taxable profits at Mayborn 
Group, the USM-quoted flo- 
rists' sundries, fabric dyes and 
baby products company, 
jumped 75 per cent from 
£1 .56m to £2.73m in the year to 
. December 31. 

The outcome followed tre- 
bled profits at the interim 
stage and a recovery from 
£200,000 to £L56m In 1990. 

There was a modest advance 
in turnover from £32. 7m to 
£33m but operating profits 
improved 55 per cent to £3.43m 
(£2 -2m). However, the figures 
for last year included a loss of 
£478,000 from discontinued 
operations. 

Earnings emerged at lO.lp 
(7.4p) per share and the final 
dividend is lifted to a proposed 
2Bp for a total of 42p (3SpX 

Honeysuckle grows . 
to £589,000 

Honeysuckle Group, the 
USM-quoted textile, clothing 
and footwear wholesaler, 
reported a strong advance in 
pretax profits, from £243,000 to 
£589,000, in the six months to 
endrNovember. 

Mr David Serr, chairman, 
said the Improvement had been 
achieved at a time when other 
companies in the same sector 
had been cutting back and 
announcing disappointing fig- 
ures. 

Sales increased from £10.5zn 
to £ILlm. Earnings per share 
rose to 4.7p (l_5p). 

Directors said that a divi- 
dend would again be paid at 
the year end. The group made 
profits of £274,000 from turn- 
over of £18.7m in 1990 and paid 
a single dividend of lp. 

US behind asset rise 
at Alliance Trust 

The Allian ce Trust reported a 
net asset value of £15B9p at 
January 31 — an advance of 
some 24 per cent over the year. 

Directors attributed the rise 
to the comparative strength of 
US markets where the largest 
proportion of the trust’s portfo- 
lio outside the UK is centredT- 
■ Net revenue edged ahead to 
£213m (£20-5m), for earnings of 
43.5p (40.66p) per share. A rec- 
ommended final dividend of 
29p lifts the total for the year 
by 3p to 43p. 

ISA Inti declines 
25% to £2.1m 

L S A International, the 
Bradford-based computer 
accessories distributor. 

a 25 per cent contrac- 
tion - from £2B3m to ra ism 
“ to pretax profits for 1991, 
However, Mr John Parkin- 
son, chairman, said the out- 
come arrested the decline of 
the second half of 1990. • 

, Net interest charges fell 
from -£649,000 to S48L000. Bor- 
rowings at the year-end 
amounted to £603.000 reducing 
geanng below 10 per cent 

^Proved 7 per 
c ? Q t to £7 6.4m. Earnings per 
share dipped to 4.31p (5.84p), 
but the proposed final dividend 

I s wHw? for a total 

l-365p (L2S8p). 
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luxury development, creating 
exactly the right environment 
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UK COMPANY NEWS 



on downturn 
in construction 

By Andrew Taylor, Construction Correspondent 


PRE-TAX PROFITS at the 
Rugby Group, which sells 
about a fifth of the UK’s 
cement, tumbled by 16 per cent 
from £66.7m to £55Rm in 1891 
as construction outpnf fell' 
sharply in the UK. US and Aus- 
tralia. 

Turnover fell almost 8 per 
cent, from £578m to £532^nv 
Despite the profits fall the com- 
pany proposed a maintained 
final dividend of 3J5p for an 
unchanged total of 6.45p. this 
is comfortably covered by earn- 
mgs of 12.7p (14.9p). 

Profits from the UK cement 
division, which accounted for 
37 per cent of trading profits, 
fell by a quarter from £25.7m to 
El9.1m. 

Mr Peter Carr, managing 
director, said that UK cement 
volume sales fell by almost 18 
per cent, compared with about 
16 per cent for the Industry as 
whole. Rugby’s main markets 
are in southern England which 
has been worst affected by the 
downturn in construction. 

Mr Carr said that UK cement 
sales were expected fall by a 
farther 5 per cent this year. 

Profits from the UK joinery 
business, fell from £i8m to 
£15-2m, despite benefits from 
new acquisitions. The division 
was hit both by falling sales 
and prices as UK residential 
and commercial property mar- 
kets went into reverse. 

The UK steel reinforcing 
business suffered particularly 
badly with profits falling from 
, £4-23m to just £509.000. - 
■ Overseas profits also dipped 
sharply. The only respite was 


found -In- • Australia where 
demand, from the alumina 
industry pushed cement, and 
lime profits up by a quarter to 
£9.68m..- 

’’This was partially offset tiy a 
fall in Australian' joinery prof- 
its from £1.29m to ■£203,000. US 

joinery profits. feU from 
£342,000 to £263,000. Joinery 
profits from continental 
Europe tell by 6 per cent to 
£2£7t& Glass profits from con- 
tinental Europe, however, rose 
by almost a third to £2. 14m. . 

• COMMENT 

Forget, about the profits, look 
at .the strength of, the balance 
sheet. Last year Rugby pro- 
duced a positive cashflow of 
£l8-6m leaving it. with net cash 
at the . end. of the year of 
£23 .8m. The oligopoly in the 
UK cement market, where 
there are only three large man- 
ufacturers, means that cement 
prices have not come under the 
same sorts of pressures as 
other . building materials. 
Rugby, meanwhile, has put in 
some hard Work reducing 
costs, cutting a further 400 jobs 
in the. past 12 months. The 
cash flow, benefits of cement 
making, however, is well 
known and is already in the 
share price. The group is in a 
position to spend up to £100m 
on acquisitions if It could find 
something worthwhile.' Pre-tax 
profits slightly higher at £57m 
would put the group on a 
prospective p/e. of 15. The 
shares are safe but look fully 
valued at this point in the 
cycle. ' 


BTR disposals and Hawker 
Canada stake may be sold 

By Maggie Urry In London and Bernard Simon in Toronto 


BTR, the industrial 
conglomerate, has sold two 
businesses acquired through 
recent takeovers for £33. 1m. 

It also said it was consider- 
ing the sale of its majority 
stake in Hawker Siddeley Can- 
ada, valued at about CS220m 
(£107m). 

The group acquired Hawker 
Siddeley last .November for 
£l:55&tt'-aiid“ Smfl‘ yesterday’ It 

was conducting a review of its 
interest in the Canadian sub- 
sidiary. BTR holds 59 per cent 
of HSC’s common stock and 42 
per cent of its preferred shares. 
BTR shares rose 2p to 406p. 

HSC has diverse manufactur- 
ing interests, including aircraft 
'angina components, steel cast- . 
tags, and mining and forestry 
equipment It also repairs jet 
engines and . leases railway 
wagons. Profits fell last year 
from C$23.7m to C$ll.3m, 
largely as a result of 
problems in British coal-min- 
ing and Canadian forestry 
Industries. 

Bo water, the packaging and 
industrial films group, is buy- 
ing the printing division of 
Rockware, which BTR bought 
last September in a. £197ra cash 
bid, for £ 15.3m. Bowater 


recently launched a £333 .5m 
rights Issue, and. announced 
two acquisitions of pnrbaglng 
groups for £444m. 

Mr David Lyon, chief execu- 
tive of Bowater, said that the 
purchase of Rockware Printing 
had been under discussion 
eyen before BTR’s bid. The 
deal would roughly double 
Bowater’s .market share in the 
bespoke business forms market 
to about 10 per emit There 
could be some rationalisation 
of the .business, he said. 

Rockware Printing’s, turn- 
over in 1991 was £23m. Its prof- 
its and assets were hot. dis- 
closed, but. Mr Lyon said he 
thought Bowater was paying a 
fair price. The purchase is for 
cash and Mr Lyon said it 
would increase Bowateris gear- 
ing from 35 per cent to 38 per 
cent, after taking account of 
the rights issue and the other 
acquisitions. Bowater s h ares 
rose Ip to 770p> 

The other disposal BTR 
announced was of a 24 per cent 
stake in Bunnings, a quoted 
Australian timber products 
group, for A$40.3m (£17 -3m). 
The stake has been sold to 
Westfarmers, of Perth, Western 
Australia. 


Reinsurance underpins JIB 

By Richard Lapper 

A STRONG performance In the 
international reinsurance sec- 
tor underpinned profits growth 
at JIB Group* the insurance 
broker floated in November by 
Jardine Matheson, the Hong 
Kong-based trading company. 

JTB, the latest of a series of 
medium-sized brokers to obtain 
a stock market listing, reported 
a 33 per cent rise, from £15. tm 
to £20.lm, in pre-tax profits 
for the year to December 31 


rbe figures were flattered by 
contribution of £2. 61m from 
Merest earned on a capital 
jection. made by Jardine 
itheson last June, but tinder- 
ng profits increased by 13 
r cent with earnings per 
are up to 13.6p (I2p). . 

rbe company declared a divi- 
ndof 5p. 

However, the performance 
led to stir much enthusiasm 
long investors. JIB's share 
ice fell back to I87p, 3p down 
the day and 8p down on the 
jp paid for shares at the fid- 
ion. 

Approximately one third of 


the company’s shares were 
placed in an offer which was 
subscribed three times. 

The company’s reinsurance 
division increased its contribu- 
tion. to profits, frpm £&77m to 
£10.7m against an improve- 
ment in turnover , to £22. 8m 
(£20m). 

Growth in France, Austral- 
asia and Asia, where reinsur- 
ance operations have begun 
recently, was the main reason. 

Mr John Barton, chief execu- 
tive,. said that in London JIB's 
avoiding involvement in retro- 
cession or spiral business bad 
held the company in good 
stead following problems in 
tha t part of the market [this 
year. 

JIB’s US retail- division, 
which generate 43 per cent of 
revenues, was held back by 
continuing softness in US 
insurance ratef. Profits- con- 
tributed fell from £3.93m to 
£2.1lm. 

JIB completed a review of 
its US operations during the 
year and opted to close 25 
offices. 


DIVIDENDS ANNOUNCED 
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13 
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19 
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33 
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5 

1.4 
23 
2.9 
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May IS 
May 2 
May 29 
May 29 
May 15 
June 22 


1.4 

2S 

2 . 58 " 

3.8 

5.6 


May 26 5.9 


42 

33 

545 

S3 

22.5 

8.7 


53' 
3.8 
3.49* 
a 45 
63 

93 


Dividends shown pence per, share net axceptwhere otherwise stated. 
•Equivalent alter allowing tor scrip issue. tOn capital Increased by 
rights and/or acquisition "issues. SUSM. stock. *Serlp option. *US 
cents. 


Metalrax 
bucks sector 
trend with 
modest rise 

By Richard Gouriay 

METALRAX* the Birming- 
ham-based specialist engineer- 
ing group, yesterday reported 
record profits and a sizeable 
increase in the dividend in 
sharp contrast to evidence of 
recession in much of the sec- 
tor. 

Pre-tax profits for the year 
to December 31 advanced from 
£7.1 3m to £7.2 lm on sales mar- 
illy lower at £62.9m 


The company said the record 
profits had been, achieved 
through productivity gains 
from. capital investment and 
positive cash flows, as well as 
its broad spectrum of engi- 
neering activities which range 
from, branded storage systems 
and housewares to general 
engineering components. . 

Earnings per share rose 
from 7.25p to 7JS3p - and the 
directors have recommended 
raising the final dividend to 
&9p (2,5%), giving 3.9p for the 
year, a rise of almost 12 per 
cent. The company is also to 
make a l-for-10 scrip issue. To 
this end, the directors are rec- 
ommending that £325,523 of 
reserves be capitalised. 

Metalrax said that its 
“momentum” had continued 
during the first two months of 
1992. 


The soft seller forced to make the hardest sell 

Gary Mead on the options facing WPP to reduce its enormous mountain of debt 


I T IS fortunate that Mr 
Martin Sorrell chief execu- 
tive of WPP, appears to rel- 
ish a challenge. He clearly has 
an enormous one on his hands. 
.. On top of yesterday's 
announcement that pre-tax 
profits had fallen by 38 per 
cent in 1991, leaving underly- 
ing trading profits of just 
£38,4m, it now seems that WPP 
is about to try to raise up to 
$20Qm (£U3.6m) from' disposals 
to reduce its heavy debt bur- 
den. 

With world advertising reve- 
nues unlikely to grow by more 
than I per cent this year, it is 
hardly the best time to be mak- 
ing fire-sales. 

Nevertheless, Mr Sorrell may 
have little real choice. He con- 
firmed yesterday that he has 
plans to re-organise WPP, 
which has two of the world’s 
best advertising brand names, 
J Walter Thompson and Ogilvy 
& Mather. 

The long-promised sale of 
the US agency Scab McCabe 
Stoves, which WPP acquired in 
May 1989, will steam ahead. In 
November 1990 Seal! tost the 
$40m Volvo account when it 
was revealed that a Volvo com- 
mercial featuring the safety 
aspects of the brand had been 
rigged. 

Yesterday Mr Sorrell said he 
had a “moral obligation 1 ' to sell 
the agency, in February this 
year Scab gained renewed con- 
fidence - and probably 
Increased value - when it won 



Martin Sorrell: facing an enormous challenge 


Ashley A&hwood 


Mercedes’ $115m North Ameri- 
can account. 

Dis posal of all or part of 
WFP's market research subsid- 
iaries - Mill ward Brown Inter- 
national, MEG Group and 
Research International. - is 
another likely move. Flotation 
on the Tokyo stock exchange 
of a minority stake in its Far 
Eastern advertising interests is 
also on the cards. 

Mr Sorrell said that such 
moves would, on a “conserva- 
tive" estimate, result in pro- 
ceeds of some S200m; he esti- 
mated that the group bad a 
“short-term cash need over the 


next year" of some $i00m_ The 
timetable for all three actions 
was “the sooner the better", 
though certainly before the 
end of 1992. 

The imperative behind tbe 
decision to make disposals and 
attempt flotations clearly 
comes from WPP’s banks 
rather than from Mr Sorrell, 
who described the relationship 
with the co-ordinating commit- 
tee - formed by Bankers 
Trust, JP Morgan, Citibank 
and Barclays' - of his 25 bank- 
ers as “constructive and pro- 
ductive". 

The albatross round the neck 


of WPP is its heavy debt bur 
den incurred through big 
acquisitions made in the 1980s. 

At the end of 1990, WPP 
became concerned that it was 
likely to breach covenants ou 
its medium-term loans. It rene- 
gotiated its borrowings, put- 
ting in place a new medium- 
term facility of 5400m, to be 
repaid or refinanced by June 
1993. In addition, a $604. 5m 
term loan is to be repaid in 
semi-annual instalments over 
four years from June 1993. 

It has not drawn folly on 
those facilities but Us debt still 
averaged £472ra last year 
against £432m in 1990. It ended 
1991 at £334m ag ains t £297m at 
December 1990. 

According to oue analyst, 
without the release of some 
£17J3m of exceptional items to 
boost 1991 's pre-tax profits to 
£56.1m, WPP would have 
breached its banking cove- 
nants. 

Even if Mr Sorrell manages 
to raise as much as 5200m from 
the re-organisations he has in 
mind, that will probably not be 
enough; “even with disposals, 
no way are they going to meet 
their banking covenants" is 
the view of one analyst 

Another analyst. Mr Richard 
Dale of Smith New Court said 
that 1991's performance “was 
worse than expected; in the 
current year we expect reve- 
nues to be at best fiat and 
pre-tax profits to be about 
around £40m. giving interest 


rate cover of 1.8 times, below 
that required by banks. It is 
therefore not surprising that 
they are now talking to the 
banks again.” 

Moreover, it is increasingly 
unlikely that WPP will be able 
to meet its debt repayment 
obligations for 1993. 

One solution - which Mr 
Sorrell continues to disparage 
- might be the sale of one of 
his two world-leading interna- 
tional advertising agency net- 
works. 

But even without Mr Sor- 
rell's well-known opposition to 
such a notion, with the slump 
in advertising the price that 
could be obtained for either 
would hardly match the sort of 
figures Mr Sorre ll pa id for 
them - $566m for JWT in 1937 
and $364m for O&M in 1989. 

Mr Sorrell therefore needs to 
maintain a productive relation- 
ship with his bankers. 

The view of another analyst 
is that “it is not in the banks' 
interest to put WPP into 
receivership", since the core 
value of the group's business is 
in people and property, neither 
of which can be easily valued, 
least of all given 199l's 3 per 
cent collapse (in real terms) in 
international advertising reve- 
nue and a property slump. 

Not for tbe first time, bank- 
ers may find themselves over a 
barrel with little choice but to 
come to the aid of an ailing 
company, in the hope that it 
will all come right. 
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Financial integration for all your business needs 

In Japan, as around the world, Tokai Bank works as a partner in 
concert with companies looking to develop business outside of their home 
markets — with investment banking, corporate finance, fund-raising and retail 
banking all smoothly integrated for complete coverage of their financial needs. 

Tokai’s broad base of operations in 25 countries keeps you in tune 
with local markets around the world, assuring you of precisely the information 
and advice you need — wherever your next project. 

Twelfth-largest in assets'* worldwide, Tokai Bank is structured to 
respond to customer needs quickly, with regional headquarters in New York, 
London and Tbkyo. 

For prompt coordination of overseas projects and a higher measure 
of individualized service and information, listen to the experts in integrated 
financial assistance — Tokai Bank. 

•Fortune Magazine, August 1991. 
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Meeting your objectives around the world. 
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COMMODITIES AND AGRICULTURE 


Gold market in 
confusion as price 
sets 5%-year low 

By Kenneth Gooding, Mining Correspondent 


CONFUSION REIGNED in the 
gold market yesterday as the 
price in London dropped at one 
stage to $341 a troy ounce, the 
lowest since June 1986. It 
closed at $342.20. down $3.80 
from Friday's close. 

On the New York Commod- 
ity Exchange the most-active 
April contract crashed through 
all remaining technical barri- 
ers to $342.10 an ounce and at 
midday seemed set to test new 
lows. 

Some analysts said there 
was now nothing to stop spot 
gold falling below S300. One 
recalled that the last time that 
happened, in 1985, the price 
took a year to climb back to 
$340. 

Dealers said yesterday’s sell- 
ing started at the morning 
“fix” in London and came from 
several quarters. Some 
suggested selling seemed to be 
related to a specific deal or 
deals somewhere in the mar- 
ket's shadowy background. 


rather than being caused by 
any fundamental reason. 

Some said the Call was asso- 
ciated with uncertainties about 
the South African referendum. 
Whatever the reason, the drop 
in London triggered more sell- 
ing by computer-driven US 
funds. 

“With Middle East players 
effectively out of the market 
because of (the fasting month 
of) Ramadan, there were no 
buyers when people began bal- 
ing out. The price could just 
keep going down," said Mr 
Wiktor Blelski. analyst at Carr 
Kitcat & Aitken, part of the 
Banque Indosuez group. 

Mr Michael Spriggs, analyst 
at the S.G. Warburg Securities 
financial services group, said: 
“It is very worrying because 
chartists say there is no real 
support for the price below 
$342. The price could go all the 
way down to $325 and I can't 
see what would push it back 
over $350 in the near term”. 


Sugar prices forecast to 
remain in narrow range 

By David Blackwell 


WORLD SUGAR prices are set 
to remain locked in the “des- 
perately narrow" 1.5 cents a lb 
trading range of the last 12 
months, according to the latest 
sugar report from E.D. & F. 
Man, the London trade house. 

The resistance to movement 
in spite of a volatile trading 
environment is due to fear of 
uncertainty at a time of revolu- 
tionary change in the eastern 
European and Cuban markets. 
Man suggests. It also coincides 
with “an unprecedented con- 
vergence of views about the 
overall supply and demand bal- 


ance”. 

While uncertainty surrounds 
crop prospects in both Cuba, 
the biggest exporter, and the 
CIS. the biggest importer, the 
convergence can be explained 
by favourable growing condi- 
tions in many exporting coun- 
tries. Output in Brazil, Thai- 
land ami India in the year to 
the end of last month bas 
exceeded the previous year by 
24. 30 and 8 per cent respec- 
tively. "The full impact of 
these potentially bumper crops 
has not as yet been felt on the 
market." says Man. 


Strike hits 
Peruvian 
copper mine 

By Sally Bowen in Lima 

TWENTY MONTHS of labour 
peace at Southern Peru Copper 
Corporation, producer of two- 
thirds of all of Pern’s copper, 
came to an end yesterday 
when blue-collar workers from 
all four company unions and 
white collar workers at the 
Cnalone mine went on strike. 

The smelter at Ilo, which 
produced a record 300,117 
short tons (2,000 lb each) of 
blister last year, was still func- 
tioning, according to SPCC. 
About 40 per cent of operators 
had turned up for work as nor- 
mal. A senior company official 
commented, "We are maintain- 
ing production at near normal 
levels - we have contingency 
plans for this sort of situa- 
tion”. 

Surprise was expressed in 
the local mining sector over 
the SPCC strike, scheduled to 
last 48 hours. SPCC workers 
are among the best paid in 
Peru's mining industry. A 
"labour peace” pact for 1992 is 
still under discussion by the 
striking unions. 

The motive for the strike - 
a technicality for calculating 
wage rises - “seems inexplica- 
bly trivial,’' said one mining 
industry source in Lima. ‘This 
looks more political than any- 
thing else.” 

SPCC recently announced 
investment plans totalling 
$300m over the next live years. 
The US-owned company is to 
build electro-winning plants at 
both its huge open-cast mines 
of Cuajone and Toquepala, and 
a partial capture arid plant for 
the Ilo smelter. 

• Metal workers blocked traf- 
fic and disrupted rail services 
here to protest at the threat- 
ened closure of the 90,000- 
tonne capacity lead works of 
Sociedad Miners y Metalurgica 
de Penarroya Espana, a whol- 
ly-owned unit of Franco-Ger- 
man multinational Metaleu- 
rop. Reports Reuter from 
Cartagena. 


Assured EC access urged for banana producers 


EC wants tougher fishing punishments 


By Andrew Hill in Brussels 

EUROPEAN COMMUNITY 
member states are hampering 
the community's fisheries 
inspectors and limiting their 
efficiency with bureaucratic 
rules, according to the Euro- 
pean Commission. 

In a report published yester- 
day on surveillance of the EC’s 
common fisheries policy, the 
commission called for the pow- 
ers of EC inspectors to be 
strengthened and punishments 
for overfishing and other 
breaches of the CFP to be 
tougher. 

"Surveillance is supposed to 
happen on a co-operative basis, 
but in practice the [commu- 
nity] inspectors are seen as 
intruders,” said a commission 
official yesterday. 


The commission will produce 
formal legislation to improve 
CFP surveillance later this 
year, and will also propose 
minimum community sanc- 
tions for fishing vessels which 
break EC rules. 

Brussels believes improved 
surveillance and control of 
fishing are essential if planned 
reforms of the CFP are to be 
successful 

The rep9rt itself does not 
single out individual countries 
for criticism but the problems 
are thought to be worst in the 
North Sea where stocks are at 
their lowest. 

Commission officials say 
they do not want to interfere 
with surveillance which can 
best be carried out at national 


level, but the commission does 
want national authorities to 
improve the transparency of 
their own administrative pro- 
cedures. 

According to officials, mem- 
ber states' attitude to EC sur- 
veillance has improved signifi- 
cantly in recent years as the 
need for changes in traditional 
fishing policy has become obvi- 
ous. 

But surveillance has not 
kept pace with technological 
developments in the practice of 
fishing. A comprehensive com- 
munity register of fishing ves- 
sels was only set up last year, 
and the commission would like 
to improve the monitoring of 
fishing fleets by computer and 
satellite. 


By David DodweM, World Trade Editor 

BANANA EXPORTERS in 

small African, Caribbean and EC Bi 

Pacific (ACP) countries should (oero 

be assured a minimum quota — 
in the European market and Colombia 
tariff protection against Ecuador 
cheaper, large-scale producers. 
says a report published yes ter- 
day by a coalition of lobbyists 
for the developing world. 

In addition, tariffs levied on 
large-scale producers should be ^ | ||rt1t 
earmarked to fund a system of ty^y 
price support for ACP suppli- Cameroon 
era, along with assistance on Do minks 
diversification, the Interna- Gautama la 
tional Coalition for Develop- Somalia 
ment Action said in its report. St. Vincent 
The European Community Suriname 
should monitor the cartel Jamaica 
activities of the three multina- Granada 
tionals that dominate banana 
production among large-scale 
producers. 

The report comes in the Mr Job 
wake of fresh British govern- farm mil 
ment assurances that treaty House of ( 
promises made to Caribbean mentary 
banana exporters will be hon- that Brita 
oured when the European by its ob 
Commission decides next week Lome co 
how to create a single market agreement 
in bananas. mer Euro 


EC Banana Supplies 
(percentage shares) 


Colombia 

10.8 

Ecuador 

10.6 

Panama 

10.6 

Costa Rica 

9-3 

Honduras 

8.1 

Martinique 


Guodetoupa 

4 JB 

Belize 

4.0 

31 Lucie 

as 

Ivory Coast 

3.7 

Cameroon 

2.1 

Dominica 

2.0 

Gautama la 

1.8 

Somalia 

1.6 

St Vincent 

1.6 

Suriname 

1.4 

Jamaica 

1.0 

Grenada 

03 


Source: World Book 

Mr John Gummer, the UK 
farm minister, assured the 
House of Commons In a parlia- 
mentary answer last Friday 
that Britain intended to stand 
by its obligations under the 
Lome convention (a trade 
agreement with developing for- 
mer European colonies), and 


would support any EC decision 
that conformed with these 
commitments. 

The “Eurobanana” has gen- 
erated immense controversy, 
since the creation of the single 
market makes it possible for 
“dollar banana” producers, 
mainly in central America, to 
undercut traditional suppliers. 
These are mainly former 
French and British colonies, 
which have protected access to 
particular European markets, 
and high prices - both 
assured by development com- 
mitments made - under the 
Lom£ convention. 

The EC Is the world's biggest 
importer of bananas, purchas- 
ing 3.2m tonnes in 1990. Small 
ACP countries like Jamaica 
ami the Windward Tcianflg sup- 
ply 18 per cent of the markri, 
while former French colonies 
and small EC producers like 
the Canary Islands supply a 
further 26 per cent. Dollar 
bananas account for the 
remaining 56 per cent 

Dispute inside the EC arises 
from rules being set by the 
General Agreement on Tariffs 


and Trade, which would 
require all form products to be 
subject to import tarifis-Thess 

would then be reduced during 

the next six years. 

The communit y has not sei a 
tariff for the socalled “dollar 
bananas". Instead, it 
their entry by means of quotas. 
The European Commission 
ffira the Council of Ministers 
(of the 12) - is divided 
between those who want a 
temporary exemption from tne 
Gatt rules, and those who want 
to set a. very high tariff on dol- 
lar bananas. , _ 

Dame Eugenia Charles, 
prime minister of Dominica m 
the Windward Islands in. the 
Caribbean - where 70 per cent 
of export earnings come from 
bananas — spoke for many 
Caribbean suppliers when she 
predicted during a recent visit 
to Brussels and London that 
tariffication would “never by 
itself be able to protect our 
hanana industry: it would 
mean the mil of the industry 
in our part of the world. 

Tf we lost the industry com- 
pletely, we would lose the 


country,” she warned: “It 
would be the beginning of 
despair." 

She may have been com- 
forted by Mr Glimmer's assur- 
ance last week that he “has 
pressed the importance of a 
settlement under the General 
Agreement on. Tariffs and 
Trade in conformity with our 
continuing commitment to the 
Windward Islands . and 
Jamaica.” 

These assurances did not 
rule out the possibility of tar- 
iffs, however, it is still possible 
that compromise will be found 
in a longer period of tariff pro- 
tection than six years, and sub- 
stantial funds to aid diversifi- 
cation into other products. 
There have been informal sig- 
nals from the Gatt that a com- 
promise that was technically 
outside Gatt rules would not 
jeopardise the Uruguay Round 
proposals. 

Bananas and the European Sin- 
gle Market The International 
Coalition for Development 
Action, World Development 
Movement 25 Beehive Place, 
London SW9 7QR. 


Van Niekerk’s Cape crusade to rescue farmers 

The South African agriculture minister is trying everything to minimise bankruptcies 


L ast Friday was the 
day of the annual agri- 
cultural show at Prieska 
in the northern part of South 
Africa’s Cape Province. A few 
score farmers and their fami- 
lies from a radius of a about 
100 km (62 miles) had gathered 
to wander around about a 
dozen trade and craft stands, 
have a braai (barbecue) lunch 
and to see which of them 
would be awarded the prize for 
the best Fat-Tailed Persian 
sheep. The temperature was in 
the mid-40s centigrade (about 
120 deg F)- 

This is virtually desert coun- 
try where a farmer needs sev- 
eral thousand hectares and a 
drought and beat-resistant 
breed of sheep to make a rea- 
sonable living. It lies between 
the Great Karoo in the south 
and the Kalahari in the north 
and the town owes its exis- 
tence and past wealth to the 
mining of blue asbestos and 
copper from the nearby hills. 

Now the copper mine is 
worked out and the lung dis- 
ease asbestosls has killed the 
demand for the asbestos the 
area once produced. Today 
Prieska relies almost entirely 
on agriculture and in both 
prosperity and population it is 
only half the town it once was. 

But the mood at the show 
was jovial and relaxed. The 
quality of the sheep entered for 
the competition was excellent, 
the food was good and the local 
MP was among the small 
crowd. They know him well; 
for not only is he a neighbour- 
ing fanner fills farm is just 170 
km away by dirt road and that 
qualifies as “neighbour" in this 
vast hot countryside) but he is 


FARMER'S VIEWPOINT 



By David Richardson 

also South Africa’s minister of 
agriculture. 

Mr Kraai van Nlekerk would 
probably have attended the 
show as a farmer in any case 
bnt last week he was cam- 
paigning for today’s referen- 
dum on continued political, 
reform in South Africa, and 
Prieska is the centre of his con- 
stituency. He bad delivered a 
speech at another town that 
morning; now he was pressing 
the flesh of his fellow tenners 
before addressing a house 
meeting in the late af te rnoon 
and another in the local town 
hall in the evening. In the 
sweltering heat it was a pun- 
ishing flf-h while. 

If the voters reject continued 
reform Mr van Nlekerk. along 
with the rest of the cabinet, 
will begin preparations to 
resign. But if the majority of 
South Africa's white electorate 
votes against calls by the Con- 
servative Party and the AWB 
for a return to old ways, the 
minister will be able to return 
to other pressing problems in 
his department 

Chief among these is the 
extended drought which has 
affected a significant propor- 


tion of tiie Republic. Indeed, I 
had expected that the arid area 
in which the minister’s own 
term is situated would be suf- 
fering most But 1 was wrong. 

When 1 went with him to Ms 
13.000-hectare holding, which 

Tmk an rainfall of just 6. 

innhes and where temperatures 
in the high 30s and low 406 
centigrade are normal through- - 
out the long summer, he 
explained that the secret of 
success on such dry bush veldt 
was to restrict stocking rates 
(he runs only one Merino wool 
sheep per 10 hectares) and to 
conserve what little moisture 
was available. 

This meant moving each 300- 
head flock on a regular basis 
from one 100-hectare camp 
(pasture) to another so as not 
to destroy the indigenous 
grasses and bushes sprouting 
from the sandy, rocky terrain 
and which, incredibly to my 
unaccustomed eye, sustained 
the animals in good condition. 
He talked with enthusiasm ami 
detailed knowledge about the 
balance of nature. And he 
claimed that it was not farmers 
Hke him, who. were used to 
managing in dry weather, who 
were in financial trouble. 

It is, in feet, the arable term- 
ers further east who are suffer- 
ing most, as I had seen and 
heard for myself a few days 
earlier, and Mr van Niekerk 
has already set up committees 
of hanker s, extension officers 
and local termers’ representa- 
tives, to try to find ways to 
avoid many of them going 
bankrupt. Aid schemes are 
being worked out, wherever 
possible, to write off some debt 
and to re-schedule the rest. 


often at subsidised interest 
rates. But in many cases the 
financial position is such that 
the termer is beyond help. 

Critics of the rescue 
attempts allege that most of 
the farmers who are in trouble 
are- financially illiterate and 
that they are reaping the 
results , of unbridled expendi- 
ture 1 and expansion in the 
boom years of the 1970s and 
1980s. Mr Tan Niekerk con- 
cedes that , such suggestions 
contain an element of truth 
But the drought is also an 
ftatahtiahaH fact <mii there are 
socioeconomic as well as agri- 
cultural reasons why as many 
termers as possible « ho< nid be 
saved. 

To allow vast numbers of 
terms to go out of b usiness at a 
tinw when there, is little enthu- 
siasm, even among successful 
termers -for PY punrirm would 
put tens of thousands of - black 
farm labourers out of. work. 
Since the repeal of the Group 
Areas Act two years ago there 
has already been enormous 
growth in tiie squatter camps 
around big towns. Hordes of 
unemployed farm -workers 
would add to an already seri- 
ous problem. 

There is also the immediate 
problem of ensuring the. avail- 
ability of sufficient food. South 
Africa consumes between 6m 
and 7m tonnes oT maize each 
year. Production from this 
year's drought stricken crops 
is forecast at less 3m 
tonnes. In addition, the repub- 
lic has long term commitments 
to supply maize to other 
southern African countries. 

It appears likely, therefore, 
that it will be necessary for 


South Africa to import up to 
5m frwmgfl of maize during the 
coming months. Some com- 
mentators have suggested that 
the port facilities are inade- 
quate to handle such volumes 
within the time available but 
Mr van Niekerk assured, me 
that his department had done 
the calculations and confirmed 
that they can and that imports 
have already begun to arrive. 
He also denied that there was 
any possibility of rationing 
over enrafag months. 

Some of his optimism was 
based, however, on the possi- 
bility that South African- 
grown wheat could be substi- 
tuted for maize when it was 
harvested in November. ‘But 
batik in the Orange Free State, 
last week, farmers were worry- 
ing about the continued 
absence of any rain to provide 
moisture to germinate wheat 
seeds when they were due to 
be planted in a tew weeks time. 
Theirs is a summer rainfall 
area and that season is almost 
over. If they get no rain, there 
will be no point sowing the 
seed and they will have no 
crops to harvest next Novem- 
ber.' 1 

As the minister said, that is 
a long way ahead and there 
will be time to make arrange- 
ments to deal with that prob- 
lem should it occur. But in the 
meantime there is little doubt 
that the drought, the cost of 
aid to farmers and the planned 
expenditure on food imports 
will have figured in the South 
African budget calculations 
due to be announced tomor- 
row. Whichever way yon look 
at it this is a crucial time for 
South Africa. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Several base metals were testing 
support levels at the end of a quiet 
day on the LME. Traders pointed 
to the continued lack ol 
fundamental news dampening 
recent bullish sentiment. COPPER 
Ignored the strike by Peruvian 
copper workers and three-month 
metal continued to edge into the 
support area between S2.220 and 
$2,225 a tonne from which the 
market bounced last week. 
Three-month ALUMINIUM, having 
failed to break up through 
resistance In the $1,315 to $1,320 
band last week, eased throughout 
the day under liquidation and light 
sell stops. Traders now see a test 
of the $1,280 to SI .285 support 
level. Three-month ZINC, 

London Markets 

SPOT MARKETS 


COCOA - London POX 


attempting to consolidate last 
week's sharp gains, was aided 
by developing support which 
absorbed liquidation on any dip 
to $1,230 a tonne. Traders said 
if the consolidation Is successful 
then a rise to test resistance 
around $1,260 Is possible near 
term. London's robusta COFFEE 
lost morning gains by the close 
as New York failed to gather 
enough support to break through 
the 74.50 cents resistance level 
in near May, traders said. The 
New York arabica market was 
awaiting news of a meeting 
between Central American 
producers and US trade officials 
on renewed export quotas. 

Compiled from Reuters 



Close 

Previous 

High/Low 

May 

673 

678 

675 671 

Jul 

701 

705 

704 689 

Sep 

728 

729 

729 72S 

Dec 

762 

765 

764 760 

Mar 

795 

798 

782 792 

Sep 

852 

B57 

856 854 


Turnover isao (3167) lots of 10 tonnes 
ICCO indicator prices (SDRs psr tonne). Dally 
once lor Mar.13 829 21 (018.47) 10 day average 
lor Mar. 16 8325B (835.04) 


COFPBB - London POX 



Close 

Previous 

High/Low 

Mar 

828 

829 

847 828 

May 

845 

845 

869 843 

Jul 

864 

865 

887 864 

Sep 

884 

686 

904 884 

Nov 

907 

906 

910 909 


Crude oH (per barrel FOB) 


> Or - 

Orbai 

SI S.S5-5 65z 

+ .025 

Brenl Blcna 1 natal 1 

517 85-7. 75z 

-.060 

Brent Blend (May! 

SI” 80-7 90 

-CCS 

WT.I. (1 pm estl 

SI? 2Q-9.2&Z 

■*■■025 

Oil products 



(NWE prompt delivery per lonne OF) 

4- g f - 

Premium Gasoline 

S196-199 

+5 

Gas Ol 

S 162-163 

+ 1 

Heavy Fuel Oil 

S76-78 

+a 

Ndphtna 

S173-I74 


Pairoloum Argus Estimates 


Other 


+ or - 

Gold lpe> troy o:|4f> 

53*320 

-3 80 

Silver (per troy 01HP 

409 CL; 

-ao 

Platinum (per troy oz) 

S359 25 

+ 025 

Palladium (per liov oz) 

584 25 

+0.3 

Copper (l/S producer) 

10*38 

+0.06 

Load (US Producer) 

37c 


Tin (Kuala Lumpur market) 

I* 08r 

-0.02 

Tin iNew Yorki 

261.0c 

■0.5 

Zinc (US Prime WoVorn, 

62c 


Came iirvs weighur 

107 97p 

-0 57- 

Sheep (live weight)!* 

101 260 

+ 028- 

Pigs (llvo woiflhtit 

97.88p 

♦ 2.23 

London daily suqar iu«) 

S2H.3V 

-08 

London doily sugar (while) S3T0 Ov 

-0.5 

Tato end Lyle e'port pr-co 

£231 0 

-as 

Barloy (English loedi 

£121.5 


Maize (US no 3 yellow) 

£1480 


Wheat (US Dark Norihemi 

Urxj 


Rubber (Aprltp 

53.75p 

-as 

Run bar (MaylN 

54.M0 

-as 

Ruboor IKL RSS No I Mar) 211 Om 

+05 

Coconut oil (Philippines^ 

SG57.5v 


Palm Oil (Malaysointf 

5*050 

+5 

Copra (Philippines^ 

3445 Ow 

-7.50 

Soyabeans (US) 

C158 Oq 

*0.5 

Cotton 'A' 1 rider 

54.G0C 


Wooltops (64s Super) 

4S9p 

-3 


8UOAB - London POX it per tonne) 

Hew Close Pre vious High/Low 

May 166.0) 184 80 168.60 183 SO 

Aug 168.00 188.40 187 60 187.00 

Oct 190.C0 188 4Q 189.00 188 80 

White Cjoso Previous HignrLaw 

May 268.40 «£o 267 70 285.80 

Aug 270.00 268.0 389 50 286.00 

Oct 262.50 260.5 261.30 26010 

Mar 265.40 363.80 

Turnover Raw 224 (57) lots or SO tonnes. 

While 772 (584) 

Pans- White iFFr per tonne): May 1513.19 Aug 
1542.40 

CRUDE OIL - IPS S/borrel 


Tumover2427 (4381) tots of 5 tonnes 
ICO indicator prices (US cents per pound) tar 
Mar. 13- Comp daily 5724 (57.44) 15 day aver- 
age 55 26 (55JJB1 
Sterling cfoao: March £484 


POTATOES - London POX 


Hlgh/Low 



ClOM 

Previous 

Hlgh/Low 

267.70 285.60 

Apr 

114* 

113.0 

114.8 1105 

289 SO 268.00 

May 

134.0 

1305 

134.0 1305 

361.30 260 10 
263-80 

Apr 

128 0 

129 0 

127.8 1Z7.0 


Apr 

Close 

1752 

Previous 

17.87 

Hlgh/Low 

17J< 17 79 

May 

1/JJ4 

1756 

18.00 17.83 

Jun 

17.92 

18 02 

18.08 17.90 

Jul 

17.90 

17 98 

18.04 17.89 

Aug 

17.91 

18.01 

1752 17.90 

Sep 

17.93 

18.10 

1800 1730 

Oct 

IPE Index 

17 JS 
1783 

18.12 

1747 

17 98 17 90 


Turnover 141 (391) lots of 20 tonnes. 


Ctoae Previous Hlgh/Low 

Jun 125.50 12550 125,50 12550 

Oa 130.W 130 60 130 SO 

Turnover 26 (1 1) lots ol 20 tomes. 


PtUDOKT - London POX 


£ a tonne unlcst- otherwi'-O cuied p-pence/kg. 
c-cents/lb r-ringgiiog. q-Mjr i-Jun/J/y u-Jan/ 
Mar v-AprrMay v -Feb/Mar w-Apr z-May. tMoat 
Commission average faisrocir prices * change 
from a week ago. ^London physical market. 
5C1F Roller dam ♦ Bullion market dose. m-Ms- 
laysian coKs'ko ^Shoep prices are no* live 
weight prices 


Turnover 23320 (313661 

CAS on. - IPE S/T, 

Close Previous Hlgh/Low 
Apr 161.50 181.50 163.50 181 JS 

May 163.25 16300 164 50 183.25 

Jun 165.00 164.50 166.00 165.00 

Jul 167 00 16625 167.75 166.75 

Aug 168.76 168 25 16960 168.75 

Sep 170.60 17025 171.50 170 75 

Ocl 172 50 17200 172 75 17225 

Nov 173-50 173.00 174 50 

Turnover 8024 (6577) lots ol 100 tonnes 


Thore were 19.586 packages for the day. 
reports me Tea Brokers Association. Thcro 
was strong and widespread demand. Bright 
liquoring East Africans aoM at firm rates 
while good mediums wero a strong feature 
and 3 lo Sp doorer. while other descriptions 
showed littio change. Offshore: there was 
good general demand with brighter 
liquoring teas Arm to dearer, but plainer 
Central Africans tending easier The highest 
price reel food this week was I69p for a 
Rwanda pd. Quotations- larded quality ISOp, 
non landed, good medium 1 12p. medium 
S2p. low medium 6Qp 



Close 

Previous 

Hlgh/Low 

Mar 

1223 

1232 

1226 1223 

Apr 

1263 

1279 

1265 1360 

May 

1242 

1245 

1248 1235 

Jul 

1115 

1110 

1115 1100 

Oct 

1253 

1252 

1293 1290 

Jan 

12SS 

1295 

1285 

an 

i?20 

1238 



LONDON MBTAL BXCHANO* 


Ahnrdntan, 9*7% patty (3 per tonne) 
Cash 1265-6 12B2-3 

3 months 1281-2 1306-7 


Copper, Grade A (£ per tonne) 

Cash 1290-2 1300-1 15 

3 months 131*9 1324-5 « 

Lead (£ par tonne) 

Cash 299-9-9 297.5-8 a 

3 months 3103-0.76 308.&0 31 

Wdtel (5 per tonne) _ 

Cash 7425-30 7440-50 74 

3 months 751 1-15 7S2S-30 7t 

Tin (t per tonne) 

Cash 6690-600 6605-19 

3 months 5830-40 5645-55 « 

One, Special Wgh Qrads (5 per tonne) ~ 
Cash 1221-a . 12303-15 12 

3 months 122000 1237-8 12 

LME Oostofl OS raUK 

8POT: 1.7154 3 months: 13894 


(Prices supplied by Amalgamated Metal Trading) 

Hlgh/Low AM OMoial Kerb dose Open Interest 

Total dally turnover 58.278 Iota 

1Z73 1272-3 

1306/1268 1299-300 12856 184,067 lots 

Total deny turnover 34^140 tots 

129571202 - 1202-35 

1321,5/1316 1319-5-20 1316-5-17 114238 feta 

Total dally turnover 1.1 S7 low 

2065‘ 2085-7 

311/308 307.5-8 310-2 15538 tots 

Total dally turnover 5068 lota 

7440 74404 

760Q/750S 7525-30 75164 22474 lots 

Total dafty turnover 3,740 iota 

5800-10 

6860/5840 6840-3 5645-50 5,690 tats 

Total daily turnover 21,302 lots 


CRUDE OIL (Light) 42500 US gella Vbarrel 


7440 

7600/750S 


122271221.5 1221-5-2 

1235/1229 1230-04 


LONDON BULLION aukfuan- 

(Prlces supplied by N M Rothschild) 

QoM (flue oz) » price E equivalent 

343X10443.40 
Opening 347J0447.70 
Morning n* 348.75 202J81 

Afternoon II* 343.00 199J02 

Day's high 347.40-347.80 

Day's tow ■ . 34 1-90-34250 

Urea Ldn Naan QoM LenNna Bales (Vs UBS) 

1 month 3.73 6 months 3X1 


2 mo nt hs 

3 months 


8.73 12 months 

3.73 


510/lndax point 


Turnover 169 (389) 

MAIMS - London POX C/tonne 

Wheat Dose Previous Hlgh/Low 

May 127.30 127.15 127.30 127.15 

Sap U35G 11240 113 JO 11350 

Kw 116.45 115.15 115.46 110.40 

-to" 120.30 120.30 120.20 

Barley Close Previous mpn/Low 

May 117,15 117J0 117.1S 

Turnover. Wheat 70 (2S1). Bariey 0 (0). 

Turnover Iota ol 100 Tames. 

PIPS - Leaden POX (Cash SettfemenQ p/kq 
Close Previous Hlgh/Low 

Apr 121 0 121 D 121.0 120.8 

Jun 117.0 1165 ltQ 3 116.7 

Jul 112.0 111.0 111.3 110.8 

Sep 110 5 110.0 1105 1105 

Tumovar.15 (139) tots Of 320 kg 


Spot 239.« 4 

3 months 2*555 .4 

6 months 2S255 4 

12 months 26450 4 

GOLD corns 

(Prices supplied by Engelhard > 
5 price 

Krugerrand 344250*4.25 

Maptfl leaf 36440-358.00 

New Sovereign 8440-66.00 

TRADED OPTIONS 

Ataadnhtni (99.7%) 

(Mar 13) Calls 

S inks price S tonne May Jun 

1200 109 128 

1300 42 63 

1400 11 25 

Capper (Grade A) 

(Mar 13) Cads 


Metals) 

£ equivalent 

IM. 75-200. 25 
B0650-207.0Q 
49.00-WJ5Q 


May Jun 

1 \6~ 
40 40 

108 110 


8 22 

46 64 

120 132 

May Jul 

~5 ilP 

24 35 

61 64 


Cocoa 

May 

Jul 

May 

Jul 

675 

18 

6 

X 

20 

700 

9 

33 

36 

32 

7a 

4 

24 

56 

48 

Brenl Crude 

May 

Jun 

May 

Jun 

1790 

88 


28 

46 

1800 

39 

H 

42 

70 

1350 

20 

50 




6 months: 1.6661 

New York 


0 months: 1.8461 


COCOA 10 tunnenS/lonnas 


— 

Close 

Previous 

Hlgh/Low 


Mar 

3434 

346.7 

0 

0 

Apr 

30.9 

3475 

3485 

3*2.1 

May 

348J) 

348.4 

346.0 

3485 

Jun 

348Jt 


8485 

344.4 

Aug 

3405 

3515 

3505 

3485 

Oct 

350 JJ 

3545 

3515 

340.1 

Dac 

35L5 

3565 

3555 

3515 

Feb 

386.1 

3595 

0 

0 

Apr 

358J 

3S25 

3615 

357.7 

PLATINUM SO tray oz; Sftroy oz. 



Oow 

Previous 

Hlgh/Low 


Mar 

3505 

385.1 

3575 

3975 *. 


360.5 

361.0 

361.0 

356.0 - 

Jul 

359.6 

3605 

seao 

oses 

Oct 

382.0 

3625 

3825 

3805 

Jan 

383J) 

3625 

3815 

3805 

HLVtn 5.000 troy oc oema/troy oz. 




Close 

Previous 

Hgh/Low 

Mar 

1021 

1030 

0 

May 

1061 

1057 

1068 

JUl 

1099 

1093 

1106 

Sep 

1136- 

1128 • 

1141 

Dec 

1180 

1173 

1181 

Mar . 

1220 

1213 

0 

May 

1245 

1241 

0 

Jtd 

1277 

1271 

0 

Sap 

1303 

1304 

0 

Dec 

1338 

1339 

0 


• “C- 37 ,5001 bs; cents/lba 



Close 

Previous 

Hlgh/Low 

Mar 

7255 

7350 

7436 

May 

73.40 

7350 

7450 

Jm 

75.15 

7556 

76.50 

S*p 

77.45 

7850 

78JZ5 

Dec 

81.10 

8155 

8250 

Mar 

84JD 

8655 

84.70 

May 

B9.00 

8950 

0 

Jut 

91.76 

92.75 

0 


Previous Hlgh/Low 

409.9 408.0 4O6.0 


COTTON 90,000; csnto flba 

Ctaae Previous Hlgh/L ow 
May 65.36 64.29 6&M 

Art 5838 65.86 H5S 

Ocr 68-30 86.57 . 5950 

Dae 5850 59.17 6000 

Mar 8130 «55 80X7 

May 61.03 6T.10 81.50 

Jut 8240 91.60 6220 

ORAIKK JUJCB 15200 lbs- eon ZmZT 


WON 

Uar 

ORA DCO 

Close 

101.10 

DPPIR 25.C 

Previous 

101.15 

OO lbs; con 

Mgh/Low 

101.10 

10070 

.- Mar 
May 

Close 

14450 

144.50 

Prwviooe 

14355 

143.90 

Hlgh/Low 

14450 

Apr 

101.00 

10150 

10050 

10050 

JiA 

i4i50 

14150 


May 

10090 

101.10 

10150 

10050 

Sop 

134.00 

13356 

13450 

Jun 

100.75 

10050 

0 

0 ' 

. Nov 

12555 

125.50 

12650 

Jut 

10050 

100.70 

10055 

10025 

Jan 

12450 

12450 


Aug 

TOQ5C 

10050 

10050 

10050 

Mar 

124.73 

124.25 

124,75 

Sep 

10058 

10055 

100.10 

99.B0 ■ 

May 

124J5 

12455 

0 

Oct 

10020 

100.10 

0 

0 

Jul 

124.75 

12455 

0 

Nov 

Dee 

100.15 

10000 

10000 

9SLB5 

0 • 

0 

0 

a 






SUGAR WOULD ~11“ 112,000 Its; cants/ lbs 
Close Preview* High/Low 1 


May 

543 

531 

544 

527 

Jul 

850 

538 

550 

537 

Oct 

558 

8A8 

559 

548 

Mar 

569 

855 

571 

650 

May 

8.71 

568 

571 

571 

Jul 

878 

576 

0 

•0 


wands (Base: September 18 1931 - log 
• Mar.18 Mar. 13 mnth sgo w aoT 

■ 1BZ3.1 18212 • 1684,91 1717J 

DOW. JO«r(Baaa: Deo. 31 1974 ■ igp) , 

- Mar.13 Mar.T2- mmh ago yr ago 

Spa 118.11 118.09 m2* 126.83" 

ftAmss 12227 . 122.04 12128 120.43 


Chicago 



. CkM 

Previous 

Mgh/Low 


Apr 

19.15 

19.18 

18-34 

1502 

May 

19-28 

1955 

19*3 

1920 

Jun 

1537 

1545 

1551 

1950 

Jul 

1958 

1548 

18-52 

1954 

Aug 

1958 

19.45 

19.49 

1952 

3*>P 

1953 

1542 

19-45 

1929 

Oct 

1951 

19.40 

19/42 

1827 

Nov 

1529 

1958 

1958 

1928 

Dec 

1828 

1536 

1953 

1527 

Jan 

1923 

• 1951 

1950 

1925 

HEATING OL «2500 US galla. centaAJS galls 


Closo 

Previous 

Mgh/Low 


Apr 

3356 

5336 

6390 

5325 

May 

8320 

5305 

5300 

ropr. 

Jun 

roro 

5283 

5320 

5260 

Jul 

S310 

5305 

5335 

5280 

Aug 

5370 

5370 

5396 

5346 

Sep 

5480 

5496 

5525 

5485 

Oct 

5586 

5800 

6620 

5690 

Nov 

5890 

5700 

5720 

5700 

Dec 

57*5 

6796 

5815 

5795 

Jan 

5915 

5825 

5860 

5630 


SOYABEANS 5,000 bu min; cants/BUb bushel 
Ooaa Prevtotw Hlgh/Low 


Mar - 585/8 ' 580/6 
May 692/4 598/0 
Jul 602/2 604/0 
Aug 805/8 608/0 
Sap 80S m 011/4 
Nov 618/4 820/0 
Jan 824/4 638/8 
Mar 834/4 838/4 


589/4 563/4 
596/8 590/D 
308/8 599/4 
810/4 804/4 
813/0 807/4 
621/0 814(2 
620/0 623/0 
837/0 631/4 


SOTASeAN oa. 60.000 lha; cants/lb 

Qosa previou s Hlgh/Low 

Mar 20JS4 20JST 20 JO 

May 2a 73 21.08 21.00 

Jul 21.03 21.37 21.29 

Aug 21.19 21.53 21.45 

Sep 21.33 21.65 21.65 

0« 21.47 21.78 21.82 

Dac 21.78 22.10 22.06 

J*n 21.80 22.10 q 

SOYABEAN HEAL 100 tans; Irt on 
Clow Previous Hlgh/Low 

“ar • 1703 17S.D 1707 

May 171L8 176.6 177.3 

Jut T79J 179.3 1800 

AuO 180.1 . 1803 1803 

Sep 181.4 191,4 iei g 

Oct 1802' 195.6 1902 

Dec 197.2 . 197.1 . 1M n 

Jan 198,0 197.2 198.Q 

MAtZE 5,000 bu nrin; osnu/a eib bushel 
Ctcaa Previous Hlgh/Low 

861/8 284/2 ' M4M 

May 289/2 271/4 272/0 

Jul 274/6 27S/2 377,4 

Sep 288/6 288/2 270/D 

Dec 264/2 264/6 265/6 

Mar 271/0 271/4 £7^ 

M«y 274TB 275/2 276/4 

S' 000 bv min; canto/801 b-t»uahef 

dw Previous Hlgfi/Law 

Mar 382/0 3&&0 ~oeue« 

M-Y 384/0 S55 . 

Jul 371/2 369/6 373/2 

Stop 37812 373/4' - 27VA 

Ows 384/0 383/0 385/0 

*ar 385ft) 336/0 387m 

UVC CATTLE 40.000 lbs; e wianhi 

Close Pre vious Hlgh/Low 

^ I^ 873 Toao 78.700 . 

J»» 74.150 70075 74J52S 

£? m,7S 

DM 69-625 89.350 BSJ950 

D« 70000 70.175 70.7» 

** 89275 BSL375 O9.66O 

Apr 7O-1S0 70.326 7oij£ 

HQoa 40^)00 lb ; cana/fea “ 

— Owe Previous Hlgh/ Low 

Sra SSo S 

■fi .Jffl sa 

44-600 44J75 ia 

2 ?. 45jao SS 

*** - -^SO 43000 S3 - 

wswcaaigs agooo fee; ca^Sb* 

fe** Prevtaoa Hlgh/Low 

S S 3 -SS : S 2 ~ 

37.060 . ' sa • 

Pro SS‘ ***• £2 

^ £2 22 «S ’ 

“■» “«» Sagoo . 


) 
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LONDON STOCK EXCHANGE 
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Shares unable to sustain early rally 


FINANCIAL TIMES STOCK INDICES 


By Tony Byland, UK Stock Market Editor 

THE UK stock market tried 
hard to rally yesterday after 
the weekend round of .public 
opinions polls proved less neg- 
ative towards the Conservative 
government than Friday after- 
noon's rumours had suggested. 

But lack of genuine investment 
interest left share prices again 
vulnerable to developments in 
stock index futures, and the 
FT-SE shed a further .live 
points in its fourth downward 
session since Budget Day. 

International factors, were 
largely brushed aside by ton- 
don. traders, whose attention is 
now fixed on the UK general 
election to be held early next 
month. -The stock market, 
which now fears a “hung", par- 
liament, made little immediate 
response yesterday to the first 
reports of the shadow Budget 
from the Labour opposition 


Account Dtewlhig 

Dates 

•real manage ■ r. / - 

Mar 0 . Mar 23 

Agra' 

Ogttan Oadtarariw: 

Mari* -- -Apr 2 .-;. 

Apr as 

Lara Dwtegc 

Mar 20 ■ ■ Apr 3 

Apr 26'- 

.Account Of. 

Mar 30 . Apr 19 

Ma» 5 

H— mia QaiBna* way Mfca 
BM’MB two inalaaBa riteya • 

pm tan 

■rt tar. 


party. 

The fall of 619 points in -the 
.Nikkei; Average, .bringing- the 
Japanese stock market to a 
five year low. made little- 
immediate impact in London, 
although 1 some' optimists 
suggested ; that increased -pre- 
sure for a cut In Japanese dis- 
count rate might enhance the 
chances of a reduction in UK 
base rates before election day. 
However, neither sterling- nor 
London money rates gave 


much encouragement to any 
lingering base rate optimism. 

The stock market -this week 
faces important economic data 
on the ITK- economy which 
could have rfgnfflfawt impact 
on the the voting intentions of 
the UK electorate. These wiE 
in turn be scrutinised by the 
- opinion pollsters. 

Publication of important 
opinion polls is expected today 
mid tomorrow while on Thurs- 
day, two opinion poll results 
will coincide with the latest 
UK unemployment statistics, 
to be followed on Friday by the 
retail price index (rpi) for Feb- 
ruary. A satisfactory rpi num- 
ber could offer the final 
tunity for a 
rate cnL 

Against this backcloth, the 
investment institutions were 
inclined to stay on the side- 


lines. One leading dealer com- 
mented that, while unwilling 
to buy. fund managers are 
afraid to sell because they fear 
that they will be unable to 
“buy the stock back again if 
the market takes off after the 
election." 

While most marketm akin g 
firms kept trading books level 
ahead of the Budget, some 
erred, on the bullish tabk and 
have suffered losses as they 
have tried to re-position them- 
selves through the stock index 
futures. 

Share prices opened higher 
on relief that the opinion polls 
had proved less alarming than 
feared on Friday, but the early 
gain of 8.9 on the FOotsie was 
quickly reversed when the 
.futures market opened. The 
March contract moved to a dis- 
count, and the underlying blue 


chip stocks were marked down, 
often in minimal trading. 

At the day's low point, the 
Footsie was down 18.3 at 
2,457.7. leaving the 2,450 mark 
unchallenged. As the March, 
future steadied and Wall Street 
came in with a gain of 15 
points on the Dow in UK 
hours, the London market ral- 
lied in listless trading. 

At the close, the FT-SE Index 
was a net 5^ down on the day 
at 2,470.7. Seaq volume fell to 
363.5m shares from the 555.7m 
in the previous session; retail 
or customer volume remained 
high last week, and was worth 
just over £lbn on Friday. 

Oil shares provided one of 
the few firm sectors among the 
internationals. UK retail and 
consumer stocks lacked sup- 
port, reflecting the fading of 
base rate hopes. 
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Nervous 
day for 
Glaxo 


TRADING in Glaxo was 
nervous, with early strength 
eroded by expectations of bear- 
ish developments ahead of a 
briefing by French government 
health officials. The officials 
were concerned with the pre- 
launch promotion in France of 
Glaxo ’s migraine drug, Tml - 
gran, seen as a potential block- 
buster, but yet to gain- 
approval there. . : - 

It had been feared that the 
French officials might, -malm an 
announcement on Glaxo’s drag 
pricing policies. Two weeks 
ago. the UK .pharmacenticals 
group was challenged over Its 
European drug pricing strategy 
by toe Danish . Office of Fair 
Tr ading which made a com- 
plaint to the European Com- 
mission. 

Observers said the combina- 
tion of an EC inquiry and a 
goverment complaint against a 
drug still in such early stages 
of a launch was unheard ot 
The shares were off 9 at one 
stage and closed a net 3 down 
at 78Sp. 

Lonrho down again 

Reports that Lonrho, the 
international conglomerate, 
has attracted institutional Grit- 
. pf its .management -meth- 
ods, together with confirma- 
tion that the- group’s 
stockbroker. UBS Phillips & 
Drew, has reduced its current- 
year profits forecast, triggered 
yet another slide in the shares. 

Dealers said the market was 
worried that Lonrho might lose 
its place in the FT-SE 100-share 
index. At the dose of business 
yesterday, the stock had 
dropped another 10 to 85p, the 
lowest level since 1985. 

Last week Lonrho stock ran 
into heavy selling as markets 
reacted to news that Moody’s, 
the US debt rating agency, had 
lowered its credit rating on 
$36Qm-worth of Lonrho Euro- 
bonds. 

Moody's rating shift accom- 
panied hints of the UBS down- 
grading and suggestions of 
bearish comments from other 
broking houses. 

Setback for WPP 

Advertising group WPP 
dropped 15 to 80p after report- 
ing a steep fall in profits and 
stating that it was continuing 
tulles with its banks about refi- 
nancing. Analysts had forecast 
profits of £43m to £50m, and 
WPP managed £56. Im. How- 


ever, that figure was boosted 
by a £17.7m exceptional item, a 
release pf provisions. . 

A number of securities 
houses were last night adjust- 
ing profits forecasts for the 
company. BZW, already, at the 
bottom of the analysts’ range, 
cut back its 1992 estimate by a 
further - £lOm to - £47m after 
talking to the company. James 
Capel lowered its estimate by 
£19m to £42m, with the agency - 
broker feeling that “they were 
terrible figures and it is really 
- not looking good for thu year”. 

- Fears that events in the Gulf 
might take a turn for the 
■ worse, and even culminate in 
military action against Iraqi 
weapons . installations, 
attracted a burst of domestic 
and overseas buying of oil 
shares. 

Dealers said there was evi- 
dence of further big switching 
activity between BP and Shell, 
as wefi . as. between Shell and 
Royal Dutch. ■ 

- The- switching business, out 
of BP and into Shell, still left 
BP 3% ahead at 266 Vip on 
7.5m, while Shell settled 4 bet- 
ter at 450p oh 2.9m. - 

.. A note published by BZW 
was said to have been responsi- 
ble for boosting Enterprise 0£L 
which settled 9 firmer at 371p. 
The BZW ail team,- comparing 
Enterprise with Lasmo, said 
Lasmo’s acquisition of Ultra- 
mar had placed it alongside 
Enterprise and Oryx with 
. reserves in the region of lbn 
barrels of cnl equivalents. 

. . BZW said the acquisition has 
created severe shortterm prob- 
lems -and rated Lasmo . shares a 
selL But ; BZW is bullish on 
Enterprise, saying: “The com- 
pany’s potential for dividend 
growth makes it a buy.” BZW 
said it saw fair value for Enter- 
prise as 430p to 500p a share 
and fiair value for Lasmo as 


ISOp tolSOp. 
-The 


utilities areas of the 


market showed further signs of 
extreme nervousness, in spite 
of the more reassuring opinion 
polls that appeared over the 
weekend. In the electricity 
stocks, Eastern declined 6 to 
231p and East Midland 7 to 
241p, while . the Electricity 
Package lost 38 to £2609. 

: Northern based brewer Scot- 
tish & Newcastle slipped 13 to 
443p on news that the Depart- 
ment of Trade and Industry 
has cleared its deal to take 
over wholesale distribution of 
Whitbread products to free 
houses in Scotland. S&N will 
acquire 215 accounts to So ofr 
land, taking on loans to more 
than 100. Whitbread “A" 
gained 2 to 424p. 

. AUied-Lyons put on 4 to 
623p, awaiting the Monopolies 
. and Mergers Commission rul- 
ing on its planned brewing 
venture with Carlsberg. Bass 
rose 3 to 542p on hopes of an 
improvement by its Holiday 
Inn subsidiary. - 

Guinness continued to suffer 
from profit-taking ahead of 
Thursday's figures, which are 
expected to produce 1991 prof- 
its slightly under Elba. The 
shares lost 6 to 559p. 

Lack of further develop- 
ments involving the possible 
take-over of Dalepak knocked 5 
eft the. shares to 379p, while 
Thnps of stock on offer pushed 
Associated British Foods down 
5 to 415p. United Biscuits 
firmed a. penny to 408p as 
Smith New Court described the 
shares as a safe, rather than 
dynamic, investment longer 
term. 

. Positive, market comments 
boosted Tesco, ahead of the 
company’s results expected 
early next month. In heavy 
turnover of 5Jm, the shares 
rose 4 to 247p. J. Sainsbuxy was 
also active but slipped 4 to 376p 
on turnover of 3.3m after 
mixed reaction from a series erf 
meetings with brokers that 
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resulted in several analysts 
downgrading their forecasts. 

Political worries and disap- 
pointment with last week’s 
Budget weighed on some lead- 
ing stores, with Dixons falling 
6 to 218p. On the other hand, 
nervousness about the implica- 
tions of a DIY price war 
appeared to fade. Kingfisher 
lost only a penny to 483p and 
WJ. Smith “A" 2 to 454p. 

Lloyds Chemists was a firm 
spot, climbing 3 to 343p on 
hopes of a successful acquisi- 
tion of Macarthy, to reinforce 
the company's earnings poten- 
tial following recent well 
received interim figures. 

Interest in the property sec- 
tor on Friday proved 
short-lived as investors steered 
clear of the shares, sentiment 
being affected by declining 
hopes of a cut in domestic 
interest rates. However, MEPC 
continued to benefit from Fri- 
day’s buy recommendation 
from Smith New Court, edging 
up 2 to 332p. 

Slough Estates, which stood 
at 240p two months ago, may 
have found a floor after its 
recent dramatic decline, the 
shares improving 2. to 178p. 

Hotel group Forte's recent 
good run held out in the wake 
of broker UBS Phillips & Drew 
turning a buyer of the shares 
on Friday. The stock gained 3 
to 232p in volume of 1.4m. 

With under a month to the 
opening of its Paris theme 
park, Euro Disney was again 
the subject of profit-taking 
after its recent surge which fol- 
lowed news that it is to join 
the CAC 40 index in Paris. The 
shares relinquished 17 to I638p. 

There was ftnther weakness 
in Tfaom-EBQ, which lost 6 to 
762p in thin trading. Some in 


APPOINTMENTS 


Poster postings 


The poster world is undergoing 
a shake-up with news of man- 
agement changes at both More 
O’Ferrall Adshel and rival 
Mills and Allen. Richard Dal- 
glish is moving up from joint 
md of More OTerrall Adshel to 
become sole md, reportin g to 
ffhnirTwflrt and chief executive 
Russell Go re- Andrews. _ 

More OTerraQ says it is 
making other management 

changes to prepare for an 

expected upturn In the bill- 
board market Dalglish s col- 


league Vincent Slevin is leav- 
ing Ids joint md post to become 
md erf a new separate operation 
within the group, whose aim 
will be to identify new poster 
sites in Britain and the Repub- 
lic of Ireland. 

Meanwhile, Mills and Allen 
have , managed to . poach Mich- 
ael Higgins (right) from More 
OTereaQ; Higgins win be the 
new sales director, heading a 
team of lOO people. He replaces 
Mjehael Horner, who has left 
to pursue new opportunities. 



Promotion at 
Norwich Union 

The ascendance <rf a younger 
generation erf management at 
Norwich Union, the mutualfy- 
owned insurer, was signalled 
yesterday by the appointment 
of 38-year-old Philip Scott as 
general manager (finance). 
Scott, who will also become 
group actuary, is currently 
senior investment manager 
responsible for global securi- 
ties. He joined Norwich m 1973, 
has worked within the group s 
life and pensions operations 
and has also had a spell abroad 
with Norwich's New Zealand 
subsidiary, the State Insurance 

He replaces. Hugh Scurfield, 
who has been with Norwich 
since 1939; he was appointed 
general manager and actuary 
in 1983 and has played a lead- 
ing role in championing the 
interests of life policy-holders. 


He is currently president of. the 
Institute of Actuaries and will 
cp jn iridpntaTiy retire at the. end 
of his term of office. Three new 
assistant general managers 
have also been appointed. 
David . 'Williams takes over 
responsibility for general 
insurance, Geoff Loades takes, 
on a new position as assistant 
general manager (customer 
services) and. Patrick Smith 
assistant general manager (per- 
sonal insurances). 


Miller flies eat 

Bill Miller- who. with his 
brother Eric founded Prestwick 
Hnirirng B , the printed circuit; 
hoard manufacturer based at ; 
Ayr in Scotland, is stepping 
down from the chairmanship. 
He is succeeded by Hutfh 
Laughland, .a non-executive 
director of BTR and chairman 
of Stoddard Sekers, the carpet- 


makers. 

The Miller brothers set up 
Prestwick in 1969 and Bill 
Miller was involved in its man- 
agement until 1990 when, in 
view of its disappointing per- 
formance since flotation in 
1385, he brought in Wayne 
Osman as ceo and b ec ame non- 
executive chairman. 

BUI Miller and his wife still 
own about 13 per cent of Prest- 
wick’s shares and overall the 
Miller family accounts for 
about 20 per cent of the equity. 
Miller is to pursue his other 
interests which include the 
C hair manship of PIK Ltd, a 
-company set up to run Prest- 
wick airport which BAA is 
selling. 

Prestwick says Laughland, 
.who was formerly Joint ceo of 
BTR’s European region, will be 
useful for his experience of 
International markets as the 
company expands. 


■ Paul Rhodes has been 
appointed md of Mills CNC, 
a subsidiary of HADEN 
MacLELLAN HOLDINGS. 

■ Bob Livingstone has been 
appointed md of A LLDE R5 
INTERNATIONAL EUROPE; 
he moves from Duty Free 
Shoppers. 

■Christopher Leigh is 
appointed a director of AF 
BULGIN&CO. 

■Bryan Bedson. joint md of 
tiie Grange Group, just 
acquired by SW WOOD, is 
appointed to Wood's board. 
■Richard Zacharzewskl has 
been appointed finance 
director of MASTERDRIVE, 
part of Lonrho. 

■ Louise dn Boulay has been 
appointed company secretory 
with additional responsibility 
for legal servic es of 
COURTAULDS TEXTILES. 
■Simon Gegg is to be 
chairman of SPIRAK SARCO 
USA from April; John Nicholas 
replaces him as president 
Tony Urban! is promoted to 
marketing director of Spiras 
Sarco in the UK. 

■ Brian Bolt is appointed 
director of financial and 
information services of 
ANGLIA TELEVISION. 
■Malcolm Heald has been 
appointed finance director of 
JACQUES VERT; he moves 

. from Kingfisher, where he has 
been finance director of two 
subsidiaries. 

■ Shaun Mahoney, previously 
a partner frith Robson Rhodes, 
is appoin ted fin ance director 
of SUTCLIFFE SPEAKMAN. 
Ralph Lowery Is appointed 
sales director he moves from 
CPL Miller (Environmental). 


the market believe that the ini- 
tial positive reception for its 
Virgin Music purchase has 
now receded in the knowledge 
that the benefits to tbe group 
will be strictly long term. 

Speciality chemicals group 
MTM was erratic as more news 
emerged from the company. 
However, early selling was 
seen as overdone and the stock 
shot up to end 14 higher on the 
day at 84p. 

La porte shed 12 to 579p 
ahead of Solvay’s placing of 9 
per cent of Laporte’s shares 
and on recent negative com- 
ments from analysts. Solvay is 

pinring the Shares to finanw* 

the disposal of Interox, the Bel- 
gian group's Joint venture with 
Laporte, and will cancel 16 per 
cent of Laporte's shares as part 
of the deal 

Medeva, which said it was 
buying the rights to two Hepa- 
titis B products from Epltec 
and GA Investments for 
SFr24m, put on 9 to 278p. 

Engineering group Renold 
jumped 9% to 55%p after 
announcing that TT Group, the 
industrial holding company, 
had acquired a 2.9 per cent 
stake. 

Auction house Christies 
International was down 12 at 
U5p after announcing a divi- 
dend cut with its 1991 results. 

MARKET REPORTERS; 

Colin Mi Ilham, Peter John, 
Steve Thompson, 

Christopher Price. 

■ Other market statistics, includ- 
ing the FT-Actuaries Share Indi- 
ces and London Traded Options. 
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TRADING VOLUME IN MAJOR STOCKS 
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Based on the trading volume lor a selection or Alpha tecurmaa dealt through the SEAQ system on Tuesday until 4.30pm Trades ot one mllllor or 
more are rounded down. 


EQUITY FUTURES AND OPTIONS TRADING 


A NERVOUS futures market 
fell away in volatile trading as 
investors acted cautiously in 
the wake of little concrete 
news to drive sentiment, 
writes Christopher Price. 

The March contract opened 
at 2,482 and initially edged 
higher as a small number of 
buyers came into the market, 
squeezing it higher. 

However, many traders were 
keen to unwind their positions 
to a jittery session and sellers 


soon moved into the fray com- 
pounded by independent trad- 
ers being caught short. By 
9.30am March was down to 
2,455. 

Support was found from the 
cash market and a recovery 
began, March moving np to 
2,473 by mid-day. With Wall 
Street opening weak, however, 
March came under renewed 
pressure, and although it held 
ground most of the afternoon, 
a late selling spree saw the 


contract close at 2,462, down 5 
on the previous session and at 
a discount of nearly 11 to its 
four-point fair value premium 
to cash. Turnover was 7,319 
contracts. 

In traded options, nearly 
half of the 33,000 contracts 
traded were In the FT-SE 100 
or Euro FT-SE. Asda was the 
top traded equity contract, fol- 
lowed by Barclays - the 
March 360 puts were particu- 
larly in demand - and Glaxo. 
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TECHNICAL ANALYSIS 
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Aggressive, intensive. Interactive IkiU-day courses 
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I Tel (0932? 220349 Fax. (09331 242344 
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London Share Prices 

Heal time share prices are available by 
calling FT Cityline. 

FT Cityline can also provide you with a 
confidential personal portloiio facility lo give 
you a real lime evaluation of your own 
personal Investments. 

For a tree FT Cityline Share and Unit Trust 
Directory or to obtain your confidential 
Portfolio PIN call ihe FT Cityline Help desk 
on |071J 925 2128. 

Calls charged at 3&p per minute cheap rale 
and 48p per minute at all other times. 
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FT MANAGED FUNDS SERVICE 


FINANCIAL TIMES TUESDAY MARCH 17 1992 

• Current Unit Trust prices are 

and 48p/minute at all ottier times. To obtain a tree Unit Trust cooe ^ 


AUTHORISED 
UNIT TRUSTS 

□sgssws US'." VI 




Bmrin Dolphin Unit Tst Mgrs Ltd (D 905 JF 

SCllBOxSl. Lo-dat EC1A IDE 071-2J6M41 

»>|IU 2 l 1 = 2.1 13051 


J an . . .. 
ftuaenmu - 
UKCnatl Ace 
UK Growth Dnt 


AIB Unit Trurt Hiugn Limited QOQ05F 
SI Bel mm Bd. UittrUM, Middx UBS l RZ 0895 259781 
JJBtnSaaAmnro.J 118 7 1201 126 < •ujob Mi 
MBCnteadEmH/. SMk IbSb 178.4 -LTOU 05 
AiBGrofuodEra juh U6 7 143.9 -onm 10 
AIB Graft** Gill.. 71 w -oiifcw 

AJB Grafts* Japan i UZJ 1135 U9 5 SLSOlO 00 

Abbey Unit Tst Mnnn QOOOJH 

BO Ho i dent T HRU StxwmU 0X5 717373 

ftiu&Fliedtoi. bills** L15 9*1Z2.9[-0J|8 42 
High lac fauij *.1214 134.4 U2J(-10t.:2 
Wgridwtof Bor* . #1=20 3 220 3* 13131-0 4 lb. W 
CroftaJ Growth 

Anwriean Growth « 2134 2134 2283 *07 45 

Axial Pacific b 141 B 144 B 134 0 -0 6 1 24 
Aw«tt 4 Earning b 180 2 WO 2 1*2 7-12 3 Z5 
Capua) RtwntAtt ..0 113 = 1132 1132 . 7 «3 

Cao.ul Roxna Inc 0 H3 74 BJ.74W 83 75 f 91 
Cantoir & Energy .. 6 57 01 6701*7X66 -024 1 44 
1W2EBWWW . 6#6.#2W>« 71 Z5 -a* Ifl 
Era Carnal Acc -. b 90 57 4057 46B6-0*1«I 
Em Casual toe . 5 05 31 8533 *334 -037 1 W 
General . ..6 1*4 1 154 Id 1753 -I I 3 30 

Jams b 7340 TF4fl B3BS-L7) - 

UHMIUI b S7. **4 87 44 44.05 -052 253 

UKGrowUAcc .6 lb? 0 1724 1839 -07 =47 
UX Growth Dnt b 104 4 1D4B lib B -0 5(2 52 
US Earning Cm b B4 35 84 33 4021 
Income iW- 5 285 « 7fl5 = 305 7 
ElAKaJ ..... b 5274 54 11 57 5b 
iBWlUlkml .5 51*4 622* 55 26 
DhMMlCnU fa 45 15 4b 24 44 14 
UBSalGwm 4.5et b 53 04 53 32 55 72 

Ahertorth Unit Trust Munson Ltd (1600IF 
lb C5CSUT St. Edinhrah EK3 7HA 031220,0733 
Ux Small Cm. . QUID* D 110*0 1170 01 I - 
Abtrust Unit Trust Mutagen Ltd U200IK 
10 them Turam. Atodrni AMIOJ OW 033580 
Awcrtoc&bmna JL 31 W 31 58 3355 401 277 
CM .... 0 30 IB 00 Ida 30 IS *8 01 952 
Erapero... . S'* 71 05 71 DM 75 40 -001. 031 
Emnalion. 51. 71 2b 71 bid 7535 -HW L52 
Emm . . 1710 3 7403 B145 -314 4S 

Extra Innr 5b 34.74 34 7«* J7 B7 422 b S3 
r>E»E»il6CM SV 55 02 5502 50.15 41* 1 05 

FutrtuwTst. 5 104 5 1127 1203 -05 1 42 

Fundi™ la Ad . 5 178 B 184 1 1453 -1 0 L40 

GJKd. Find Im ,5b 1533 1502*16119 4 02 0» 

Japan .. Sb 124 7 124.7 137 7 -2J D.00 

Pacific . 5b 3735 37 35 40 00-013 0 38 

PnKXrty9ure. Sb 38 11 S4 54 4221 -ON 444 

UK Growth.. . 5*. 3438 3438 3731-015372 
WwM Growth .5*. 44J4 4434 5288 -008 to 00 

Acorn Unit Trust Managers Ltd (110MF 
1 White Hart Yd. UwCa* Brtcwsa IN* D71-W7 2H6 
Ethical Tu STlObl 106 1x4117 01-150140 

EUkalTttAcc . 51110 2 UP 2 m l2UV-LtAU 40 

Acuna Fund Managers Lid (10MJF 
5 Ra-lKhj# Rd. Hutton EttU 0377540335 

UK EurKy brant 6b 58 42 54 K*h378 -Oil 5 60 
UKBUUCIMII. fab 54 05 5514a 50.7J -044 3B2 
European . bb 45 55 47 17 W 18 -SOI 153 
Mtntonenun 6b 44.27 50 0* 53 34 -007 L_13 
FarEaBcro . bb <3 40 *4.05 4b8b-0» 334 
Moncr . . .0 94 81 54 B3*( 5* 83*003 4 24 

Find lnurra. .6b 56 08 M 17*bl S3 -0M 738 
MBUoWdUR- 4b 52 00 52.0*4 5!. *2 -032 U 35 
Aegis Unit Tst Mngmt Ltd U400)F 
44 WMieUdia BO. Brians. BS8 10X 0272 237543 

IF Ml Coni' Ms be. b 55 46 55 5586081 -OJb 0 80 
BFWCotbP’EoJtiAix 6 54 24 So 35 6380 -017 080 
BFSsffifloaiPMbne t 38 50 3881 41 72 (OM 1 10 
BF&sbpP’Mgta -» 41 4b 4120 4S36 *0(B 1.10 
EA* Brow Crews t SI. 8182 8182 B543 -04I144 
Accra Unlug. . 55 4034 9034 9b 25 -104 0.** 
CMtBnUklranre Jb 37 72 37 72 40 08 010 4 76 
Atom Unit; g . 55 46 87 46 87 44 74-013 4 76 
CMPxrfjctomag.Sb 5*65 54 55 63 JB -062 - 

CAhkntoi hare Inc 1 34.73 <0 64 43 08 -0«* 1 11 
OUbeiaEKiryici.-S 42 17 <333 <5 72-044 Lll 
a limn Ml Inarm 4 5 43 80 93 80 48.44-0I62B1 
aifanbilAan* .5 43 80 43 80 48.44-016281 
CtoWiMcr P Mb* _6 3b 00 3bJ3 J4 08 -015 3 94 
CBM Sd MOb lei —5 34.76 <034 43 17 -015 354 
HanlirCrawUi*. 3b 50 14 5157 54 BO *005 532 
IPS Paragon Aa... 6 47 27 4717 50 20*012 - 

IPS Ptvttata _ 5 55 62 5562 6016*002 0 34 
IPS PORMur Act . b 5b 20 5b 20 60.74 *002 0 34 

MlCnmU* 6 53 03 53 03x1 56.74 . L01 

HlGrtMMlAcc* 6 5550 3550 59.44 101 

LeFond Fraoeattd 6 56 73 57.09 60 66-067 - 

PnnkrPafsnMn..6 50.67 51.41 5501 -027 ) 44 
Planar ftffWWK Ac-5 5132 5207 53 71-027 >94 
kBtmM9nnxbi|-« 44J7 44 73 5121 40 IBS 
Siln MB be M«. 3 46 59 4534 4821 -0JE344 
SUMUlMtatai 3 SI 14 51 14 5241 003 3 44 
laralMiuf. 56 7o 25 77 27B82I0I-041U 78 
AEGON Unit Trusts Ltd fl400)F 
35 Fouatabi St, Mandioter M2 2AF 061236-5685 
BrtlhBGmrtfl 51,15272 5325 S6 67|-fl«(3 74 
Brttha krone . 5‘, 39 04 59 69 5350WIM6J5 
SdstPmlobiif .5>rl47 46 47.45 50 D6l*0U>263 
AEtM Unit Treats Ltd Q600JF 
AEtru Name. 2-12 Pananlllr Road. Loodar. N1 9XG 
Dcallnj 0277690380 Utter. 071-8375444 

EraaacanGRWia.. 5 1B3J 183 341458 -1 1 >93 
Czeraoi . . - .2 3924 J9244410 1 -1 8 6 52 

(Acam Uiltsl . . 2 1173 1173 1225 -5 i 52 

Far Easier* - ... 5 ZJL6 231 M247 7 -0.8 1 01 
Ukena Units} . .5 2556 255.6 273.4 -0 9 1.01 
niAProvair- 5 4271 42714145.73 -027 5 10 

(Accra Un hi) & 7631 76- U 81.49-048 510 

HighYWa 5 79.94 79.49 84.74 -OJfl 597 

lAccam IMrll) .. _..S 22SJ 225 J 238 7 -1 1 547 
Itotan Croadb — .5 4529 4529 49.39 -0J1 2J3 
Intone & Growth. ...5 244 1 294 1*3115 -L3 553 


(Mptnr Oirtd*itd 55 55 15 55 L5a 38 48 -O Jfe 34 
MMktCdlk.l 1 , 1558 1552 166 fc -0 7M J7 

(WMInUFtCan-Jli 35*9 3594^ 38 49 -0 490.14 

feMUfnddFm - 147 14 « 9 iaa 52 . 52 Mi>lll 80 

Britannia Ufe Unit Managers Ltd <12M)F 

190 West George 3: aaupwG22PA 041-33TJL32 
Balwcrd Growth U 7695 78 20 83 64 -817^87 
D?U«wr< 5 8241 83 Tb B9SgRs0 2B7 


Confederation Fnnds Mngt Ltd &20O)F 

lHV» War Sawemot HVHSG12NN 0438742840 

Growifi Fund 5 41.27 4127 4478f017 62 

Mr* Incan 6 Z< 9» 25 27 2525* 

Jaau .. . 6 20 85 2086 2219 

Preomi Suns b IB 40 18.40 S95J 
SntaitrrCat . . 6 21.60 21 6G 23 28 

Canadtm Exeow 3 50 76 Sl.95a53.S5 
Ernpear Eawnot 3 57 23 56 03aMB2 
Paafictrrnm . 3 3b J2 36 H2 37.95 


82 BU 

DO (Accnn) . 
Hlflhp V»vW 
OalAc^tm. 

ssass 1 * 1 - 

Enrooran Growth 

OuCuund . . 

CTobal Bod b< 


MnM PYolio Acc 
UKGmral 
Ccm& Ocrwral 

[MHXI rrc 

EjnosnanAcr . 
Financial . 
FnauatlDn 
German 


Hign Inconr 
Incan* . . 

Ini Inconr . 
IMIGrowiBO . 
lUwJrl* income 


UK Ewrtti Grmn 
Ewopfon. 
HtnAxnenun 
FarEasbcra . 
Moner . - 


54 44 bd 4Q -54 421-030 1.87 

- 5893 68.93 73.72 0511.87 

Income Growl# . 6 J9 22 30 ZZ 41 94 -831 5 53 

DoUanm) . 6 55 47 56 47 60 90 -8*4 5 13 

MutwrieM . 612D82 30 82 3 246 0315.23 

40 14 40J9 42 9a -05 525 

41 51 41 51 44 39 «2J >00 

_ 4=34 <2 3* 45 28 *022 0 00 

Enrooran Growth 6 25 6 7 2S 57 27.46 -QU 2 15 

Doituun.1 . . b :6 39 26.39 28.23 -006 2.15 

Clatal Band be 6 23 <1 23 4S 35 CS -006 5 15 

Oa'Aaxanr .. 6 2778 x7 83 27 77-0015 16 
raamard PlnCd he .6 2a, M 26 64*28 49 -008 000 
.EWteMni h 2b35 26 fad 28 M -MsladO 

Brown Shipley & Co Ltd U0001F 
9-17 Perrjmoait 3d Har»arti JUh ( 
unad p- folio bw b 77 53 77 S3 B£5 
Mnqa PYalia Acc 6 1*3 4 143 9 153.3 
UK Genrral .6 116 2 115-2 U3.B 
Ccnvd. General b IeA< J564M17 72 
EnmpexRlra . 5 2090 2090 2249 
EmoonanAcr . . 6 21 <t- 21 4b 23J.0 

Financial. 6 87 92 87 92* 93.63 

FnaidMIDn 5 59 85 51J7P55J6 

German . 5 35 97 36 97 39 bl 

SrowUi Im n5-L' -5 ilJl 23J2 24 B5 
Growth ACC TO- U 5 2t>53 26 54 78 ZI 
Hwnincane 6 54 <e 5s30u54]7 

Incan* . . 6 42 18 93 18 94 52 

hnl Incane . b 74 5o 7485 79,41 

IMIGlffWia* . . 6 2101 7401 3090 
MartAli income fa 53 2o 55 ZZd 58 Bl 
RaRhAmericj*.. b 88 V. 8895 95 19 
OiMI ..6 80 24 80 24 85J9klJS 

Recoien 6 28 7B 28 70 JObSi-OJi 

Smaller Ccn Acc b 142 0 192 0 20*5 -200, 
SnuiiaCMilK .. b ID 1 114 2 1215I-L31U90 

BrycflBrt Unit Tst Mgmt Ltd (140CIF 
HoWthHie PorlmanSa W1H0JR 071-4355382 
InonwGrowUi ..1U79.4 179 9 185 31 .17 07 

Buckmaster Mangmt Co Ltd fl2D0)H 
15 St Boutah Siren, umdon ECJA 7J J 071-2474542 
ryuomiup » a * M, <685 4885 51 to -0 S 7 >u 
lAcoim IhutU Y 5>n 53J1 53J1 565L-C54 2B4 

Income S'* 160 4 162.8 173 2 -1JJ 5 8b 

Uccum unlrt) 5* 347 1 352.4 37* 9 -3 b 5 Bb 
Smaller Cat .. 5l< 9B U 10L2 107 7 -0-5 3.41 
UUramlMui "■ ■ - • 

In Pan folia* 

U^cumlfpluiv Jii^w ytiuabt 

>|4&.I0 44,.0> 47 70l-0Jjtb.U 

Burrage UnH Tst Mangmt Ltd (OTQ5)F 
U7 Fendncb 5l Lfladon EQM SAL 171 -430,7216 
Short Dated Gift. 1<* 16147 6* 47*52301 -OJB lb.55 

CCF Foster Bralthwaite UT Mngl I1100IF 
1 WbneHjrtYard London 5E1 1NX 07 -40 .'5956 
CCf Si*HI*itacEis> Vi 4| 88 4Z59B45J1 -02)754 

WoartacEjIa 5*, <6.47 47 25M 5C Z7 -022 7 54 

CCF Srlbitl Cwdi . .54 5235 5235 55 43 -013 )00 
CCF Selin In S>> 47.51 SO 10^5330 -023 154 
CCFWInirn Acc 54 <9 12 51.80x1 55 11 -022 l 54 
EZFSn UK SaCni _ _ S': 60 82 b2b3M55b3 -035 054 
OrSdUiSakCiilc.bb nl 7« 63 53 67 49HJxl054 

CCL Unit Trusts Ltd U 4 00 IF 


USExraca. .3 5728 5795 5474HU4 28 
HenbAiwUM ..blzbDO 26 00 27 M 2.0 
Im nur .bl 24 jo 24 30 25 85 1-0 111 30 

Consistent Unit Tst Mngt Co Ud 0200IF 
1 WIMt nan Yd. Land OK BnogtSEl 2IK 0714075TO 
CarvMen*. UT SllSlS 25>5d?721H)4rl3 
Umc*jmtUT4ra . 51=5 70 25 70 2 7 58 M3514.73 
Co-op PenJan Fds UT Mgn Ltd nOOOJF 
7»« Com ml) imM ECJY W4 071-2839*94 
Emdlf Dl» F* 28 0[644.' 649 1 661 4 T P 03 

EmntrAcc FebZB .OD*E03 14805 UCB6I. . .603 
Carnhlll Unit Trust Mows Ltd nBOOSF 
PO Boa 136 Erc«mh*n KentBk3<XR 06 -5M9611 
(S.tor.lrbu: .6 <252 43 2Ld«S.97 -OU 11 -*" 

UKEmUfyAcc ■ 6 50 08 50 919 54 If, -OS 

uururiaullnc 5 6274 5354 67 65 -0 to 
SSSSS>|I« 6 5558 6?SJ 7134-OB _ 
Froaertr 5# Inc b 16 80 1680 Uj.bjSHHBg-W 
Fraaert* Sh Act .5 18.72 18 72 20 75 
Glh 6 Fhtd Inline 6 37 B8 38.439 40 84, 
URSF.^imAa b *919 49.909 5304 -0 0BB.6O 
hkgMncome 5 39 13 ®41 42.4bN«B« 
Hi^n iiKomr &jl 5 4763 4798 51 041-0 51 IS <0 
Crown Unit Tst Services Ltd 0200IH 
Crow* Hane. woinj GU21 UW 

ImtntX, ■ 


Bl unit 157 Htnp Ul un uauvrr 
Ian Yd. LondpR BnogtSEl INK 0714075*6 
-ur 5|25 Ia 25 3597711 MJajS 73 
t UT 4a . 51=5 70 25 70 27 58 W 35k >3 


•liriiiisSs 

ilM?ris 3 is 


Gartmare Fund Managers (12flO)F 
Garunre Home 16-18 Monnen Street _ 
London EC3S8AJ 071-7*22000 

Deal I *M a, if *02 77 -=54421 

limur Sendorr- FreepOow 0800-299 336 
UKCnillFadi 

GrhidiCniwtb . iL 34 81 34 61*37.23 -SJ28 2^9 
.. D S20J7 12Di7U120.il *407 10JB 
hrxucal In Had.. 5 V 06 70 8b. 709 ^ 96 -4 19 J 24 
DoIAccamf . . 9L 17961 179bUU«.bl -443 >.M 
U*( Smaller Cm 51.1938193 81.10060-048 1.82 

3i* n-« 2JM, 1*0*9(1099 

HUilnesnw 5ii 27 24 Z7.|4ed2903i-42317J0 

Imarnr . .5ii 47 18 97 189103.94 1 -iw 1*52 

jmlfadlm S'. 24.12 241MSjgL«39ib20 

mSumiM H 44 50 46.22 ]0L28NUSi2.47 
EaoMOtwa .. Bit 1724 172* 18 42 (DUOS 
imkrUnni SV 36 15 a, 13 3877 -OJLMOJ9 
GWHIIncACeh 51* 9b 19 96.19 102.78 -030U.47 
Gold & Inti Re ....Si4 59 Bl H.01 64.14 -025DJ9 
UK & loenailnd S 89 59 89 58 95B1MAU83 

SSSi . 51x197 50 97 50 104. 07 [dual 1.07 
EadBoan .. 5L 6600 5600,46947 Jikoi 
Earn Sd Decs . 5>. 8Z« 82 87 53 -OJbLlZI 
nuimd - 5b 1 50.20 50JS3 5J.12 -aiikoo 
HMalCaag . . 51* lb* 55 54 55m 7*56 -OJCll 45 

Jaiur .. . 61.p2.90 13290 14i« -24J&00 

Pacific. Grawen . 51*80014 1001* 107 J9H)6bOj6 

krurrataul i*d» .36 (43 64 93 64 97 14) 0)10 72 
uemm 3>.lun » u«7tMU3ai-ft7Ti4A» 


oKteSeS ft 1 .*! S 

WVESCO HUM UT ttgrs Ltd -Could. 


AnencuGmiu . 
US S**ll tr Cm.. 
(Acaai Urdu) 

IjWMWfbrl 

lAcaai UntL. . 
EwaSruxHerCac 
Franc# GroiRtr u . 
Aceunuahs 



39313141.85 km 
45.99 101.4 
97 00 1030 
90 J 2 95.43 
9127 9 b # 4 . 

18 24 19.40 
5423 * 57.21 
57 . 10 * 6033 
4 J .44 46.16 
34 89 4238 
2326 2*68 


Mas 

HftuanttM 


93.19 98-69 
95 77 101 4 
111.7 1179 


aSStepfi ft*-- 1 ®! 

Mndite Management Lid I02H)F 
StSenrK^Wnr, ' 

CMWt# ■llIB — 

GHl&Fxdln . 


36 

RorikJIacrlnnf - 5 b 
Fir Lad __ 5 t. 
UaSaoJhrCM . 5L 

EmpHH — 3 b 

Japnew Growl# . 5 b 
UanaK* p-foDo 5 b 
Hlfblacane 5 b 


Hi 


*J= ite «JK R£ + -* ,1 Bb 

36 43 S6J1 «.4< 

S 3 SM 

■"'wSSI 

7264 7738 


cSe&pS 


SIL Iiwertmdit H an ag emen t Ltd lig 8301 F 
MfttoSwLECMMFI 071 * 220 J 1421®4 

fssssta.S 

Sana Adas Gno* 


Hatival 


30.09 5329 *038 
5283 550*35 
53.73 57.16 -021 


CjiudbUi Ctftf' 

(^rvAVF 

EurWJX 

CrtMdtf 

HifBhane - 


..im i4*> : im 3 

S ?3 gg §7 90 *oariC34 

a: £ 1094 ^ 

305 8 305 8 3=7.1 -3-1 k. 47 
34 JO 34 JO .V. 66 -0 2o|l.41 
IE43 184 5 198 4-3 2 
29 98 29.98 XUAi-OU 


Kelt lot Eamlt . . 

Dimensional Tst Mangmt Ltd (0900JF 


Fa D8C Uml Tsa Mncri nt Brown SAieb* & >k 
OS Unit Managers Ltd (lOOO)F 
PO B«x IQS. UdKhElrr 14600 AH 0*1 B37 5060 

Emrlron _. .. -.6(1055 L0B9 115 9| -04 (213 
UKCrewl# . b 115 2 117 Oal 1745-0 SIZM 
UK Inane - bllOOl 10L7 lDb.=l-9BB8B 


US uim managers lib uuiiliir 

PO Box IBS. tiimuap 1460 OAH 051 B37 5060 

Emrlron 6(1065 LOB 9 113 9| -04 [213 

UK Crain# . 6 1152 U70d 1245 -0 shim 

UK Inorac - 6il005 10L7 106=1-9 SB 00 

Fa CS Fwvl bliTjn va cn> Funcial UT 

Canada Life UnH Tst Mgn Ltd O20Q)F 

High St. Penan Bar, Nan). EN6 S8A 0707 5U 2= 

CanGcnOha . . 6 1*05 1433 1517-12(310 

Jy Gen Attorn . fa 254 4 259 2 >74 B -21 S JO 
Do Income D« 6 82*2 04 rJ 89 71 -031 (6 71 

Da Inc Arxum 5 217.6 223 3 236 9 -14(5 71 

GIH.& Fadlnt . . 6 35 67 35 Lid 37 85 HI 13 17 71 

Cam! Fond Managets Ltd (OUOIH 
1 Ohnuuc Wat. Wtauie*. HA9 ONB 
081-902 887b Of Him (UK 2 

Growth 5 G 38 58 M 02 41 731-0 II 

Income - . . .5*! 43 53 44 J3 47.41 
Far EM 6 . ... n 35 lb 35 lb '37 to 

(tot* Ammon*... Si 65.22 65.U 7337 

Global f 3 b 6459 64 Odd 64*0 LCCJ 100 

Earaoein 3b SO 57 SBS7db21>4 -0C1 12* 

Jaunt . . 5 j 77 29 77 51 6291 -U8 0.01 

IrSCirntne. Bd 64 4fl Jb J6J6 51 23 -CG9 7 >5 

SE Axial 6 5b 63 57 7QP6I , T 1 -1 59 L48 

UVCaMJiGorUit b 62 25 627Qdb;0b -CU 1*7 

CapeH^tre Myers UT Mngt Ltd O20SIF 
35 Fonnula SlrM. HaneiMBis HI 2AF 0612365683 
Era.lrtn 051 2363683 Duurg Obi =35 5362 

capability Fndc 

StOO 10 16040a! 05.901 *0 *0taJ7 


Discretionary Unit Fond Mngrs U0001F 

WO Grew RKOdleun WlhSn SL EC 0JI-377M19 

l>;4ln'.f(57 . 5|i3# 'J5-1 •■BS 

rv : Ar clxti Fr6 7 5 1 267 I 2J7 l 30— 2l ■ -15 55 

Drummond Fond Mangt Ltd (1000JF 

1 WMfe Hart T4 LW^ Erfd?* SEt li^ Or M07J456 
Glen Piin'ciio h* sfjSJJ 
Glen Pa-Wra Aci 517107 72.07 78 93l-Lnilb 72 
Dunedin Unit Tst Mngn Ud (1400IH 
25 R.’wlnm lerna Eolnaurgn 03 -315,2300 

Bnt«>.r.wAP .. 5 177.5 '.7.5 189* -3 0 J 38 
Eurnccxc Gwt# < 2- 5 177 1 177 1 1875 *04 155 
IMormP . 5 159 7 158 7 1595 'XI b U 

JlcwfALiP - .5 98 2* 98 24 105 0 -LI DAB 

Jau 1 Gravt# 4 ■ 5 72 32 72 52 > 7 09 HI 63 0 00 

JacSmflrC* P 5 312.2 312= 3314-72 0 43 

NthanervB 5 159 4 159.4 1695 *0 123 

EknvR 5 104 0 104 0 109 5 wli.67 

EFIM Unit Tst Mngrs Ud (1400HI 

4 Mdiil'e Cressnrt, Eihaburdi I 

Amm.rarr 5 B9.« B9.4S 95. _ 

CxoUxI 5 1328 1381 146.7 

Oxwltite 5b =L21 =12114 22 54 

SmFurd - ... 5 <4.56 3456 36.84 

bowiKtlm 3 1873 1A73WI990 

hwnDKt . 5 1296 129 6 U7 7 -1 1 

Infernal tonal 5 263 9 =63.0 280 J -1 9 

hnl beam* . . 5b 6270 6270 bb-n -All, — . 
pjd'k . 5b 40 54 <064 43.18 -0.17 toW 
SmMrJjrCat . S5L43 51 43 54.55 -094^ 

7o»|0 . .. .. 5 140 9 140 9 1495 -3J 


UK toot* 3b 007 

GatnrutPaaiamSMa 

SSKS&. IE 

Med lend BJl 0051 
Cxatloe - Dp* 

UK Court* .... 0&» 
UK Emerging Ce'* QpM 
Aimar OpbS 

Japan 0179 

Eurspnn OilJiO 

hfn Unhid Gill 0U25 

Fixed Ime ret i .0(123 

Aana-EBorgbagCoi -0056 

Pacific - . - 0007 

EmwngliTg Ukas _ 0005 

Garlraore Panoaol PeastH 
Managed Eouftf # 64 
ura rirai Bauocae _ 6 6 Z 

longterm Balanced 6 6b. 

Cnouaui -- . 6 9 

UKEOahy. . 6 71 . 

UK Emerging Oh .6 48 

American _ .. .6 7b 

Jamil- 5 38 . 

Enopeen . . - .6 71 

Fined Inures b 61. 

laden LlmtadGxK 6 55 . 


'flaatwhrt an 
' YWd nafVxnd at 


03 49 1<027 140 27 -030(2-54 
KaM 1508a 15089 -0J3pJ« 
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GriulFrdMAcc . Sb 144= 144 8*152.5 -03 BB3 
GDUIFidknlai ,5b 80.34 80.7Dd84.96 -0=i iSl 
MlkAoerton .. 6 207 7 21X1 =24 b *05 ) 00 
Far East - ...6=00 2065 2197 -XS 353 

Enrooe 6 202.2 20'J 9*217 0 -12 0.47 
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Brit FndmUs Att 6 64 OS 6485*68X4 -062 7.03 
Brit FadnUtin: . 6 52 20 5X20B 55J34 -05 703 
GicbxIOnot. . 6 5642 57.70 61J9 -0=7»Jb 

Exeter Fund Umgeit Ud U4flO)F 
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Fflofliw rns _ . 51x1=4 88 2.23 2691 -012(1 67 
HlgAInconw . 5<e(<341 9449 4766 -076 1 1032 
Cannal Growth 6 4X2fc *337 4630 -053B 00 
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For FS Inwo t mpl i we CHtannU Uto Uric Mngrs 
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FaraltrAueiT*. 5(47 07 <738 #0 40|. „7(J 33 
Famll, Tran . .. .5(5140 5X99 55 JO I . B49 

Fidelity Investment S ms Ltd (12Q0JF 
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Call free- Pnrau Qlam 08GO 414161 

Broker Dealings 0600 4 1< 181 
ASEAN . .. 5b =2 75 23.03 2A57 -013 0.00 

Aruncaa 5b 176G 176 8 186 7 *040 000 

AroerEalw .. 5b 34 91 34.91 36 *8 *0=6 l.9» 

AimrSmcSHk. -5b 946= 94 62 100-5*019 0 00 
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1992Ewa Onus . 3b 3733 37 5 3 40.04 40S 3.00 
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GIK&FMIOI . 0 =7.04 2704*2733-012 1=7 

Global Ccnroilhln. 3b 19M 19=2*2056-010 i 01 
Growl# & 61c ...5b 123 1 123-1 132.1 -OM 5 67 
hcoarPlos ,5b 87 81 8a4h*94B7 -0*0 7 02 
ml Band . 5b 25 55 23 35 26.95 -017 550 

toll PEP 5b =425 24.4= 26.10 -OJb 9 00 

Japan Spec Shi 5b 62.71 6= 71 66*0 -143 0.00 
JSPSP. . . -5b 1=4 0 124 0 133.2 -240 D.00 

Managed Hnl .. 5b 168= 1682*1793 -UM >00 
ManribalkMr - Sb 3=23 3235 34.70 4U7 >00 

(tom* erv 5b =.72 =72*24 37 -0=5 DJM 
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Special Slu 3b =89 5 289J 3105H4SDOO 

Fidelity Srirct PmnaraJ Pini n wi PortfoOai 
Amaturt . 5b >552 1553 165 4*0010.00 
AnwrSoa Sits ,5b >6=0 164.4 175 J ,02) □ DO 

Cat# Sb 136 0 136 0 144 9 HUH D DO 
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Managed. .. 5b 1189 1=19 1299 -0*0 >.00 
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Evcm* . 5(82.05 82.05*86.91 -044(1 91 

Far Eaaem — . 5(99 94 99.9< 1068 -L7to.OQ 
*“i— 3l7n.t2 74.62 79.75-0 17113 01 
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.. ..5 0354 0921 90Dt,-caj 
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ilrugMi*Ux(U. Jb 137 6 137 6 LUX 
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Granville UnH Tst Mognit Ltd ( 0659 )F 
Him Hsr. 77 MamcU^ London El 8 AF 071-4881212 

SuuUCp-i 5b (M, 5= 70.65* 75161.. 

Badge hKome 500563 205.63 218 761 . .1742 

Gresbam UnH Tst Mngn ( 1 M 0 )F 

Britronuu Hst Toiijmt EetMig# 

Hampshire SOS 3YA 0703644660 
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Iml Ineorae 6 26 60 =6.*} 28.44 411M30 
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Enp»rin0<5237150p OufiMD45Z3736ZS 
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dm Unit*) 2(63 4/ 66.43 68X3 1*0X1 K1 00 
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Cnuide to pricing of Authorised Unit Trusts 

Compiled with the assistance of Lautro §§ 
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FT MANAGED FUNDS SERVICE 


► Current Unit Trust prices are available an FT Cifyfirw. Calls charged at 36p/minuie cheap rats 
and 48p/minute at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2123. 
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FT MANAGED FUNDS SERVICE 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


<£ FINANCIAL TIMES TUESDAY MARCH J7_1992^_ 

MONEY MARKET FUNDS 


FOREIGN EXCHANGES 


All quiet on the dollar front 


THE FOREIGN exchanges 
appeared reluctant to move on 
any currency yesterday, with 
most units trading in a narrow 
range, reports Peggy Hollinger. 

The dollar was consolidating 
after recent gains and dosed in 
London at DWl.6655 compared 
with a previous DM1.6665. In 
New York the US unit slipped 
to a DM1.6615 finish. The lack 
of statistics out of the US gave 
traders little incentive to find 
new positions on the dollar, 
said Mr Nick Parsons, head of 
the treasury advisory group at 
CTBC. Strong resistance at 
DM1.6720 was expected to hold 
lor the short term. However, 
he argued there remained an 
underlying bid sentiment to 
the dollar market. 

The lack of inspiration In the 
dollar market was being attri- 
buted to the signs of improve- 
ment now being seen in the US 
economy. Recovery had 
already been priced in. said Mr 
Mark Austin, economist at 
HongKong Bank, and now the 
market was unsure of its next 
moves. "There is a risk the dol- 
lar will drift oft unless there 
are exceptional numbers from 
the US.” he added. 

Sterling took some support 
from the Labour party’s budget 
proposals, which included a 
strong commitment to the 
European exchange rate mech- 
anism. Rumours that a small 
rise in sterling in the afternoon 

£ IN NEW YORK 


was the result of Bank of 
England intervention were 
unsubstantiated. Mr David 
Sim mends, chief treasury econ- 
omist at Midland 'Montagu, dis- 
missed the intervention specu- 
lation and said there had been 
nothing unusual in the rise. 

The pound dosed firmer at 
DM2.6575, against DM2.8550. 
and at SL7155, from S1.7125. In 
New York it rose to SL7220. 

Traders said the prospects 
for sterling were on the down- 
side this week, with Thurs- 
day's unemployment figures 
not likely to boost support for 
the Conservative party. Fur- 
thermore, speculation about a 
UK rate cut was likely to resur- 
face this week with the retail 
price index out on Friday. 

The RPI figures were expec- 
ted to show UK inflation below 
Germany's, perhaps opening a 
window of opportunity for a 
rate cut. After Thursday's job- 
less figures, the government 
could well be desperate for 


some good news for the Tory 
party campaigners to carry to 
the voters, said Mr Parsons: “It 
is no more than, an outside 
chance, but it is a chance." 

Within the ERM, sterling 
traded close to its limit against 
the peseta for most of the day. 

The yen came under pres- 
sure following the Nikkei’s 
tumble to a five-year low, and 
declined against the dollar, 
sterling and the D-Mark. The 
Japanese currency weakened 
from Y133.55 to Y133.95 per dol- 
lar. from Y228.75 to Y229.75 per 
pound and from DML2493 per 
100 yen to DM1.2420. 

Investors in the South Afri- 
can financial rand would be 
anxiously awaiting the results 
of the all-white referendum, 
expected tomorrow, said Mr 
Peter Luxton, senior economist 
at Barclays. The financial rand 
would need a “resounding yes 
vote on a good turnout” if it 
were to avoid a sharp tumble, 
he added. 
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CURRENCY RATES 
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Dose High 

Mar 98-22 

Jn 97-19 97-20 

Estimated volume 2348 (2127) 
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Dec . 07483 • 07470 
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Close High Low Pw». 

Jn 88 01 88 JO 87.94 8004 

Sep 8053 8059 8853 885S 

Estimated whole 35621 (56709) 

PreriOBS day's open is. 90996 192444) 
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Estimated valwne 406 (517} 
Traded odoMly on APT 
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Estinated win* 8667 (146461 

Prevftxs day's open M. 42618 (43120) 

Pm. 

M673 
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25390 
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□an HM low 

Mir 1335.0 

JW 1149.0 

EsUnaad valran 0 (161 

Preriw day’s open ta. 137 037) 

Pm. 

11410 

11545 

* Contracts traded on APT. Oaring prices sham 
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MONEY MARKETS 

Rates remain firm 


FT LONDON INTERBANK FIXING 


ill 00 a pi Mar. 16) 

3 mortto US dollars 

6 morales US Dollars 

bid 4,\ | 

drier 4i 

M 4fi | offer 4» 


THE money markets remained 
pessimistic about a cut in UK 
interest rates, closing slightly 
firmer in a day of quiet trade. 

The firmer tone followed an 
easier opening as the markets 
attempted to correct Friday’s 
excesses - when traders 
swapped rumours of a six-point 
opinion poll lead for Labour in 
the April 9 general election 
campaign. In the event, the 
sighs of relief were almost 
audible when the polls 
revealed a mixed bag of 
results, with Labour at best 
showing Just a minor lead. 

Traders dismissed the pros- 
pect of a cut in the short term, 
and the rate as far out as one 
year was even nudging 11 


UK dearies bade base tomans rate 

10JS par cent 

hem September 4, 1991 


per cent by the end of the day. 

The key three months 
interbank rate closed at 103i-% 
per cent. On the futures 
market the June short sterling 
contract fell from an opening 
of 89.22 to 89.15 at the dose. 

Day-to-day Funding took 
encouragement from the Bank 
of England's early actions to 
stem the greater than expected 
shortage. Tax payments put 
heavy pressure on the system, 
the Bank of England initially 
forecasting a £2.i5bn shortage, 
which was twice revised 


upwards to end at £23bn. 

In early operations, the Bank 
took out the bulk of the 
shortage with a £l.6bn repo at 
10g per cent and a token 
amount in the cheaper band 
four bank bills at 10£ per cent. 
Late morning brought a £5 12m 
purchase of band one bank 
bills at 10% per cent, band 
three bank paper at 10ft per 
cent, and band four treasury 
and bank at I0£ per cent. 
Afternoon and late assistance 
totalled £200m. 

As a result of the Bank’s 
generous morning help, 
overnight rates were being 
quoted as low as 8 per cent 
However, little money changed 
hands at that level, with the 
bulk of the cheap money being 
traded at noon at levels of 
about 9‘/= per cent. 

In Germany, the March tax 
deadline drained funds from 
the market This pushed call 
rates slightly higher during the 
day from 9^0/60 per cent to 
9.55/65 per cent 

Traders said they expected 
rates to stay at or above 9.85 
per cent during the tax period. 

The Federal Reserve injected 
temporary reserves into the US 
banking system, as funds had 
firmed to 4% per cent. The 
injection came in the form of 
an unfixed three-day 
repurchase agreement This 
means that dealers can 
withdraw their collateral over 
the agreement's term. 

The presmned Fed target for 
federal funds is 4 per cent. 
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LONDON MONEY RATES 
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Meitjwlc Offer 

toiertank Bid 

Sterling CDs 

Local Authority Den. .. 
Local Authority Bands 

DbcauRiMkt Dept 

Com cany Deposits 

Finance House Deposits 
Treasury Bills (Btre) 
Bank Bills (Buy) 

Fine Trade BllK(Buy).. 

bollarCOs 

SDRUidtdDep Offer 
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ECU Unhid D» Offer 
ECU Urted Dep. Bid . 
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Treasury Bills (sell); one- month 10 A per cent' Unc months 9{1 per cent; six months 9JJ percent; 
SanR Bins (sell): om-montfi 106 per cent: three nmatto 102 po’cest; Treasury Bills; Average 
tendo- rate of dltcoum 10.1247pc. ECSD Fixed Rate SUrilW Export Finance. Make up day 
Feoruary 28 .1992 . Agreed rates for period MwJS, 1992 to Apr n 25 . 1992. Scheme U UA7 
n.c. Schemes II & III: 11.64 p.c. Reference rate for period Feb 1,1992 to February 28 , 1992, 
Scheme iv&v. 10.033 p.c. local Authorlw and Fiance Homes seven days’ notice, other* wen 
days' ffr» Finance Homes Base Rate 11 from March 1,1992: Bank Deposit Rates for suimot 
5 *«n days notice 4 per cenL Certificates of Tax Deposit (Series 6); Deposit £100.000 and orar 
held under nne month 7 perent; one-three months 9t* percent; three-six months 9 per cent: 
si e-nine months 9 per tew; nlwnwhe months 9 per cent; Under £10d0W 7 per cent from Sept 
5.1991 . Deposits withdrawn for cash 5 per cent 
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The FT proposes to 
publish this survey on 
May 15 1992. 

The survey will be 
seen in. 160 countries 
worldwide and will 
be of special interest 
to 51,000 readers in 
the UK who are 
decision makers on' 
postal despatch, and 
freight services. If 
you want to reach 
this important 
audience, call 
Bill Castle 
on 071 873 3760 
or Fax 071 873 3062. 


Doiasmra: BURC Busfmatnan 
survey 1990 
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MANAGEMENT 

education 


The FT proposes to 
publish thk survey 
.on - - * 
April $1992 

It will be of . 
particular interest to 
our audience of 
. 104,000 businessmen 
in the.UK.- ■ 
responsible for 
making personnel/ 
training decisions 
who read the 
weekday .Financial 
Times. If you wish 
to reach this 
important audience 
of decision makers 

please contact 

Sara Mason 
on 0T1 873 3349 , 
or Fax 071 873 3064 
rfor further 
information. 
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TitotMOM-- 

30 . 000 * 


7.XJI 9 SO f 
6.98 1 9 JO 

5.931 7.40 1 Va 

1 0742524344 
480|V«ra 
4 70lo-Htt 
10 10 MU# 
1050 mat 
i02slr««tj 


(to 

(to 

Dir 

(to 



TESPL... J 1025 

Cteattesfeatac Bank Limited 

ltonrantoltow. EC 4 M 7 DH. 

4.25 6.94 

9J0 703 

9.75 7J1 

10.00 TJO 

250 158 

.... ,3 00 . 125 

S 10 b. 000 - 519 y. 999 ._l 32 S 244 

HJ10,000n_ ___ J XX SJU. 

Mara otawoanacM are vratoHr-firratra airase 

■Mint 2 U 8 

OtaksdUa Baft PUT , 

M HVIraw^ara- M wow CUW. 


,071-3826000 
7.03 968| MW 

7221 9.451 MW 



goaaptotaato 

i6J«Si rath assasr=:d5 

Western Trust High Interest Cbem JUe 
TtoStaeiwairePlynoirtKllSE 07S224M1 

EUOOMSjhP 1950 7131 4241 Or 

Wimbledon & Swift West Finance Pi£ 


9.65 

9.92! 

1020 

10.47 

253 

3.04 

3J0 

3J56 


Uth 

Mdi 

MW 

MW 

Mil 

MW 

MW 

Mill 


. , 04124 [7070 

, . 63.9 851 «r 

000-F*,999. — 90? 679 « ® 

S500r._wH_.l9 JO . 7031 9294 ’ fiw 


U4 NmxuSL Uxrioo Ed 7AE 071-6069485 

ttoOteOtWAcc. .. llOJO . 7.951 11031 (to 


MTCX—Gm: Csnitotrall OU ol Burnt ujjMr. not 
jMka^DmotWriMiirairaiiilMMcnteiKmBtAB. 

Mbne Inurtsl puyaM* xfltr nitaw Mg for oeonoiiw 
tfbnfc rata Neon* UtotoretCMh Cron ral« MMI HM 
u uior accoMt of nunpoux&n of Interest psM atMr 
ttara mt ■ ytar. ’Co ng ra— Aimal Rw. tat Cn 
nw D n wtatti NunKiseniUUd tnWoaeaMot- 



Heavens above, is: the Otyvzoo? 

Bulls, bears and stags, and now Pelikans too! 

, fc:; Skiikan© 


JOTTER PAD 


CROSSWORD 


No.7,800 Set by GRIFFIN 



ACROSS 

.1. Always bached Jolson’s 
show (6) 

4 Many tmcoaventional folk 
will be carpenters ® 

-10 Reception .giving pleasure 


U . Tortoise quietly leaves ansa. 
■ Of ground (7) 

12. Row spread by the weekend 

(4) 

13 Baggage hasn't a speech 
detect! (10) 

15 lives in E8 back street (6) 

Ur Turns to machinery — 

Includes food processor (7) 

20 Discussed taking action 
shout dub. (7) 

21 Uncover something a Part 
. dim stole <B) 

24 It’s taught that crime’s 

- wrong, I interjected (10) 

25 Brewer drops British Rail 
** ' m (4> 

a Staff bead missed tea break 
togetfcbricO) 

29 .After quarter to six iftwagp 
becomes obvious <7) 

30 Dependable neckwear for 
sponsors 

31 Unemotional doctor is told 

(5) . •. 

- T down . 

1 Looking embarrassed about 
fighting, editor Is repaid (?) 

2 Lent naive eccentric a card 
to send (9) 

S Very keen to leave silver 
: around (4) 


5 Objo* the girl dropped i 
hot liquid previously (?) 

6. Menial performing rb 
rings legislative body (10) 

7 to a loveless one it’s sffly C 

8 Nurse scoffed after seek 

foraping body (?) 


match in marquee (im 
.17 Part of farm vehicle turn 
by gymnasts (9) 

18 Drink in Bull's Hea 
^ always before time (8) 

19 ta love with a m 

|o) 

m JSStSf Pet Msinenori 
a “w»8at up study if pen 
-iSed (5) 

Zfi S^5) arad0 ** dMpped 

27 ght clear i 

filth (4) 

Solution to Puzzle No.7JB! 

I*T«?l»l'iih I ii I Mi i i I 






FINANCIAL TIMES TUESDAY MARCH 17 1992 


WORLD STOCK MARKETS 


I AUSTRIA 


fMCCMM. 


NETHERLANDS 



*atoa Stock Wi MCtaMCtaa 

TORONTO 

4.-00 pm prices March 16 
Ouccadona In cento untaa maikad 5 
1200 Afilttol Pr $15% 16% 1GS 

BQD0 Mato 500 490 500 -15 

£0700 Air COt S7I) C T -l* 

moo MO na en Sio% 9% 9% -% 

200 UNQa x SM 14 14 

91900 Alcan A1 $23% 23% 23% -% 

29300 Am Barr S30% 29% 29% -1% 

OO Ate CM X 511% 11% 11% 


CANADA 


Low Cbae Chug Stow Block 


Moll London Ctug 


8300 Oerto Sya 520% 20% 20% 
15WQ Cttcantav SB 97% 7% 

9900 CnwmX A 133 131 131 


500 DcotoOn A 29 28 20 

eaoo tartan K% 8% 6% 

21*0 Dotoaea 516% 16% 16% 

11800 Dootfnn T a 39 8% 8% -% 

34300 Do>W ino 50% 9 6% -% 

8800 Bn Fora A 545% 48 46 -~% 

196290 CkoMocA 306 2B5 206 -15 


2800 Lagrtnt Gp 56 5% 6% 

350 Lmu Hw S9% 9 9 

4000 Lotoaw a ns 17% 17% -% 


Salsa Slock H%b LoarCtoaa Chog 

80000 RyiTrttoKO 58% 7% 7% -% 


13700 Eds 6* U 59% B% 9% 

1800 Emeo La 57% 7% 7% 

2400 Erntn *12% tt% K% ~% 
3900 EmNnt 516% 15% 16% -% 


553000 Bfc Mtntrl 
Z34700 5t Nm Ss 
9400 BC Sugar A 
147200 BCE Iki 
5700 Balmoral 
11200 BOB A 
1S3000 Buftofl 
2400 Bob VaBey 
300 BP Canada 
119900 BramaJss 
4000 BraccanA 
04000 Braakww 
9000 BCTto a 
BOO Bnmcor a 
4200 Brunswick 

39400 CAE Ind* 


I CDtol Baa 

1 CanbopBk 

ICBOecUx 

I Can Pac 
i Can Tfc« 
l CanTlrs A 
I CaelMI A 
i Can Udl B 


I Cntri Cap 
t CmapiOda 
i can Fa a 
C ontonco 


545% «% 40 

521 20% »% 

sio% mo% io% 

549% 649% 48% 
19 IS IS 
57% 87% 7% 
518% 15% 18 

510% 10% 10% 
Sii% 1i% 12% 
370 <090 380 

519% 18% 18% 

54 SO SI 

921% 21% 21% 
918% 19 19 

57% 7% 7% 

*8% 6% 8% 

98% 69 9 

910% 18% 19% 
919% M% 16% 
57 53 93 

832% 631% 31% 
934% 24% -24% 
917 619% 18% 
922% 22% 22% 
510% »% 19% 
919619% 18% 
919% 19% 19% 

55 35 35 

927% 27% 27% 
934% 24% 24% 

8 % 5 % 5 % 

97% 7 7 

S49 46 49 

25 (S3 29 

335 329 339 
455 450 455 

920 % 20% 20% 
75 70 70 


28200 FPt US 433 0450 430 -10 
33000 FtomslkVnr 511% T0% 11 -% 

HSB0Q Finning Stt 13 13 ~% 

2700 Fat Un A 512% 12% «% 

500 Porta 921% 21% 21% +■% 

85000 Poor Soasn uS19% 18% 19% -1 

11400 F ran co H ou 923% 23 23% 4% 

27900 Gatactfc 20 20 20 

900 Gantoa A a 921 620% 20% -% 

17900 aanta QM 360 6355 355 -5 

23500 GranOM 110 110 110 

5000 amiMcex 814% 14% 14% 4% 

47000 Cat COt R 476 6495 476 -46 

6400 GW UtOa 512% 12% 12% -% 


I Mackanrto 
\ Uacm Bl 
l Magna ha 
i Upl U Rb 
I want T*T a 
l Marti Raa 

rnsng 

I Uatnll Un 
I Uainoua 
I HW Corp 

i Mo toon a 
l tor topi 
Muscocho 


Nat Bk ton 

Nona Ind A 

NoraadiFor 
Koranrta 
Notch! 12 
NoranMVIg 
i Ntfi Tale a 
• Nortngaia 
Nova Corp 
HowaWSv 
Numac Oil 


98% 6% 0% 

$18% IB 18% 

327% 26% 27% +% 
“517% 17% 17% 
uS22 21% 21% -% 

95% 65 5% 

$ 10 % 10 10 
$ 12 % 12 % 12 % -% 
$18% 16% 16% -% 
109 160 160 -6 

$33% 33% 33% -% 

S2S 24% 24% 

8 6 7 +1 

$11% 611% 11% 

56% 8% S% -% 

$6% 66 6 — % 
$16% 16 16 -% 
$ 21 % 21 % 21 % 

$ 20 % 20 % 20 % 

$55% «% 5«% -% 

00 080 60 -3 

38% 6 8% -% 

97% 67% 9% 

95% 66% 5% 


2400 S&jmGoi A 
48M0 Scopnfe 
12800 SccttPapw 
8400 Scott Hoa 
54200 Sawam Co 
900 SaaiaCan 
0800 Shot Css A 
60800 Snarrttt G 
67000 M-Syto 
SCO SMS Group 
40000 Sonora GU 
22200 SoiAftam 
5700 Spar Aam a 
172300 Stefco A 

225100 Tech B 
6T4400 Telegtotw « 
77100 Thornton 
7H2800 TvDsaBl 
iioo Tamar B a 
8500 TouiPNAm 
570300 TranaABa 
181600 Transcan P 
3300 Trlmac a 
53000 Trtwe A 


$12% 12 12% 
110 6100 100 
516% 19% 18% 
915% 15% 19% 
5133 131% 131% 
39% 9% 9% 

543% 43% 43% 

$a% 8% 8% 

$14% 14% 14% 
513% d!3% 13% 
17 19 IB 

519% 19% 19% 
$18% 1B% 18% 
96% 66% 6% 

917% 617% 17% 
$ 11 % 11 % 11 % 
$15% 615% 16% 
$16% 015% 15% 
SZ3 22% 22% 
$ 11 % 11 % 11 % 
$12% 612 12% 
*10% 16% »% 

is i a 


4300 Hantsto A <6T7% 7% 7% 

4300 IMarJU < 924% 24% 24% 

9100 Hm Inti S17 16% 16% -% 

63300 rttmto Cc46 »% 69 9% -% 

1500 Koklnaar 512% 12% 12% -% 

11800 Hon* OU 914% 14 14% 

15300 HoraRara 98% 68% 9% -% 

300 HiatoB*fULS 2% 5% 5% 

11400 HudtomSay 932% S2 32 -% 


27T00 Imaaco 
40300 Imp OH 
219600 men 
«mO Kit Corona 
4900 WprvWpi 
500 Invato Grp 
7900 tvaco A 


935% 636% 35% -% 

540% 40 40% -% 

934% 633% 34 -% 

95% AS 6 +OJH 
925% 625% 25% +% 

525 % 25% 25% -% 

310 6300 300 -25 


NEW YORK 

DOW JONES mot 
16 

Mar 

IS 

Mar 

12 

Mu i 

«1 

gtohstrish 

323636 3235.91 32Q&63 

SS 

Hom Bonds 

9034 

9839 

9837 

98.98 

Tmpgrt 

1395.74 1400.78 1393 J2 1389.95 

utimiB 

20436 

203-30 

204.43 

20436 


STANDARD AND POOR'S 

CBopotel 40639 4D5M 403.89 

ixtaOWt 483J0 48315 48039 

ruurU 34.00 B.91 33-76 

NYSE Canoodle 224.44 224 JO 223JO 

Aoei Mia. Valae 40248 404316 40359 

NASDAQ Ctoptou 617.94 61842 615.92 


6500 Janaocfc $17% 17% 17% -% 

3900 KarrAddhl 819% IB 16% +% 

32700 Laban 925% 26% 29% +% 

356700 Lac Mints 97% 67% 7% -% 

1000 Lafarga ST7% 17% 17% 

17000 LakSow A 512 11% 11$ -% 

149900 LakPaw B 912 11% 11$ -% 

TOO Laurant Bk 919% 19% 20 


Since compilation 


329025 4L22 

0/3/92) <2/7/32) 

99.61 54.99 

(6/2/92) 0/10/81) 

1532.01 1232 

Opm B/7/32) 

23623 1050 

(2/1/90) (8/4/32) 


fDv’sJOgO 3249-11 B2S2SO Low 320L25 (3205.71) 


40403 420.77 

05/1) 
480.63 999.27 

asm 

33.64 35.14 

asm 

223 55 23185 

asm 

40303 418.99 

02/2) 
617J.4 644 92 

02 / 2 ) 


1 Ocelot A 
1 Onex Corp 
I Oatiawa A 
i PWA Corp 
I Pagurian A 
I MNi 
I Pegasus 
I Pioneer Mi 
i TimCfcBe > 

> Poco Par * 
i Ami Corp 
i Po w e r Fin 

> Provtgo * 

i Ouetocst A 

I Ranger Oil 
Hayrack 

■ Reed Sfon 

■ Rahman S 
i Ran'ssance 

Rapap Ent 
Rio Algom 
RogvaConB 
Rothmans 
RoyaBtCan 
Ryl Osk Un 


$14% 14 

96% 6% 

919616% 
500 MS 
495 490 

$23% 23% 
$15% 14% 
21 19 

512 11% 
480 490 

$14% 14% 
919% 19% 
S9% g 
$12% 612% 

sa% a 
58% 6% 

S2S 25 
$19% 10% 
$ 12 % 12 % 
95% 5% 

u518% 18% 
913 12% 
SB6 36 
$25% 624% 
IBS 171 


14 % 

8% "% 
18% -% 
475 -25 

480 -6 

23% -% 

16 -% 
19 -2 

12 -% 

490 

14 % -% 

19 % -% 

9 


25 

10 % 

12 % ♦% 
5% -% 

18% 

«% -% 

04 

25 -% 

175 -10 


700 UAP A bS10% 13% 19% 

131000 UnionEnt 514% 14% 14% -% 

1200 UntoaCotp ■ $29% 23 29 -% 

2200 UdDMMjr $11% 11% 11% 

6000 Viceroy Ra 480 460 480 

2500 Wcaaat E 317% 617% 17% -% 

2100 tteaCni S38 36 36 

17100 VAC B » 514% 14% 14% -% 

1 - No soling ligtns or restricted voting rights 


MONTREAL 
4.-00 pm prices March 16 

124400 Bc mixmeifi $16% 15% 10% -% 

400 Camtoor $8% 68 9% +% 

64600 totomp Bk $32% 031% 31% -% 

1000 CasMarconi $15% 15% 15% -% 

37900 Caacadea $7% 6% 7 -% 

32000 OomlnTu A $9 B% 9% -% 

10400 MackwnHni $11% ]|% 11% 

201 GOO Nats* Can $11% <ni% 11% +% 
700 proviso x » 9 9 -% 

15000 OnaMcer A $12% 12% 12% -% 

3300 Tetotfobe < $11% 11% 11% -% 

3000 Vkseetron $19% 16% 18% 

Total Salas 13.7B9JOO sharea 



AUSTRALIA 
U Dntoonts U/l/801 
All llmsg (1/1/801 
AUSTRIA 

Crttittktw 00/12/94) 
TatoMaffll/IU 
BELGIUM 
8020 0/1/91) 


DENMARK 

CtortttHg 0/1/83) 

PM AND 

HEX towal (28/12/00) 

FRANCE 

CACEmn) 0102/82) 
t*C 40 01/12/871 
GERMANY 
FAZ Ahki GU12/58) 
townoitoto 0/12/53) 
PAX 30/12/871 
HOMO KONG 
■a Stto Bat Q1/7/M) 


SEQ Owna 14/1/88) 



JAPAN 


AUSTRALIA topatiased) 


Jana Wool . 
JoJoPapw— 



1.140 -20 
1,310 -30 
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***T^*' 
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NKKCorp 

NOKCorp 




TOKYO - Most Active Stocks 

Monday March 16 1992 


TeOuRaB 

Okamoto — _ .. 
Nippon Steel 

I Hie i hi 

r mttCItt . — 

Kawasaki Steel . 


Stocks Ctoetng Change 
Traded Prtcaa on day 
750 -20 

33m 1270 -90 

3Jm 309 +3 

2,-tm res 
Z4m 311 +8 


10# Slocks Closing Change 

lay Traded Prices on day 

-20 Nippon Zaon. — - 2.4m 987 -36 

-90 Snow Brand 2.4m 771 -37 

+3 CMzen Watch 23m 725 -39 

HaBorl Stoko - 23m 1290 -40 

+ 8 Kethln Express — 23m 760 -80 


DANISH SHIPPING 
AND SHIPBUILDING 


The FT proposes to publish this survey on 

May 5 1992. 

Decision makers in over 160 countries worldwide and 54% of 
the Chief Executives in Europe's largest companies will see this 
survey. If you want to reach this important audience, please 
call 

Ema Pio ( Copenhagen ) 

45 3313 4441 

or Kirsty Saunders (London) 

071 873 4823 

Financial Times (Scandinavia) 

Vimmelskafet 42A, 5th Floor, 

DK-1161 Copenhagen K. 

Tel 33 13 44 41 

Data source: Chief Executives in Europe 1990 

FT SURVEYS 1 
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FINANCIAL TIMES TUESDAY MARCH 17 1992 


4:00 pm prices March 16 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


CtTge 

1992 Ykf. PI S% Ctaae Pm*. 

KtALmSWk DM. % E 100a HI#) Law Quote Close 
15-j| 12% AAR Corp 0 48 i2 16 77 13 14% 1 « 7 b 

26 20% A L Lain 8 0.16 0 7104 70S 22 h 21% 22 

Bait Mig HUP In c 152 £19 7BT M% SBh 

80 >4 30's AMP 202401 74 TV* 7«% 

2% l%ARX 2 10 2 1% H 

53% 44% ASA £7J 6 213 834 44% d43% 445* 

681* SO 1 * Abbott Lab 1.20 20 2J4S83 66% dS8% W% 

13% l2%Ab4ib*Pr 0.43 32 28 10 131* 13% 13** 

115* IQ 1* ACM 3*t In t 0.96 9.2 314 10% d10% 10% 

IQ% 9%«CMGA)ppi 090 as 390 0>* Si 9 % 

01} 8%A2IC«t%r 0.80 90 183 8% 8% S'* 

11 <4 104 ACM Gw Sa 098 9.1 483 10>2 10% 10% 


9% 8% ACM turn 0 90 10 7 34 8% B\ 

is"* io% »cu ibamii 108 s: »«* 11% 11% 

10>* 7toneCte*4 0.40 4.1 is 143 O 7 * 94* 

61 4 Ij Acme Elect * 89 6>* 55* 

331 19‘jAonon 121536 21 20*2 

16% 181? Adum EMtr 0.4a 26 0 165 IB 181 

15% 13AdOba12PI 2 40 18.6 82 145* 14% 

si 4% Achxw Pas 2 122 S 

4B>* 401; Ad Micro 300 6S 31 43% 

21% 161? Ad Mas P 300188 113432 

91* SArhnwi Grp 0 18 21 31 S3 
Til 871* Aegon AOH 8*100 67% 

278 8 3 91168 44% 


7% 


87* 
Hi 
9 *4 
Si 
205* 
19 
141? 

5 

431 

17% 

75* 

08 

434* 

10 <* 

28% 

16% 


♦hi 

-1 1 

-% 

-% 

+% 

-% 

+*a 

4-1* 

-I 


4% 

«l 
IT I* 

7% 

67% 

43 >4 

024 2 4 72 488 101 10 

0 40 1.4 IS S42 2B% 201? 

OK U I 619 17 16% 

15 193 18% 18 18*2 

000 16 131401 42% 41% 42% 
030 1 1 19 291 27 28 % 27 

20 85 3 24% 24% 

1 64 135 7 90 12% 11*7 12** 

ais a.i 5 100% 100% 100% 

200 SO 11u23% 25% 25% 
9 44 90 2100 103 103 105 

2 104 104 104 

2 103 103 102 

2 102% 102 102 

3 10% 10% 10% 


-% 


47 39 Aetna LI 

12 8% Alfll A 
32% 28 Allan 

19% 15% AhnuuiMfl 
22% 15 Allear Inc 

43% 38% All Pr Cum 
29% 23% Airtxw Frl 
26 22% Airgaa Inc 
12% 8% Alrleaao 
104 99% AUPwS.16 
35% 21 % AlaPw PIA 
107 102% AUPw9 44 
108102% Alab Pw 11 
105101% Alab Pw 4P 8 00 88 
105100% AWB 8J8C 628 81 
11 10% AlaPwOpPI 0.87 8 I - - - 

23 7 i 19% Alaska Air 0 20 1 0 78 238 10% 319% 10% 

21% 15% Alum Inn 0.35 1 8 48 5 19% 19% 19% 

32 24% AlCuIvi B 024 IJJ 22 38 3 24% 25 

25% 21 AlCulvr A 0 20 0 9 20 35 22 % 22% 22% 

44 38% Albertsons 054 1 0 22 826 43% 42% 43% 

22% 19% Alcan AJum 0.80 30 791126 19% a 19% 19% 

39% 33% Atoo Stand 0 92 2.4 10 716 39 % 38% »•» 

22% 20% AMsBrown 788 21% 020% 21% 

23% 19% Ale«i Ate* 1.00 4 B 22 33 21% 20% 20% 

25% 18% A feu non ri 21 151 19% 18 '8% +1% 

JS% 27% A/togri Old 088 2.7 28 82 33 32% 33 

45 41% ABtflh Po> a AJM 76 11 190 42% 41% 42% 

27% 22% Allen Op 1 75 6 4 88 27 % 27% 27% 

25% 19% Allan Con 014 06 18 91 24% 247* 24% 

27% 20% Allergan 0 36 1 5 26 627 24 % 24% 24% 

39% 31 % Allnce Cap 2.12 62 15 79 34% 33 * 33% 

12% n% Wince Gl 37 11% 11% 11% 

21% 18% AM Irish “ u21 % 21 21 

too 2.1 241210 48 % 48% 48% 

672 7 1 475 10% 10% 10% 

0 72 rS 514 9% 9% 9% 

0 72 7.8 184 9% d9% 9% 

0.06 6 7 108 9 7* 9% 

1.48 32! 16 779 39 

251 7% 

180 221002802 71% 

0 08 8.1 197 10% 

020 :.e 2 7% 

080 42 563460 19% 

0.08 08 28 147 
0 418 

0.48 2.3 17 103 20 . 

0.60 1 51965129 30% 39% 38% 

02100 0 16 % 0 18 44MB 

... 0.77 7.4 71 10% 10% 

29% 2534 Am Bar rick 608 0 3 38434 25% 024% 

33% 31% Am Br2.76 275 8 4 20 32% 32% 

46% 42% Am Brand* 1.76 4.0 111426 44 43% 

40% 35% Am BaU M 696 2.5 >4 23 39% 39 

27% 23% Am Bo* PM (L70 2 7 16 26 26 25% 

7% 7% Am Cap Inc • 0.84 11.0 2S1 7% 7% 

20% 19% Am Cv Bd v 1.68 0.7 3J 72 19% dl9% 

20% 19% A« do CV 120 U 0 8 19% 19% 

86% 56% An Cranamd 1 SO 2.4 181321 61% 61% 61% 

34% 30% UnBPon 240 7.6 111997 31% 31% 31% 

23% 20% Am Express 1.00 4 7 96715 21% 21 21% 

44% 40% Am Gaol Ca 208 4.9 9 793 42 % 41% 42% 

8% B% Am Conk 1 0 77 9-3 200 8% 8% 8% 

37 27% Am Him Pr 281 941 13 357 29% 28% 29% 

30 23 Am Harttge £B* Z9 15 5 28% 28% 28* 

84% 72% Am Kona Hr 260 3.4 173080 78% 76% 
a 3 3% 3% 

6 350 1% 1% 

050 06 121350 87% 86% 

2.0027 6 8 7 % 7% 

1.00 9 3 83 10% 

060 1.9 8 305 31% 

£00195 8 139 uTO 
2062994 106 

0 20320 0 396 

26 2 


52% 40% Alld Slg 
10% 9% AMMunlr ■ 
9% 9 AJsdncOp • 

9% 9% AblMnlne 
10 9% AkiMnlnc * 
40% 34% Alltel Grp r 
8% 7% APwosw 
73% 61 Alcoa 

10 •* 10% AmGovInc > 
6% 7% Am Precis 
22% 17% Amax 
12% 9% Anua CM i 
12 U Amtose Cp 
29 19% AmcalHi 
48% 38% Ameradi K* 1 
% Amour* Crp 
10% 10% Am Ad) n < 


res 

3 


38% 38% 
7% 7% 

» 71% 

’!i Tt 

18% 19% 
d9% 9% 

h % 
20% 20% 


+% 


+% 

+% 

-% 

+ 2 % 


+% 


Olga 

C1«*a Prav, 
Law Quote Ctoee 
-% 
+% 


11% 11% 

28 25% -1% 
22% 22% 

45% 45% 

131 14% 

8% B% 


ia 

i ^ 

% -% 


3% 2% Am Hotel* 
2% % Am Intrnl 

98% 85% Am Inr Gr » 
8% 4% Am Ml PI 
11% 10% AaOgpMC* 
43% 30% Am Preedl 
9% Am Real Es 
£ Am Sav BA 
1* ji Am Sv 8k 
3% 2% Am She BO 


39 

26 

A 

19% 


»i 
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GREECE 


The FT proposes to publish this survey on 

23 April 1992 . 

Professional investors in over 160 countries worldwide and 54% * of 
chief Executives in Europe’s largest companies will see this Financial 
Times Survey. This definitive examination of Greece, its business, its 
position with the European community and its politics will be retained 
by influential FT readers for future reference. For a copy of the 
editorial synopsis and advertisement rates contact 
. Alec Kitroeff in Athens 
Tel (1) 671 3815 Fax (1) 6479372 
" or Connie Davis in London 
Tel (071) 873 3514 Fax (071) 873 3428. 

9 Data source; Chief Executives in Europe I960 
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FINANCIAL TIMES 



AMERICA 


EUROPE 


Motors firm as Continent depressed by Japanese weakness 


Dow retrieves 
early decline 


Wall Street 


CTS EQUITIES shrugged off the 
drop in Tokyo yesterday and 
•moved modestly in a session 
dominated by programme trad* 
ing, writes Karen Zagor in New 
York. 

The Dow Jones Industrial 
Average closed a marginal 0.45 
up on balance at 3,236.36 after 
having fallen more than 24 
points by midsession. Volume 
was exceptionally thin, with 
only 15l.3ra shares changing 
bands. On the big board, 
declining issues still outscored. 
advances by 940 to 750. On Fri- 
day. the Dow gained 27-23 at 
32135.91. 

The Standard & Poor's 500 
lost just 0.55 on the day at 
406.39 and in the secondary 
market the Nasdaq composite 
was finallv just 0.6S off at 
617.94. 

Motor companies dominated 
trading on the New York Stock 
Exchange yesterday after 
Chrysler named Mr Robert 
Eaton to succeed Mr Lee 
iacocca as chairman. Mr Eaton, 
previously chairman of Gen- 
eral Motors Europe, will ini- 
tially join Chrysler as vice- 
chairman and chief operating 
officer before taking over at 
the end of the year. 

Ford led the big three auto- 
makers in terms of volume, 
adding SI '/» at $37%. Chrysler 
firmed S'.i to $17 Vi and General 
Motors held steady at $37 '/b. 

Among other active issues, 
Weyerhaeuser, the forest prod- 
ucts company, climbed $2'/. to 
S36!» after Smith Barney Har- 
ris Up ham increased its first- 
quarter earnings estimates for 
the company. 

Eastman Kodak fell $1% to 
$40% after the photographic 
equipment concern said that it 
does not expect its business to 
rebound in the first quarter. 
However. Kodak added that it 
expects to post good gains for 
the year. 

Pfizer, the big pharmaceuti- 
cal group, weakened a further 
to $70 , i. The stock started 
to tumble on Friday amid 
concern that risks associated 
with the company’s Shiley 
heart valves might be greater 


than previously thought. 

Sports shoe maker Nike 
dropped S3!i to S70 % after 
posting third-quarter profits of 
$1.08 a share, against 93 cents a 
year ago. Shares in the group's 
competitor. Reebok. were 
unmoved at $32 %, while 
L.A. Gear eased $V, to $13%. 

Unisys was one of the stron- 
gest big board issues yester- 
day, climbing $’/» to $10. Mr 
James Unruh, the company's 
chairman and chief executive, 
predicted first-quarter profits 
in spite of continued weakness 
in the US economy and very 
competitive conditions in the 
computer industry. Unisys bad 
a loss of $93m, or 79 cents a 
share, in the 1991 first quarter. 

In over-the-counter trading. 
Good Guys tumbled $3% to 
$18% after Goldman Sachs 
removed the stock from its rec- 
ommended list. 


EVENTS in the Far East 

echoed gently, but still 
depress ingly among most con- 
tinental bourses yesterday, 
writes Our Markets Staff. 

PARIS drifted to the day's 
low shortly after the start and 
stayed there for most of the 
day. The CAC-40 index hit 
1,922.22 before closing at 
1.929.22, down 17.83. Dealers 
reported several basket trades 
and blamed the bigger price 
movements on the low turn- 
over, estimated at FFrl.Tbn- 
1.8bn. 

Lafarge was one or the days 
most active stocks, falling FFrS 
to FFr337 with 300.600 shares 
traded on 1991 profits below 
market expectations of 
FFrl.3bn. Some brokers are 
likely to revise down their 1992 
profit estimates as a result 

News that a Paris court had 
cancelled the sale of a 13.82 per 
cent stake in Perrier to Groupe 
Saint-Louis prompted Perrier 
to jump FFr14 to FFrl.650 
while Saint-Louis dropped 
FFr43 or 3.1 per cent to 
FFr1,341- Dealers said the rul- 
ing improved Nestte's chances 
of success in taking over the 
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mineral water company, and at 
the same time, raised the likeli- 
hood that it would only have to 
increase its offer price of 
FFrl 475 by a nominal amount 
Total fell FFrS^O or 2.9 per 
cent to FFr232.10 as relatively 
heavy selling by a UK broker 
hit a thin mark et 
FRANKFURT traded in a 
thin range as the FAZ index 
fell 3.12 to 700.70 at midsesslon, 
and the DAX closed 7.84 lower 
at 1724.80. Turnover fell from 
DM4.7bn to DM3-8btL 
The market was hurt by a 
report that Volkswagen’s mar- 
gins on car production were 
very adversely affected last 
year by start-up costs for the 
new Golf modeL VW itself fell 
DM4.60 to DM366.40. But this 


may also have reflected profit- 
taking: after a weak 1991, the 
shares had led the German 
market up this year with a rise 
of 31 per cent to a 1992 peak of 
DM378J50. 

The multiple expiry of March 
DAX index contract, options 
on the DAX future, options on 
the DAX itself and stock 
options on Friday was expected 
to bring some volatility into 
the market later this week. 

MILAN closed weaker on the 
final day of the February 
account and there were reports 
that rather than covering short 
positions, professionals were 
borrowing stock from banks in 
order to carry them over. The 
Comit index fell 5.44 to 505.27 
in turnover estimated at 


around Friday's 96.9bn. 

Fiat p asgd L15 to L&870 at 
the official fixing but was 
quoted as low as L4.770 in 
afternoon trading in London 
on the Paris news about Per- 
rier. This move was seen, as 
inning the Agnelli group's 
chances of taking over the 
French mineral water com- 
pany. 

The Kg" king sector lost 1.7 
per cent, and these were fur- 
ther signs that the San Paolo 
share offering had not gone 
smoothly. The shares are due 
to start trading today. There 
was a grey market offer price 
of L 12 .3QQ, just above the issue 
price of L12300. but no grey 
market bid price. Mediobanca 
fell L350 to L13.820. 

Pirelli was one of the few 
gainers, adding L5 to Ll.185 on 
short-covering. 

ZURICH ended above its 
lows on bargain hunting in 
moderate volume, the SPI 
index easing 3.9 to 1,121.0. 
Bearers in the restaurant and 
hotel group, Mdvenpick, rose 
SFrl50 or 4.1 per cent to 
SFr3,850. After the bourse the 
company said that its chief 


executive officer, Mr M iche l 
Favre, had stepped down with 

im mediate effect. 

AMSTERDAM drifted lower 
and the CBS Tendency Index 
dosed down 05 at 124-7. Wel- 
ters Kluwer. the: publishing 
group, reported a 24 per cent 

increase in net profits, below 
market, expectations, and shed 
70 cents to F16SS0. . 

Hunter Douglas, the building 
materials: group'; “Which', 
reported , disappointing results 
on Friday, rose -80 cents ‘to 
FI 6450 on bargain-hunting, 
while Ahoid, the retailer, 
closed down 40 cents at FI 8550 
as investors took profits. 

News that an Italian engi- 
neering group had taken %a 6 
per cent -stake in Fokker left 
the aircraft' manufacturer 30 
cents- lower at FI 34.70. ' 

MADRID .was quiet in low 
turnover; the general index 
dosed down 151 at 25857. The 
construction sector, which had 
performed strongly at the end 
of last week, fell back as inves- 
tors took profits. - • 

BRUSSELS ended mixed 
with the ~Bel-20 index closing 
down 3.64 at 1508.76 in turn- 


over of BFr558m. Fetrofina 
shed BFr50 to BFrlG.500 white 
Solvay fell BFr75 to BFr 12,425. 

STOCKHOLM was supported 
by Ericsson, which saw its B 
... shares up SKrS to SKrl31 .and 
accounted for more than a 
_ quarter of overall : volume,' 
moderate at SKr39lm. - - .- 
-Ericsson had already risen 
on big orders in Malaysia and 
V Germany; yesterday there were 
-..rumours of even bigger. orders 
yet to come in Iran and Japan, 
and a story that General Elec- 
tric was eyeing a stake in the 
telecommunications group. 

The AffSrsvarlden General 
index rose 2.1 to 988.6. Modo.B 
closed only SKI lower at 
’ SKr227 on an 82 per cent fall in 
1991 profits, better than its 
own forecast of break-even. 

COPENHAGEN fell across, a 
broad front, with the C5E 
index closing 2.89 lower at 
340.12. Danske Bank, Novo 
Nordisk and East Asiatic were 
among the most active losers, 
failing DKr6 to DKr312, DKtS 
to DKr523 and DKr4 to DKrl4L 
HELSINKI fall back slightly, 
the HEX index shedding 25 to 
860.0 in turnover of FM13J2m. 


Canada 


RISING interest rates helped to 
spark a broad-based sell-off on 
the Toronto market in solid 
turnover. 

The composite index dropped 
31.6 to 3.444.1, while declining 
issues outpaced advances by 
415 to 165 alter volume of 30.7m 
shares. 

Every sub-group except pipe- 
lines posted a loss. Golds 
showed the largest decline, 
ending down 2.06 per cent. 
Spot gold was quoted at 
USS343.75 an ounce, down 
US$3, in New York. Transpor- 
tation lost 2.03 per cent and 
financial services fell 1.49 per 
cent. 

Investors are worried about 
rising interest rates, a sagging 
Canadian dollar, flat corporate 
earnings and Canada's consti- 
tutional problems, commented 
an analyst. 


ASIA PACIFIC 


Authorities offer no help as Nikkei falls below 20,000 


Tokyo 


SOUTH AFRICA 


JOHANNESBURG remained 
nervons ahead of today's 
whites-only referendum on 
reform. The all-gold index fell 
8 to 1,185. while the industrial 
index advanced 11 to 4,368. 
The overall index closed down 
U at 3,522. 


THE Nikkei average fell 3 per 
cent yesterday, closing below 
the critical 20,000 level for the 
first time since February 1987, 
writes Emiko Teracono in 
Tokyo. 

Small-lot profit-taking and 
arbitrage unwinding left the 
225-issue average down 61850 
at 19,837.16. below the October 
1990 low of 20321.86. 

The index opened at the 
day's high of 20.442.53 and 
reached a low for the session of 
19.790.16 in the afternoon. 

Volume dropped to 200m 
shares from Friday's 650m, the 
settlement day for March 
futures and options contracts. 
Declines led advances by 763 to 
231, with 129 issues unchanged. 

The Topix index of all first 
section stocks retreated more 
slowly, but its fell of 19.14 to 
1.444.86 left it at the lowest 
level since November 1966. The 
Topix has fallen for 10 consecu- 
tive trading days, the first time 
since March 1964. In London. 


the ISE/Nikkei 50 index eased 
only 0.04 to 1,102.75. 

Small-lot selling by tokkin, 
or specified money trusts, and 
Investment trust funds, which 
closed trading for the financial 
year yesterday, depressed 
share prices. 

Dealers said trading was not 
panicky and that share prices 
fell in an “orderly fashion". 
“We weren’t in a free fall,” said 
Miss Caroline Stone at Bar- 
clays de Zoete Wedd. 

However, Mr Jason James, 
strategist at James CapeL said 
market conditions were “very 
weak” as represented by the 
declines in the Topix index and 
other benchmark stock prices, 
pointing out that the fell in the 
Nikkei had lagged behind. 
Traders said sharp f»n« in illiq- 
uid component stocks in the 
Nikkei yesterday suggested 
that the index had been 
propped up by dealers in 
recent weeks. 

The authorities declined to 
support the market. On previ- 
ous occasions of market weak- 
ness. the Ministry of Finance 


UK and Japan lead global equities down 
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T he announcement of the 
general election in the 
UK, a further weaken- 
ing In the Japanese market 
and a fell in Mexico helped to 
push the FT-Actuaries World 
Index down by almost 15 per 
cent on the week. 

The UK government’s deci- 
sion to call the election on 
April 9, a date correctly fere- 
cast by commentators, came 
toe day after toe annual Bud- 
get statement. The Budget pro- 
posals were greeted coolly by 
most analysts, who also took 
the view that the opportunity 
for an interest rate cut before 
the election had disappeared. 
On Wednesday the UK market 
registered its biggest one-day 
fall since the stock market 
crash of November 1987. 

The rest of Europe was 
moved more by local factors 
than the political turbulence in 
the UK. 

Switzerland, which ended in 
a more positive mood following 
a drop in interest rates, still 
showed a decline as equities 
were depressed by higher rates 
ruling earlier in the week. 


German stocks moved lower 
following depressing results 
from BASF and Hoechst. both 
of which announced dividend 
cuts. Only Finland managed to 
break the negative tone after 
signs that its parliament might 
vote to join toe EC. 

The fall in Tokyo, which 
only delayed the drop below 
20,000 on the Nikkei, was not 
mirrored on the Pacific Basin, 
with Hong Kong soaring to a 
record high after HSBC 
reported an 83 per cent 
increase in net profits on 
Wednesday and said that it 
would not be making a rights 
Issue. This news gave a boost 
to toe market after fears that 
leading companies might be 
announcing rights issues. A 
successful government land 
auction also helped sentiment 

Mexico, which has been a 
strong performer so far this 
year, was hit by profit-taking 
and uncertainty over when the 
North American Free Trade 
Agreement would be con- 
cluded. Analysts said that they 
did not see the fall continuing 
in the long term: since the 
beginning of toe year toe mar- 
ket has shown a gain of some 
19 per cent 
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has tried to talk up the market, 
and tire Bank of Japan has low- 
ered short-term interest rates 
to add liquidity. 

Mr Tsutomu Hata, finance 
minister, said he was not con- 
sidering steps to prop up the 
stock market, and Mr Yasushi 
Mieno, Bank of Japan gover- 
nor, told a House of Council- 
tors' committee that toe econ- 
omy was unlikely to slow 
much further, disappointing 
those who had expected a cut 
in the nfffriai discount rate. 

The top losers of the day. 
Included illiquid Nikkei compo- 
nents. Daito Woollen Spinning 
and Weaving fell Y210 to 
71,470 and Godo Shusei 7190 
to 71,74a 

Okamoto Industries, the con- 
dom maker which has been 
traded actively by short-term 
traders, retreated Y60 to 
71,270. The Tokyo Stock 
Exchange put the issue on 
its “watch list” due to Its 
volatility. 

Blue chips lost ground on 
se lling by investment trusts. 
Matsushita Electric Industrial 


and Sony fell by 740 each, to 
Y1240 and 73,920 respectively. 
Banking shares were also 
weak, with Industrial Bank of 
Japan down 720 to .70540 and 
Fuji Bank Y60 to TWO. 

In Osaka, the OSE average 
lost 28088 to 2L58K64 in vol- 
ume of 160.8m shares. 


Roundup 


THE NIKKEFS drop through 
20300 weighed ou Pacific Rim 
mar kgtg. 

SEOUL was brought off the 
day's tows as toe Market Stabi- 
lisation Fund spent WonSObn 
to support prices. The compos- 
ite index lost L09 to 60&36. 
Turnover stood at Wpnl7I2bn 
after Saturday’s half-day 
Wonl46.1bn. The fend focused 
on heavily weighted issues 
such as Korea Electric Power 
and Pohang Iron & SteeL : . 

HONG KONG lost ground on 
profit-taking following last 
week’s gains. The Hang Seng 
index slipped 1L33 to 5,059.86 
as turnover declined to 
HKSLSSbn from HK$3-56bn. . 


HSBC and Cheung Kong 
dominated trade, with interest 
in Cheung Kong fuelled by 
expectations of good results 
being reported on March 26. 

NEW ZEALAND was lifted 
by a late rise in Telecom and 
Fletcher Challenge. The 
NZSE-40 index closed 6.80 
higher at 1,45848. Turnover fell 
to NZ$133m from NZ$16. Im. 

.. Telecom shares rose 5 cents 
to.NZ$2L36 and Fletcher Chal- 
lenge 2 cents to NZ$3.45. Corpo- 
rate investments, a diversified 
trading company, declined 4 
cents to 55. cents after report- 
ing a toss of NZ$32£m in its 
fiscal-first halL 

TAIWAN finished lower in 
light trading on political uncer- 
tainty after the ruling Kuomin- 
tang felled to reach an agree- 
ment on how to choose the 
president. The weighted index 
relinquished 16.65 to 5.012.96 
as turnover fell to T$26.45bn 
from T$34.03bn. 

- AUSTRALIA surrendered 
early gains after toe Japanese 
market dropped through 20,000. 
The All Ordinaries index ended 


a net 1.7 off at 1,586.7 after 
turnover of AS 143m (A$16Tm). 

MANILA ended lower in 
uncertain trading as Philippine 
National Bank started an addi- 
tional offer of 10.4m shares. 
The composite index dipped 
16.02 to 1,106.61 as turnover 
shrank to 42m pesos from 
336m. 

KUALA LUMPUR finished 
weaker in light trading. The 
composite index slipped 3.48 to 
591.74 in turnover of M$94.Qm, 
after MSSQ.Qm. 

SINGAPORE’S Straits Times 
Industrial index closed LI per 
cent or 16.42 down at 1.449.66 
in turnover of S$83.lm, against 
S$107^m. NatSteel dropped 24 
cents to S$&96 on heavy selling 
after announcing a 4 per cent 
cut in its steel bar prices. 

BANGKOK blamed uncer- 
tainty about Sunday’s general 
election for a fell in the SET 
index of 1&30 to 732.29 in turn- 
over of Bt-L98bu. Investors are 
uncertain whether reforms and 
policies adopted by toe current 
government will be maintained 
after toe election. 
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Tuesday March 17 1992 


THE European Information 
technology industry is looking - 
forward to a number of bene- 
fits from the creation of a sin- ~ 
gle European -market. It 
assumes that - 

• The market will spur 
demand . for information and 
communication systems capa- - 
ble of spanning national bor- 
ders as barriers foil and busi- 
nesses take advantage of the 
enlarged market 

• Corporations wfilrely more 
on information systems to die- 
geminate information across' 
toe wider business networks. 

• Financial institutions will 
boost their IT capability to pro- 
vide pan-European banking 
and other finanirlHl services. .. 

• Demand for mobile tele*, 

phones will surge as travel 
throughout the EC increases 
and as users become able to 
communicate with the same 
mobile handset from anywhere . 
in the Community _•••' ■■ 

• Manufacturers' will be. 
encouraged to adopt.cdmputer- ' : 
integrated manufacturing, 
computer-assisted design - and 
other systems as . Competition 
in many sectors intensifies. T- . . 

This, at least, is the rosy pio-. 
ture being painted by the FT ' 
industry. It, has lured the 
world’s leading IT manufactur- 
ers. from the fost-moving.com- : 


puter groins of toe US to the 
large, integrated electronics 
giants of Japan; to set up bases 
within the EC- v . 

- - Europe will be the largest 
market , in the world and for- 
eign manufactu rers have been 
making huge , investments to 
take' advantage of the opportu- 
nities oh offer.* 

- European manufacturers, for 
their part, are struggling to 
-regain the initiative in the. 
. marketplace, fearful of losing 
their growing home market to 
outside competition. 

. ' As: the -foreign presence 
within their borders . has come 
to be felt : aven more strongly 
than before, European eleo- 
tromes andcbmputermanufac- 
'■ turers have' been forced to 
accelerate ihpves to turn aiBng 
businesses round. - 
They are bebag' forced to 
question the narrow insularity 
that has. made tt' difficult for 
companies from one European 
country to collaborate closely 
with: those from another aridto 
examine the barriers of custom 
and practice that- have made It 
. virtually impossible' for-* 
wholerange of -information 
. technology products to find a 
Europe-wide maiket .with - the 
economies' of scale that 
implies. ' • . . ' .. •, 

The Community has, how-. 


: ever, faced a growing dilemma 
over whether to continue to 
support an interventionist 
approach that aims to create 
natiortfli or European "champi- 
ons” or to opt for strategies 

- based more on commercial and 
business considerations^ : The 
signs from Brussels are that 
.patience is gro win g thin with 
organisations that look for sub- 
sidies as an aid to competitive- 

.Pumping- money into uncom- 
petitive businesses or merging 
weak European partners is 
nowrecognised as unlikely to 
prodnee an effective champion. 

- European companies, too, have 
often seen greater benefits for 
themselves in alliances with 
the stronger technologies of US 
or Japanese companies. 

In. the s emiconduct or indus- 
: try, hopes for the formation of 
a strong European manufac- 
turer through the merger of a 
number of leading groups were 
abandoned when Siemens of 
Germany agreed a memory 
. chip venture with IBM. 

. 'Hie remaining groups were 
: . left to seek strategic alliances 
mul partnerships to suit their 

- owh particular needs. Labe last 
: year, Bull, the French com- 
puter maker, also reached a 
partnership deal with IBM. 

Thomson, the French elec- 
tronics group, meanwhile. Is 
being compelled by its -govern- 
ment owner to take- a rather 
. odd turn, down the Industrial 
' policy route. It is threatening 
. to. force it to merge with CEA- 
Industrie, the state nuclear and 
fUel business. 

Despite this particular set- 
back, Europe’s indigenous 
capability in IT Is still being 
sought in a less dramatic way 
by manufacturers throughout 
the Community as. well as toe 
-Commission. 

: Partnerships between semi- 
conductor manufacturers have 
been fanned,- such as that 
between SGS-Thomson and 
Philips on the next generation 
semiconductor technology and 
between SGS-Thomson and 
GEC Pleas ey in semi-custom 
chips used by toe telecommu- 
nications and computer indus- 
• tries. • . ’. 

The European-owned com- 
puter manufacturers are stri- 
king a variety of deals and alli- 
ances to give them, first, 

. access to technologies which 
are not available from Euro- 
pean suppliers, and second. 


expanded markets for their 
products. Volume sales are 
now critical for computer com- 
panies which have seen the 
profit margins on their 
systems collapse, driven by the 
widespread availability of 
industry-standard components 
and a trend to “downsizing” - 
using smaller, lower costs 
systems to carry out tasks pre- 
viously carried out by main- 
frames or minicomputers - 
among their customers. 

Siemens, of Germany a 
powerhouse of the European 


electronics industry. Is the 
owner of Nixdorf through the 
joint venture Siemens-Nixdorf 
Information Systems, but has 
an alliance in mainframes and 
supercomputers with Fujitsu of 
Japan. It has recently sold its 
share in Compares, which dis- 
tributed Hitachi mainframes 
and other computing equip- 
ment in Europe, to its co-owner 
BASF. 

Groupe Bull of France, a 
heavy loss maker In recent 
years, Is beginning to regain 
credibility with its broad rang- 


ing deal with IBM - it gets 
access to IBM’s advanced chip 
technology for personal com- 
puters and workstations which 
in turn gives IBM greater sales 
potential for its chips. 

Olivetti of Italy has yet to 
seal a wide-ranging alliance 
with either a US or Japanese 
supplier, but it works closely 
with the major technology sup- 
pliers including Intel and 
Microsoft and supplies Digital 
Equipment of the US with per- 
sonal computers. 

Joint R&D efforts under pan- 


European programmes such as 
Esprit and Eureka continue 
under the umbrella of the EC’s 
"framework programmes," 
which receive a budget cover- 
ing five years work from the 
Commission. The latest frame- 
work programme was agreed 
last month with a Community 
budget that will be worth 
Ecu86bn annuall y. 

Meanwhile, the European 
Commission itself has had to 
balance the demands of the 
interventionists and- its com- 
mitment to the rules of compe- 
tition and free trade. 

The situation has, at times, 
resulted in an uneasy compro- 
mise. Pressure from manufac- 
turers and concern about 
building a European capability 
in high definition television 
(HDTV), for example, led toe 
Commission to set up a stan- 
dard and agenda for HDTV 
that alms to further the Euro- 
pean industrial cause. 

As a result, the European 
HDTV programme has been 
delayed unnecessarily and toe 
Commission’s goal of nurtur- 
ing indigenous industry could 
prove to be at toe expense of 
the consumer. 

In toe end, with or without 
intervention, “the market itself 
will determine success or fail- 
ure," a point recognised by Dr 
Joan Majo Cruzate, adviser at 
toe Commission. 

It is in the enlarged Euro- 
pean marketplace that IT man- 
ufacturers will have to face 
most directly their overseas 
competitors, many of whom 
react with frank scepticism to 
continued talk in Europe about 
investment aid from the Com- 
munity and national subsidies. 

"Subsidies and government 
support are not what make 
winners,” says a US semicon- 
ductor group. 

How fast the single market 
in information and communi- 
cation is realised will depend 
largely on the willingness of 
the individual governments to 
implement the necessary 
changes. There are still sub- 


stantial obstacles to be over- 
come before the full benefits of 
integration can be enjoyed. 

As competition in the Euro- 
pean IT industry Intensifies 
over the next few years it 
could yet trigger renewed cries 
for protection from the region’s 
beleaguered manufacturers. 
That, in turn, could delay the 
benefits to toe Community. 


IN THIS SURVEY 


Jacques Stern, visionary 
of Europe's electronics 
industry 

PROPHET OF HOPE: Alan 
Cane meets a man who 
says Europe can catch up 
STRATEGIES: Paul Taylor 
detects a note ot despera- 
tion Page 2 

STANDARDISATION: the 
impending Single Market 
adds impetus to harmoni- 
sation measures Page 3 

GLOBALISATION: why fur- 
ther cross-border alli- 
ances are inevitable 
RESEARCH ROWS: devel- 
opment and commercial 
application fail to keep 
pace with research 
CONSUMERS: ultimate 
arbiters of the suppliers' 

fate Page 5 

US PRESSURES: Ameri- 
can companies make 
drastic cost reductions as 
demand falters 
JAPANESE PLANTS: the 
rush for a local manufac- 
turing presence has 

slowed but not stopped 

Page 6 

TELECOMS: how competi- 
tion gives rise to more 
regulation 

COMPUTERS: hard times 
for hardware makers 
SEMICONDUCTORS: 
where are the European 

champions? Page 7 

MOBILE PHONES: from 
Helsinki to Rome 
SOFTWARE SERVICES: a 

separate battleground 

Page 8 


The world's most digitalized 
public phone system, the lar- 
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Former Groupe Bull chairman Jacques Stem: predicting the developments Is easier than saying when they will happen 

Alan Cane talks to a fervent believer in Europe’s potential 

‘We can still catch them’ 


JACQUES STERN, former 
chairman of Groupe Bull and 
doyen of French computer 
industry executives, embodies 
the hopes, ambitions and 
contradictions of the European 
information technology 
industry. 

He believes passionately that 
Europe can, despite its current 
weakness in data processing 
markets, catch up with the 
US and Japan if it puts the 
right technology policies in 
place. He remains steadfastly 
optimistic about Europe's 
potential despite years of 
falling to cajole its major firms 
to work together. 

And he is sharply critical 
of initiatives that spend public 
money on programmes that 
he believes are destined to fail 

He is concerned, for 
example, about Esprit, the 
European Commission driven 
programme in precompetitive 
research designed to give 
European companies 
experience in working 
together. 

He explains that when 
Viscount Etienne Davignon, 

EC vice president from 1977 
to 1984, initiated the 
community's R&D framework 
for n, he saw Esprit as the 
first step towards a European 
industrial policy for IT. 

Davignon had failed to 
persuade the leading 
electronics companies to work 
together on product planning, 
production or marketing. Still 
fiercely independent, they were 
afraid of letting rivals in on 
their commercial secrets. So 
Esprit was launched as a 
p re-competitive vehicle in the 
hope that working together 
in research might inspire 
collaboration closer to the 
market. 

That hope was never folly 
realised and, with time, the 
gulf between research and the 
market has widened. 

At that time Davignon was 
Commissioner for both 
research and industry. Today, 
research and industry report 
to two different 
Commissioners. “Esprit Is not 
at fault, neither are the people 
managing the programme, who 
are doing a good job in 
Brussels. Bat governments 
can question spending large 
amounts of money from one 
precompetitive program to 
another if there is no 
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industrial application. The 
final goal of Esprit must be 
to bring in cooperation 
innovative and competitive 
products to the markets that 
serve real needs.” 

The second phase of the 
Esprit programme, finishing 
this year, represents a 
Community investment of 
more than Ecu3-2bn. 

Mr Stern now heads the 
Advanced Computer Research 
Institute, a small research 
organisation based in Paris. 

He is unwilling to talk about 
his research, fearing the 
moment is not right to reveal 
progress, but he is known to 
have an abiding fascination 
with the development of 
supercomputers, which he 
likens to the creation of a 
Formula One raring car. 

The emphasis, he points out, 
is on doing everything faster. 
Just as competition improves 
the breed, so techniques 
developed for supercomputing 
eventually filter down to more 
mundane levels of computing: 
"If you are not active in this 
market, you lose these skills.” 

Supercomputing is also a 
market controlled by US and 
Japanese companies. By the 
turn of the century, Mr Stem 
worries, there will be more 
supercomputers In Japan than 
in the US. with Europe trailing 
hopelessly if nothing is done. 

Supercomputers will soon 
be used for many commercial 
tasks including the design of 
automobiles and aeroplanes 
and buildings where their 
ability to “visualise” structures 
and forces in three dimensions 
can improve quality and 
shorten design cycles. 

Much of what Mr Stem 
advocates these days tarns 
around the idea of conserving 
Europe's information 
technology skills for the future 


- a holding operation while 
the community thrashes out 
an effective industrial policy 
for electronics. 

He sees a powerful 
opportunity with the advent 
of open systems, the 
emergence of hardware and 
software from different 
manufacturers that works 
easily together. 

He believes that an new 
computer products will soon 
be rased on standard 
microprocessors of the rise 
variety. Rise, or reduced 
instruction set computing, is 
a technology which trades off 
simple microprocessor chips 
agai nst complicated, operating 
software. The result can be 
very fast chips which, linked 
together in networks, generate 
enormous processing power. 
The advent of rise and open 
systems is proving one of the 
few major disjunctions in a 
business which, despite the 
rate of change, is often 
predictable. 

Mr Stern says: “It is easy 
to forecast what is going to 
happen: the difficulty is to say 
when." 

There are only a handful 
of rise chip designers - 
International Business 
Machines, Sun Microsystems. 
Mips- Hewlett Packard as well 
as Intel Motorola and Disitel 
Equipment. Groupe Bull has 
recently signed an agreement 
with IBM which gives it access 
to the computer giant's rise 
technology, a deal which Mr 
Stem believes -was both 
fortunate - IBM was seeking 
new markets for its rise 
technology - and essential 

Without a source of rise 
technology. Bull would have 
been cut off from the leading 
edge of open systems 
developments. There are a 
number of prerequisites for 


success in rise. First, 
considerable expertise in the 
design and fabrication of 
microprocessors. Second, 
experience in the kind of 
complex software - optimising 
compilers - which makes the 
best use of the advantages of 
the rise chip. Third, volume 
sales to give economies of 
scale. 

Mr Stem suggests that short 
term alliances with the US 
manufacturers of rise 
technology could give 
European suppliers a breathing 
space to devise ways to 
collaborate on the development 
of indigenous rise processors. 

But with Europe's 
semiconductor manufacturers 
In disarray and tr ailing behind 
the US and Japanese 
producers, has not Europe 
missed the bus on chip 
manufacturer? Mr Stem is 
unambiguous: “You cannot 
drive innovation if you do not 
control the hardware.” 

European electronics may 
be sickly, but it has hidden 
strengths, he argues. There 
is, for example, software 
engineering, an area where 
European companies are equal 
to any in the world. 

Software engineering 
involves the development of 
methodologies, technologies 
and software which make it 
simpler to write computer 
programs. Software 
productivity has become a key 
issue in business with projects 
notoriously oveninning on 
time and budget 

Software engineering; which 
essentially alms to turn 
program production from art 
to on ghwgring discipline , has 
a key role to play in improving 
matters. 

Mr Stem's prescription to 
return Europe to health 
involves a strong lead from 
Brussels with the frill support 
of the national governments 
of the community. 

It would strengthen Europe’s 
indigenous players through 
alliances with companies 
overseas, while seeking ways 
to help small. Innovative 
companies. 

It is some years since Mr 
Stem has publicly set out his 
ideas on the rejuvenation of 
the European industry, but 
time has dulled neither the 
urgency nor the content of the 
message. 
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Paul Taylor investigates why the trade ga p is widening 

Strategies which yield 

inadequate results 


EUROPE’S semiconductor 
manufacturers have been 
forced to play a desperate 
game of catch-up with their 
Japanese and US rivals, com- 
puter makers are struggling for 

survival add the consumer 
electronics groups have yet to 
show that they can translate 
big spending in the laboratory 
into timely c omm ercial prod- 
ucts. 

These problems are not new, 
In November, 1988, the Euro- 
pean Commission presented its 
first report on the state of sci- 
ence and technology in Europe 
and concluded that Europe was 
still gripped by technological 
dependency in key areas. 

The report said that in spite 
of a dramatic increase in 
research and development 
spending In Europe, Japan and 
the US were well ahead In 
terms of the amount of R&D 
spending, the number of 
research scientists and engi- 
neers, and in successfully 
enticing the private sector to 
invest in R&D. It then identi- 
fied three main targets for 
research, Improving competi- 
tiveness, improving quality of 
life and concentrating an lyuric 
research. 

In their attempts to revital- 
ise Europe’s flagging IT and 
electronics sectors Europe's 
policy makers have consis- 
tently emphasised R&D. In par- 
ticular, they have encouraged 
IT companies to pool their 
R&D efforts, particularly in the 
area of “pre-co repetitive" 
research. 

This policy is set to continue 
with the EC planning to spend 
Ecu5.7bn between 1990 and 
1994 to support research and 
development, 40 per cent of it 


Brussels wants to 
concentrate Joint 
research and 
development on fewer 
larger schemes 


Practical commercial 
developments have 
not kept pace with the 
research efforts, say 
the EC auditors 


Auditors Joined the fray argu- 
ing that in spite of EcuMbn 
spent cm research between 1987 
and 1991 only a wwiflTl fraction 
of research work had resulted 
in concrete applications. 

The Court of Auditors report 
recommended diverting more 
funds into the practical appli- 
cation of research and reorgan- 
ising the manner in which 
research findings are dissemi- 
nated. Supporters of the EC, 
strategy, however claim that 
although EC funding for Euro- 
pean collaborative research is 
tiny compared with many 
national or even some corpo- 
rate R&D budgets, it has 
encouraged the European IT 
industry to increase its R&D 
spending significantly. 

Nevertheless, the perfor- 
mance of the Europe’s indige- 
nous IT and electronics indus- 
tries has shown little 
Improvement. Europe's IT 
trade deficit has continued to 
deteriorate in Ur past decade, 
most of the region’s large com- 
puter and semiconductor com- 
panies are losing money, their 
share of the global IT market is 
disproportionately small and 
falling, and despite higher R&D 
spending there are still very 
few developing product mar- 
kets in which European elec- 
tronics companies can claim to 
be world leaders. 

Europe's large semiconduc- 
tor companies. Philips of Hol- 
land, Siemens of Germany, and 
the French/Italian SGS Thom- 
son. produce only about 10 per 
cent of the world’s output of 
chips and are dwarfed by their 
US and Japanese rivals. All 
three continue to be heavily 
subsidised in their efforts to 
catch up in chip technology 
and Siemens has now turned to 
IBM as a partner to develop 
64Mb D-Rams. the next genera- 
tion of memory chips. 

Similarly, nearly all the 
large European computer com- 
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on collaborative research in IT. 
The Commission wants to 
channel this money into fewer, 
larger schemes, bat complains 
that its spending Is diffused 
because Its member govern- 
ments each insis t on a -share of 
the pie. 

There is no doubt that com- 
panies have rushed to join EC- 
subsidised ■ research pro- 
grammes such as Esprit and 
Race as well as pan-European 
programmes like Eureka which 
includes costly flagship pro- 
jects such as the Joint Euro- 
pean Submicron Silicon initia- 
tive (Jessi) and the High 
Definition Television (HDTV) 
project 

But there is a continuing 
debate over whether the EC 
has got its R&D strategy right, 
not least because the results 
are at best inconclusive - and 
there seems to be much more 
research than development of 
commercial products and pro- 
cesses, something Europe has 
recently fallen down on. Last 
year, the European Court of 
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ponies are in financial trouble 
because of falling sales, 
increased competition, the 
high cost of research and 
development, and demands 
from larger customers for wen 
s yst em s which yield inherently 
lower gross margins than pro- 
prietary systems., • 

In Europe, the situation has 
been worsened by the plethora 
of small national markets, 
which has made economies of 
scale difficult to achieve, and a 
tendency to support “national 
champions” which has ham- 
pered collaboration and 
cooperation. 

The sale of a controling 
stake in ICL of the UK .to 
Japan’s Fujitsu in. 1990 effec- 
tively ended any hopes for a 
pan-European coalition - which 
might have linked ICL with the 
other leading players - Sie- 
mens Nixdorf of Germany, 
Groupe Bull of France and Oli- 
vetti of Italy. 

By 1995, according to same 
esti m ates, the European-owned 
full-line computer makers 
could have less than T par cent 
of the worldwide market for 
data-processing equipment, 
compared with just over 10 per 
cent at present 
As Groupe Bull's recently 
announced technological and 
marketing agreement with IBM 
indicates, it is probably only a 
matter of time before -they are 
forced into strategic affianrigi 
with foreign competitors to 
ensure their survival - but at 
the expense of. their indepen- 
dence and national identity. 

Inadequate home demand 
has been blamed for the indus- 
try’s weaknesses. Including its ~ 
difficulties in producing inno- 
vative products. Although 
Europe's spending on IT has- 
been rising; it is still lower par" 
head than in the US and Japan, 
and large European Informa- 
tion systems users are notori- 
ously cautious about pioneer- 
ing leading-edge applications. 

Brussels Is now considering 
plans to boost demand by per- 
suading national authorities 
jointly to hac k a plan hatched 
by the big European computer 
companies for a mnlti- miinm i. 
dollar computer -network to 
span Europe. The intention is 
to provide both an TT infra- 
structure for the Continent and 
at the same time provide a 
boost for the ailing computer 
companies. 

But there are already doubts 
about whether the large con- 
tracts it would generate could 
legally be reserved for tbe 
European-owned suppliers it is 
Intended to benefit; and 
whether tt would not simply 
repeat at the regional level 
European countries' largely 


- unsuccessful use of public pro- 
curement to bolster national 

' champion suppliers. 

A snnila riy glo omy picture 
emerges in Europe’s consumer 
electronics Inuustry where 
compOfitidn has dramatically 
shortened product cycles. In 

- .order . to compete, therefore, 
companies must get innovative 
products^ out' of traditional 

' B&Dlabrand fartoihe market- 
place fast Therieed to address 

Phltlps'^rogress Is 
belng monltored as 
a barometer of the 
whole .European 
electronics industry 

'this and : other' pressing chal- 
lenges, Hke responsiveness to 
customer demand, has now 
been recognised in some Euro- 
pean boardrooms. 

Philips has just announced it 
.managed 'to; swing back into 
profit in 1991 following the 
.record Fl4J!4bn loss sustained, 
in 1990 wh ich prompted an 
ambitiousrestructurin g includ- 
ing the safe , of non-core busi- 
nesses, and the re-focasing of 
the company’s technological 
strengths on new consumer 
products. 

In order to maintain a foot- 
hold in the fiercely competitive 
global consumer electronics 
m arketp lace Philips has been 
investing heavily in the three 
emerging technologies of Digi- 
tal Compact Cassette (DCCl 
High Definition Television 
(HDTV) and, in conjunction 
with Sony, Interactive Com- 
pact Discs (CD-I). 

The Dutch group's perfor- 
mance Is being carefully 
watched as a barometer of 
Europe's debtronics industry. 
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As one of tbe few remaining 
diversified European electrical 
and electronics companies, 
Philips is a champion of a 
cause - the maintenance erf an 
independent European capabil- 
ity in electronic technologies. 

The only electronics equip- 
ment sector in which Europe 
consistently boasts profitable 
world leaders is telecommuni- 
cations, where the long estab- 
lished monopoly procurement 
of network equipment in most 
countries shelters entrenched 
suppliers from competition and 
maintain* high margins. 

Two other possible growth 
areas for European IT are cus- 
tom-chi ps> and the parallel pro- 
cessing field in which Euro- 

E an companies are believed to 
ve an edge. 

Europe is also well repre- 
sented by software develop- 
ment houses and IT service 
companies. There are some 
IS, 000 computing software and 
services companies in Europe 
and, if the region has a future 
In IT, it probably lira with 
these companies rather than 
the troubled, giants erf the hard- 
ware business. 

As Mr Vittorio Cassoni. Oli- 
vetti’s managing director, said 
recently when referring to 
Europe’s weakness in com- 
puter technology, the Commis- 
sion should not spend money 
wying to catch trains that 
Europe had already miwri. 

What is certain is that com- 
petition for indigenous Euro- 
pean IT companies will- inten- 
sify, and that US and Japanese 
companies will continue to be 
active in establishing plants in . 
Europe. ' ' ' 

If Europe's industrial strate- 
gists fail to halt the decline, 
the future of Eurdpean .IT and 
fketionics may rest fo these 
foreign owned plants:.. . 
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THE CONCEPT of Open " 
Systems has won powerful pro- 
ponents among users and sup-' 
pliers over the past decade and -- 
has helped thrust standard-set •• 
ting for Information Technol- 
ogy out oT obscurity and Info 

the limelig ht 

Now the impimding arrival 
of the Single European Market - 
and accompanying moves, to 
harmonise , regulations and 
practices across Europe has . 
given added impetus to stan- 
dard setting in all fields: add 
led the European Commission , 
to try to streamline and 
the-process. 

This, coupled with the foster 
pace of technological change, 
is putting pressure' anstandard ‘ 
setters to anticipate develop?- •• 
meats and not just pick the 
best from the. past Mr .Or ds ; 
Cheetham,- chief executive of : 
DISC, tiie part of the British 
Standards. Institution (BSI). 
responsible for Information. 
Systems standards, says that' 
“users are increasingly reluc- 
tant to use hew tecbnology if 
there are no suitable stan- 
dards". 

The idea behind Open 
Systems in information tech- 
nology is deceptively simple; ' 

In an Open Systems environ- 
ment IT hardware is . built to a' 
set of common standards so 
that equipment from one^man- 
ufacturer can work with equip- 
ment from another, arid soft- 
ware can be easily moved from 
one machine “platform” -to 
another. 

. Today, there is little dispute, 
in Europe at least that Open 
Systems standards lie at the 
heart of users’ future atnhty to 
integrate and fully exploit 
Information technology 
systems in every sector of com: 
merce and industry - from 
cross border mobile telephones 
to networked computers and - 
database structures. -:-~ 

The pressure from. IT- users ' 
for Open Systems began in the 
early 1980s after General 
Motors told its suppliers to . 
meet a protocol , based an the 
Open Systems Interconnection 
(OSI) standard developed by 
the international Organisation ‘ 
for Standardisation (ISO). ...••••• 
- . European users . and com- 
puter suppliers were also 
among the early advocates of 
Open Systems which they saw 
as a means to loosen IBM's 
grip oh the mainfr ame equip' 
ment market and proride” an 
alternative to- IBM's Systems: 
Network Architecture (SNA) 
which had become, a ds facto 
standard. Under! pressure from 
users - IBM 1 itself 'has now 
swung firmly behind Qpen 
■Systems* j’ 

■ Tony Jeffree, at principal con- 
sultant with Serna Group Coop-- 


The impending Single Market gives new urgency to standards harmonisation, writes Paul Taylor 
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Square holes for square pegs 
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Route ptmmfog for UKnitall ' 
mu cutSideHvoiY cost* 

suiting,, sqea Open Systems 
developments as me'product of 
two relatively- xe&ent develop- 
ments; . i* 

- •: the IT. comnnner’s realisa- 
tion “that the avaflabfflty of 
standards-based TF products 
can break the strangle-hold 
once exerted over them by the 
fact that interconnection and 
interfacing techniques were 
incompafibte between dlffcteinl 
manufacturers’ equipment. 
The availability of products 
based an-jOpeh Systems stan- 
dards provides: them with a 


-v In the mld1980«, the 
EC decided th at big 
■- : national if : contracts 
should meet Open 
^Systemsrstahdards 

better - choice „ of ^equipment, 
and with the protection of 
their investment a&sdnst the 
1 potential hazards- of single- 
sdurdhg.” 1 

-% the realisation by the IT 
'supplier "that, the wide use of 
Xlpen^Systems standards actu- 
ally has the effipetef increasing 
the sizeuf the pot^tha market 
. for IT productei^aidtthat this 
more thah compehs&es for the 
-. fact thatfoe open nature of the 
standards does- not flock . in’ 
their customer base> - - 
Nevertheless; implementa- 


tion of the Open Systems con- 
cept has brought problems as 
well as solutions. Because 
Open Systems reduce comput- 
ing equipment to a series of 
commodity products, price 
becomes. a dominant factor in 
purchasing decisions and fierce 
’■ price competition Is one factor 
behind the recent sharp down- 
turn in most major computer 
manufacturers’ financial for- 
tunes. 

In Europe, the move towards 
Open Systems was given fur 
ther impetus by the EC’s deci- 
sion in the. mid 1980s that 
member governments’ major 
public sector IT contracts 
should be based on Open 
Systems standards. This led .to 
the development of tbe Govern- 
ment information systems pro- 
. file (Gosip) in the UK, and 
equivalents elsewhere in 
Europe. 

Profiles select from the 
bptteos within a set of stan- 
dards and ensure that IT sup- 
pliers make OSI products 
which are compatible with 
. parti other. 

- Since the public sector is a 
major IT purchaser, Gosip and 
the European Procurement 
Handbook for Open Systems, 
Ephos have become very influ- 
ential in determining the 
Implementation of standards. 
Trnf«>ri many industry observ- 
ers argue that stehdards have 
become the . single most impor- 
tant issue in European IT. 

They suggest that tbe 
bforeksingly widespread adop- 
tion of Open Systems means 
that those responsible for set- 
. ting standards have assumed 
great power. 

As a result there has been a 
proliferation of user groups 
making to ensure their voices 
axe heard and needs are met, 
and of supplier groups who try 
to Influ ence those standards 
that concern them. 

Predictably this proliferation 
has alarmed some of the older 
. Open Systems groups who 
argue that it causes unneces- 
. sary duplication. 

.. .Rivalry.', also developed 
. between groups supporting dif- 
.. ferent versions of Unix, the 
software lan g na g e which has 
.become closely, associated with 
Open Systems. 

. Competing versions , of Unix 
.are available from several sup- 
pliers including Unix Interna- 
tional, which helped establish 
the Unix version , from AT&T 
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Unix System Laboratories 
(USL) in the market, and Open 
Software Foundation which 
developed a Unix version 
called OSF/L 

Arguably, rivalry between 


the two organisations has 
delayed more widespread adop- 
tion of Unix. 

But there are now strong 
signs that the two groups are 
moving closer together, in part 


as a result of pressure from XI 
Open which was set up by sup- 
pliers in an effort to bring 
together enough standards to 
cover all the basic functions of 
Open Systems under a com- 
mon application environment 
(CAE). 

The “Unix wars", as they 
have been called, may be close 
to resolution, but they have 
underlined the fact that stan- 
dardisation itself is not with- 
out problems. 

“A good standard must be 
widely acceptable both to the 
customer base and to equip- 
ment suppliers," says Tony Jef- 
free, who has direct experience 
with standards development in 
ISO and the Institution of Elec- 
trical and Electronic Engineers 
(IEEE). 

“To achieve this the stan- 
dard must address a wider set 
of requirements than is usual 


in equivalent proprietary solu- 
tions. “This leads to inevitable 
conflicts and trade-offs 
between versatility and com- 
plexity, and occasionally to the 
worst of all solutions, which is 


Present UK policy has 
cut Department of 
Industry support for 
standardisation to a 
very low level 

complexity without versatil- 
ity," he says. 

He argues that a good stan- 
dard must also have an eye to 
future requirements, some- 
times resulting in the standar- 
dised product being less com- 
petitive in the short term. A 
good example of this effect is 
the current rise of TCP/IP, a 


set of networking protocol 
standards originally developed 
for use by the US Defense 
Department's "Arpanet" net- 
work* 

TCP/IP is widely available, 
works, and is simpler than the 
corresponding OSI offering. 
However, it was designed in 
the days when it was reason- 
able to assume that any one 
organisation would own a 
handful of computers, and the 
total number of subnetworks 
in the world that would 
require interconnection would 
be numbered in tbe 100s or 
1,000s. 

Such assumptions, although 
ludicrous now, resulted In 
TCP/IP being implemented 
with severe addressing limita- 
tions that prevent its use as a 
global networking solution, 
and will probably relegate it to 
the status of a local area net- 
working protocol before long. 

But Tony JefEree argues that 
the most serious problem with 
standardisation at the moment 
is the Impact the worldwide 
economic slowdown/recession 
is having on tbe ability of both 
supplier and user organisa- 
tions to participate in the stan- 
dard setting process. 

“Manufacturers of IT equip- 
ment are cutting back on their 
standards budgets, similarly 
user organisations, which have 
□ever been well represented in 
the standardisation process, 
are finding it increasingly diffi- 
cult to participate," he says. 

“In the UK, government 
departments, particularly the 
DTI, have traditionally been a 
considerable source of support 
for standardisation activities, 
but present policy has reduced 
DTI support for OSI standardi- 
sation to an extremely low 
level. “Given the potential 
importance of the IT sector In 
helping to bring us out of the 
recession, this must be viewed 
as a dangerous trend." 

Although Open Systems 
standards are usually associ- 
ated with the computer sector 
of information technology, the 
urgent need for widely 
accepted standards is apparent 
in many other IT and con- 
sumer electronics sectors. For 
example, it was the need to 
develop common European 
telecommunications standards 
which led to the formation of 
the European Telecommunica- 
tions Standards Institute (Etsi) 
in 1988. 

More recently the difficulties 
faced by the EC in defining a 
standard for high definition 
television (HDTV) have served 
as a timely reminder that in 
some areas of European stan- 
dard setting national politics 
and Industrial rivalry still play 
a major part. 
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The puzzling pyramids. 

Only one group of people has ever fully 
understood their geometry, design, construction. 

The architects who built them. 

But then that’s true of anything. 

Take a thriving company, a market leaden 

Only a few people fully understand why it’s 
successful. The architects of that success. 

Imagine getting hold of their knowledge. 
Using it in your business. 

You can. The company is IBM. 

And our business consultants and services 
professionals are waiting to share IBM's 
knowledge and skills. Our know how. 

Not the odd pointer. But proven strategies on 
every aspect of efficiency and productivity, for 
every sort of business. 

From defining business strategies through to 
implementing and managing business systems. 

Strategies based on a huge fund of first-hand 
experience. 

Passed on by the people wbo've put them into 
practice. Not just for IBM but for thousands or 
companies. No other consultancy and services 
organisation offers our breadth of experience. 

And it’s at your disposal. 

Ready to save you time, by finding solutions 
quicker. And money, by avoiding mistakes. 

So pul yourself in the know. 

For an introductory brochure, please contact 
Ken Harvey at the National Enquiry Centre, 
IBM United Kingdom Limited. FREEPOST. 
389 Chiswick High Road, London W4 4AL. Or 
ring him on 081 995 7700 during working hours. 






Here it isn’t. 

A phone you cant yet use anywhere 
in Europe, with perfect quality sound 
that nobody can hear. 

Why not? Because it’s a GSM phone. 

GSM means “Global System for Mobile 
Communications,” a new European digital 
cellular network. So new, its not quite 
ready yet. 

That doesn’t worry Panasonic. 

Our GSM digital phone is already fully- 
developed. It works by sending your voice 
as a string of digits. 

Unlike modulating signals from ordi- 
nary cellphones, digits take up very little 
space in a waveband. It means GSM cells 
have far more capacity. 

It’s easier to get a line, and easier to 

keep a line once you’ve got it. 

Digits are also less prone to inter- 
ference, so your voice always sounds 
clean and crisp. 

And digits have the advantage of 
secrecy. Even if competitors could tune 
into your frequency, they would only hear 

a scrambled noise. 

Marvellous. When can you have one? 
Soon. Vodafone launched a limited GSM 



network in London last December. True, 
no one’s it yet, as all GSM 

phones still await formal approval. 

: But by :Sprihg l992 you should be 
able to use our phone anywhere within 
the M25. From then on, the network will 


spread.. steadily to other UK cities, and 
other European countries. 

So why advertise so soon? Simple. 

■The. world of mobiles gets more 
mobile" all the. time. All Panasonic prod- 
ucts have to stay ahead. Our GSM phone 
is just more ahead than usual. 

Send the coupon, or call free on 
0800 444220, and be the Erst on your street 


not to have one. 


Panasonic 

Cellular 





To: Katie Day, Panasonic Business Systems UK, 
Panasonic House, Willoughby Road, Bracknell, 
Berkshire RG12 8FP. Call free on 0800 444220 
anytime or fax on 0344 853705. 
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* Companies must join forces to ensure survival, writes Alan Cane 

An era of global alliances 




I 


THE past few years have 
witnessed a rash of antonr^ 
between information technol- 
ogy companies worldwide as 
they seek greater economies of 
scale, more effective methods 
of product distribution bet- 
ter ways to defray the ever 
increasing costs of research 
and development. 

For European FT companies, 
such affiances are an essential 
element of their efforts to 
remain In contention with 
their US and Japanese rivals. 

Most of the technological 
building bricks of the IT revo- 
lution are not of Europ ean ori- 
gin. Personal computer micro- 
processor technology- is the 
province of the US companies 
Intel and Motorola. 

With the exception erf Inmos, 
a subsidiary of SGS-Thomson, 
no European company .has 
developed a commercial 
reduced instruction set com- 
puting (rise) chip, the heart of 
high performance workstat- 
ions. The Inmos chip, the tran- 
sputer, is now being considered 
by IBM for certain functions in 
the personal computers 
workstations. Operating soft- 
ware is developed by US com- 
panies including Microsoft 
(MS/DOS; NT /Windows) and 
Apple. 

European companies have 
been involved, however, in 
moves to create a standard 
operating system based on 
AT&T’s Unix. Logics, the UK 
computing services company, 
was involved in the Santa Cruz 
Operation’s version of Unix; 
Siemens of Germany and 
Groupe Bull of France are 
founder members of the Open 
Software Foundation, formed 
to develop open systems prod- 
ucts and technologies. 

European FT companies are 
small, insular and tied to their 
home markets, fttnhwl ani*mw»fl 
offer them access to technolo- 
gies and markets that would be 
otherwise expensive or unat- 
tainable. Siemens, for example, 
a company with excellent tech- 
nological skills, is working 
with International Business 
Machines, to develop the next 
generation of high density 
semiconductor memory which 
will compress 64m bytes of 
storage on a single chip. 

Olivetti has long nudntezzzed 
a close working .relationship 
with Intel and with Microsoft 
which has nnnhlnri the Italian 
company to enter the market 


MAIN MERGER-ACQUISITIONS SINCE 1986 

Data . . Acquirer 

' Target Company 

.1986 . Burroughs (US) 

Sperry (US) 

-1987' Msmorex (US) 

Telex (US) 

. . Bull (France) 

Honeywell Info. Systems (US) 

1968. Prime. (US) . , . 

Computervision (US) 

1989 SMT-Sroupil (France) 

Normerei (France) . . 

. -Hewlett-Packard (US) 

Apollo (US) . . 

Mitsubishi (Japan). 

Apricot (UK) 

- Butt (France) • 

Zenith Data Systems (US) 

Siemens (Germany) ; 

- IN2 (France) . . 

1990 Siemens (Germany) 

Nlxdorf (Germany) 

Fujitsi (Japan) 

ICL (UK) 

.. AW (US) . . . 

NCR (US) ’ 

Dec(usj.:>- 

Philips. mlcropuling div. (Noth.) 

- ; Fujitsu (Japan) - 

. Nokia Data (Finland} 

• • " • • 
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quickly- with, for example, 
advanced workstation tedrnol-. 
ogy. Now alT serious c omp ut er 
companies understand the 

im p ort ance Of maintaining an 
alliance with the key chip 
manufacturers, in order, -to 
keep the technological, leading 
edge and to -share research and 
development costs. 

~ IB M , for . example,, has 
formed an affiance with Apple 
Computers and Motorola to 
develop new microchips, based 
on IBM designs, winch could 
form the heart of.thenext gen- 
eration' of personal computer 
and workstations. 

. Groupe Bull has in the past 
two months signed a for-reach- 
ing technology agreement with 
IBM, part of which provides for 
the French company to take 
part in the joint chip develop- 
ment programme. 

Bull wiH be much more *h an 
a customer for the new. /-b frg, 
according to Mr Bob Dies, 
director general for products 
ini systems at IBM Europe. It 
wiB he intimately involved in 

tliit H pcI gw and ■anil take 

of the responsibility for , devel- 
oping a multiuser versions of 
the chips, a technology known 
as "symmetrical multiprocess- 
ing” in which Bull has pro- 
found expertise. 

The most dramatic munpla 
in recent years of a global alli- 
ance involving a European 
information technology com- 
pany has been- the merger 
between I CL of the UK and 
FuSttan, Japan's leading com- 
puter manufacturer. •, 

The re lationship between the 
two companies stretches back 
to 1981 when ICL, struggling to 
return to profitability, signed 
an agreement with the Japa- 
nese company, giving it access 



ICL’s BonHeld: halo effect 

to technology which it could 
not afford to develop on its 
own. 

Since then, a careful market 
focus and sound housekeeping 
have resulted in ICL remaining 
Europe’s only consistently 
profitable computer manufac- 
turer. - 

The takeover by Fujitsu - 
the Japanese company holds 80 
per cent of ICL’s stock - was 
nevertheless essential to pro- 
vide ICL with long term credi- 
bility in an increasingly hostile 
market place. The purchase of 
the computing interests of the 
Nokia Group of Finland, 
financed by ICL from its own 
resources, was further evi- 
dence of ICL’s rising star - 
the "halo effect” as Mr Peter 
Bonfield, ICL chairman and 
chief executive, describes it 

ICL has become part of 
Fujitsu’s worldwide fondly af 
wholly owned and partly 
owned companies which 
include Amdahl, the US main- 
frame manufacturer, Poqet, a 


Michiyo Nakamoto scans Europe’s consumers 

A healthy appetite 


THE European market for 
consumer electronics is often 
slow to pick up new trends, 
compared with the markets in 
US and Japan. 

The Japanese are avid con- 
sumers of electronics products, 
their enthusiasm unhampered 
by the monstrous pretence of 
30-inch TV sets in their already 
cramped living rooms. 

The Americans may not 
have an indigenous consumer 
electronics industry, but the 
situation apparently has not 
dulled their appetite for new 
products. 

In contrast Europeans are 
slower to embrace new devel- 
opments in consumer products. 
At the same time, European 
manufacturers of consumer 
electronics products have seen 
their profits slump -and their 
home markets penetrated 
increasingly by foreign compet- 
itors. 

However, the en la rged Euro- 
pean region, in c l u di n g eastern 
Europe and the JSffca states, is 
expected to become the world’s 
largest market within the next 
five to 10 years. As such, it is 
of tremendous strategic impor- 
tance to all the major con- 
sumer electronics manufacture 
ers, regardless of their national 
origin. 

Europe’s indigenous manu- 
facturers hope that the cre- 
ation of a single market from 
□ext year will provide them 
with the strong home base nec- 
essary to remain competitive 
and from which they might 
launch their global ambitions. 

Their efforts to achieve those 
aim*} have been two-pronged - 
they have stepped up their 
individual efforts at the corpo- 
rate level to improve competi- 
tiveness and profitability, and 
they have attempted through 
the European Commission to 
formulate a European indus- 
trial policy in electronics, 
aimed at strengthening the 
European manufacturer. 

Philips, for example, has re- 
emerged from a loss-making 
year in 1990 as a slimmed-down 
and more profitable organisa- 
tion. The company has 
launched a series aT new prod- 
ucts, stepped up its m arke t ing , 
efforts and outlined a for- 
ward-looking strategy for mov- 
ing into software as a means of 
supporting its hardware devel- 
opments, . 

But as the vision of a single 
market takes shape, the route 
which is increasingly being 
explored to help the revitalisa- 
tion process passes through 
th e Commission. 

To outsiders, this has often 
seemed like an attempt to keep 
Europe dosed to external com- 
petition. 


Thomson CSF, the French 
electronics company, and a 
leading champion of the Euro- 
pean cause, said recently: "The 
European consumer electronics 
market is the largest in the 
world and has the highest 
growth potential This market 
must be conserved.” ’ 

Over the next few years, this 
strategy of the manufacturers, 
in cooperation with the Com- 
mission, will be tested an both 
fronts, with the final test tak- 
ing place in the marketplace. 

So far, the road ahead is far 
from smooth. 

On the corporate front, the 
r ecess ion , and particularly the 
cyclical downturn of the con- 
sumer electronics industry, has 
undermined European manu- 
facturers’ efforts to regain prof- 
itability. 

As for a European industrial 
policy for electronics, the EC’s 
latest directive on high defini- 
tion television (HDTV) pro- 
vides important lessons for the 
future. 

The enlarged Europe 
Is set to become the 
world’s biggest 
market In the next five 
to 10 years 

The directive calls for the 
adoption by manufacturers, 
television broadcasters, satel- 
lite operators and other inter- 
ested parties of a Europe-wide 
standard for HDTV. 

It was important to reach a 
consensus an a standard to cre- 
ate the single, harmonised 
market needed far manufactur- 
ers to benefit from a large 
borne base. - 

^We don't want to start with 
a new fragmentation based on 
standards,’’ commented Dr 
Joan Majti Cruzate, adviser to 
the directorate of the EC Com- 
mission responsible for tele- 
communications, information 
industries and innovation- 
in practice, however, the 
conflicting interests of the var- 
ious EC member states, and 
the different industries con- 
cerned, have resulted in a com- 
promise solution that may be 
flexible but is fraught with dif- 
ficulties, not to menti on hope- 
lessly confusing from the - con- 
sumer's point of view. " 
European. HDTV is already 
being audience-tested with the 
broadcasting of the Winter 
Olympics at Albertville. While 
this effort has been hailed by a 
Commission officer -as . an 
example of "European technol- 
ogy made in Europe and man- 
aged by European broadcast- 
ers,” the move towards foil 


HDTV still faces several hur- 
dles. 

The Commission’s decision 
after lengthy negotiations that 
only sa telli te services launched 
after 1995 would be required to 
be broadcast in D2-MAC, an 
intermediate high definition 
format, could mean that the 
first step towards HDTV - the 
adoption of D2-MAC - could 
be sidestepped. 

Since zt is up to the broad- 
caster to decide whether or not 
to transmit in D2-MAC, the 
costs and the lack of hardware 
penetration mean that not 
many broadcasters are likely 
to do so. 

Meanwhile, without a suffi- 
cient choice of programs broad- 
cast in D2-MAC, consumers are 
not likely to invest in the 
costly hardware needed to 
appreciate the benefits of the 
new format 

According to Mr Joseph 
Flaherty, senior vice president 
of technology at CBS, the US 
media group, “D2-MAC has 
been in intensive care for sev- 
eral years, and the new EC 
directive has probably discon- 
nected its last life support sys- 
tem”. 

The EC is proposing funding 
for broadcasters and other soft- 
ware producers to encourage 
broadcasters to sign up for Da- 
MAC. 

Consumers, meanwhile, are 
likely to be more concerned 
about bow many TV sets they 
will need to buy to enjoy full 
HDTV in Europe and when 
that day will come. 

There is a real danger that 
the European compromise on 
HDTV will put consumers off 
buying a new set until the last 
moment when they can be 
more certain of broadcasts in a 
particular standard. 

: Nevertheless, regardless of 
the relative merits of the direc- 
tive, it has certainly taken 
Europe’s experiment to indus- 
trial policy-making a step for- 
ward. “The most important 
point is that it exists," Dr Cru- 
zate says. 

But will the directive, as a 
concrete expression of Euro- 
pean industrial policy, help to 
revitalise the region’s con- 
sumer. electronics industry? 

Will European manufactur- 
ers regain their competitive- 
ness in time to seize this oppor- 
tunity and take the initiative 
in bringing sufficiently attrac- 
tive new products to the mar- 
ket? Will consumers support 
the strategy by choosing Euro- 
pean products over foreign 
ones? - 

The next few years will pro- 
vide dearer answers to those 
questions and will therefore be 
critical for the industry. 


US maker of handheld comput- 
ers, and Hal, a US specialist in 
advanced computing technolo- 
gies. Since the takeover ICL 


• Provided Fujitsu with work- 
stations and personal comput- 
ers for sale in both Japan and 
worldwide markets; 

• Began to work on some ele- 
ments of the technology for 
Fujitsu’s mainframe computers 
- as Fujitsu is regarded as the 
world's best mainframe 
designer, this is an indication 
of the regard in which the UR 
company is held; 

• Formed three new compa- 
nies with Fujitsu, in two of 
which it will be majority share- 
holder and senior partner. In 
the US, for example, both com- 
panies are strong in retail 
systems. The new joint com- 
pany, Fqjitsu-ICL systems, will 
have about 2,000 employees 
and m1pk of $350m (£200m). It 
will be third to IBM and NCR 
in the US retail market 

Alliances are not confined to 
the computing hardware busi- 
ness. Cap Gemini Sogeti, 
Europe’s largest and most suc- 
cessful computing services 
company, last year signed a 
wide ranging agreement with 
Daimler Benz, the German 
industrial group, worth 
FFr2.4bn ($406m) through 
which Daimler Benz will a 
34 per cent stake in Sogeti, 
CGS holding company. The 
idea is that the two companies 
will cooperate, at first In Ger- 
many, but later elsewhere in 
Europe, the US and the Far 
East as a method of wiping 
both companies broaden their 
product ranges and expand 
their computing services. 

Late last month, CGS 
announced a wide ranging 
cooperative deal with Volmac, 
a Netherlands-based services 
group in which it already held 
a small stake. The new holding 
group will be two thirds owned 
by CGS and one third by the 
World Software Group, Vol- 
tnac's holding company. CGS 
has been involved in some 20 
acquisitions in recent years. 

Further consolidation and 
cross border alliances seem 
inevitable as the computer 
industry becomes increasingly 
a commodity business where 
volume sales will be e&sential 
to adequate profit margins and 
where services will increas- 
ingly be the principal way of 
adding value. 


EUROPEAN collaborative 
research programmes have 
always generated controversy. 
They have been hailed by their 
supporters as critical to main- 
taining the competitiveness - 
if not the very existence - of 
indigenous European high 
technology industries, and 
sometimes dismissed by critics 
as an expensive waste of mis- 
directed money. 

Although collaborative 
research is often viewed as a 
recent development, the first 
joint European research and 
development project began 
more than 25 years ago - into 
nuclear energy under the 1956 
Euratom Treaty. 

But the real surge in joint 
European R&D began in the 
early 1980s with the Communi- 
ty's first RAD “framework 
programme" (1984-87) which 
extended joint research activi- 
ties to cover a broad range of 
areas, and which has been fol- 
lowed by three subsequent 
programmes. 

The fourth and latest was 
agreed early last month when 
the EC’s 17 commissioners 
approved an overall Commu- 
nity budget for the next five 
years which will be worth Ecu 
86 bn (£61bn) annnally by the 
time it comes up fern renewal 
in 1997. Some Ecu6£fan will be 
available for "internal poli- 
cies”. including research and 
development. 

Exactly how it will be spent 
has yet to be decided as the 
Community is only just get- 
ting round to handing out the 
Ecu5.7bn e armarke d under the 
third framework programme 
for the 1 990-94 period, some 40 
per cent of it for information 
technology. 

EC funding under “frame- 
work programmes” is designed 
to support cross-border consor- 
tia carrying out pre-competl- 
tive research - projects with 
long lead times which will 
help underpin Innovation In 
European high technology 
industries. EC funding nor- 
mally covers up to 50 per cent 
of project costs. 

The fourth framework pro- 
gramme, which officials are 
now working on, will probably 
be divided into six strategic 
areas which in turn will be 
split into specific programmes 
such as information technol- 
ogy (Esprit) or biotechnology 
(Bridge). 

Esprit, which was launched 
in 1984 and is probably the 
best known of the EC joint 
research programmes, spon- 
sors collaborative research in 
information technology and is 
itself subdivided into four 
areas plus basic research 
which ahns to “enhance the 
potential for future technologi- 


Research is a red-hot issue, says Paul Taylor 

Shrieks over Eureka 


cal breakthroughs in IT”. The 
four areas are: 

• microelectronics, aimed 
at strengthening the Commu- 
nity’s capability to desi gn and 
manufacture leading edge inte- 
grated circuits, particularly 
Application Specific Integrated 
Circuits (Asicsk 

• software engineering and 
information processing 
systems - aimed at increasing 
software productivity and 
applying software intensive 
systems design and engineer- 
ing to user needs 

• advanced business and 
home systems and peripherals 
aimed at developing user- 
friendly systems for offices 
and “intelligent” homes. 

• computer-integrated 
manufacturing and engineer- 
ing aimed at demonstrating 
how the manufacturing and 
engineering industries can 
benefit from the application 
and integration of IT products 
and processes. 

The EC’s fourth framework 
programme is also likely to 
overlap with its predecessor, 
which finishes in 1994 and 
could prove to be the most 

The standard 
application procedure 
for EC funding usually 
lasts 18 months 

controversial target of Com- 
munity-funded research yet. 
with advocates of an interven- 
tionist EC industrial policy on 
one side and the free- 
marketeers on the other. 

Eureka, a pan-European 
research programme which 
involves the 12 EC member 
states, seven other European 
nations and the EC Commis- 
sion itself, already provides a 
forum for the funding of more 
market-oriented projects. 

It was originally launched 
to 1985 by French President 
Francois Mitterrand as a 
response to President Rnnaid 
Reagan’s Star Wars research. 
Eureka operates out of a small 
Brussels secretariat and is 
restricted to civilian research 
through which it hopes to 
improve the competitiveness 
and productivity of European 
businesses by encouraging 
cross-border co-operation. 

Since its inception Eureka 
has acted like a high-tech dat- 
ing agency - finding research 


partners for companies which 
approach it with an idea. For 
funding the partners enn go to 
their governments or to the 
EC, which offers financial sup- 
port for the pro-competitive 
aspects of Eureka projects. 

Eureka is designed to com- 
plement rather than compete 
with the EC’s top-down pro- 
jects. encouraging products 
and ideas which ahnnid have a 
market application worldwide. 
Sceptics initially dismissed the 
Eureka initiative. However, it 
has helped launch more than 
450 projects, with a total bud- 
get of nearly EcnlObn. 

These Include the Joint 
European Submicron Silicon 
investigation (Jessi) into 
advanced microchips, (partici- 
pants included Britain's ICL 
until It was acquired by 
Japan’s Fujitsu and its part- 
ners threw it out of three Jessi 
projects), and which may have 
cost more than Ecu3.8bn by 
the end of its seven-year span 
in 1996. Another is the Euro- 
pean research project into 
High Definition Television 
(HDTV). 

Last year, an assessment of 
Eureka’s first five years by a 
panel of industrialists, aca- 
demics and civil servants 
praised the flexibility of the 
programme's approach as one 
of its principal advantages, 
but noted that “strategic pro- 
jects which would give Europe 
an additional competitive 
advantage have not material- 
ised on a large scale”. This, 
says the report, should be one 
aim for Eureka’s next five 
years. 

The panel also identified 
several other problems. These 
included confusion over the 
relationship with EC projects, 
compounded because some in 
Brussels would like to see 
funded research become more 
closely geared to the market. 
Eureka participants also com- 
plained that although apply- 
ing for and obtaining Eureka 
approval is fairly simple, pro- 
jects often get swamped in 
bureaucracy when it comes to 
arranging funding. 

The major difference 
between Eureka and the 
directly subsidised BC 
research programmes is that 
while Eureka projects do not 
conform to a set strategic plan 
the scale and direction of EC 
research funding can be 
assessed in advance. In addi- 


tion there is a standard proce- 
dure for applications for EC 
research programmes which 
usually lasts about 18 months. 

Other important EC funded 
programmes include the 
Research and Development to 
Advanced Co mm uni cations to 
Europe (Race) which was set 
up to 1985 with the aim of 
establishing a strong EC man- 
ufacturing industry in broad- 
band communications and to 
accelerate the emergence of a 
competitive Community mar- 
ket for telecommunications 
equipment and services. 

So far, most EC funding has 
focused on expanding R&D, 
emphasising mainly p re-com- 
petitive collaborative projects 
intended to boost European 
companies’ technological fire- 
power. Advocates argue that, 
whatever its shortcomings, 
this constitutes the most effi- 
cient policy instrument for the 
EC to promote competitiveness 
to European industry and they 
point to the figures which 
show that Europe’s IT compa- 
nies have doubled their spend- 
ing as a result They add that 
new technological develop- 
ments today - such as the 
next generation of semi-con- 
ductors - are too costly for 
one company to do the 
research alone. 

But critics counter that EC 
subsidies have been too thinly 
spread to be effective. More 
fundamentally, some argue 
that they do not address Euro- 
pean manufacturers' biggest 
traditional weakness - the 
belief that laboratory break- 
throughs can substitute for 
efficient manufacturing and 
aggressive marketing. 

The sceptics point ont that 
in spite of all the R&D efforts 
the performance of the Euro- 
pean IT industry has still to 
show any substantial improve- 
ment Europe's IT trade deficit 
has continued to deteriorate in 
the past decade, industry prof- 
itability is poor and there are 
still few fast-growing product 
markets in which European 
electronics companies are 
world leaders. 

Some EC officials have 
argued that more time is 
needed for results to material- 
ise. But another explanation is 
that all the attention devoted 
to R&D may have obscured the 
more fundamental challenge 
of how to get new products to 
market faster. 


NetWorld 92. 

One phenomenon you 
won’t want to miss. 

28-30 April, 1992 • Frankfurt Messe, Hall 9 • Republic of Germany 


Net World - one of the most successful net- 
working and connectivity trade shows in the 
United States now comes to Frankfurt, 

Germany. 

No other exposition will feature the depth 
and quality of products, services, educa- 
tional seminars and high caliber exhibitors 
than NetWorld 92 Europe. For three 
history-making days — 28-50 April — you’ll 
see and hear hundreds of principle manu- 
facturers all bringing their solution-oriented 
products and services to this one-stop informa- 
tion center. 

What’s more, NetWorld 92 offers a highly-focused conference 
pregram specially designed for networking systems people, 
delivered by the industry's most sought after educators and 
problem solvers. 



So get ready to experience 
NetWorld 92, a truly phenonome- 


NETW#RLD 92 


EUROPE-FRANKFURT 


EXHIBITORS 


nal event for gathering information on the 
expanding network computing market 

Act today to receive more information. 

To receive a NetWorld 92 Europe 
Attendee Brochure that includes additional 
show information, call 99 211 901 910 or 
49 21 1 901 9172. 

Register On Site: 

Exhibits Only - 25 DM (2 or 3 days) 
Tutorial 550 DM (1 tutorial and complimen- 
tary admission to 3 days of exhibits) 

Seminars - 310 DMU day) 610 DM (2 or 3 days) 

Bonus Packages 

Special Package 1 780 DM (Includes 1 tutorial. 1 day 
of seminars and 3 days of exhibits) 

Special Package 2 - 1020 DM 

(Includes 1 tutorial, 3 days of 
seminars and 3 days of exhibits) 
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US leaders slash costs to ride the slump, writes George Black 

The scalpels are out 


INFORMATION TECHNOLOGY IN EUROPE 6 

mn writes Georae Black laboratories at Bristol and i Michiyo Nakamoto on the Japanese presenc e 


THE leading US information 
technology companies, bat- 
tered by an unprecedented 
slump in business over the 
past two years, have been 
forced to take drastic cost-cut- 
ting action. 

Now most of them predict a 

modest recovery in profitabil- 
ity in 1992. after substantially 
reducing their workforces and 
other expenses in Europe and 
at home. 

Most of the major hardware 
makers, including the 
Americans, have either 
plunged into loss or sustained 
sharply reduced profits. IBM 
made a loss of £124m in the UK 
last year and reduced its pay- 
roll by 2,600. Compaq fell mto 
its first ever loss in the third 
quarter and laid off 200 at its 
Scottish factory. 

Unisys incurred a loss 
through servicing its debts and 
cut its European staff by 14 per 
cent. All of the leading US 
companies have been forced to 
slim down, trying to save 
money on production and dis- 
tribution while keeping their 
sales operations intact and pro- 
tecting their major accounts. 

Across Europe sales of most 
types of systems have fallen 
steeply, both because of the 
economic recession and 
because the market is now 
almost as saturated as in the 
US. Prices have been depressed 
by an excess of suppliers and 
tbe greater standardisation of 
products. 

The US manufacturers 
which dominate the European 
market have been troubled by 
these problems as much as 
their European rivals. With 
most of them already making 
30 per cent or more of their 
income in Europe, there is Ut- 
ile chance of expanding their 
European business to make up 
for slow trading at home. 

There is no reason to expect 
any rapid revival in tbe mar- 
ket 

The level of European 
demand is now mainly deter- 
mined by Germany, which is 
still wrestling with the chal- 
lenges of reunification. 

Most European countries are 
beset by political uncertainties 
and many large FT users are 
waiting to see what happens 
before they make any further 
investment 

Suppliers expect little 
change in the first half of tbe 
year with revenue flat or only 



Laptop computers being made at Compaq's Scottish plant, which shed 200 jobs last year 


Top 10 US I.T. Companies In Western Europe 
($m fiscal 1900} 


Company 

Europe 

World 

Europe % 

IBM 

27.234 

69,018 

39.5 

Digital 

5.242 

12,942 

40.5 

Hewlett-Packard 

3334 

11,484 

30.8 

Unisys 

3,088 

10.111 

30.5 

NCR (AT&T) 

2J212 

6.285 

35.2 

Compaq 

1.807 

3.598 

50.2 

Apple 

1.545 

5.558 

27.8 

Wang 

799 

2.461 

32.5 

Amdahl 

756 

2.158 

35.0 

Sun Microsystems 

676 

2.466 

27.4 

Sown; IOC 


slightly up over the year as a 
whole. Although tbe volume of 
IT business may recover, with 
some bright spots in niche sec- 
tors, hardware prices are still 
under severe pressure and rev- 
enue will not grow in line with 
volume. 

Mr Andreas Earth, Compaq’s 
senior vice-president for 
Europe, sees no prospect of a 
return to tbe old days of 13 per 
cent profit and says he would 
regard 8 per cent as acceptable 
this year. 

Mr Amit Chaudhuri, senior 
European research analyst at 
International Data Corpora- 
tion, says the IT market has 
reached a temporary plateau 
and the investment climate 
across Europe remains bad. 
although he adds, “there is 
plenty of long-term scope lor 


growth in the European mar- 
ket". 

The advent of the Single 
European Market may help US 
suppliers to gain sales as well 
as increase their share of the 
business. 

The prospect of the Single 
Market provided a boost for 
many IT manufacturers a cou- 
ple of years ago, as their cus- 
tomers prepared for its arrival 
with a large capital invest- 
ment 

IT vendors now expect a sec- 
ond phase of growth to follow 
file lowering erf the barriers, as 
cross-border competition in 
many industries is becoming 
much more intense. 

Mr Dick Nuthall, vice-presi- 
dent of marketing for Unisys in 
Europe, paints out that a big 
new demand for networking 


and integration of systems 
should come from multi-na- 
tional organisations, especially 
in the financial services sector. 

The leading US hardware 
vendors believe that the Single 
Market should benefit them to 
some extent by removing a 
bias towards locally-based sup- 
pliers, particularly for public 
sector and utilities contracts. 

Some feel that they have 
been unfairly discriminated 
against in tbe past, although 
that tendency has been less in 
recent years. Now the rules are 
clearer and most US vendors 
can meet the 50 per cent local 
content requirement laid down 
by the European Commission. 

However, any significant 
improvement in trading condi- 
tions for American organisa- 
tions in Europe will depend 
heavily on the outcome of the 
current round of GATT (Gen- 
eral Agreement on Tariffs and 
Trade) talks. 

Official rules are not the 
most important reason, for the 
US companies increasing their 
operations in Europe. They 
believe their success here 
against indigenous suppliers is 
partly due to a policy of mov- 
ing core research activities as 
well as manufacturing 
operations to Europe. 

Mr Roger Wilson, Hewlett- 
Packard's European director of 
communications and public 
affairs, says file company has 
steadily built up its research 


laboratories at Bristol and 
other European research activ- 
ities in tbe past few years. 

HP’s laser printer compo- 
nents factory at Bergamo was 
set up in 1990 as part of an 
effort to boost European pro- 
duction. 

Mr William Bird, NCR’s 
assistant vice-president of 
product marketing for Europe, 
says it Is simply better to 
develop locally for local mar- 
kets. NCR has research and 
manufacturing sites at Dundee, 
Augsburg and Utrecht. The 
Dundee facility is more 
attuned to developing multi- 
currency banking systems 
than any US facility would be, 
Mr Bird argues. 

The Single Market is also 
radically affecting the way IT 
suppliers do business. Many 
have been reorganising their 
distribution operations to take 
account of faster customs 
clearance. 

Compaq and Unisys are both 
moving from a distribution 
centre in each country to a sin- 
gle European centre. Unisys 
believes it will be possible to 
ship a mainfr ame anywhere in 
the continent in three or four 
days. 

Several of the leading US 
suppliers contend that their 
success in Europe derives from 
having a more European cul- 
ture aqd structure than indige- 
nous companies, which are 
centred in one country with 
outposts in the others. They 
argue that they should there- 
fore be better able to cope with 
the change to a Single Market 

The top US players have 
adopted notably different strat- 
egies for strengthening their 
European presence. Whereas 
Digital has sought to grow by 
acquisition — the Kfengta com- 
puter systems division of Man- 
nesmann In 1990 and Philips’ 
Information systems division 
last year - IBM has so far 
opted for small minority stakes 
mid a number of business part- 
nerships. 

IBM’s recent 5-10 per cent 
stake in the ailing French gov- 
ernment-controlled Bull com- 
pany will help it enlarge its 
European customer base while 
at the samp time ratting its 
development costs. 

This agreement and IBM's 
new relationship with Apple, 
are intended to address tbe 
fundamental problem of cost- 
cutting, as the industry leader 
tries to adjust to the much 
more competitive market 

IBM now sits alongside 
Japan's NEC as a minority 
shareholde r zn Bull — a situa- 
tion which illustrates how 
Europe has now become a bat- 
tlefield on which the US and 
Japan struggle for supremacy. 


After the big rush 


THE GREAT rush by Japan ese 
el ectr onics fwanufac titrers to 
locate in Europe prim* to the. 
creation of a single market has 
subsided now that most of the 
ipading companies are estab- 
lished in the region. 

More than 120 facilities 

owned by Japanese electronics 

companies are is Europe and 
these are likely to draw in fur- 
ther investments by medium- 
sized component suppliers. 

Contrary to popular belief, 
th e Tnain impetus behind the 
surge of Japanese investment 
in Europe has not been the., 
fear of a “fortress Europe", 
although that has been a con- 
cern, but the growing need felt 
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alise their operations. 

Japanese electronics compa- 
nies see % strong need to be 
closer - to their markets to 
ascertain the specific needs of 
those markets as competition . 
intensifies in many of. their 
product sectors. 

There is also a clear assump- 
tion among. Japanese compa- 
nies that Europe is a growth 
market, which wifi .become 
increasingly, important with 
the closer integration of the 
Efta countries and Eastern 
Europe. 

“The whole of the European 
block as a market is going to 
be in the next five to lb years 
even more important than the 
US, and Japanese companies 
want to be sure to be here for 
that," says an official at one. 
Japanese electronics manufac- 
turer. 

But there is a growing recog- 
nition among Japanese manu- 
facturers that they will have to 
do much more , than settle 
down in Europe to enjoy the 
fai? benefits of the unified mar- 
ket 

Some Japanese companies 
with a presence in Europe 
have discovered that a base 
within file EC does not neces- 
sarily guarantee 'acceptance as 
a European company. 

When Fujitsu took control of _ 
ICL, the UK-based Computer 
group, it was embarrassed to 
see it excluded from the Jtint- 
European Sub micron Silicon 
Initiativ e (Jessl). 

The Japanese companies’ 
need to increase local content 
in Europe; to transfer technol- 
ogy and base more of their . 
R&D activities there' is more 
widely recognised but these 
trends have has been slowed in - 


part by. tbe World-wide reces-. ere Japanese ccmp^iw will 
& • not respond- eh masse to Ms 

. Mr Tomotsu Harada, man- call, bat themessage, at least, 
ager of the public affaire office will have been braid, 
at the Elertronics Industries In termsof R&D. Japanese 
Association of Japan, thinks efforts in Europe have been 
fiuTrare the - profitability of 

■fti wiTuau f TT, air ,rfg r* Trrftrs biased products to meet specific 

further tet conditions, rather than on 

efforts can be. channelled into basic design and -research- _ 
increasing local content In this .respect too> early 

In this respect companies comers, particularly In the con- 
which have had. a longer pres- sumer electronics industry, 
in Europe have the advan- have a -head start. Mr Enc 

tage of being more fenrillar Bean, adirector 

with the "capabilities of local Europe, -says that the group 

comptmentsmmliers- : already has quite sophisticated 

Panasonic EuropeT for exam- development groups at many 
pie, says .fiat, most of its 21 of its European plants, 
manufacturing plants in the For example, Panasomcs 


cent local 1 content while Its producing a completely pan- 
vacuum cleaner plant in . Spain European television set wmen 
has abouf90 per emit local con- will be its first TV set to be 
tent • wholly designed, developed 

The group ~has also -cooper- ynd produced in the EC. 

csotn papent sap-. Toshiba, on the other hand, 
pliers for some time and daims . which started out as a sales 
collaborative . ^relationships operation in Europe, says that 
with several- supptieis in ttte it does not yet plan to bring 
UK: . v - • t -V ' V-c r ;:/.- ' basic research to Europe, 
P attME nmiti t ‘ hnw p v ar , A* an although it expects eventually 
p yr ap tio ri to introduce applications 

mnipawtos . ittin .: f-f vmpiaTri /fhat research capability in Europe 
local suppliers do not meet. as wefi as the US. 

. their ^uthty .reqUitramiits. : - 1 Although it plans to increase 

The- situatten^resente an manufac turing in the EC, local- 
opportunity for Japmi^ m Isafibn efforts will be focused 
ponent sappliers to-fbfiow'fii^r - first on increasing local sales 
parent companies to Utxrope. - staff. 

Their moves are being watched ' Europe, however, may pro- 
wffh coiicqs* by the European . vide attractive pos s ibilities for 
authorities, who fear that iftoo basic research in software, 
many Japanese^component especially for medium to large 
suppliers 'come -.to .'Europe,, computers; says Mr Shoji 
indigenous supp&rs ecraM be- - Hiroo. executive vice president 
severely hurt; ..W. of Toshiba Europa. 

Japanese manufacturers . Meanwhile, moves by Japa- 
themselvBS are concerned that hese companies to form reta- 
tiietretidcould'unlea i tidnshipfi with academic fnsti- 

resentnrent \ within , tutions in Europe could also 


Europe. -v. ■'■••• 

. Such concerns can dnfy- be' 

alleviated if Japanese electro®- ; 

ics manufacturers step, tip 
efforts to support focal compo- 
nent suppliers 7 through tecS- 
nologytrahsfers. 

AttheeighthJapan-EC Busi- 
ness Roundtable on Consumer 
Electronics in Tokyo last Ocfo- 
ber.'the European position was 
put forward 'in' a proposal by 
Mr Robert Venue, of the Euro- 
. pean Commission’s directorate 
on to'dustryfDGThree). ; 

Mr_ Verrde proposed that 
Japanese consumer electronics 
manufacturers rat up support 
and develo pment p rogra mm es 

to improvetbecompetitlvaie^ 
of European component supph- - 


Increase. These, too. have been 
.slower, to materialise than has 
been hoped but, says Pana- 
sonic’s Mr Bean, “Japanese 
-companies still need a lot of 
brainpower’*.— - 
There are areas, such as 
optoelectronics and voice rec- 
ognition .where. Japanese com- 
- panics could learn a lot from 
academic ' Institutions in 
Europe and the US. 

■ Like /other- electronics 
groups, Japanese manufactur- 
ers are looking Increasingly to 
communications systems, such 
as mobile telephones and office 
automation .equipment, office 
computers - - and - business 
systems as attractive growth 
areas in the -years to- come. . . 
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'*■ Andrew Jack on the, changing face of world telecommunications I Hardware makers have never had it so bad, writes Alan Cane 


any flowers bloom 


THE TRANSFORMATION of 
telecommunications across 
Europe over the past few years 
uas presented tremendous and 
undeniable challenges to- the 
users, and producers of- infor- 
mation technology. Separating 
the trends from the shifting fog 
of change Is another matter, 
however. 

Mr Richard Hooper, special 
adviser on the information 
industry to PA the consulting 
group, says sharply: H I hate the 
word de-regulation. ■ I . don’t 1 
think it's happening." 

He says the experience over 
the last decade in the UK and 
the US - two of the countries 
furthest down -the process of 
change - is rather different. 
There has certainly- been a 
growth in “fiberahsatioa”, with 
the Injection of a greater 
degree of competition Into the 
sector. 

But it has been accompanied 
by a growth in regulation. In 
the UK, for example, there hag 
been the creation of Ofteh the 
UK office of telecommunica- 
tions regulation. 

As a result, Mr Hooper pre- 
fers to characterise the last 10 
years as a time of "re-regula- 
tion". 

“The key is how much .com- ' 
A petition do yon permit,” he 
says. “That is the fundamental 
European Issue. There is no 
doubt that we are seeing com- 
petition. But the questions are 
where and how much.” 

Terminology aside, he seg- 
ments Europe very broadly 
into three categories on a spec- 
trum of liberalisation. The UK, 
in common with the US and 
Japan, has overhauled tele- 
coms more than- most. The 
basic infrastructure itself has 
been freed from public control, 
alongside more- peripheral 
aspects of the service. 

Pressures for further change 
in the UK nevertheless remain. 
Sprint, the US company, has 
made it dear it is interested in 
operating within the UK, but 
will insist on access to profit- 
able international routes from 
which new suppliers are cur- 
£ rently barred. 

Mr Laurence Heyworth, a 
telecoms analyst, with Robert 
Fleming, the securities house, 
says: ' ' ’ 

“The UK has gone .quite a 
long way down the road but it 
has hesitated in going the 
whole hog. If it allowed compe- 
ti.ti.on on international routes, 
the rates would fall dramatic- 
ally, BT would have -to raise 
domestic rates. Mercury ’*•- 
financial viability might be 
questioned, and it would lead 
to political troubles.” 

Germany and most of the 
north European countries, by. ' 
contrast, hold an intermediate 
position in Hooper’s typology,, 
with some restrictions 
removed. 
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Callera in Britain: more competition and more regulation 


Germany has nbt-yet liberal- 
ised its network and .voice 
systems, for example. ' 

“Sooner or later there wffl. be 
pressure tor Germany to allow 
two suppliers of telephony and. 
infrastructure” he says. He 
s u ggests that this will result in 
a toughly-contested batfle with 
the Bund es post, which will 
argue it needs to be protected 
from competition, particularly 
after ft has invested heavily in 

im p rovin g ' ivwimnpirfl taring in 

the states of the former com- 
munist east Germany. . 

Overall, he says the northern 
countries “noticed, the British 
model and saw that civilisation 
didn't «»nd in the 1980s”.' More 
controversially, governments 
saw some evidence that prices 
had dxopped as a result of lib- 
eralisation. ■ • 

That, be sayia^itis possible 
to draw a dear line through 
Brussels. Southwards, in the 
“Latin countries”* he sees a 
more traditional,-, state-con- 
trolled service, which is likely 
to diauge more Slowly. .. 

In France, tor example, two 
“sacred monopolies” remain: 
the infrastructure, including 
the carriage of data and voice 
information; and the voice and 

publie: ---switch*' -equipment. 
These - elemente^reinaitf ; sacro- 
sanct, he says. ‘V^Tyr-V:- . 

Thaftfaflacte^th a-tradi- 
tioaal role of the French state 
in guiding manufac turing pol- 


icy, and a sense of social and 
democratic obligations: that 
residential services should be 
cross-subsidised by more prof- 
itable national and interna- 
tional business calls to ensure 
the availability of a compre- 
hensive. and affordable phone 
service to everyone. 

The UK has also gone fur- 
ther than most countries philo- 
sophically, he argues. The 
Department of Trade and 
Industry has decided that fun- 
damental questions over the 
size of the market and how 
many players should be 
allowed should be left to the 
p rivate sector to determine. 

In the case of telepoint, the 
portable phone, system which 
allows out-going calls from a 
lightweight handset held near 
one of a number of permanent 
base stations, that has resulted 
in' licences issued to four oper- 
ators, three of which are now 
dormant despite large expendi- 
tures on the installation of 
equipment and recruitment of 
customers. 

Hooper believes ft is difficult 
to dectd p how far these funda- 
mental issues should be left to 
the market 

“It’s not the same as making 
decisions about supermarkets,” 
be says. The cBstmctioii is that 
telecoms involve the use of a 
scarce resource, and involve 
what he calls “the constraint of 
how many people want to dig 


i Semiconductors lack a local hero, writes Michiyo Nakamoto 

Outsiders in full command 


IN THE build up to a single 
unified market, concerns over 
non-European supplies of semi- 
conductors prompted calls to 
create a European Industry 
heavyweight champion. 

But as the formation of a sin- 
gle market draws ever closer, 
the prospect of a powerful 
European semiconductor group 
able to take mi foreign compet- 
itors has faded. 

Even Thomson-CSF. the 
French electronics group 
which until the very end had 
hoped for a merger of SGS 
Thomson, its semiconductor 
business, with those of Sie- 
mens and Philips, was forced 
to admit that there was no 
European champion. 

Tiding European manufac- 
turers have been left to take 
their own initiatives in regain- 
ing competitiveness. 

Philips, the large Dutch elec- 
tronics group, which was the 
only European manufacturer 
in the the world’s top Id semi- 
conductor manufacturers last 
year, has put profitability at 
the top of its priorities. 

After a substantial loss in 
1990; Philips'9 semiconductor 
division •manag ed to record a 
profit last year, largely 
through cost-cutting measures. 

The next step will be to draw 
up a viable commercial strat- 
egy for the semiconductor busi- 
ness, which still depends 
heavily on internal demand 
from -companies within the 
Philips group. 

A huge debt burden means 
that Philips does not have 
much firumriai leeway. 

It withdrew, for example, 
from certain programmes in 
static random access memory 
chips due to the excessive 
financial burden that those 
entailed: . 

Siemens, the German- group 
which is soldiering on as the 
only European manufacturer 
of dynamic random access 
memory chips (DRAMS), is 
looking to its .development 
agreement last summer with 
IBM to boost the Sagging for- 
tunes of its semiconductor . 
business. 

The decision by Siemens to 
co-develop the next generation - 
of silicon memory chips -16 
megabit DRAMS ~ witfr JBM 
was what, in the end, killed the 


idea of a strong indigenous 
group to champion the Euro- 
pean cause. 

The IBM link is not, how- 
ever, a short-term solution for 
Siemens. 

The deal, in effect, allows the 
German group to acquire a 
much-needed technology drive 
from IBM. But this is not with- 
out its costs. The group's semi- 
conductor division, which has 
not been profitable, received a 
large injection of capital from 
the corporate side to cover Sie- 
mens's contribution to the 
joint programme with IBM in 


However, it will be some 
time before Siemens will be 
able to derive external sales 
based on the 16-megabit tech- 
nology it is developing through 
the IBM link. 

The market is just taking up 
4-megabit DRAMS and will not 


GEC Plessey has had to 
stand on its own two feet and 
make money, a factor which 
probably makes ft more suc- 
cessful. Mr Eastlake says. 

The group has opted to focus 
oh specialist sectors, specifi- 
cally on application specific 
standard products, hi terms of 
application specific ICs 
(ASICS) GEC Plessey is 
approaching the top 10 world- 
wide. 

These moves highlight the 
growing trend among Euro- 
pean manufacturers to seek 
their own solutions to prob- 
lems many of which they share 
In common. 

Meanwhile. Jessi, the joint 
European research effort in 
semiconductors, is no longer 
the European flagship that it 
was meant to be. 

This has not, however, ruled 
out collaboration between 


As the single market draws ever nearer, 
leading European semiconductor 
manufacturers have been left to take their 
own initiatives to regain competitiveness 


be ready for 16-megaWt tech- 
nology for some time, says Mr 
Jim Eastlake, the senior com- 
puter industry analyst at Data- 
■quest Europe. 

As for SGS-Thomson, the 
abandonment of the cause by 
other European groups -left it 
in a rather awkward position. 

It -remained for the French 
authorities, led by Mrs Edith 
Cresson, the prime minister, to 
come up with an ambitions 
and highly - interventionist 
plan, announced at the end of 
last year, to secure the future 
of the group, 

By bringing it under the con- 
trol of CEA-Industrie, the prof- 
itable industrial division of 
France’s atomic energy com- 
mission, the scheme ' aims to 
provide a stable financial envi- 
ronment that would allow the 
semiconductor group to make 
crucial R&D investments. 

The French plan to create a 
national champion in technol- 
ogy is in ' sharp-' contrast with 
the British approach . as exem- 
plified -by the UK’s GEC Hes- 
sey; Europe’s fourth largest 
semiconductor group. 


indigenous groups on a smaller 
scale. ‘ 

Last year. SGS-Thomson and 
GEC Plessey agreed to pool 
their resources in the develop- 
ment of advanced semi-custom 
chips while the French group 
and Philips have also signed a 

letter of intent to build a state- 
of-the-art chip plant in Gren- 
oble. 

But as European manufac- 
turers move ahead in their 
own efforts to regain competi- 
tiveness, foreign manufactur- 
ers have also bear stepping up 
their activities within the EC. 

; Europe will consume S20.7bn 
of semiconductors in 1995, 
according to a recent forecast 
by Dataquest. It is a highly 
attractive growth market 

Yet European manufacturers 
have only 35 per cent of their 
-indigenous market, compared 
with Japanese manufacturers* 
85 per. cent stake in their own 
domestic market and 70 per 
cent of the US market held- by 
American groups. : 

~ - American . manufacturers 
with plants in Europe may also 
start simultaneous manufac- 


ture of more of their new prod- 
ucts in Europe and the US. 

Digital Equipment (DEC), for 
example, announced that it 
will start to manufacture its 
new Alpha chips, powerful 
microprocessors theoretically 
capable of processing 400m 
instructions per second, both 
in the US and at its South 
Queensferry plant in Scotland. 

Japanese semiconductor 
manufacturers have forged 
ahead with plans to set up 
manufacturing plants in 
Europe. 

While these moves could 
lead to foreign competitors 
increasing their share of the 
European market, the trend 
has been for Japanese manu- 
facturers to win market share 
from the Americans rather 
than for both to take share 
from indigenous players. 

So, while the share of Euro- 
pean companies may not rise 
dramatically, it is not likely to 
faH much either but to remain 
stable at its present level. 

Regional demand is depen- 
dent on regional strength in 
applications, says Dataquesfs 
Mr Eastlake. The main threat 
of American companies is in 
computer applications, an area 
in which Europe does not have 
as strong a demand base as in 
other areas. 

European manufacturers 
have strength in communica- 
tions. auto, industrial and con- 
sumer applications where they 
will continue to see demand 
from their European buyers. 

The European semiconduc- 
tor industry in the years ahead 
will continue to see manufac- 
turers from the leading indus- 
trialised regions co-exist as 
competition for market share 
intensifies. 

For the Europeans, the main 
question will be what strategy 
to adopt in trying to regain 
competitiveness. 

The relative success over the 
medium term of those groups 
which go for profits first, exem- 
plified by GEC Plessey and to 
some extent Philips, compared 
with the groups that are 
guided by an interventionist, 
nationalist stance, should pro- 
vide a salutary lesson for Euro- 
pean industrial policy not only 
- in electronics but in other 
areas as welL 


Cries of desperation 


up the road outside”. “Even 
the most liberal Americans 
would say that it was crazy to 
go too far. You need some 
mechanism to help you 
decide,” he says. 

The implications for the sup- 
pliers and users of information 
technology are widespread but 
not dear-cuL Hooper sees “a 
classic consolidation of the 
industry” taking place. 
Research and development 
costs are forcing collabora- 
tions. ■ 

He sees the number of equip- 
ment suppliers dropping as a 
result. A key question is 
whether there will be a conver- 
gence between computer and 
telecom suppliers. 

Robert Fleming's views are 
si m ilar. In a research report 
released this February, it 
argues that Alcatel Alsthom, 
the market leader for public 
communications networks, will 
survive because of both its size 
and its geographical and prod- 
uct spread. (This was unde r- 
lined last week by its purchase 
of ITT’s 30 per cent stake in its 
main telecoms subsidiary, 
Alcatel NV.) 

Siemens has some of the 
same advantages, but is 
heavily dependent on Ger- 
many, and is likely to suffer as 
a result with pending de-regul- 
ation and privatisation. 
Smaller suppliers such as 
Ericsson and Nokia are already 
suffering cutbacks in delivery 
volumes. The future of two 
rempanfes, and of Ascom, an 
Ericsson licensee, is considera- 
bly more in question, Flemings 
argues. 

Liberalisation has certainly 
boosted the variety and types 
of equipment manufactured. 
For users, it has meant very 
good news: there has been a 
huge increase in the speed, 
variety and range of telecom- 
munications services provided. 
These indude cable television, 
electronic document inter- 
change and video telephony, 
for instance. 

On the one hand, the market 
has grown substantially in 
those countries which have 
been opened up to competition. 
On the other, the pace of inno- 
vation and foe introduction of 
new competing businesses has 
also brought price reductions 
and the demand for quicker 
delivery. “In the golden old . 
days, there was a monopoly j 
buyer, and long-term fixed- 1 
price contracts," he says. “Now 
ft is much more complicated.” 

Adds Heyworth: “I don’t 
think you could argue that lib- 
eralisation has benefited IT 
equipment suppliers in the 
short term. It’s more a matter 
of what could happen in the 
long term, ft is totally inevita- 
ble across Europe that tele- 
coms will become entirely com- j 
petitive." 


EUROPE’S top computer 
executives must be wondering 
if they made the right career 
choice these days. There are 
seemingly precious few 
rewards for staying in the 
hardware business. The Euro- 
pean computer market has 
always been tough. 

Now a combination of the 
recession, increased competi- 
tion from foe US and Asia and 
a resistance to buying more 
computer equipment among 
their customers has stacked 
the deck resolutely against 
European-owned players. 

A note of desperation is 
creeping in. In a grim note to 
his staff, Mr Carlo de Bene- 
I detti, chairman and chief exec- 
| utive of the Italian Olivetti 
group, outlines a new manage- 
ment Structure, adding- “I am 
firmly convinced that this new 
organisation is the most appro- 
priate for the difficult months 
ah e ad , during w hich foe sur- 
vival of the company will be at 
stake.” 

Some top computer execu- 
tives have already decided to 
seek their rewards elsewhere. 
Mr Amo Bohn, former market- 
ing director of Nixdorf, the ail- 
ing minicomputer manufac- 
turer taken over by Siemens 
two years ago, left to become 
chief executive of Porsche, the 
luxury car manufacturer. 

Mr Vittorio Levi, a former 
Olivetti executive who became 
managing director of Nokia 
Data, the personal computer 
manufacturer, left to take up a 
senior post with the Italian 
fashion house Georgio Armani 
when foe Finnish unit was 
acquired by IGL of the UK. 

The European landscape is 
considerably less populated 
than a few years ago. Fujitsu 
of Japan acquired ICL which in 
turn acquired Nokia Data. 
Kein2le. a minicomputer 
maker at one time owned by 
Mannesmann of Germany, was 
sold to Digital Equipment 
(DEC) of the US. Last year 
DEC also acquired foe mini - 
computer interests of Philips of 
the Netherlands. Norsk Data 
remains independent but is 
still losing money despite a 
dramatic shift in product 
emphasis. 

The world IT market is domi- 
nated by US suppliers although 
Japanese mainfra me suppliers 
are making an impressive 
showing. 

But of the top 10 manufac- 


turers. only three are Euro- 
pean, 1990 statistics demon- 
strate. Siemens-Nixdorf of Ger- 
many is in eighth place with a 
turnover of $7.7bn, Olivetti is 
ninth with S6.4bn and Groupe 
Bull of Prance 10th with 
$&3bn. All three are currently 
losing money. 

Siemens' computer 
operations had been making a 
modest profit, but foe merger 
with the hugely loss-making 
Nixdorf left it a legacy of 
unprofitability which it will 
take time to shake off. To put 
Europe's troubles in perspec- 
tive, the computer industry is 
in trouble world wide. IBM, foe 
world’s largest computer man- 
ufacturer, lost money last year 
after taking substantial 
restructuring charges. Profit- 
ability has been much reduced 
at the leading Japanese suppli- 
ers, Fujitsu, NEC and Hitachi. 

Nevertheless, Europe’s mak- 
ers are becoming “marginal- 
ised" according to the French 
consultancy Idate which points 
out that in 1990 European- 
owned groups accounted for 
only 13.9 per cent of the 
$278.5bn world IT market, 
while consuming more than 35 
per cent of the totaL By com- 
parison, in 1990 Japan 
accounted for almost a quarter 
of global production. 

There are a number of rea- 
sons for Europe’s relative 
weakness in computing. 
Despite the advent of the sin- 
gle market, Europe remains a 
series of small markets each 
with its own computer cham- 
pion. Insular attitudes have 
meant that although these 
companies collaborate in pro- 
competitive research and in 
transnational programmes 
such as the EC’s Esprit, ft has 
proved impossible to persuade 
them to work together on a 
grand scale for the common 
good. 

These days, in any case, the 
wisdom of such an approach is 
open to question. Small, agile 
units able to respond quickly 
and flexibly to customer needs 
would seem to have the advan- 
tage over centralised and 
monolithic bureaucracies. IBM, 
for example, is trying to recre- 
ate itself in foe form of a series 
of smaller, specialised units 
each with profit and loss 
responsibility. 

Merger has become, in any 
event, an academic question 
for Europe's surviving manu- 



Olivettf s Carlo de Benedetti: 
a matter of corporate survival 



Bull's Francis Lo rente: 10th 
biggest manufacturer 

facturers. There is little talk 
any more of full blooded take- 
overs; foe aim is rather to form 
alliances with stronger part- 
ners able to help defray 
research and development 
expenses and giving economies 
of scale in production. 

The European Commission, 
while anxious to help indige- 
nous producers, has turned its 
face against subsidies or other 
means of providing aid which 
might be seen as anti-competi- 
tive. It is still considering 
whether French government 


plans to pump millions of 
francs Into Groupe Bull are 
acceptable. 

It is, however, prepared to 
proride the impetus for what 
has become known as the 
European Nervous System, a 
transnational computer net- 
work designed to help to co-or- 
dinate aspects of social policy 
throughout the community. 

The options open to Europe's 
manufacturers are narrow and 
getting still narrower. They are 
all heavily overstaffed and 
must lose people on a large 
scale. 

In the case of Olivetti, it 
required six weeks of negotia- 
tions to persuade the Italian 
government and trade unions 
to agree to a cut of 1.500. far 
short of the ZZOO foe company 
was hoping for. 

They must also look for 
niche markets which play to 
their strengths. Now only IBM 
can hope to cover every area of 
foe hardware business. Groupe 
Bull, after a protracted discus- 
sion period, has signed a broad 
ranging allian ce with IBM giv- 
ing it access to the US giant’s 
expertise in reduced instruc- 
tion set computing (rise) as 
well as a market for portable 
computers from its Zenith Data 
Systems subsidiary. IBM. in 
return, benefits from Bull’s 
expertise in multiprocessing 
and networking. The deal gives 
Bull substantially more credi- 
bility in the marketplace. Mr 
Francis Loren tz, Bull chair- 
man, is looking more relaxed 
than for many months. 

Siemens and Nixdorf have 
yet to settle into a comfortable 
working relationship. Broad 
cultural differences between 
the two companies are said to 
be causing difficulties and 
delaying foe synergies expec- 
ted of the merger. This is com- 
mon in the computer business, 
where troubled mergers are 
more common than successful 
ones. It took ICL years to paper 
over the joins between English 
Electric. Ferranti Computers 
and other companies which 
went into foe making of foe 
former British computer cham- 
pion. 

If there is a future for a 
European owned computer 
industry, it lies in services 
rather than hardware. Siemens 
Nixdorf already derives 37 per 
cent of its revenues from ser- 
vices. Olivetti 27 per cent and 
Bull 36 per cent 


RISING STARS 


; Imagine. An award-winning 
I range of personal computers 
and graphics workstations, 
whose power can be upgraded 
by simply changing an 
inexpensive processor card. 

Designed and built to a quality 
normally associated with far 
more expensive brands. 

Produced and supplied direct 
to the end user by a leading : 
manufacturer with a reputation 
for professional Technical | 
Support, as well as in-depth 
expertise in connecting 
computers together. 

From a 33MHz 386 to a I 
mighty 50MHz 486, the 
Elonex PC upgradeable range 
now offers the kind of 
performance that most people 
only dream about. 
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Mobile phone calls will soon span the Continent, writes Neil Buckley 

A boost for push-button power 


MOBILE telephones will soon 
become truly mobile. Within 
the next two years, it should be 
possible to drive Bom Helsinki 
to Rome and use the same 
handset anywhere along the 
route. 

It is an impressive vision, 
although achieving it has 
taken rather longer than was 
ori ginall y hoped. Fifteen coun- 
tries signed the memorandum 
of understanding in 1987 to set 
up the pan*European cellular 
communications network, with 
a target of July 1991 for the 
launch of a service covering at 
least each country's capital 
city. Problems with the tech- 
nology, wrangles between dif- 


Mobile users will be 
able to make and 
receive phone calls 
In any country in the 
European system 


ferent manufacturers and 
other delays meant that by the 
end of 1991 only a handful of 
countries had anywhere near a 
functioning system. 

“I think the original targets 
were a bit tongue-in-cheek," 
says Mr Chris Gent, managing 
director of Vodaphone, one of 
the UK's two cellular phone 
operators. “They needed to 
give people some sort of impe- 
tus. but the fact that we have 
got as far as we have is quite 
an achievement” 

The aim of the initiative - 
called GSM, the Groupe Spe- 
ciale Mobile - was to set up a 
s tandar dised cellular network 
for the whole continent run by 
individual operators in each 
country. 

Mobile phone users will be 
able to make and receive calls 
in any country in the system. 
Their phone will register on 
the country's network when it 


is switched on, and the net- 
work will record and regularly 
update its location so that 
incoming calls are automati- 
cally rerouted. 

System users' details will be 
recorded on a "smart" card, 
the size of a credit card, con- 
taining a microchip. When this 
is plugged into the slot in a 
GSM phone, the phone will 
temporarily “adopt" the user's 
□umber, and all calls will auto- 
matically be hilled to the card 
owner. This will allow users to 
travel without their own 
phones, but use standard hand- 
sets fitted in hire cars, for 
example. 

In addition to standard facili- 
ties such as call hold, call 
transfer and multi-party, a 
“short message" service will 
allow messages of up to 160 
characters to be sent to a sub- 
scriber and stored even when 
the phone is turned off. 

A cell broadcast facility will 
allow short messages - for 
example, warnings of traffic 
delays or accidents - to be 
sent to all phones within a cer- 
tain geographical area. 

Perhaps most importantly, 
the system will be folly digital, 
improving both voice and data 
transmission. 

Digital encryption also 
makes calls virtually invulner- 
able to interception, making 
the system suitable for police 
and the military. 

Fax and data transmission 
will be much faster than In 
existing systems at 9,600 bits 
per second, and as the system 
is digital modems will not be 
required. 

GSM is at last becoming a 
reality, although, it seems 
unlikely that all these features 
will be available before the end 
of 1994. And there are still 
some teething problems. 

While the technological chal- 
lenges presented by the system 
itself have been largely over- 


come. testing equipment to 
ensure products meet the sys- 
tem's exacting standards Is 
still being developed- For 
example, while Telecom Fin- 
land and the UK’s Vodaphone 
successfully tested the first 
sections of their GSM systems 
last year, neither Is able to sell 
any phones. 

“It is," as a telecoms expert 
put it, "a bit like building a 
beautiful motorway and there 
being no cars to run on it” 

To speed up the process, an 
interim testing standard has 
been adopted, less exacting 
than the full specification, and 
testing equipment should be 
available before the summer. 


Technical challenges 
have been solved but 
testing equipment for 
the new products is 
still being developed 


This could mean, however, 
early subscribers to GSM fac- 
ing the possibility of having 
their equipment recalled if it 
fails to pass the more stringent 
foil tests later next year. 

There are other possible dis- 
incentives. GSM phones will 
initially be much mare expen- 
sive in the UK - between 
£1,200 and £1,500 ($2,100 and 
$2,625), against the £200 to £400 
paid for existing analogue cell- 
phones, althou^i the differ- 
ence in price will be less in 
other countries where anal- 
ogue phones are more expen- 
sive. They will also be much 
bigger, and more than twice 
the weight 

Most operators are confident 
that economies of scale will 
allow for a swift drop in prices, 
and that, having successfully 
developed suitable digital hard- 
ware, manufacturers will now 
concentrate on miniaturisat- 


ion. Mr Damien Callaghan, a 
spokesman for CeDnet Voda- 
phone’s competitor in the UK 
market, says: "GSM is not a 
technology mmib, it's a market- 
ing issue. Initially our sales- 
men face the challenge of sell- 
ing something that is bigger, 
more expensive, doesn't do as 
much, and can’t be used in as 
many places as our Misting 
product. "By 1994, however, we 
believe all that will have 
changed." 

Celine t is introducing its 
own GSM service later this 
year. Vodaphone, whose ser- 
vice was launched last Decem- 
ber, says it expects to provide 
nationwide coverage by the 
end Of 1993. 

Before that it plans to 
launch a second service on the 
back of GSM, which could 
prove a blueprint for similar 
systems in Europe. 

The Micro-Cellular Network, 
or MCN, will be a low-cost 
urban-based portable telephone 
service aimed at domestic con- 
sumers. 

Call charges are expected to 
be cheap/ from only 10 pence 
($0.17) a minute within a user's 
home town, to 20 pence a min- 
ute for national calls. If they 
occasionally roam further 
afield; MCN subscribers will be 
able to access the nationwide 
and pan-European GSM service 
albeit at a premium rate. 

Mr Gent believes the UK 
mobile iwnnumiwiHnns mar- 
ket could be as large as 7m by 
the end- of the century, with 
the as yet untapped domestic 
market accounting for half of 
this. 

This venture and similar 
ones elsewhere in Europe will 
face competition for the domes- 
tic market from Personal Com- 
munications Networks. These 
will comprise pocket-sized 
phones using higher-frequency 
1.8GEz (Gigahertz) radio sig- 
nals over shorter distances to 


link users to traditional tele- 
phone exchanges via a system . 
of relay stations. 

Supporters argue that PCN 
h as a number of advantages 
over GSM, including smaller 
phones, and a greater network 
capacity as cells are smaller, 
and so the same frequency 
spectrum can carry a greater 
volume of 

Three UK companies - 
Microtek United and Mercury 
nmtunHBiiatimw — aTE devel- 
oping PCNs, with the latter 
two having agreed to share 
much of the infrastructure and 
already iyiotgiVmg jt_ 

On a Europe-wide basis, 
however, GSM remains the 


In eastern Europe 
cellular networks can 
be a cheap way to 
Introduce business 
communications links 


most important advance since 
the development of cellular 
phones. It is also a catalyst 
which is changing the way 
European telecommunications 
operate. Many countries are 
using it to Introduce competi- 
tion to nationalised monopo- 
lies. 

It looks likely to spread into 
eastern Europe, where, as dem- 
onstrated in east Germany, cel- 
lular systems can be a cheap 
and effective way of introduc- 
ing a business communications 
system. 

Whether it wiH go any fur- 
ther is doubtful. While Austra- 
lia, New Zealand, and some 
Middle Eastern and African 
countries have shown interest 
in GSM, both tiie US and Japan 
have plumped for different 
standards. 

The dream of a global mobile 
communications system 
remains some way off. 


The pavilion 

you can’t afford to miss 


at CeBIT. 



Look forward to all the things you can skip at this year's 
CeBIT (March 11-13, 1992). Just concentrate on the essen- 
tials: go straight to the Ascom stand and then enjoy every- 
thing else Hannover has to offer. For example, take a stroll 
through the city's beautiful parks. 

Visit our main stand (Hall 17, A38/B37), where well in- 
troduce you to the world of enterprise networking. Discover 
why 2600 top companies chose our solutions. Or come ard 
see what ISDN means in practice: PBX, fax, telephones, elec- 
tronic mail, paging and cordless telephones, all integrated 
into a single network. And don't miss the latest in mobile 
communications, like our Chekker network, or cur new radio 
transceiver with optimum user privacy. 

If you're interested in the future of mail handling (Hail \ 
3d2/3d4), there's an amazing experience in store: franking 
by telephone! Or visit our banking systems stand (HaH 2, 


Special Banking Show) for the last word in automated 
money handling. And for research enthusiasts, weH gladly 
provide information on the ECs important RACE project 
(Mali 22, A12/D11 + B14/C13). 

By this time youll have seen enough. Enough, that is, of 
the exhibition. 

The Ascom Group is internationally active in the fields of 
enterprise networking, private branch exchanges, telecom- 
munications equipment and terminals for public and private 
networks, cordless in-house communications systems, 
private mobile radio systems and service automation, and 
specializes in total network solutions. 

Ascom Headquarters, Belpstrasse 37, CH-3000 Berne 14. 
Phone ++41/46058113. 

ascom thinks ahead. 



SOFTWARE AND COMPUTER SERVICES 

Battleground where 
giants contend 


EUROPE Is the cockpit for the 
latest round in the battle of the 
information technology giants 
- the struggle for a leading 
position in software and com- 
puter services (SCS). 

SCS is & heterogeneous sec- 
tor, difficult to define and ana- 
lyse. In Europe, there may be 
as many as 16^000 small SCS; 
companies as well as a small 
number of large ernes, not one 
of which has more than a few 
per cent of the market. 

The sector comprises, how- 
ever. five broad areas of activ- 
ity. 

• First, there is consulting 
services, inrindfng the develop- 
ment and mana g ement of IT 
strategy. The consulting arms 
of the large accounting firms, 
Andersen Consulting, Price 
Waterhouse, Arthur Young 
and so on have traditionally 
had a strong position In this 
area, as have the US manage- 
ment consultancies McKinsey 
and CSC-Index. 

Few European owned con- 
sulting firms have the global 
perspective and coverage of 
these large players, nor have 
they the financial muscle to 
stay at the -forefront of 
research and development 

• Second, processing ser- 
vices. Compute: bureaux offer- 
ing simple data processing ser- 
vices to companies without 
their own computers are effec- 
tively extinct killed off by the 
growth of the microcomputer 
(although a few companies 
have maintained a thriving 
business in payroll processing). 
Today processing services 
encompasses sophisticated 
activities like facilities man- 
agement and data network 
management. Cap Gemini , 
Sogeti (CCS) of France, Sema 
Group of the UK/France and 
Electronic Data Systems iff the 
US are among the leaders. 

• Third, professional ser- 
vices. The traditional stamping 
ground for SCS companies, this 
Includes technical assistance, 
business software, industrial . 
software, t raining and educa- 
tion. The leaders include CGS, 
Sema Group of the UK/France 
and Volmac of Holland. 

• Fourth, software pack- 
ages. This area has always 
been dominated fay US compa- 
nies; when mainframes were at 
theheart of the computer bust 
ness, financial packages from 
Management Science America 
and McCormack & Dodge were 
the principal competition to 
bespoke solutions written by 
European companies. Now 
major US microcomputer soft- 
ware suppliers like Microsoft, 
Lotus Development Corpora- 
tion and WordPerfect have the 
lion's share of a market in 
which few European compa- 
nies have any presence. 

• Fifth, systems inte gration 
(SI). SI has many definitions, 
but essentially means putting 
together the best mix of soft- 
ware and hardware to solve a 
customer’s IT problem. Large 
SI contracts are often let on a 
fixed price basis and demand 
considerable expertise on the 
part of the computing services 
company if costly delays and 
overruns are to be avoided. 

SD- S cfc o n. a UK computing 
services company in which 
British Aerospace held a stake, 
was sold last year to EDS of 

tte US after more than a dozen 
fixed price contracts slipped 
out of control leading to more 
than £20m in losses. 



CGS president Serge Kampf: among the leaders 


According to Sema Consult- 
ing, a leading Anglo-French 
player in the SCS sector, the 
European market is the world’s 
second largest after the US 
with sales estimated at 
Ecu86bn in 1995. Sema says: 
"The European market is 
expected to grow at 12 par cent 
from 1990 to 1995, much 
reduced- from the average 
annual growth rate of 24 per 
cent of the past five years.’' 

Sema says that systems inte- 
gration and software packages 
have tite highest growth rate 
while professional services and 
software packages will account 
for two thirds of the market by 
1995. Computing services, nev- 
ertheless, remains one of the 
few area s of growth in an 
industry hit by recession and 
market saturation. That is why 
ft is so important to so many 
different kin ds of player. 

T * i e lar ge computer manu- 
facturers, for example, are 
brandi ng their services activi- 
ties to compensate for declin- 
ing profit margins on hard- 
ware- ICL, toe UK-based 
subsidiary of Fujitsu of Japan, 
now derives more than hnif its 
revenues from services. 

mM is strengthening its 
activities in systems integra- 
tion. Earlier this month in the 
UK it announced it would set 
g? a separate computing ser- 
vtoas company with a staff of 
kSQO to tackle fecTK+fes man- 
agement and cons uhsnry 

' There is a measure of scepti- 
cism among traditional SCS 
companies about these moves 
on the part of hardware manu- 
facturers; the fact remains that 
mien IBM expands into a mar- 
sector, everybody has to 
take its presence seriously. 

These trends are contribut- 
ing to; the changes the SCS 
industry is going through. The 
market is maturing, technotog- 
kal change shows no signs of 
decelerating and there is a 
shift towards .a more capital 
intensive industry - with the 
nwvitablfi acceleration in the 
rate of morgen and acquisi- 
tions asthe principal players 
looker s fee to guarantee sta- 
bility and sureteaL 

Where are the European- 
owned players in all of t+ico 


Unlike the hardware business, 
where Europe has little to 
offer, it has a range of skills tn 
software and services that are 
the equal of any. It has, how- 
ever, few companies with the 
size, finance and skills of EDS, 
the computer services arm of 
Genera] Motors. 

An exception is CapGemhdkA 
Sogeti the largest SCS com-** 
pany in Europe with annual 
sales of about FFrl0bn. It has 
pursued an aggressive acquisi- 
tion policy at home and abroad 
with the intention of buildings 
company with strengths in 
France, the rest of Europe and 
North America. 

To date, few European soft- 
ware houses have ranA* m nr h 
of an impact outside their-, 
home countries. SAP of Ger- 
many is, however, having con- 
sid erab le success providing 
mtegratedaccounting software 
to large corporations who are 
beginning to standardise 1 
world-wide on its product 

Microfocus of the UK contin- 
ues successfully to sell soft- 
ware tools which TWflkp tt sim- 
pler to write programs in 
Cobol, the most common busi- 
ness computer language. 

There 1% however, no real 
European challenger to the 
major US pack a g e s like Micro- 
soft’s MS /DOS and Windows , 
3.0 or Lotus Development Cor- 
poration’s 1-2-3 spreadsheet. 
And none is likely to appear 
unless the European - Cojnmls- 
rion can bring about a speedy 
harmonisation of national 
traits and practices. Europe 
remains a collection of small, 
hetero geneous ma rk e ts where 
software cannot be moved eas- 
fly from country to country. 

European countries lack the 
skffls in international market- 
ing and distribution necessary 
to succeed overseas, especially 
m the US. An interesnngtest .. 

case is Sage Group of the UK, a 

wocessfaTsuppller of low-cost v 
accounting software in its 
home market, which has 
bought a somewhat similar US 
cohipmsy, DacEasy Inc, of Dal- 4 
las, which has been seUingtts - 
^counting software Interna- 
tionally, 

Alan Cana 






